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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of 

AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), AKD 

Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic 

Income Fund (AKDISIF), and AKD Islamic Daily Dividend Fund (AKDIDDF) is pleased to present its half yearly 

report along with the Funds’ reviewed Financial Statements for the first half ended December 31, 2024. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 
For the 1HFY25, the return of AKD Opportunity Fund stood at 40.67% compared to the benchmark KSE–

100 Index return of 46.76%. 

Golden Arrow Stock Fund (GASF) 
For the 1HFY25, the return of Golden Arrow Stock Fund stood at 44.14% compared to the benchmark 
KSE–100 Index return of 46.76%. 

AKD Islamic Stock Fund (AKDISSF) 
For the 1HFY25, the return of AKD Islamic Stock Fund stood at 47.28% compared to the benchmark KMI–
30 Index return of 41.30%. 

AKD Index Tracker Fund (AKDITF) 
For the 1HFY25, the return of AKD Index Tracker Fund stood at 44.12% compared to the benchmark KSE–
100 Index return of 46.76%. 

AKD Cash Fund (AKDCF) 
For the 1HFY25, the annualized return of AKD Cash Fund stood at 17.67% compared to the benchmark 
return of 16.29%. 

AKD Islamic Income Fund (AKDISIF) 
For the 1HY25, the annualized return of AKD Islamic Income Fund stood at 18.17% compared to the 

benchmark return of 9.99%. 

AKD Aggressive Income Fund (AKDAIF) 
For the 1HFY25, the annualized return of AKD Aggressive Income Fund stood at 18.13% compared to the 

benchmark return of 15.53%. 

AKD Islamic Daily Dividend Fund (AKDIDDF) 
For the 1HFY25, the annualized return of AKD Islamic Daily Dividend Fund stood at 17.13% compared to 

the benchmark return of 9.58%. 

Distribution for the first half ended December 31, 2024: 



The Chief Executive under the authority granted by the Board of Directors approved total distribution of 

Rs. 4.14 per unit to the unit holders during the first half ended December 31, 2024. 

 

MACRO PERSPECTIVE 

As we approach the midpoint of FY25, Pakistan's economic trajectory appears increasingly positive. 

Declining inflation and encouraging export figures suggest that the government's policy initiatives, in 

conjunction with the ongoing IMF program, are beginning to bear fruit. While acknowledging the 

persistent challenges, the overall economic direction is promising. GDP growth, however, remains 

subdued, reflecting the lag effect of previous monetary policy decisions. The impact of recent interest rate 

reductions has yet to fully permeate the economy. It is anticipated that the time lag between Monetary 

Policy Committee (MPC) decisions and their tangible impact on economic activity will shorten, allowing 

the positive effects of the current monetary easing cycle to more rapidly stimulate growth. The economy, 

previously constrained by the high finance costs associated with the 22% interest rate regime, is now 

poised for expansion. This easing cycle is supported by the continued downward trend in inflation and the 

currently modest pace of GDP growth. 

The Monetary Policy Committee in conveyed the MPS on December 16, 2024 in which they did a rate cut 

of 200 bps, bringing down the policy rate to 13%. This would mark the 5th consecutive rate cut by SBP 

since the start of interest rate reversal cycle in June 2024. This is primarily driven by a rapid decline in 

inflation which is approaching the medium-term average inflation target of 5-7%. Additionally, the SBP 

attributed this decline in inflation to the following factors: 1) a significant decline in food inflation, 2) 

favorable global oil prices, and 3) absence of adjustments in gas tariffs and PDL rates.  

In December 2024, the National Consumer Price Index (NCPI) fell to 4.1% YoY amid relatively stable food, 

utility, and fuel prices, and decelerating core inflation. The average inflation rate for the first half of FY25 

was 7.22%, a substantial decrease from the 28.8% recorded during the same period in FY24. Food 

inflation, which had surged over 27% last year, saw only a modest increase of 0.03% YoY in Dec-24. MoM 

inflation remained flattish, down by 0.1% MoM, primarily on the back of (i) a muted trend in the Food 

segment, (ii) a -1.1% MoM decrease in utilities segment due to a reduction in electricity charges, and (iii) 

a 0.7% MoM increase in Transport segment due to a rise in POL prices.  

 

The impact of the previously imposed, Advances-to-Deposits Ratio (ADR) requirement on Pakistan's 

banking sector is clear. Driven by the now-rescinded 50% ADR target, private sector credit surged to Rs. 

1.4 trillion in FY25 compared to Rs. 153 billion in the same period last fiscal year (FY24), an 815% increase 

year-on-year. This aggressive lending, reflected in an 8% loan portfolio expansion during November 2024 

alone, pushed advances to Rs. 14.9 trillion (a 24% YoY rise). While the government later shifted to a higher 

corporate tax rate for banks instead of the ADR-related penalty, the initial target spurred significant credit 

growth, led by both conventional and Islamic banks. 



 

 

On the external front, Pakistan's current account balance continues its positive trend, registering a surplus 

of USD 582 million in December 2024. Cumulatively, the 6MFY25 current account now boasts a surplus of 

USD 1.21 billion, a remarkable turnaround from the USD 1.397 billion deficit recorded during the same 

period last year. A closer look at the month-over-month changes reveals a 30% increase in the trade 

deficit, primarily driven by a normalization of imports, reaching USD 1.2 billion. This rise reflects a 10-20% 

MoM increase across various import categories, including food, machinery, and others. While imports 

increased, exports also saw positive movement, rising by 11% MoM, partially offsetting the import surge. 

Furthermore, workers' remittances demonstrated robust growth, posting a 29% YoY increase while 

maintaining a strong average of USD 3 billion per month. This positive momentum in remittances, coupled 

with the overall improvement in the current account balance, reflects growing confidence in the economy. 

The remarkable turnaround in Pakistan's Current Account Balance, shifting from a deficit of USD 1.397 

billion during the first half of FY24 to a surplus of USD 1.21 billion in the same period of FY25, can be 

largely attributed to a combination of factors. While a substantial rise in overseas workers' remittances 

and increased other current transfers played a significant role, the initial improvement stemmed 

significantly from a slowdown in imports. Total imports for the first quarter of FY25 reached USD 16.83 

billion, reflecting a 12% increase compared to the same period last year. However, this increase only began 

to materialize in recent months, following a period of significantly suppressed import activity. This initial 

slowdown in imports, coupled with the marked increase in workers’ remittances (which soared to USD 

8.79 billion in 1QFY25, up 39% from USD 6.33 billion in the same quarter last year, supported by a stable 

exchange rate), contributed substantially to the positive shift in the CAD. Overall, this positive momentum 

in the external sector, driven by both the initial import slowdown and subsequent growth in trade and 

remittances, has enhanced the country’s balance of payments and contributed to overall economic 

stability. 

According to the data released by the SBP, the foreign exchange reserves held by the central bank stood 

at USD 11.71 billion by the end of 1HFY25, with the Country's liquid foreign exchange reserves reaching 

USD 16.41 billion. This marks a 17% increase since the beginning of the fiscal year. This surge can be 

primarily attributed to the disbursement of tranche under the IMF’s EFF program and increase in 

remittances. This increase in reserves not only enhances the Country's ability to meet its external 

obligations but is also likely to strengthen investor confidence in Pakistan's economic prospects. Profit / 

dividend repatriation by foreigners has jumped 1.1xYoY during 5MFY25 to USD 1.1Bn. Further, USD 

continues to trade at PKR 278/USD. PKR’s REER index jumped by 0.76%MoM to 103.7 in Dec’24. FDI 

inflows reached $1.33 billion during 1HFY25, up from $1.11 billion in the same period of FY24, marking a 

$221 million increase. During this period, total FDI inflows stood at $1.88 billion, significantly surpassing 

outflows of $554 million. 



In a significant move, Saudi Arabia has rolled over USD 3Bn deposits with Pakistan for 1 year, aiming to 

support the country in meeting its external financing requirement. Further, Saudi Arabia announced 

additional investment of USD 600Mn in Pakistan (with 34 MoUs signed for different sectors), raising its 

total commitment to $2.8 billion. Moreover, the Government has decided to sell 15% of its stake (PKR 

150Bn) in the Reko Diq project to Saudi Arabia under the Inter-Governmental Commercial Transactions 

Act. 

Recent data indicates that the Large Scale Manufacturing Index (LSMI) fell 2.24%MoM in Oct’24, due to 

major decline from key sectors i.e. Furniture (64%), Machinery & Equipment (61%) and Fabricated Metal 

(25%). As a result, 4MFY25 LSMI was down 1%YoY.  The production in July-October 2024-25 as compared 

to July-October 2023-24 has increased in Food, Tobacco, Textile, Wearing apparel, Coke & Petroleum 

Products, Automobiles and Other Transport Equipment while it decreased in Rubber Products, Non 

Metallic Mineral Products, Electrical Equipment, Machinery and Equipment, Iron & Steel Products, and 

Furniture. 

EQUITY MARKET REVIEW 

In 1HFY25, the equity market gained 36,595 points for a return of 46.6%, with the benchmark KSE-100 

Index closing at 115,126.9 points. During the month of December 2024, the KSE-100 index witnessed 

historic high level momentum peaking at 117,039 points. Improving macroeconomic indicators under the 

new IMF program, i.e. falling inflation, falling yields on fixed income, aggressive monetary easing of 900 

bps by the central bank improved external accounts, stable currency, and political stability, drove the 

strong performance of market in HFY24. As per Bloomberg data, Pakistan’s KSE-100 Index was among the 

second best-performing markets in US dollar and local currency after Argentina in 2024.  

The external account also showed notable improvement, featuring a current account surplus of USD 

729Mn in 5MFY25 - driven by robust remittances i.e. up 34% as compared to 5MFY24 and growing exports 

i.e. up 13%YoY, alongside workers’ remittances and exports were up 34%YoY and 13%YoY, respectively.  

Negotiations with IPPs will save up to PKR 1.1Trn for the Government. This stability, coupled with a stable 

exchange rate has positively influenced market sentiment. 

In FIPI, highest contribution was from the Overseas Pakistanis segment with outflows of USD 183mn in 

1HFY25 by Dec 31, 2024, from USD 4.89mn in HFY24, a YoY growth of 36%. Notable foreign selling was 

observed in the Commercial Banks (USD 60.51 million), followed by Fertilizers (USD 56.62 million), Oil and 

Gas Exploration Companies (USD 41.3 million), Food and Personal Care Products (USD 23.43 million), 

Power Generation and Distribution (USD 15.95 million), and Oil and Gas Marketing Companies (USD 14.22 

million). Conversely, domestic investors, including Mutual Funds, Companies, and Individuals, were net 

buyers, with net purchases of USD 182.72 million, USD 26.69 million, and USD 26.34 million respectively. 

However, other domestic participants, such as Banks/DFI, Other Organizations, Brokers, and Insurance 

Companies, were major net sellers, with respective divestments of USD 20.68 million, USD 17.24 million, 

USD 5.82 million, and USD 4.83 million. 



In terms of local sector performance, the top gainers during the period included Commercial Banks 

(+32.40%), Fertilizer (+30.32%), Oil and Gas Exploration Companies (+22.12%), Food and Personal care 

products (+12.54%), and Power Generation and Distribution (+8.54%). In contrast, sectors that 

experienced declines were Technology (-13.03%), Textile Composite (-1.59%), and All other sectors (-

1.33%).  

The equity market outlook necessitates a cautious approach, given the prevailing economic and political 

uncertainties. While pockets of opportunity exist, a balanced perspective is essential. Macroeconomic 

conditions, though showing signs of stabilization, require continuous monitoring. Stock valuations, while 

currently attractive, should be evaluated in the context of potential risks. Corporate earnings, while 

generally positive, are not immune to inflationary pressures and exchange rate volatility. Political 

dynamics remain a key source of uncertainty, potentially impacting market sentiment. Furthermore, the 

looming threat of tariffs from the USA, Pakistan's largest export destination, adds another layer of 

complexity. Such tariffs could have unforeseen and potentially significant repercussions for the Pakistani 

economy, impacting export revenues, business confidence, and investment flows. 

FIXED INCOME REVIEW 

Since the SBP has started lowering policy rate in June 2024, the yields on government securities have seen 

a substantial reduction in both primary and secondary markets. This environment has generated 

heightened interest from both domestic and foreign investors seeking attractive returns on government 

debt securities, despite the allure of a robust equity market. 

During the period, SBP conducted a total of thirteen (25) Market Treasury Bills (MTB) auctions, where the 

Government managed to raise PKR 13.209 trillion against the auction target of PKR 13.508 trillion. 

Notably, the weighted average yields for 3, 6, and 12-month MTB were 14.30%, 14.61%, and 14.14% 

respectively, significantly down by 663 bps, 597 bps, and 582 bps as compared to 20.93%, 20.58%, and 

19.95% during the same period last year. 

To further address the need for liquidity, SBP also conducted three (21) auctions of fixed-rate Pakistan 

Investment Bonds (PIB) and was successful in raising PKR 8.159 trillion. The weighted average yield for 3 

and 5 years PIB decreased by 345 bps and 9 bps to 15.88% and 15.10%, respectively, as compared to 

19.33% and 15.19% during the same period last year. Whereas, weighted average yield for 10 year PIB 

increased by 89 bps to 14.11% as compared to 13.22% in the same period last year. 

In the market for Shariah Compliant instruments, a total of three (6) auctions were held for GOP Ijara 

Sukuk through the Pakistan Stock Exchange. These auctions, covering Variable Rental Rate (VRR), Fixed 

Rental Rate (FRR), and Fixed Rate Discounted (FRD) instruments, successfully raised PKR 400.50 billion, 

against the target of PKR 500 billion. 

Looking ahead to the auction target calendars for January through March 2025, the State Bank of Pakistan 

aims to raise PKR 2.20 trillion by issuing 3 to 12-month MTB against the maturing amount of PKR 3.446 

trillion. Additionally, the SBP targets to raise PKR 1.050 billion through 2 to 15-year fixed-rate PIB whereas, 



PKR 2.000 trillion is targeted to be raised through 2 to 10-year floating-rate PIB. Moreover, the Pakistan 

Stock Exchange issued a notice announcing auctions for the sale of GOP Ijara Sukuk, with the target of 

raising PKR 425 billion in the one upcoming auction during January 2025. 

FUTURE OUTLOOK 

 

The successful negotiation of external financial support marked a turning point, but the subsequent 

economic landscape has presented new dynamics. While initial credit rating upgrades reflected optimism, 

recent developments require a reassessment. Challenges persist, notably headwinds include weak 

momentum, especially in manufacturing, low consumer confidence, and the persistence of a negative 

energy price shock which can explain the lower expectation of GDP growth by IMF to 3% instead of 3.4%. 

The focus has now shifted to stimulating the economy as reflected by monetary easing stance of SBP and 

M2 hitting Rs. 34.9 trillion and Cash in Circulation reaching 9.4 trillion. Investors are closely monitoring 

these evolving circumstances, particularly the IMF review in mid of Feb 2025. 

The Monetary Policy Committee embarked on a monetary easing stance in June 2024 and since then has 

reduced the policy rate by a substantial 900 bps to 13.0%, down from a historical high of 22%. This was in 

response to better than earlier anticipated decline in inflation which dropped to 4.1% YoY in December 

2024, coming out of peak inflation (YoY 37.97% in May 2023) the trend is in decline and it is a very positive 

development and shows the progress of governments’ austerity and economic reforms 

This pace of disinflation can be attributed to the impact of contained demand, reinforced by improved 

supply chain for essential food items, ongoing fiscal and monetary consolidation efforts, favorable global 

commodity prices, delays in upward adjustments in administered energy prices, and a favorable base 

effect. While inflation is on a downward trend and is expected to continue this trajectory, it remains 

vulnerable to risks such as the timing and magnitude of future adjustments in administered energy prices, 

volatility in global commodity markets, and potential new taxation measures to address revenue 

shortfalls. The central bank projects that average inflation for FY25 will fall below the previously estimated 

range of 11.5% to 13.5%. However, this outlook is contingent upon achieving targeted fiscal consolidation 

and the timely realization of anticipated external inflows. 

While potential inflows from a larger IMF program and other sources could bolster investor confidence, 

the current economic landscape presents a more nuanced picture. Actual GDP growth has significantly 

underperformed, registering a concerning 0.92%. This stark contrast casts a shadow over optimistic 

projections. Furthermore, fiscal pressures are mounting, as evidenced by the Federal Board of Revenue 

(FBR) missing its December 2024 target by a substantial PKR 386 billion. This shortfall raises concerns 

about meeting fiscal targets, especially with the crucial IMF review expected in mid-February 2025. The 

significant revenue shortfall and the much lower-than-projected GDP growth pose substantial downside 

risks. Coupled with lingering political uncertainty, these factors create a challenging environment and 



could significantly impact market performance. The path ahead requires careful navigation to address 

these pressing fiscal and growth concerns. 

 
 

For and on behalf of the board 
 
 
 
 

    Imran Motiwala                                 Khalid Mahmood 
Chief Executive Officer                                              Chairman                                                                                                
 
 
Karachi:  
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