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DIRECTOR’S REPORT

The Board of Directors of Golden Arrow Selected Stocks Fund Limited (GASSFL) is pleased
to present its report for the quarter ended March 31, 2006.

Fund’s Financial Performance
It has been another remarkable quarter for the fund. The net income of the fund was
Rs. 183.3 million translating into an EPS of Rs. 2.61. The EPS showed a growth of 46.6%
compared to the same period last year.

Investment Strategy
The investment philosophy behind GASSFL is designed to invest in fundamentally strong
companies offering deep-value, coupled with a few cherry-picked growth stocks. The fund’s
main focus is the equities asset class, and minor exposures are taken in fixed income and
money market if equities lack opportunities.

Market Performance & Fund activity during the 3rd Quarter 2006
The KSE100 index moved from 9,557 (30th December 2005) to 11,486 (31st March 2006)
showing an increase of 20.2%. Golden Arrow’s NAV (adjusted for 20% of face-value dividend
announced in February ‘06) appreciated by 22% during the same period there by
outperforming the benchmark index by 9% on relative basis.

The third quarter of fiscal year ‘05 ~ ‘06 brought much good news for the local equity
market from corporate and micro/macro economic end. The finalization of PTCL / Etisalat
deal and the accouncement of dams kept the market buoyant. Oil and gas field discoveries
in Tal block and news regarding Iran/India/Pakistan gas pipeline resulted strong but volatile
bull rallies in their respective sectors.

The fund read the market trends perfectly, riding the trend during the early part of the
Quarter, and booking capital gains at end of February. We booked our capital gains in
telecom sector, which had become relatively expensive on valuations. The dip in mid-
March provided buying opportunities to accumulate quality stocks at discounted prices,
and change exposure to local demand plays including automobiles, cements and Oil &
Gas marketing companies. This strategy, accompanied by exposure in high-growth sectors
allowed the fund to significantly out-perform the benchmark index. As of 31st March 2006,
major sector-wise weights as a share of net assets were as shown in the chart below.
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Asset Allocation
As of 31st March 2006, asset allocation as a share of net assets was as follows:
Equities : 82% Fixed Income : 5% Cash : 13%

Future Outlook
Based on our analysis of micro / macro figures and latest corporate numbers, we choose
to stay bullish on the Pakistani Capital markets. We are pleased to let our investors know
that the 75% right issue offered during the quarter has been fully subscribed, subsequent
to the reporting date. We look forward to deploying the funds in equities using our proven
strategy and continue to earn investors consistent, industry leading returns.

Announcements
We are proud to let investors of Golden Arrow Selected Stocks Fund Limited know that the
fund has been awarded a rating of “MFR-5star” by JCR-VIS Credit Rating Agency. This is
the highest rating achievable under the rating system. GASSFL is the only closed-end
mutual fund to date to be awarded 5-stars rating. We shall strive to continue providing
GASSFL investors with the best service and performance in the industry.

For and on behalf of the Board

Karachi: Faisal Bengali
April 21, 2006 Chief Executive
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FUND MANAGER’S REPORT

Fund Performance:
The Golden Arrow Selected Stocks Fund led the mutual fund industry in performance
terms during the quarter under consideration i.e. December 31st 2005 ~ March 31st 2006.
The fund’s NAV rose from 10.56 per certificate to 11.96 per certificate and the fund also
paid-out a cash dividend of Rs. 1 per certificate during the period, bringing the total return
to 22% for the period. During the same period KSE100 index gained 20.2%.

Market Performance:
The quarter under consideration was a volatile period for KSE100. The index rallied during
the early part of the quarter, starting the period at 9,557 and rallying till 11,694 in mid-
March. There was a much needed correction in mid-March, which brought the index down
to 9,917 after which it rallied to close the period at 11,486. The strong rally during early
part of the period was ideal for equity investors to make healthy gains. The peak in mid-
March allowed for booking profits, and the correction provided a secondary entry point for
switching to under-performing sectors. Volumes, through most of the period stayed quite
healthy, arround 436 million shares per day. This allowed for very smooth market action,
allowing the fund an easy entry and exit.

Fundamentally, the index stayed fairly to cheaply valued, trading between 9x to 11x PE on
FY07 earnings with other indicators looking very attractive.

Economy:
The macro / micro economic indicators stayed positive throughout the period. The latest
CPI figure is below 7% and the Government of Pakistan has been able to raise long-term
capital abroad via 10-year and 30-year bonds. This has reduced the pressure to raise cash
from the market. These developments give us further confidence in topping-off of interest
rates in the country.

Fund Activity:
The fund took a bullish stance in response to the positive outlook on economy and corporate
sector expectations and we went long with Banking, Cements, Telecom and Oil & Gas
being our favored sectors. We enjoyed the steady trend during January and February.
Profits were booked at end of February, especially in telecom sector and banking sector
where we had handsome gains. The dip in-mid-March provided the fund with an ideal
entry point for underperforming sectors like Oil & Gas Exploration and local demand plays
like Cement. Our top 5 holdings on 31st March ‘06 were: Pakistan Oilfields - 9.29%. Pakistan
Petroleum Ltd - 8.55% Oil & Gas Development Co. - 7.03% Lucky Cement - 5.15% and
Maple Leaf Cement - 5%.

The fund’s asset allocation is as follows:
Equities: 82% Fixed income: 5% Cash: 13%
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STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2006

Unaudited Audited
March 31, June 30,

2006 2005
Note                 (Rupees in ‘000’)

ASSETS

Bank balances 85,556 73,556
Receivable against sale of securities 55,936 14,484
Investment in marketable securities 4 726,825 548,147
Dividend receivable 5,715 1,141
Other assets 4,915 1,640

Total Assets 878,947 638,968

LIABILITIES

Payable against purchase of marketable securities 2,839 –
Remuneration payable to investment adviser 10,839 8,935
Accrued expenses and other liabilities 8,116 678
Unclaimed dividend 17,002 3,016

Total Liabilities 38,796 12,629

NET ASSETS 840,151 626,339

SHARE CAPITAL & RESERVES
Authorized capital

140,000,000 (June 30, 2005: 140,000,000)
ordinary shares of Rs. 5/- each 700,000 700,000

Issued, Subscribed & Paid up Capital
70,233,002 (June 30, 2005: 70,233,002)

ordinary shares of Rs. 5/- each 351,165 351,165

General reserve 500 500

Unrealized appreciation in market value of
securities classified as ‘available for sale’ 51,008 24,698

Unappropriated profit 437,478 249,976

840,151 626,339

The annexed notes from 1 to 7 form an integral part of these financial statements.

Faisal Bengali
Chief Executive Officer

Taufique Habib
Director
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INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTH ENDED

MARCH 31, 2006

                                                                                        Nine Month Ended               Quarter Ended
July-05 July-04 Jan to Mar Jan to Mar
Mar-06 Mar-05 2006 2005

Note      ---------------------(Rupees in ‘000’)--------------------

Income

Net capital gain on sale of marketable securities 300,464 156,936 191,165 147,913
Dividend income 27,060 15,827 7,550 8,077
Unrealized gain/(loss) on remeasurement of

held for trading securities 79,265 5,113 (16,968) (28,120)
Profit on term finance certificates 843 610 278 280
Profit on deposit accounts 6,374 787 4,266 22
Other income 101 327 – 319

414,107 179,600 190,291 128,491

Operating expenses

Administrative 1,807 2,574 1,124 431
Remuneration to investment adviser 10,839 6,036 4,209 2,965
Annual fee to SECP 542 309 210 152
Remuneration to auditors 131 101 64 34
Securities transaction cost 2,577 – 1,414 –
Bank commission and charges 9 1,094 6 2

15,905 10,114 7,027 3,584

Profit before taxation 398,202 169,486 183,264 124,907

Taxation 5 – – – –

Profit for the period 398,202 169,486 183,264 124,907

Basic earnings per share - Rupees 5.67 2.41 2.61 1.78

The annexed notes from 1 to 7 form an integral part of these financial statements.

Faisal Bengali
Chief Executive Officer

Taufique Habib
Director
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STATEMENT OF MOVEMENT IN EQUITY AND RESERVES (UN-AUDITED)
FOR THE NINE MONTH ENDED MARCH 31, 2006

Unrealised Un-
Share General appreciation in appropriated Net
capital reserve available for sale profit assets

securities
                     --------------------------------(Rupees in ‘000’)-------------------------

Balance as at July 01, 2004 100,502 500 – 106,805 207,807
Right issue 230,563 – – – 230,563
Bonus issue 20,100 – – (20,100) –
Profit for the period
Capital gain on sale of marketable

securities – – – 156,936 156,936
Gain recognized on remeasurement of

marketable securities – – – 5,113 5,113
Other income for the year - net of

operating expenses and taxation – – – 7,437 7,437
– – – 169,486 169,486

Unrealised appreciation in available
for sale securities – – 28,908 – 28,908

Final dividend for the year ended
June 30, 2004 – – – (17,588) (17,588)

Balance as at March 31, 2005 351,165 500 28,908 238,603 619,176

Profit for the  period
Capital gain on sale of marketable securities – – – 7,144 7,144
Gain recognized on remeasurement of

marketable securities – – – 3,222 3,222
Other income for the year - net of

operating expenses and taxation – – – 1,007 1,007
– – – 11,373 11,373

Unrealised depreciation in available
for sale securities – – (4,210) – (4,210)

Balance as at July 01, 2005 351,165 500 24,698 249,976 626,339

Profit for the period
Capital gain on sale of marketable securities – – – 300,464 300,464
Gain recognized on remeasurement of

marketable securities – – – 79,265 79,265
Other income for the year - net of

operating expenses and taxation – – – 18,473 18,473
– – – 398,202 398,202

Unrealised appreciation in available
for sale securities – – 26,310 – 26,310

Final dividend for the year ended
June 30, 2005 – – – (140,467) (140,467)

Interim dividend for the period ended
December 31, 2005 – – – (70,233) (70,233)

Balance as at March 31, 2006 351,165 500 51,008 437,478 840,151

The annexed notes from 1 to 7 form an integral part of these financial statements.

Faisal Bengali
Chief Executive Officer

Taufique Habib
Director
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED

MARCH 31, 2006

March 31, March 31,
2006 2005

                     (Rupees in ‘000’)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 398,202 169,486

Adjustments for non cash item:

Gain recognized on remeasurement of held
for trading securities (79,265) (5,113)

318,937 164,373

(Increase)/decrease in assets
Receivable against sale of securities (41,452) (59,901)
Investment in marketable securities (73,103) (266,582)
Dividend receivable (4,574) (7,046)
Other assets (3,275) 7,188

(122,404) (326,341)

Increase/(decrease) in liabilities
Payable against purchase of securities 2,839 30,167
Remuneration payable to investment adviser 1,904 2,816
Accrued expenses and other liabilities 7,437 148

12,180 33,131
Cash generated/(used in) from operations 208,713 (128,837)
Tax paid – (306)

Net cash from/(used in) operating activities 208,713 (129,143)

CASH FLOWS FROM FINANCING ACTIVITIES

Share capital issued – 230,563
Dividend paid (196,713) (15,744)

Net cash(used in)/from financing activities (196,713) 214,819

Net decrease in bank balances during the period 12,000 85,676

Bank balances at the beginning of the period 73,556 41,047
Bank balances at the end of the period 85,556 126,723

The annexed notes from 1 to 7 form an integral part of these financial statements.

Faisal Bengali
Chief Executive Officer

Taufique Habib
Director
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NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH ENDED MARCH 31, 2006

1. STATUS AND NATURE OF BUSINESS

The Company was incorporated on May 09, 1983 in Pakistan as a public limited

company under Companies Repealed Act, 1913 (now Companies Ordinance, 1984)

with registered office in Karachi, Sindh. The Company is listed on Karachi and Lahore

Stock Exchanges. The Company is a closed-end mutual fund and its principal activity

is to make investment in marketable securities.

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with requirements of

Companies Ordinance, 1984, the NBFC Rules, directives issued by the Securities &

Exchange Commission of Pakistan and approved accounting standards as applicable

in Pakistan. Approved Accounting Standards comprise of such International Accounting

Standards (IAS) as are notified under the provisions of the Companies Ordinance,

1984. Wherever, the requirements of the Companies Ordinance, 1984, the NBFC Rules

or directives issued by SECP differ with the requirements of these standards, the

requirements of Companies Ordinance, 1984, NBFC Rules and the said directives

take precedence. The disclosure made in these financial statements have,  however,

been limited based on the requirements of International Accounting Standard 34,

Interim Financial Reporting.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of

these financial statements are the same as those applied in preparing the financial

statements for the year ended June 30, 2005, except for the following:-

3.1 Upto last year, investments classified as “held for trading” were measured at

cost including transaction costs associated with the investments. International

Accunting Standard - 39 (IAS 39) “Financial Instruments: Recognition and

Measurement” has been revised and made effective on the financial statements

beginning on or after January 01, 2005. According to the revision, held for
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trading investments are initially measured at fair value hence transaction costs

are not to be included in carrying amount of the investments but charged as

expenses. The management has, during the period, changed the accounting

policy for initial measurement of held for trading investments to bring it in line

with the IAS 39, therefore, corresponding information for the prior periods needs

to be restated. The prior period’s financial data was collected in such a way

that it does not allow retrospective application of the new accounting policy

and it is impractiable to recreate the information. Therefore, the new accounting

policy has been applied from the current year without restating prior period

figures. There is no effect on un-appropriated profit upto last year because at

each balance sheet date the investments were measured and carried at fair

value.

March 31, June 30,
2006 2005

                        (Rupees in ‘000’)

4. INVESTMENT IN MARKETABLE SECURITIES

Held for trading (note 4.1) 620,974 421,022
Available for sale (note 4.2) 105,851 127,125

726,825 548,147



11

Golden Arrow Selected Stocks Fund Limited
4.

1
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-H
E

LD
 F

O
R

 T
R

A
D

IN
G

(F
ac

e 
va

lu
e 

of
 R

s.
 1

0/
- e

ac
h 

un
le

ss
 o

th
er

w
is

e 
st

at
ed

)
N

am
e 

of
 th

e 
in

ve
st

ee
   

   
   

   
   

   
   

   
   

   
   

   
  N

um
be

r 
of

 s
ha

re
s/

ce
rt

ifi
ca

te
s 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
Ba

la
nc

e 
as

 a
t M

ar
ch

 3
1,

 2
00

6 
   

   
   

   
   

   
   

   
   

   
   

 P
er

ce
nt

ag
e 

in
 r

el
at

io
n 

to
Op

en
in

g
Pu

rc
ha

se
s

Sa
le

s
Bo

nu
s/

Cl
os

in
g

Co
st

Bo
ok

M
ar

ke
t

M
ar

ke
t

Un
re

al
is

ed
To

ta
l b

oo
k

Ow
n 

ne
t

In
ve

st
ee

ba
la

nc
e

rig
ht

ba
la

nc
e

va
lu

e
va

lu
e 

pe
r

va
lu

e
ga

in
/

va
lu

e 
of

as
se

ts
pa

id
 u

p
is

su
e

sh
ar

e/
(lo

ss
)

In
ve

st
m

en
t

ca
pi

ta
l

ce
rt

ifi
ca

te
(F

ac
e 

va
lu

e)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)

Op
en

 E
nd

 M
ut

ua
l F

un
ds

Un
ite

d 
M

on
y 

M
ar

ke
t F

un
d

–
68

2,
06

1
68

2,
06

1
–

–
–

–
–

–
–

–
–

–

M
od

ar
ab

as

Fi
rs

t A
l-N

oo
r M

od
ar

ab
a

12
7,

50
0

–
41

,5
00

–
86

,0
00

72
9

60
9

6.
50

55
9

(5
0)

0.
10

0.
07

0.
41

Fi
rs

t H
ab

ib
 B

an
k 

M
od

ar
ab

a
50

,7
63

–
26

3
–

50
,5

00
54

7
63

1
10

.0
5

50
8

(1
24

)
0.

10
0.

06
0.

13

Gu
ar

di
an

 M
od

ar
ab

a
27

9,
00

0
70

,0
00

–
–

34
9,

00
0

3,
55

7
3,

25
2

10
.4

5
3,

64
7

39
6

0.
53

0.
43

1.
43

In
ve

st
m

en
t B

an
ks

 / 
In

ve
st

m
en

t

  C
om

pa
ni

es
 / 

Se
c.

 C
om

pa
ni

es

Es
co

rts
 In

ve
st

m
en

t B
an

k 
Li

m
ite

d
23

7,
50

0
–

18
4,

00
0

5,
22

5
58

,7
25

80
3

59
1

16
.9

5
99

5
40

4
0.

10
0.

12
0.

19
Fi

rs
t I

nt
er

na
tio

na
l I

nv
es

tm
en

t B
an

k 
Lt

d.
77

,3
98

–
2,

00
0

–
75

,3
98

90
6

82
9

15
.8

0
1,

19
1

36
2

0.
13

0.
14

0.
18

Co
m

m
er

ci
al

 B
an

ks
Ba

nk
  A

l-F
al

ah
 L

im
ite

d
86

,6
00

55
4,

00
0

64
0,

60
0

–
–

–
–

–
–

–
–

–
–

Th
e 

Ba
nk

 o
f P

un
ja

b
–

32
5,

00
0

32
5,

00
0

–
–

–
–

–
–

–
–

–
–

Na
tio

na
l B

an
k 

of
 P

ak
is

ta
n 

Li
m

ite
d

22
5,

00
0

25
0,

00
0

47
5,

00
0

–
–

–
–

–
–

–
–

–
–

Un
ite

d 
Ba

nk
 L

im
ite

d
–

54
6,

30
0

57
6,

30
0

30
,0

00
–

–
–

–
–

–
–

–
–

Fa
ys

al
 B

an
k 

Li
m

ite
d

18
0,

00
0

–
19

8,
00

0
18

,0
00

–
–

–
–

–
–

–
–

–
As

ka
ri 

Co
m

m
er

ci
al

 B
an

k 
Li

m
ite

d
–

25
0,

00
0

25
0,

00
0

–
–

–
–

–
–

–
–

–
–

M
us

lim
 C

om
m

er
ci

al
 B

an
k 

Li
m

ite
d

–
22

5,
00

0
22

5,
00

0
–

–
–

–
–

–
–

–
–

–

Un
io

n 
Ba

nk
 L

im
ite

d
–

38
0,

00
0

38
0,

00
0

–
–

–
–

–
–

–
–

–
–

Te
xt

ile
 S

pi
nn

in
g

Ga
do

on
 T

ex
til

e 
M

ills
 L

im
ite

d
65

,7
00

–
–

–
65

,7
00

4,
19

7
5,

38
7

83
.0

0
5,

45
3

66
0.

87
0.

65
0.

27
Gu

ls
ha

n 
Sp

in
ni

ng
 M

ill
s 

Li
m

ite
d

10
0,

07
5

–
39

,0
00

–
61

,0
75

81
3

1,
09

8
14

.0
0

85
5

(2
43

)
0.

18
0.

10
0.

48



12

Golden Arrow Selected Stocks Fund Limited
4.

1
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-H
el

d
 fo

r 
tr

ad
in

g
(F

ac
e 

va
lu

e 
of

 R
s.

 1
0/

- e
ac

h 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
am

e 
of

 th
e 

in
ve

st
ee

   
   

   
   

   
   

   
   

   
   

   
   

  N
um

be
r 

of
 s

ha
re

s/
ce

rt
ifi

ca
te

s 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

 B
al

an
ce

 a
s 

at
 M

ar
ch

 3
1,

 2
00

6 
   

   
   

   
   

   
   

   
   

   
 P

er
ce

nt
ag

e 
in

 r
el

at
io

n 
to

Op
en

in
g

Pu
rc

ha
se

s
Sa

le
s

Bo
nu

s/
Cl

os
in

g
Co

st
Bo

ok
M

ar
ke

t
M

ar
ke

t
Un

re
al

is
ed

To
ta

l b
oo

k
Ow

n 
ne

t
In

ve
st

ee
ba

la
nc

e
rig

ht
ba

la
nc

e
va

lu
e

va
lu

e 
pe

r
va

lu
e

ga
in

/
va

lu
e 

of
as

se
ts

pa
id

 u
p

is
su

e
sh

ar
e/

(lo
ss

)
In

ve
st

m
en

t
ca

pi
ta

l
ce

rt
ifi

ca
te

(F
ac

e 
va

lu
e)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

Te
xt

ile
 C

om
po

si
te

Ar
tis

tic
 D

en
im

 M
ill

s 
Li

m
ite

d
–

67
,8

00
47

,9
00

–
19

,9
00

4,
46

8
4,

43
7

21
3.

90
4,

25
7

(1
81

)
0.

72
0.

51
0.

14
Az

ga
rd

 N
in

e 
Te

xt
ile

 L
im

ite
d

95
,0

00
64

,5
00

15
9,

50
0

–
–

–
–

–
–

–
–

–
–

Gu
l A

hm
ed

 T
ex

til
e 

M
ills

 L
im

ite
d

27
,0

00
–

10
,3

00
5,

40
0

22
,1

00
1,

14
2

1,
06

1
55

.1
0

1,
21

8
15

7
0.

17
0.

14
0.

05
Is

ha
q 

Te
xt

ile
 M

ills
 L

im
ite

d
57

,5
00

–
57

,5
00

–
–

–
–

–
–

–
–

–
–

Ni
sh

at
 (C

hu
ni

an
) L

im
ite

d
10

5,
00

0
–

10
5,

00
0

–
–

–
–

–
–

–
–

–
–

Ni
sh

at
 M

ill
s 

Li
m

ite
d

70
,0

00
47

5,
40

0
54

5,
40

0
–

–
–

–
–

–
–

–
–

–
Su

ra
j C

ot
to

n 
M

ill
s 

Li
m

ite
d

10
4,

50
0

–
–

–
10

4,
50

0
3,

54
3

5,
22

5
41

.0
0

4,
28

5
(9

41
)

0.
84

0.
51

0.
58

Ch
un

ab
 L

im
ite

d
–

10
0,

00
0

10
0,

00
0

–
–

–
–

–
–

–
–

–
–

Sy
nt

he
tic

s 
&

 R
ay

on
De

w
an

 S
al

m
an

 F
ib

re
 L

im
ite

d
44

1,
50

0
–

44
1,

50
0

–
–

–
–

–
–

–
–

–
–

Su
ga

r a
nd

 A
lli

ed
 In

du
st

rie
s

Ta
nd

ia
nw

al
a 

Su
ga

r M
ill

s 
Li

m
ite

d
–

37
8,

00
0

67
,5

00
–

31
0,

50
0

5,
59

2
5,

58
8

21
.1

0
6,

55
2

96
3

0.
90

0.
78

0.
44

4
JD

W
 S

ug
ar

–
10

,0
00

–
–

10
,0

00
94

9
94

9
95

.3
5

95
4

4
0.

15
0.

11
0.

03
8

Ce
m

en
t

D.
G.

 K
ha

n 
Ce

m
en

t C
om

pa
ny

 L
im

ite
d

–
1,

42
8,

00
0

1,
42

8,
00

0
–

–
–

–
–

–
–

–
–

–
De

w
an

 H
at

ta
r C

em
en

t L
im

ite
d 

(S
aa

di
)

21
4,

00
0

–
21

4,
00

0
–

–
–

–
–

–
–

–
–

–
Fa

uj
i C

em
en

t C
om

pa
ny

 L
im

ite
d

–
1,

50
0,

00
0

1,
50

0,
00

0
–

–
–

–
–

–
–

–
–

–
Lu

ck
y 

Ce
m

en
t L

im
ite

d
–

1,
15

0,
00

0
79

6,
50

0
–

35
3,

50
0

39
,8

35
39

,8
36

12
2.

35
43

,2
51

3,
41

5
6.

44
5.

15
0.

13
4

M
ap

le
 L

ea
f C

em
en

t F
ac

to
ry

 L
im

ite
d

–
1,

52
9,

00
0

52
9,

00
0

–
1,

00
0,

00
0

46
,0

22
45

,9
67

42
.0

0
42

,0
00

(3
,9

67
)

7.
43

5.
00

0.
33

6
De

w
an

 C
em

en
t L

im
ite

d
–

41
9,

00
0

41
9,

00
0

–
–

–
–

–
–

–
–

–
–

Re
fin

er
y

Na
tio

na
l R

ef
in

er
y 

Li
m

ite
d

27
,5

00
–

27
,5

00
–

–
–

–
–

–
–

–
–

–
Pa

ki
st

an
 R

ef
in

er
y 

LI
m

ite
d

–
20

,3
00

12
,8

00
–

7,
50

0
2,

15
7

2,
15

3
30

0.
00

2,
25

0
97

0.
35

0.
27

0.
03

0

Gl
as

s 
an

d 
Ce

ra
m

ic
s

Ta
riq

 G
la

ss
 In

du
st

rie
s 

Li
m

ite
d

–
10

2,
00

0
–

–
10

2,
00

0
3,

14
2

3,
14

2
39

.2
5

4,
00

4
86

1
0.

51
0.

48
0.

92
7



13

Golden Arrow Selected Stocks Fund Limited
4.

1
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-H
el

d
 fo

r 
tr

ad
in

g
(F

ac
e 

va
lu

e 
of

 R
s.

 1
0/

- e
ac

h 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
am

e 
of

 th
e 

in
ve

st
ee

   
   

   
   

   
   

   
   

   
   

   
   

  N
um

be
r 

of
 s

ha
re

s/
ce

rt
ifi

ca
te

s 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  B

al
an

ce
 a

s 
at

 M
ar

ch
 3

1,
 2

00
6 

   
   

   
   

   
   

   
   

   
   

 P
er

ce
nt

ag
e 

in
 r

el
at

io
n 

to
Op

en
in

g
Pu

rc
ha

se
s

Sa
le

s
Bo

nu
s/

Cl
os

in
g

Co
st

Bo
ok

M
ar

ke
t

M
ar

ke
t

Un
re

al
is

ed
To

ta
l b

oo
k

Ow
n 

ne
t

In
ve

st
ee

ba
la

nc
e

rig
ht

ba
la

nc
e

va
lu

e
va

lu
e 

pe
r

va
lu

e
ga

in
/

va
lu

e 
of

as
se

ts
pa

id
 u

p
is

su
e

sh
ar

e/
(lo

ss
)

In
ve

st
m

en
t

ca
pi

ta
l

ce
rt

ifi
ca

te
(F

ac
e 

va
lu

e)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)

Po
w

er
 G

en
er

ag
tio

n 
&

 D
is

tr
ib

ut
io

n
Hu

b 
Po

w
er

 C
om

pa
ny

 L
im

ite
d

40
5,

50
0

–
40

5,
50

0
–

–
–

–
–

–
–

–
–

–
Ko

t A
dd

u 
Po

w
er

 C
om

pa
ny

 L
im

ite
d

49
8,

10
0

15
0,

00
0

50
,0

00
–

59
8,

10
0

25
,6

13
23

,3
89

43
.9

0
26

,2
57

2,
86

8
3.

78
3.

13
0.

07

O
il 

an
d 

G
as

 M
ar

ke
tin

g 
Co

m
pa

ni
es

Pa
ki

st
an

 S
ta

te
 O

il 
Co

m
pa

ny
 L

im
ite

d
30

,0
00

11
0,

00
0

90
,0

00
–

50
,0

00
19

,4
11

19
,3

80
37

3.
00

18
,6

50
(7

30
)

3.
13

2.
22

0.
03

Sh
el

l P
ak

is
ta

n 
Li

m
ite

d
9,

00
0

8,
20

0
20

,2
00

3,
00

0
–

–
–

–
–

–
–

–
–

Su
i N

or
th

er
n 

G
as

 P
ip

el
in

es
 L

im
ite

d
–

82
5,

00
0

54
8,

70
0

–
27

6,
30

0
28

,0
82

28
,0

76
11

8.
50

32
,7

42
4,

66
5

4.
54

3.
90

0.
06

Su
i S

ou
th

er
n 

G
as

 C
om

pa
ny

 L
im

ite
d

22
5,

00
0

70
0,

00
0

70
0,

00
0

–
22

5,
00

0
6,

13
1

6,
10

8
41

.2
5

9,
28

1
3,

17
4

0.
99

1.
10

0.
03

O
il 

an
d 

G
as

 E
xp

lo
ra

tio
n 

Co
m

pa
ni

es
Oi

l a
nd

 G
as

 D
ev

el
op

m
en

t C
om

p.
 L

td
.

40
0,

00
0

1,
47

5,
00

0
1,

50
0,

00
0

–
37

5,
00

0
56

,4
98

56
,3

92
15

7.
60

59
,1

00
2,

70
8

9.
11

7.
03

0.
01

Pa
ki

st
an

 O
ilf

ie
ld

s 
Li

m
ite

d
15

0,
00

0
22

0,
00

0
24

5,
00

0
–

12
5,

00
0

58
,0

44
57

,9
58

62
4.

50
78

,0
63

20
,1

04
9.

36
9.

29
0.

10
Pa

ki
st

an
 P

et
ro

le
um

 L
im

ite
d

16
0,

00
0

45
0,

00
0

34
5,

00
0

–
26

5,
00

0
65

,1
62

64
,9

98
27

1.
20

71
,8

68
6,

87
0

10
.5

0
8.

55
0.

04

Au
to

m
ob

ile
 A

ss
em

bl
er

Al
-G

ha
zi

 T
ra

ct
or

 L
im

ite
d

22
,0

00
–

–
–

22
,0

00
3,

19
9

3,
23

5
20

4.
75

4,
50

5
1,

26
9

0.
52

0.
54

0.
10

In
du

s 
M

ot
or

 C
om

pa
ny

 L
im

ite
d

18
3,

30
0

50
0

30
,0

00
–

15
3,

80
0

16
,2

22
13

,8
75

18
7.

25
28

,7
99

14
,9

24
2.

24
3.

43
0.

20
Pa

k 
Su

zu
ki

 M
ot

or
 C

om
pa

ny
 L

im
ite

d
52

,8
00

58
,7

00
–

–
11

1,
50

0
20

,3
07

18
,8

71
25

8.
00

28
,7

67
9,

89
6

3.
05

3.
42

0.
21

Au
to

m
ob

ile
 P

ar
ts

 a
nd

 A
cc

es
so

ri
es

Ag
ria

ut
o 

In
du

st
rie

s 
Li

m
ite

d
20

0,
00

0
–

20
0,

00
0

–
–

–
–

–
–

–
–

–
–

Ca
bl

e 
an

d 
El

ec
tr

ic
al

 G
oo

ds
Pa

k 
El

ek
tro

n 
Li

m
ite

d
–

19
3,

00
0

–
15

,0
00

20
8,

00
0

9,
24

3
9,

24
3

67
.2

5
13

,9
88

4,
74

5
1.

49
1.

66
0.

34
0

Tr
an

sp
or

t
Pa

ki
st

an
 N

at
io

na
l S

hi
pp

in
g 

Co
rp

.
10

0,
00

0
25

,0
00

–
10

,0
00

13
5,

00
0

7,
98

7
12

,8
47

91
.2

0
12

,3
12

(5
35

)
2.

08
1.

47
0.

10
Pa

ki
st

an
 In

te
rn

at
io

na
l C

on
ta

in
er

s 
Lt

d.
–

43
,5

00
43

,5
00

–
–

–
–

–
–

–
–

–
Pa

ki
st

an
 In

te
rn

at
io

na
l A

irl
in

es
 C

or
p.

–
80

0,
00

0
80

0,
00

0
–

–
–

–
–

–
–

–
–

–



14

Golden Arrow Selected Stocks Fund Limited
4.

1
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-H
el

d
 fo

r 
tr

ad
in

g
(F

ac
e 

va
lu

e 
of

 R
s.

 1
0/

- e
ac

h 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
am

e 
of

 th
e 

in
ve

st
ee

   
   

   
   

   
   

   
   

   
   

   
   

  N
um

be
r 

of
 s

ha
re

s/
ce

rt
ifi

ca
te

s 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

Ba
la

nc
e 

as
 a

t M
ar

ch
 3

1,
 2

00
6 

   
   

   
   

   
   

   
   

   
   

Pe
rc

en
ta

ge
 in

 r
el

at
io

n 
to

Op
en

in
g

Pu
rc

ha
se

s
Sa

le
s

Bo
nu

s/
Cl

os
in

g
Co

st
Bo

ok
M

ar
ke

t
M

ar
ke

t
Un

re
al

is
ed

To
ta

l b
oo

k
Ow

n 
ne

t
In

ve
st

ee
ba

la
nc

e
rig

ht
ba

la
nc

e
va

lu
e

va
lu

e 
pe

r
va

lu
e

ga
in

/
va

lu
e 

of
as

se
ts

pa
id

 u
p

is
su

e
sh

ar
e/

(lo
ss

)
In

ve
st

m
en

t
ca

pi
ta

l
ce

rt
ifi

ca
te

(F
ac

e 
va

lu
e)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

Te
ch

no
lo

gy
 a

nd
 C

om
m

un
ic

at
io

n
Ca

llm
at

e 
Te

lip
s 

Te
le

co
m

 L
im

ite
d

60
1,

00
0

–
67

4,
00

0
73

,0
00

–
–

–
–

–
–

–
–

–
Pa

ki
st

an
 T

el
ec

om
m

un
ic

at
io

n
  C

om
pa

ny
 L

im
ite

d
25

0,
00

0
1,

19
8,

30
0

95
0,

00
0

–
49

8,
30

0
31

,9
74

31
,9

05
65

.6
5

32
,7

13
80

9
5.

16
3.

89
0.

01
So

ut
he

rn
 N

et
w

or
k 

Li
m

ite
d

15
0,

00
0

–
–

–
15

0,
00

0
1,

40
4

1,
28

3
6.

50
97

5
(3

08
)

0.
21

0.
12

0.
30

Pa
k 

Da
ta

 C
om

–
64

,0
00

20
,0

00
–

44
,0

00
3,

39
4

3,
38

8
84

.4
0

3,
71

4
32

6
0.

55
0.

44
0.

62

Fe
rt

ili
ze

rs
En

gr
o 

Ch
em

ic
al

s 
Pa

ki
st

an
 L

im
ite

d
12

3,
20

0
25

0,
00

0
30

8,
20

0
–

65
,0

00
9,

19
1

8,
88

6
20

8.
00

13
,5

20
4,

63
4

1.
44

1.
61

0.
04

Fa
uj

i F
er

til
iz

er
 C

om
pa

ny
 L

im
ite

d
17

3,
30

5
23

5,
07

6
27

0,
38

1
37

,0
00

17
5,

00
0

22
,4

31
22

,4
36

13
4.

65
23

,5
64

1,
12

7
3.

63
2.

80
0.

04
Fa

uj
i F

er
til

iz
er

 B
in

 Q
as

im
–

35
0,

00
0

35
0,

00
0

–
–

–
–

–
–

–
–

–
–

Ph
ar

m
ac

eu
tic

al
G

la
xo

sm
ith

kl
in

e 
Li

m
ite

d
31

,5
00

–
6,

50
0

6,
25

0
31

,2
50

4,
58

5
4,

39
7

18
6.

50
5,

82
8

1,
43

1
0.

71
0.

69
0.

03
W

ye
th

 P
ak

. L
td

. (
Fa

ce
 v

al
ue

 R
s.

10
0)

1,
70

0
–

1,
70

0
–

–
–

–
–

–
–

–
–

–

Ch
em

ic
al

s
IC

I P
ak

is
ta

n 
Li

m
ite

d
16

2,
70

0
28

0,
90

0
44

3,
60

0
–

–
–

–
–

–
–

–
–

–

Pa
pe

r a
nd

 B
oa

rd
Pa

ck
ag

es
 L

im
ite

d
51

,5
38

7,
40

0
25

,0
00

–
33

,9
38

3,
76

2
4,

77
0

20
9.

00
7,

09
3

2,
32

3
0.

77
0.

84
0.

05

Fo
od

 a
nd

 P
er

so
na

l C
ar

e 
Pr

od
uc

ts
Tr

ee
t C

or
po

ra
tio

n 
Li

m
ite

d
14

,9
83

–
–

–
14

,9
83

1,
83

5
5,

91
9

31
9.

20
4,

78
3

(1
,1

36
)

0.
96

0.
57

0.
36

Un
ilv

er
 P

ak
is

ta
n 

Li
m

ite
d

–
2,

00
0

–
–

2,
00

0
3,

66
0

3,
66

0
1,

83
0.

00
3,

66
0

–
0.

59
0.

44
0.

00

Ju
te

Th
al

l L
im

ite
d(

Fa
ce

 v
al

ue
 R

s.
 5

)
–

85
,0

00
–

–
85

,0
00

18
,6

12
18

,5
85

20
3.

80
17

,3
23

(1
,2

62
)

3.
00

2.
06

1.
22



15

Golden Arrow Selected Stocks Fund Limited
4.

1
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-H
el

d
 fo

r 
tr

ad
in

g
(F

ac
e 

va
lu

e 
of

 R
s.

 1
0/

- e
ac

h 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
am

e 
of

 th
e 

in
ve

st
ee

   
   

   
   

   
   

   
   

   
   

   
   

  N
um

be
r 

of
 s

ha
re

s/
ce

rt
ifi

ca
te

s 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

 B
al

an
ce

 a
s 

at
 M

ar
ch

 3
1,

 2
00

6 
   

   
   

   
   

   
   

   
   

   
   

   
Pe

rc
en

ta
ge

 in
 r

el
at

io
n 

to
Op

en
in

g
Pu

rc
ha

se
s

Sa
le

s
Bo

nu
s/

Cl
os

in
g

Co
st

Bo
ok

M
ar

ke
t

M
ar

ke
t

Un
re

al
is

ed
To

ta
l b

oo
k

Ow
n 

ne
t

In
ve

st
ee

ba
la

nc
e

rig
ht

ba
la

nc
e

va
lu

e
va

lu
e 

pe
r

va
lu

e
ga

in
/

va
lu

e 
of

as
se

ts
pa

id
 u

p
is

su
e

sh
ar

e/
(lo

ss
)

In
ve

st
m

en
t

ca
pi

ta
l

ce
rt

ifi
ca

te
(F

ac
e 

va
lu

e)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)

In
su

ra
nc

e
M

us
lim

 In
su

ra
nc

e 
Co

m
pa

ny
 L

im
ite

d
–

2,
00

0
2,

00
0

–
–

–
–

–
–

–
–

–
–

Pa
ki

st
an

 R
ei

ns
ur

an
ce

 C
om

pa
ny

 L
td

.
–

30
,5

00
30

,5
00

–
–

–
–

–
–

–
–

–
–

En
gi

ne
er

in
g

In
te

rn
at

io
na

l I
nd

us
tri

es
 L

im
ite

d
–

10
,0

00
–

–
10

,0
00

1,
35

3
1,

35
3

14
9.

50
1,

49
5

14
2

0.
22

0.
18

0.
02

Su
sp

en
de

d 
/ D

el
is

te
d 

Co
m

pa
ni

es
Ce

nt
ra

l C
ot

to
n 

M
ill

s 
Li

m
ite

d
6,

02
4

–
–

–
6,

02
4

1
–

–
–

–
–

–
–

Su
ns

hi
ne

 C
lo

th
 M

ill
s 

Li
m

ite
d

15
,5

00
–

–
–

15
,5

00
1

–
–

–
–

–
–

–

M
ar

ch
 3

1,
 2

00
6 

Ru
pe

es
 in

 ‘0
00

’
53

6,
50

4
54

1,
70

9
62

0,
97

4
79

,2
65

Ju
ne

 3
0,

 2
00

5 
Ru

pe
es

 in
 ‘0

00
’

40
0,

07
4

41
2,

68
8

42
1,

02
2

8,
33

5



16

Golden Arrow Selected Stocks Fund Limited
4.

2
M

A
R

K
E

T
A

B
LE

 S
E

C
U

R
IT

IE
S

-A
V

A
IL

A
B

LE
 F

O
R

 S
A

LE
(F

ac
e 

va
lu

e 
of

 R
s.

 1
0/

- e
ac

h 
un

le
ss

 o
th

er
w

is
e 

st
at

ed
)

N
am

e 
of

 th
e 

in
ve

st
ee

   
   

   
   

   
   

   
   

   
   

   
   

  N
um

be
r 

of
 s

ha
re

s/
ce

rt
ifi

ca
te

s 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

 B
al

an
ce

 a
s 

at
 M

ar
ch

 3
1,

 2
00

6 
   

   
   

   
   

   
   

   
   

 P
er

ce
nt

ag
e 

in
 r

el
at

io
n 

to
Op

en
in

g
Pu

rc
ha

se
s

Sa
le

s
Bo

nu
s/

Cl
os

in
g

Co
st

Bo
ok

M
ar

ke
t

M
ar

ke
t

Un
re

al
is

ed
To

ta
l b

oo
k

Ow
n 

ne
t

In
ve

st
ee

ba
la

nc
e

rig
ht

ba
la

nc
e

va
lu

e
va

lu
e 

pe
r

va
lu

e
ga

in
/

va
lu

e 
of

as
se

ts
pa

id
 u

p
is

su
e

sh
ar

e/
(lo

ss
)

In
ve

st
m

en
t

ca
pi

ta
l

ce
rt

ifi
ca

te
(F

ac
e 

va
lu

e)
(R

s.
’0

00
’)

(R
s.

’0
00

’)
(R

s.
’0

00
’)

(R
s.

’0
00

’)

Le
as

in
g 

Co
m

pa
ni

es
Se

cu
rit

y 
Le

as
in

g 
Co

rp
or

at
io

n
  L

im
ite

d 
(P

re
fe

re
nc

e)
3,

00
0,

00
0

–
–

–
3,

00
0,

00
0

30
,5

04
30

,0
00

9.
10

27
,3

00
(2

,7
00

)
4.

85
3.

25
9.

52

Co
m

m
er

ci
al

 B
an

ks
Fa

ys
al

 B
an

k 
Li

m
ite

d
33

0,
00

0
–

39
7,

50
0

67
,5

00
–

–
–

–
–

(2
,3

54
)

–
–

–
Na

tio
na

l B
an

k 
of

 P
ak

is
ta

n 
Li

m
ite

d
36

0,
00

0
–

26
0,

00
0

–
10

0,
00

0
6,

12
1

10
,7

95
28

2.
50

28
,2

50
17

,4
55

1.
74

3.
36

0.
02

Ca
bl

e 
an

d 
El

ec
tr

ic
al

 G
oo

ds
Si

em
en

s 
En

gi
ne

er
in

g 
Li

m
ite

d
16

,0
00

–
3,

50
0

–
12

,5
00

7,
31

8
8,

56
3

1,
33

5.
00

16
,6

88
8,

12
5

1.
38

1.
99

0.
16

Fe
rt

ili
ze

r
Fa

uj
i F

er
til

iz
er

 C
om

pa
ny

 L
im

ite
d

13
2,

25
0

35
,0

46
17

,9
19

–
14

9,
37

7
10

,3
75

14
,3

30
13

4.
65

20
,1

14
5,

78
4

2.
32

2.
39

0.
04

Te
rm

 F
in

an
ce

 C
er

tif
ic

at
es

(F
ac

e 
va

lu
e 

of
 R

s.
 5

,0
00

/-
 e

ac
h)

Je
ha

ng
ir 

Si
dd

iq
ui

 &
 C

o.
 L

im
ite

d
1,

40
0

–
–

–
1,

40
0

7,
00

0
7,

00
0

**
5,

00
0

7,
00

0
–

1.
13

0.
83

1.
40

Un
ite

d 
Ba

nk
 L

im
ite

d
1,

30
0

–
–

–
1,

30
0

6,
50

0
6,

50
0

**
5,

00
0

6,
50

0
–

1.
05

0.
77

0.
26

M
ar

ch
 3

1,
 2

00
6 

Ru
pe

es
 in

 ‘0
00

’
67

,8
18

77
,1

87
10

5,
85

1
26

,3
10

Ju
ne

 3
0,

 2
00

5 
Ru

pe
es

 in
 ‘0

00
’

10
2,

42
7

10
2,

42
7

12
7,

12
5

24
,6

98

* 
 In

 re
la

tio
n 

to
 th

e 
co

m
pa

ny
’s

 to
ta

l i
ss

ue
d 

Te
rm

 F
in

an
ce

 C
er

tif
ic

at
e

**
 T

hi
s 

fig
ur

e 
re

pr
es

en
ts

 c
os

t p
er

 c
er

tif
ic

at
e.



17

Golden Arrow Selected Stocks Fund Limited

March 31, March 31,
2006 2005

(Rupees in ‘000’)

6. TRANSACTIONS WITH CONNECTED PERSONS

Remuneration for services to investment adviser-
an associated company 10,839 6,036

Sales through associated company 41,586 153,535

Purchases through associated company 122,296 270,946

7. GENERAL

7.1 These financial statement were authorized for issue on  April 21, 2006 by the
Board of Directors of the Company.

7.2 Figures  have been rounded off to the nearest thousand rupees.

Faisal Bengali
Chief Executive Officer

Taufique Habib
Director

5. TAXATION

The Company is exempt from tax under clause 99 of part 1 of Second Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its
accounting income for the year, as reduced by the capital gains whether realized or
unrealized, is distributed among its shareholders. The management intends to avail
the tax benefit at the year end, therefore no provision for tax has been made in these
financial statements.

The Company is also exempt from the provisions of section 113 (minimum tax) under
clause 11 of Part IV of the Second Schedule of the income Tax Ordinance, 2001.
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