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Vision

1o serve investors in Pakistan's
capital markets with diligence,
integrity and professionalism,
thereby delivering consistent
superior returns and
unparalleled
customer service.




Mission Statement

AKD Fund shall continuously strive to:
e Keep primary focus on investing clients’ interest

o Achieve highest standards of regulatory compliance
and good governance

e Prioritize risk management while endeavoring to
provide inflation adjusted returns on original
investment

e Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall
savings and investment management strategy

o Distinguish themselves and compete on the basis of
unparalleled service quality while setting industry
standards for professionalism, transparency and
consistent superior performance

e Foster and encourage technical, professional, ethical
development of human capital to provide our people
the best opportunities and environment for their
personal growth




REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management
Company of AKD Opportunity Fund (AKDOF), AKD Index Tracker Fund (AKDITF), AKD Cash
Fund (AKDCF) and AKD Aggressive Income Fund (AKDAIF) is pleased to present its interim
report along with the Funds' accounts for the nine months period ended March 31, 2016.

Funds' Financial Perfformance
AKD Opportunity Fund (AKDOF)

For the 9MFY 16, the return of AKD Opportunity Fund stood at 1.03% compared to the benchmark
KSE-100 Index return of -3.66%, thus significantly outperforming the benchmark by 4.69%.

AKD Index Tracker Fund (AKDITF)

For the 9MFY 16, the return of AKD Index Tracker Fund stood at -5.24% compared to the
benchmark KSE-100 Index return of -3.66%.

AKD Cash Fund (AKDCF)

For the 9MFY 16, the annualized return of AKD Cash Fund stood at 5.51% compared to benchmark
return of 5.50%,thus performed slightly above the benchmark.

AKD Aggressive Income Fund (AKDAIF)

For the 9MFY14, the annualized refurn of AKD Aggressive Income Fund stood at 11.01%
compared to the benchmark return of 6.91%, thus outperforming the benchmark by 4.1%.

Macro Perspective

The major macroeconomic indicators continued to exhibit improvements in9MFY 16 owing fo
favorable monetary and fiscal policy, subdued inflation, stable exchange rate, adequate
foreign reserves, and low current and fiscal account deficits.

CPlinflation during 9MFY 16 clocked in 2.6%YoY as compared to 5.1%YoY for the corresponding
period last year. Throughout 9MFY 16, downward momentum of inflation was driven by soft
infernational commodity and oil prices. While lower oil and commodity prices have benefited
consumers, it has also had an adverse impact on commodity-producing sectors of the economy:
for instance, lower product prices have hit farmer incomes and affected cropping decisions.
Additionally, listed companies' profitability was affected because of inventory losses caused
by the commodity prices fall. Going forward, State Bank of Pakistan expects that average
inflation in FY16 fo range between 3%YoY to 4%YoY which is well below the target of 6% YoY.
Having said, the likelihood of further reduction in interest rates looks remote.

Large scale manufacturing (LSM) showed growth of 4.1%YoY during July-January FY16 as
compared to 3.1%YoY in the same period last year. The growth momentum in LSM continued
to remain strong because of lower commodity prices, improved energy supplies, increased
domestic demand for consumer durables and expansion of construction activities. In addition,
accommodative policies (for instance, higher PSDP spending, "Apna Rozgar'scheme and
decade low interest rates) have also supporfed high growth in LSM. In this regard, the real GDP
is expected to maintain the previous growth momentum. It is however, expected that economic
activity will improve further as infrastructure and energy projects under CPEC continue to
materialize.

The total liquid foreign exchange reserves of Pakistan reached USD 20.42 billion by the end of
9MFY16 as compared fo USD 16.66 billion at the end of 9MFY15. During 3QFY 16, International
Monetary Fund (IMF) released the 10th franche of USD 502million under the Extended Fund
Facility. In September 2013, IMF had approved the three-year extended financing arrangement
of about USD 6.64 billion for Pakistan of which USD 5.53 Billion has been disbursed to date.However,
inflow of IMF's 10th tranche was offset against the maturity of the 10-year Eurobond worth $500
million. Overseas Pakistani workers remitted USD14.2 billion in 9MFY16, as compared to USD
13.6 billion received during the corresponding period last year reflecting a growth of 4.14%
YoY.




On the other hand, Federal Board of Revenue (FBR) almost met the revenue collection target
of PKR 2.1 frillion for MFY 16 by collecting over PKR 2.09 trillion during the period. This performance
is atfributed to better revenue generation as well as decline in non-development spending.
Government revenue have grown by 17%YoY during 8MFY16 as compared to corresponding
period on the back of additional tax measures that government fook in second quarter (i) one
percent across the board increase in custom duties; (i) additional regulatory duty on 400
consumer items (iii) additional FED on cigarettes and (iv) one time super tax of 4% on bank’s
income.

Despite slump in commodity and tumbling oil prices, Pakistan balance of payment deteriorated
for the period under review. Import bill of the country reduced by 5.04%YoY in 8MFY 16 reaching
USD 28.5 billion as compared to USD 30.48 billion in the corresponding period last year. However,
a steep decline in exports offset much of the gains from the reduced import bill, causing the
frade deficit to increase by 4.08% YoY clocking at USD 15.08 billion at end of 8MFY16. Weak
global demand and sfructural constraints in Pakistan commodity producing sector, continued
to affect the country's export. Despite increase in trade deficit, the current account deficit
shrank by USD 88mn settling at USD 1.85 billion during 8MFY16 against USD 1.94 billion in the
corresponding period last year.

Pakistan economic growth is expected to accelerate in future on the back of strong growth
in industry, reduction in fiscal and current account deficit and high growth in remittances. In
addition, Foreign Direct Investment has also shown growth of 15.1% YoY in MFY16 reaching
USD 957.4 million. International Monetary Fund (IMF) and World Bank (WB), in their recent
reviews, expressed satisfaction regarding strong progress of economic development in Pakistan.
These reviews are expected to build the investors' confidence witnessing improved investment
activity going forward.

Equity market review

The KSE-100 index started the FY16 on a positive note recording 3.9% return in the month of
July; however the index fell by 3.66% overall in 9MFY16. Primary reason for the underperformance
of index was low investor confidence as regulatory and investigative authorities pursued several
inquiries related to capital market participants. Negative International events such as concerns
over China's economic slowdown and US-Federal Reserve rate hike, dampened KSE's
performance. Consequently, foreign investors sold equities worth USD 341 million during 9MFY 16
compared to net sell of USD 18 million in 9MFY15.

During the 3QFY 16, the Monetary Policy Committee (MPC) of the State Bank of Pakistan (SBP)
kept the policy rate unchanged at 6.0 percent in January' 16 monetary policy statement. The
primary reason for the unchanged policy rate was because ofinflation moving in upward
frajectory as it rose for third consecutive month reaching 3.2% YoY in December 2015. SBP
expects the average inflation to remain in the range of 3 tfo 4 percent in FY16 on back of
moderate pickup in domestic demand and further ease in supply side constfraints.

Money Market

Due to inflation moving in upward frajectory, the Monetary Policy Committee (MPC) of SBP
kept the discount rate unchanged at 6.0 percent for next two months in the January' 2016
monetary policy statement (MPS). Government raised fotal amount of PKR 4.73 frillion in PMFY16
compared fo PKR 3.51 trillion raised in corresponding period last year through T-Bills and PIB
auctions. The State Bank of Pakistan (SBP) carried out a total of 20 T-Bills auctions in the period
under review, where the government managed to raise PKR 4.06 frillion. While only PKR 1.55
trillion were raised during 3QFY16. SBP also conducted 8 auctions of PIBs and managed to raise
PKR 668 billion during 9MFY16. During this period, weighted average yield on 3, 6, 12-months
T-Bills were 6.45%, 6.46%, 6.52% respectively down from 9.41%, 9.41%, and 9.36% during the
corresponding period last year. The PIB auctions followed suit where weighted average
maturities yield on 3, 5, 10 years PIB declined to 7.10%, 8.028%, 9.06% from 10.67%, 11.11%,
11.74% respectively from the corresponding period last year. During 9MFY16, State Bank of
Pakistan conducted 70 open market operations (OMO's) of different maturities and injected
an average amount of PKR 706 billion per OMO at an average cut off yield of 6.16%.




Future Outlook

Pakistan continues to face key challenges in the form of a severe energy crisis, which is hurfing
competitiveness of companies, creating hurdles in economic progression and adversely
affecting the frade deficit. However, China Pakistan Economic Corridor (CPEC) worth USD 46
billion is expected to spur high economic growth by boosting investment in fransportation,
infrastructure and addressing the energy crisis. Pakistan macroeconomic indicators continue
to show improvement due to lower commodity prices, which has led to an improved current
account position and low inflation. This has helped to improve investors' confidence as measured
by various agencies like State Bank of Pakistan, Fitch and Moody's Ratings.

Going forward, we believe that the economy of Pakistan is expected to achieve sustainable
growth driven by relatfively stable exchange rate, adequate foreign exchange reserves, low
inflation rate, increase in foreign remittances and growth in tax collection. Pakistan equity
market is expected to perform well in the 4QFY 16, where we expect KSE-100 index to witness
a strong performance on the back of lower policy rate, improved economic outlook,
materialization of privatization process and growth in corporate profitability. Moreover, MSCI's
decision to review Pakistan for potential reclassification into emerging markets is another
reflection of stfrengthening economic dynamics. A reclassification willimprove the outlook of
Pakistan's stock market and its exposure o foreign institutional investors.

For and on behalf of the Board

Imran Motiwala
Karachi: April 28, 2016 Chief Executive Officer
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FUND MANAGER’S REPORT

i) Description of the Collective Investment Scheme Category and type:
Open - end Aggressive Fixed Income Scheme
ii) Statement of Collective Investment Scheme's investment objective:

AKDAIF is a dedicated fund that focuses primarily on fixed income securities and instruments. The
objective of AKDAIF is to offer investors a convenient vehicle to invest in a diversified portfolio of fixed
income securities / instruments that provide consistent returns with concemn for preservation of capital
over the longer term.

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the 9MFY 16, the annualized return of AKD Aggressive Income Fund stood at 11.01% compared
to the benchmark return of 6.91%, thus outperforming the benchmark by 4.1%.

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:
1 Year KIBOR

v) Comparison of the Collective Investment Scheme's performance during the period compared with
the said benchmark:

22.50%
20.00%
17.50%
15.00%
12.50%
—— AKDAIF
10.00%
Benchmark
7.50%
N
5.00%
2.50%

0.00%

-2.50%
Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16

Monthly yield

. Sep-15 | Oct-15 Feb-16 | Mar-16
annualized

AKDAIF 11.30% | 11.03% | 6.33% | 11.03% | -0.71% | 7.94% | 18.17% | 22.48% | 8.41%
Benchmark | 7.37% | 7.35% | 7.12% | 6.87% | 6.76% | 6.81% | 6.70% | 6.66% | 6.65%

vi) Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme's performance:

AKD Aggressive Income Fund is an open end aggressive fixed income schemes, the refurn of the
funds are generated through investment in T-bills, Margin Trading System, Spread fransaction and
corporate debt instruments. AKDAIF is fully complied with the relevant policies and procedures as
per fund's regulatory requirement.
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vii) Disclosure of Collective Investment Scheme's asset allocation as the date of the report and particulars
of significant changes in asset allocation since the last report (if applicable):

Asset Allocation (% of Total Asset) 31-Mar-2016 31-Dec-2015
Cash and Cash Equivalents 30.86% 22.07%

0.39% 10.21%
MTS 12.30% 14.54%
17.37% 34.62%

TFCs / SUKUK 11.79% 4.36%
Other assets including receivables 19.33% 2.80%

Spread Transaction (Cost 7.24% 10.63%

viii) Non-Compliant Investment

Name of Value of Provision Value of Percentage | Percentage
Non Type of Investment made Investment p 9 G 9
Compliant | Investment before during the after b ©! 151055
.. s . . Assets Assets
Investment Provision period Provision
Security 0 eeeeeeeeees Rupees in ‘000------------
Leasing Preference
Corporation  Shares 5,099 - 5,099 0.73% 0.72%
Limited

ix) Analysis of the Collective Investment Scheme's performance:

9MFY16Return (annualized) 11.01%

Benchmark (annualized) 6.91%

x) Changes in total NAV and NAV per unit since the last reviewed period:

Net Asset Value NAYV per Unit

31-Mar-2016 31-Dec-2015 Change 31-Mar-2016 31-Dec-2015

Rupees in ‘000 (Rupees)
694,873 650,883 6.76% 54.4542 52.3119

xi) Disclosure on the markets that the Collective Investment Scheme has invested in including- reviews
of the market (s) invested in and return during the period:

Economy

The key macroeconomic indicators continued to exhibit improvements in §MFY 16 based on the prudent
monetary and fiscal policy, subdued CPl inflation, stable exchange rate, adequate foreign reserves, low
current account deficit despite sharp decline in exports and an improved fiscal position.

Large Scale Manufacturing (LSM) growth has witnessed an upward frajectory on the back lower commodity
prices, better energy supplies, increased domestic demand for consumer durables and expansion of
construction activities. It showed growth of 4.1%YoY during July-Jan FY16 as compared to 3.1%YoY in the
same period last year. Looking forward, economic activity is expected to improve further on the back of
mafterialization of mega projects worth USD 46 billion under China-Pakistan Economic Corridor (CPEC).

Headline Consumer Price Index (CPI) has been considerably low, reaching 2.6%YoY for 9MFY16 as compared
to 5.1%YoY in the corresponding period last year. Subdued inflation was due to falling oil and commodity
prices internationally. Keeping in view the depressed outlook of global commodities prices, expectation
of a moderate pickup in domestic demand and further ease in supply side constraints, SBP expects that
average inflation in FY16 fo remain in the range of 3%YoY fo 4%YoY.
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Most important achievement on the macroeconomic front has been continuous improvement in liquid
foreign exchange reserves position. Total foreign reserves increased to USD 21.42 billion at the end of
9MFY 16 as compared to USD 16.6 billion in the corresponding period last year. Overseas Pakistani workers
remitted USD 12.74 billion in 8MFY16, a growth of 6.07%YoY against remittance amounting to USD 11.98
billion received during the same period preceding year. In addition, International Monetary Fund (IMF)
released its 10th tranche of USD 502 million in March 2015 under Extended Fund Facility. Previously, IMF
had approved the three-year extended arrangement of about USD 6.64 billion for Pakistan of which USD
5.53 billion has been disbursed already. Moreover, 10-year Eurobond worth $500 million also matured in
2QFY16 leading to no substantial changes in foreign reserve.

On other hand, Federal Board of Revenue (FBR) almost met the revenue collection target of Rs 2.1 trillion
for PMFY16 by collecting over Rs2.09 frillion during the period. This performance can be attributed to better
revenue generation as well as decline in non-development spending. Government revenue has grown
by 17% during 8MFY 16 as compared to corresponding period on the back of additional tax measures that
government took in second quarter including (i) one percent across the board increase in custom duties;
(i) additional regulatory duty on 400 consumer items (i) additional FED on cigarettes (iv) and one time
super fax of 4% on bank's income.

Balance of payments position of Pakistan deteriorated in the period under review, as the exports tumbled
by 13.29% in 8MFY16 to USD 13.86 billion from USD 15.99 billion in the corresponding period last year.
However, Imports were also on a declining frend during 8MFY16, as they fell by 5.04% YoY reaching USD
28.5 Billion. Despite falling imports, frade deficit increased by 4.08%YoY reaching USD 14.49 billion during
8MFY 16, as opposed to USD 15.08 billion in same period last year. Steep decline in exports offset much
of the gains resulted from falling imports leading to increase trade deficit.

Pakistan economic growth in expected to accelerate in future on back of strong growth in industry,
reduction in fiscal and current account deficit and strong growth in remittances. International Monetary
Fund (IMF) and World Bank (WB) have expressed satisfaction regarding strong progress of economic
activities in Pakistan in their recent view. These reviews are expected to build the investors' confidence
witnessing improved investment activity going forward.

Money Market

Due to increasing inflation in upward frajectory, the Monetary Policy Committee (MPC) of SBP kept the
discount rate unchanged at 6.0 percent for next two months in the January' 2016 monetary policy statement
(MPS). Government raised fotal amount of PKR 4.73 trillion in 9MFY16 compared fo PKR 3.51 trillion raised
in corresponding period last year through T-Bills and PIB auctions. The State Bank of Pakistan (SBP) carried
out a total of 20 T-Bills auctions in the period under review, where the government managed to raise PKR
4.06 trillion. While only PKR 1.55 frillion were raised during 3QFY16. SBP also conducted 8 auctions of PIB's
and managed to raise PKR 668 billion during 9MFY16. During this period, weighted average yield on 3, 6,
12-months T-Bills were 6.45%, 6.46%, 6.52% respectively down from 9.41%, 9.41%, and 9.36% during the
corresponding period last year. The PIB auctions followed suit where weighted average maturities yield
on 3, 5, 10 years PIB declined to 7.10%, 8.028%, 9.06% from 10.67%, 11.11%, 11.74% respectively from the
corresponding period last year. During 9MFY 16, State Bank of Pakistan conducted 70 open market
operations (OMO's) of different maturities and injected an average amount of PKR 706 billion per OMO
at an average cut off yield of 6.16%.

Future outlook

Currently Pakistan is facing a complex situation, with war against terrorism on one hand and energy crisis
on the ofher, creating major hurdles in way of achieving its frue economic potential. In addition, global
environment is going through a downturn because depressed growth in China, EU financial crunch and
declining commodity prices. Despite the various challenges, Pakistan's economy is moving in the positive
direction and performing better than other global economies as evident from healthy economic indicators
such as GNP, GDP, FDI and stock market performance. This improvement is linked to the soft oil prices
which improved the country's balance of payment positionwhile IMF EFF program payments further helped
build up the foreign exchange reserves. In addition to that, government's focus on energy projects is
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expected to resolve the prevailing energy crisis and improve the competitiveness of industries.

China Pakistan Economic Corridor (CPEC) worth USD 46 billion is going to be a remarkable development
for economic growth in the country through investments in fransportation, infrastructure and the energy
sector. Going forward, we believethe economy of Pakistan is expected fo achieve sustainable growth
on the back of increase in tax revenue collection, favorable commodity prices, low inflation, and increase
in foreign exchange reserves & foreign remittances. Moving forward, trigger in market can result from
Pakistan's review for classification as MSCI emerging market and Pre-budget FY17 news flows. However
political uncertainty and alarming security situation in the country will confinue to pose risks in future.

xii) Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of the manager's report, not otherwise
disclosed in the financial statements:

There were no significant changes in the state of affairs during the period under review.

xiii) Disclosure on unit split (if any), comprising:

There were no unit splits during the period.

xiv) Breakup of unit holding by size:

 Range (Units) | No. of Investors

0.1-9,999 &5
10,000 - 49,999 13
50,000 - 99,999 8
100,000 - 499,999 8
500,000 and above 4

68

xv) Disclosure of circumstances that materially affect any interest of unit holders:
Investments are subject to credit and market risk.

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission
(i.e. goods and services) from its broker (s) or dealers by virtue of fransaction conducted by the

Collective Investment Scheme:

No soft commissions have been received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2016

(Unaudited)  (Audited)

March 31, June 30,
2016 2015

ASSETS Note ----- (Rupees in '000) -----
Bank balances 4 30,038 28,938
Investments 5 447,046 474,727
Receivable against Margin Trading System 86,895 15,530
Loans and receivables 6 7,862 7.862
Receivable against Sale of Investment 127,079 -
Profit and other receivables 7 6,305 16,368
Deposits and prepayments 8 3,151 3,027
Total assets 708,376 546,452
LIABILITIES
Payable to AKD Investment Management Limited - Management Company 9 4,824 3,388
Payable to Central Depository Company of Pakistan Limited - Trustee 10 137 80
Payable to Securities and Exchange Commission of Pakistan 11 394 380
Accrued and other liabilities 12 6,292 6,330
Fair value of derivative 1,854 -
Total liabilities 13,503 10,178
NET ASSETS 694,873 536,274
UNIT HOLDERS' FUND (as per statement attached) 694,873 536,274
Contingencies and commitments 13

----- (Number of units) -----
Number of units in issue 12,760,683 10,664,892

---------- (Rupees)----------
Net asset value per unit 54.4542 50.2841
Face value per unit 50 50

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Nadeem Saulat Siddiqui
Chief Executive Officer Director
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FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2016

INCOME

Capital gain on sale of investments - net

Profit on Bank Deposits

Dividend Income

Income from Government Securities

Income from Term Finance and Sukuk Certificates
Income from Term Deposit Receipts

Income from Margin Trading System

Unrealised appreciation on re-measurement of invesment classified as

‘financial assets at fair value through profit or loss' - net
Unrealised diminution in the fair value of future contracts
Total Income

EXPENSES

Remuneration of AKDIML- Management Company
Remuneration of CDC - Trustee

Annual fee of Securities and Exchange Commission of Pakistan
Securities transaction cost

Reversal of impairment loss on investments

Auditors' remuneration

Settlement and bank charges

Fees and subscription

Legal and professional

Printing and related cost

Sales tax and federal excise duty on management fee

Sales tax on Trustee fee

Provision Workers' welfare fund

Reimbursable Expenses to AKDIML - Management Company

Total Expenses
Net income from operating activities

Element of income/(loss) and capital gain/(losses) included
in prices of units issued less those in units redeemed
Net income for the period before taxation

Taxation
Net income for the period after taxation

Other comprehensive income / (loss) for the period

Unrealised appreciation / (diminution) on re-measurement of
investments classified as 'available for sale' - net

Total comprehensive income for the period

Earnings per unit - basic and diluted

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala
Chief Executive Officer

Note

5.6

5.5

15

Nine Months Period Quarter
Ended Ended
March 31 March 31,
2016 2015 2016 2015
----------------- (Rupees in'000) ------===-==uunns
12,594 4 12,493 1
1,785 2,193 407 1,017
600 - 600 -
31,995 25,217 7,771 8,241
3,185 8.786 1,684 1,492
1,207 - 1,154 -
3,288 9.791 1,343 3,245
54,654 45,991 25,452 13,996
14,663 38,720 7,099 18,370
(1,854) - (1,035) -
67,463 84,711 31,516 32,366
7,873 5,457 2,512 1,890
893 618 285 214
394 273 126 95
438 2 346 2
(686) (1,162) (16) (661)
260 258 85 84
156 151 96 51
815 1,131 333 347
230 149 52 49
132 129 44 43
2,538 1,823 810 632
125 - 40 -

- 1,632 - 715
131 - 131 -
13,299 10,461 4,844 3.461
54,164 74,250 26,672 28,905

(958) 5,721 1,303 6,104
53,206 79.971 27,975 35,009
53,206 79.971 27,975 35,009

8 (367) 8 -
53,214 79,604 27,983 35.009

Nadeem Saulat Siddiqui
Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2016

Nine Months Period ended Quarter ended
March 31, March 31,
2016 2015 2016 2015
----------------- (Rupees in '000) -----------------

Undistributed income / (accumulated losses) brought forward

Realised income 15,022 16,779 32,601 41,377
Unredlised (loss) / income (5.284) (37,884) 2,368 (17,522)
9.738 (21,108) 34,969 23,855

Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - amount

representing income / (losses) that form part of the unit holders' fund - (2) - -
Net income for the period after taxation 53,206 79,971 27,975 35,009
Undistributed income carried forward 62,944 58,864 62,944 58,864

Undistributed income comprising of

Realised income 69,329 58,017 69,329 58,017
Unrealised income / (loss) (6,385) 847 (6,385) 847

62,944 58,864 62,944 58,864

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Nadeem Saulat Siddiqui
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)
FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2016

Nine Months Period Quarter ended
March 31, March 31,
2016 2015 2016 2015
-------------------- (Rupees in '000) -----=====nnnmnnnn--
Net assets at beginning of the period 536,274 470,632 650,883 496,805
Issue of 12,534,960 units (2015: 1,753,292 units
for the nine months period ended March 31, 2015) 646,468 93,036 164,735 50,636
Redemption of 10,439,169 units (2015: 1,426,089 units
for the nine months period ended March 31, 2015) (542,041) (71,798) (147,425) (10,593)
104,427 21,238 17,310 40,043
Element of (income) / loss and capital (gains) / losses included
in prices of units issued less those in units redeemed
- amount representing losses / (income) and capital
losses (gains) - fransferred to Income Statement 958 (5,721) (1.303) (6,104)
- amount representing (income) / losses that form part of the
unit holders' fund - fransferred to Distribution Statement - 2 - -
958 (5,719) (1.303) (6,104)
Net unrealised appreciation / (diminution) on re-measurement
of investments classified as ' available for sale' 8 (367) 8 -
Capital gain on sale of investments 12,594 4 12,493 1
Unredalised appreciation on re-measurement of investments
at fair value through profit or loss - net 14,663 38,720 7,099 18,370
Unrealised diminution in the fair value of future contracts (1.854) - (1,035) -
Other net income for the period 27,803 41,247 9,418 16,638
Element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed - amount
representing income / (losses) that form part of unit holders' fund - (2) - -
53,206 79,969 27,975 35,009
Net assets at end of the period 694,873 565,753 694,873 565,753

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Nadeem Saulat Siddiqui
Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2016

Nine Months Period Quarter ended
March 31, March 31,
Note 2016 2015 2016 2015

----------------- (Rupees in '000) ----------------.
CASH FLOW FROM OPERATING ACTIVITIES

Net income for the period before taxation 53,206 79.971 27,975 35,009

Adjustments for non-cash and other items
Unrealised appreciation in fair value of investments

classified as 'financial assets at fair value through profit or loss' - net (14,663) (38.720) (7.099) (18,370)
Unrealised diminution on re-measurement of future confracts 1,854 - 1,035 -
Capital gain on sale of investments (12,594) (4) (12,493) (1)
Reversal of impairment loss (686) (1,162) (16) (661)
Element of loss / (income) and capital losses / (gains) included

in process of units issued less those in units redeemed 958 (5,721) (1,303) (6,104)

28,075 34,364 8,099 9,873
(Increase) / decrease in assets

Investments 67,955 (74,338) 89,917 || (110,308)

Receivable against Margin Trading System (71,365) 150,666 9,637 121,872

Receivable against Sale of Investment (127,079) - (127,079) -

Prepayments, deposits and profit receivables 9,939 9,417 8,201 6,810

(120,550) 85,745 (19.324) 18,374
Increase / (decrease) in liabilities

Payable to Management Company 1,438 974 573 366
Payable to Trustee 57 (5) 21 (12)
Payable to Securities and Exchange Commission of Pakistan 14 (82) 126 95
Payable on redemption of units - - (1,502) 19
Accrued expenses and other liabilities (38) 1,453 142 669
Fair value of derivative 1,854 - 1,035 -
3,325 2,340 395 1,137
Net cash (used in)/generated from operating activities (89.150) 122,449 (10,830) 29,384

CASH FLOW FROM FINANCING ACTIVITIES

Receipts against issuance/redemptions of unifs-Net 104,427 21,238 17,310 40,043
Dividend paid - (2,727) - -
Net cash generated from financing activities 104,427 18,511 17,310 40,043
Net increase in cash and cash equivalents

during the period 15,277 140,960 6,480 69,427
Cash and cash equivalents at beginning of the period 202,747 29,902 211,544 101,435
Cash and cash equivalents at end of the period 4.3 218,024 170,862 218,024 170,862

The annexed notes from 1 to 19 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Nadeem Saulat Siddiqui
Chief Executive Officer Director
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NOTES TO AND FORMING PART OF CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE NINE MONTHS PERIOD AND QUARTER ENDED MARCH 31, 2016

1.

2.1

LEGAL STATUS AND NATURE OF BUSINESS

AKD Aggressive Income Fund (the Fund) was established under a Trust Deed executed
between AKD Investment Management Limited (AKDIML - Management Company) as
the Management Company and Central Depository Company of Pakistan Limited (CDC)
as the Trustee. The Securities and Exchange Commission of Pakistan (SECP) authorised
constitution of the trust deed on September 11, 2006 and it was executed on October 2,
2006 in accordance with the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFC Rules). The Fund commenced operations from March 23,
2007.

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the NBFC Rules through a certificate of registration issued by SECP. The
reqistered office of the Management Company is situated at 216-217, Continental Trade
Centre, Block 8, Cliffon, Karachi, in the province of Sindh.

The Fund is an open ended mutual fund and is listed on the Pakistan Stock Exchange
Limited (formerly Karachi Stock Exchange Limited). Units are offered for public subscription
on a continuous basis. The units are transferable and can also be redeemed by surrendering
fo the Fund.

The Fund is classified as Aggressive Fixed Income Scheme. The principal activity of the
Fund is o make investments in government securities, cash in bank account, money
market placements, deposits, certificate of deposits (COD), cerfificate of mushrakas
(COM), TDRs, commercial paper, reverse repo, TFC/Sukuk, spread transactions and
fransactions under Margin Trading System. Title of the assets of the Fund are held in the
name of Central Depository Company of Pakistan Limited as Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) and JCR-VIS Credit Rating Company
Limited (JCR-VIS) has assigned Asset Manager / Management Quality rating of "AM3" to
the Management Company dated March 31, 2016 and January 06, 2016 respectively.
JCR-VIS Credit Rating Company Limited (JCR-VIS) has also assigned fund stability rafing
of "BBB(f)" fo the Fund dated December 31, 2015.

This condensed interim financial information is presented in Pak Rupees which is the
functional and presentation currency of the Fund.

STATEMENT OF COMPLIANCE

This condensed interim financial information have been prepared in accordance with
approved accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRSs) issued by the
International Accounting Standards Board as are notified under the Companies Ordinance,
1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of
the Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued by SECP differ
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with the requirements of IFRS, the requirements of the Trust Deed, the NBFC Rules, the
NBFC Regulations or the directives issued by SECP shall prevail.

This condensed interim financial information comprises of condensed interim statement
of assets and liabilities, condensed interim income statement, condensed interim  distribution
statement, condensed interim statement of movement in unit holders' fund and condensed
interim cash flow statement together with the notes forming part thereof. The disclosures
made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial
Reporting'. It does not include all the information and disclosures made in the annual
published financial statement and should be read in conjunction with the financial
statements of the Fund for the year ended June 30, 2015.

This condensed interim financial information is unaudited and these condensed interim
financial information is being circulated to the unit holders as required under the NBFC
Regulations.

The directors of the Asset Management Company declare that this condensed interim
financial information give a frue and fair view of the Fund.

SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies, estimates, judgments and the methods of computation adopted
in the preparation of this condensed interim financial information are the same as those
applied in the preparation of the annual published financial statements of the fund for
the year ended June 30, 2015. Certain new IFRSs and amendments to existing IFRSs are
effective for periods beginning on or after July 1, 2015, which donot have any impact on
this condensed interim financial information except for IFRS 13 “Fair Value Measurement”.

IFRS 13 establishes a single source of guidance for fair value measurements and disclosures
about fair value measurements. However, it does not change the requirements regarding
which items should be measured or disclosed at fair value. The scope of IFRS 13 is broad;
it applies to both financial insfrument items and non-financial instrument items for which
other IFRSs require or permit fair value measurements and disclosures about fair value
measurements, except in specified circumstances. The application of this standard does
not have an impact on this condensed interim financial information except certain
additional disclosures as given in note 17.

The preparation of condensed interim financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates. In preparing this condensed interim financial
information, significant judgments made by management in applying accounting policies
and the key sources of estimation and uncertainty were the same as those that applied
to the financial statements as at and for the year ended June 30, 2015.

Amendments fo certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did
not have any impact on the accounting policies of the Fund and therefore not disclosed
in this condensed interim financial information.
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The Fund's risk management objectives and policies are consistent with those objectives
and policies which were disclosed in the financial statements of the Fund as at and for

the year ended June 30, 2015.

BANK BALANCES

In savings accounts
In current accounts

Note

4.1

(Unaudited (Audited)
March 31, June 30,
2016 2015

----(Rupees in '000)----

30,021 28,920
17 18

30,038 28,938

These accounts carry markup at the rate ranging from 4% to 5.75% (June 30, 2015 : 4.5%

to 6%) per annum.

CASH AND CASH EQUIVALENTS

Bank Balances

Market Treasury Bills having original
maturity of upto 3 months

INVESTMENTS

Financial assets at fair value through profit or loss -
held for trading

- Debt securities
- Listed equity securities

Available-for-sale

- Debt securities

Financial assets at fair value through profit or loss -
held for trading - Debt Securities

Term finance certificates
Government securities

5.1
52

5.3

5.1.1
5.1.2

30,038 28,938

187,986 173,809

218,024 202,747

392,800 471,121
53,030 -

445,830 471,121

1,216 3,606

447,046 474,727

82,074 24,960
310,726 446,161

392,800 471,121




5.1.1 Term finance cerfificates - Financial assets at fair value through profit or loss - held for trading

Number of certificates
: - Market value as | Market value as a
Name of the Investee Company As at July 1, Zun.:hu:d dSOId /JU:‘IY . As at March 31, | Profit / markup rate C\::(r’rlylzg Mv::k:' A&'::i:c::::)/ a percentage of | percentage of total
2015 uring fhe | redeemed curing 2016 Y Y v Net Assets investments
period the period
----Rupees in '000'--
Certificates of Rs 5,000 each unless otherwise stated
Term finance / sukuk certificates - listed
Dewan Cement Limited - (note 5.1.1.1) 20,000 - - 20,000 6 months KIBOR + 2.00% - - - - -
Worldcall Telecom Limited (07-10-08) 20,000 - - 20,000 6 months KIBOR + 1.60% - - - - -
Pace Pakistan Limited (15.02.08) 115 - - 115 6 months KIBOR + 2.00% - - - - -
Summit Bank Limited (27.10.11) - (note 5.1.1.2) 5,000 - - 5,000 émonthsKIBOR +3.25% 24,954 25286 332 3.64 5.66
Hascol Petroleum Limited Sukuk (07.01.2016) - 11,000 - 11,000 3 months KIBOR +1.50% 55000 56,788 1,788 8.17 12.70
Total - March 31, 2016 79,954 82,074 2,120
Total - June 30,2015 24,394 24,960 566
5.1.1.1 The Fund had advanced an amount of Rs 100 million in respect of Pre-IPO placement of Dewan Cement Limited (DCL) under an agreement, which required public offering to be

completed within 270 days of the date of agreement (which was January 9, 2008). Dewan Cement Limited (DCL) failed to complete the public offering within the said time period and
has also defaulted in payment of principal and profit for the said period. As a matter of prudence, the Fund has made provision for the amount of the investment in accordance with
the provisioning policy approved by the Board of Directors of the Management Company.

5.1.1.2 The above Tem finance certificates have been pledged with the National Clearing Company Limited (NCCPL) as collateral against the margin.

910Z YdI1e| 11043y Aj431ienp - punj awoduj anissai6by any




5.1.2 Government Securities - Financial assets at fair value through profit or loss - held for trading

Face value Balance at March 31, 2016
Sold / Market value as
Purchased - Market value as a
Issue date Tenor As at July 1, 2015 during the d’:::’g’f:e As;:r %‘:r:h Cost Ac::::' A&’i):;l:':l::)/ a p::;z:':gse of percentage of investments =
period :
period o=
Rupees in '000 =
=
Pakistan Investment Bonds =
July 19, 2012 10 years 25,000 - 25,000 - - - - - - =
July 19,2012 10 years 75,000 - 75,000 - - - - - - -—
July 19,2012 10 years 50,000 - - 50,000 56,043 61,370 5327 8.83 13.73 (-}
July 19,2012 10 years 50,000 - - 50,000 56,041 61,370 5329 8.83 13.73 «£
112,084 122,740 10,656 2,
=
Market Treasury Bills (-]
May 28, 2015 3 month 100,000 - 100,000 - - - - - —
April 16, 2015 3 month 25,000 - 25,000 - - - - - —]
April 30, 2015 3month 50,000 - 50,000 - - - - - (]
May 14,2015 6 month 50,000 - 50,000 - - - - - (—)
March 5, 2015 6 month - 150,000 150,000 - - - - - E
July 23,2015 3 month - 50,000 50,000 - - - - - (o)
May 28, 2015 3 month - 17,500 17,500 - - - - -
August 20, 2015 3 month - 140,000 140,000 - - - - - E
September 3, 2015 3month - 150,000 150,000 - - - - - =
September 17,2015 3 month - 100,000 100,000 - - - - - =
June 25,2015 6 month - 180,000 180,000 - - - - -
November 26, 2015 3month - 135,000 135,000 - - - - - '
December 28, 2015 3 month - 75,000 75,000 - - - - - [ —]
October 1, 2015 6 month - 75,000 75,000 - - - - - =
March 19,2015 12 month - 30,000 30,000 - - - - - - 29
February 18, 2016 note-5.1.2.1 3month - 30,000 - 30,000 29794 29,792 (2) 429 6.66 :
October 1, 2015 6 month - 100,000 100,000 - - - - - - (-]
January 7, 2016 3month - 20,000 20,000 - - - - - - —
March 17,2016 3 month - 20,000 - 20,000 19770 19,768 (2) 2.84 4.42 E
February 4, 2016 3 month - 40,000 - 40,000 39819 39.817 (2) 573 891
March 31, 2016 3 month - 100,000 - 100,000 98,617 98,609 (8) 14.19 22.06 g
188,000 187,986 (14) g
Total -March 31, 2016 300,084 310,726 10,642 :
Total - June 30, 2015 414,139 446,161 32,022 5
5.1.21 On March 09, 2016, the Fund transferred treasury bills amounting to Rs. 25 million (face value) into National Clearing Company Limited (NCCPL) in respect of Exposure Margin and Mark- ;
to-Market losses in Marginal Trading System. — o
N
=]
b
(-]




52

53

Listed Equity Securities - Financial Assets at fair value through profit or loss - Held for trading

Number of Shares
Purchased R Market | Appreciation / Market v?Iue GS' Mquet vc:lueft;ls::I
Name of the Investee Company As 02'01,;')’ L durin.g the | Bonus/ Right Issue Sold:;;gg the As at March 31, 2016 Cost valve (diminution) a “;'e"' Assets ° v invesi;'ne‘:ﬂso a
period
Rupees in '000'

Arif Habib Corporation Limited 9,500 - 9,500 - - -
D.G. Khan Cement Company Limited - 376,500 376,500 - - - -
Cherat Cement Company Limited 52,500 - 52,500 - - - -
Engro Corporation Limited - 197,500 - 197,500 - - - -
Maple Leaf Cement Factory Limited 651,000 651,000 - - - -
Nishat Mills Limited - 404,000 404,000 - - - - -
Sui Northern Gas Pipelines Limited - 1,814,000 - 1,140,000 674,000 16,860 17,187 327 2.47 3.84
Sui Southern Gas Company Limited - 600,000 600,000 - - - -
Fauiji Fertilizer Company Limited - 107,000 107,000 - - - - -
TPL Trakker Limited - 3,732,500 1,977,500 1,755,000 21,102 22,640 1,538 3.26 5.06
Engro Fertilizers Limited 290,000 100,000 190,000 13,167 13,203 36 1.90 295
Total - March 31, 2016 51,129 53,030 1,901

Total - June 30, 2015

The above equity securities were purchased in the ready market and simultaneously sold in the future market, resulting in spread income due to difference in ready and future stock prices.

Debt Securities - Available for sale

Number of certificates / bonds Market Market value as Market value as
Name of the Investee Company AsatJuly 1, };un.:ha?:d dSOId / t:u;ly‘ As at March 31, Profit for'r;arkup Cost :;’;x;:; A&?:iﬁ':::’:)/ a percent of percentage of total
2015 unn.g € | redeeme . ving 2016 net assets investments
period the period 31,2018
Rupees in '000"
Certificates of Rs 5,000 each unless otherwise stated
Sukuk certificates - unlisted
New Allied Electronics industries (Private) Limited
face value Rs. 312.50 each (25-07-07) 96,000 - - 96,000 3 months KIBOR + 2.60% 30,000 - (30,000) - -
Maple Leaf Cement Factory Limited (03.12.07) 2,000 - 2,000 3 months KIBOR +1.70% 1,208 1216 8 0.17 0.27
31,208 1,216 (29.992)
Less: Impairment recognised in the income statement
in current and prior periods (note 5.5) 30,000 - 30,000
Total - March 31, 2016 1,208 1216 8
Total - June 30, 2015 3,606 3,606
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55

5.6

Net unreadlized appreciation / (diminution) on remeasurement
of investments classified as 'available-for-sale’ - net

Market value of investments 5.3
Less:

Cost of investments 53
Impairment loss recognized 53

Less: Net unrealized appreciation in fair value of investments
classified as available-for-sale at beginning of the period

Movement of impairment loss - Available for sale
Opening

Less: reversal due to redemption of securities
Closing 53

Unreadlized appreciation/ (diminution) on re-measurement
of investments classified as 'financial assets at fair value
through profit or loss' - net

Market value of securities 5.1.1,51.28&5.2
Less: carrying value of securities 5.1.1,51.28&5.2

LOANS AND RECEIVABLES
Certificates of investments

Saudi Pak Leasing Company Limited 6.1
Preference shares

Security Leasing Corporation Limited 6.2
Less: impairment recognized during the period

(Unaudited)
March 31,

2016

AKD Aggressive Income Fund - Quarterly Report March 2016

(Audited)
June 30,

2015

1,216 3,606
31,208 34,292
(30,000) (30,686)
1,208 3,606
8 -

- 367
8 (367)

30,686 31,794
(6886) (1,108)
30,000 30,686
445,830 471,121
(431,167) (438,533)
14,663 32,588
2,763 2,763
5,099 11,352
- (6,253)
5,099 5,099
7,862 7,862
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All monthly installments and upfront payment has been received in full as per agreed
terms. The balance receivable will be recovered against 425,000 shares of Pace Baraka
Limited at an agreed value of Rs. 2.76 million.

In view of the adverse financial position, Security Leasing Corporation Limited had deferred
the payment of 3rd redemption pertaining to 1,722,625 shares (face value of Rs. 10 each)
due in November 2009 and 4th redemption pertaining to 1,722,625 shares (face value of
Rs. 10 each) due in November 2010.

During the year ended June 30, 2015 the management made provision amounting to Rs.
6.25 million on the basis of breakup per share as per the financial statements of Security
Leasing for the nine months ended March 31, 2015. The management believes that no
further provision is required against this amount.

Non-compliance with the investment criteria as specified by the Securities and Exchange
Commission of Pakistan

The Securities and Exchange Commission of Pakistan vide circular no. 7 of 2009 dated
March 6, 2009 required all Asset Management Companies to classify funds under their
management on the basis of categorization criteria laid down in the circular. AKD
Investment Management Limited (Management Company) classified AKD Aggressive
Income Fund (the Fund) as 'Aggressive Fixed Income Scheme' in accordance with the
said circular. As at March 31, 2016, the Fund is compliant with all the requirements of the
said circular except for investment in preference shares of Security Leasing Corporation
Limited.

(Unaudited) (Audited)
March 31, June 30,

2016 2015

----- (Rupees in '000)----
PROFIT AND OTHER RECEIVABLES

Profit / income receivable on:

- Term Finance and sukuk Certificates 3,494 5,425
- Margin Trading System 271 117
- Bank deposits 133 108
- Pakistan Investment Bonds 2,407 10,718

6,305 16,368

DEPOSITS AND PREPAYMENTS

Security deposits with
- National Clearing Company of Pakistan Limited (NCCPL) 2,750 2,750
- Central Depository Company of Pakistan Limited 100 100
2,850 2,850
Prepayment - NCCPL Annual fee (MTS) 238 177
Prepayment - KSE Annual fee 12 -
Prepayment - Credit Rating fee 51 -

3.151 3,027
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(Unaudited) (Audited)
March 31, June 30,

2016 2015
PAYABLE TO AKD INVESTMENT MANAGEMENT Note ---- (Rupees in '000)----
LIMITED - MANAGEMENT COMPANY
Federal Excise Duty on Management Remuneration 9.1 3,666 2,406
Management fee 9.2 885 668
Sales tax payable 9.3 144 116
Sales load - 198
Reimbursable Expenses 9.4 131 -
4,826 3,388

The Finance Act 2013 infroduced an amendment to Federal Excise Act 2005 where by
Federal Excise Duty (FED) has been imposed at the rate of 16% of the services rendered
by assets management companies.

In this regard, a Consfitutional Petition has been filed by certain Collective Investment
Schemes through their trustees in the Honourable Sindh High Court (SHC), challenging the
levy of FED on Asset Management services after the eighteenth amendment. In this
respect, the SHC has issued a stay order against the recovery of FED and the hearing of
the petition is still pending. The management, as a matter of prudence, has decided to
retain and continue with the provision of FED in financial information aggregating to Rs.
3.666 million as at March 31, 2016. Had the said provision of FED were not recorded in the
books of account of the Fund, the NAV of the Fund would have been higher by Re. 0.29
per unit (0.53%) as at March 31, 2016.

Under the provisions of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations), the Management Company of the Fund is now
entitled to a remuneration of an amount not exceeding 1.5 percent of average annual
net assefs in case of Aggressive Fixed Income Fund through amendments in the said
regulations vide SRO 1160(1)/2015 dated November 25, 2015.

During the current period, the Management Company has charged 1.5 percent of daily
net assets value of the Fund.

The Provincial Government of Sindh has levied Sindh Sales Tax atf the rate of 14% (June
30, 2015: 15%) on the remuneration of the Management Company through the Sindh
Sales Tax on Services Act, 2011.

The reimbursable expenses have been charged as per NBFC Regulation 60, which states
that fees and expenses related to registrar services, accounting, operation and valuation
services related to CIS maximum upto 0.1% of average net assets of the Scheme or actual
whichever is less. The Fund has started to charge the reimbursable expenses from Jan 22,
2016.
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(Unaudited) (Audited)
March 31, June 30,

20146 2015
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note .---- (Rupees in '000)----
PAKISTAN LIMITED - TRUSTEE
Trustee fee 10.1 100 76
CDS charges 20 4
Sales tax on trustee fee 10.2 14 -
Sales tax on CDS charges 3 -
137 80

The Trustee is entitled fo a monthly remuneration for services rendered to the Fund under
the provisions of the Trust Deed as per the tariff specified therein, based on the daily Net
Assets of the Fund.

The Sindh Revenue Board through Circular No. SRB 3-4/TP/01/2015/86554 dated June
13th 2015 has amended the definition of services of shares, securities and derivatives
and included the custodianship services as well. Accordingly, Sindh Sales Tax of 14% is
applicable on Trustee fee which is now covered under the section 2(79A) of the Sindh
Finance Bill 2010 (amended upto 2015).

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents non refundable annual fee payable to the SECP in accordance with the
NBFC Regulations, whereby the Fund is required to pay annually an amount equal to
0.075% (June 30, 2015: 0.075%) per annum of the daily net assets value of the Fund.

(Unaudited) (Audited)

March 31, June 30,
2016 2015

ACCRUED EXPENSES AND OTHER LIABILITIES Nofe ---- (Rupees in ‘000)----

NCCPL clearing charges 59 29
Brokerage 163 -
Auditors' remuneration 258 271
Provision for Workers Welfare Fund 12.1 4,847 4,847
Others 878 891
Witholding tax payable 87 292
6,292 6,330

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act 2008 infroduced an amendment to the Workers' Welfare Fund Ordinance,
1971 (WWF Ordinance), whereby the definition of ‘Industrial Establishment’ has been
made applicable to any establishment to which West Pakistan Shops and Establishment
Ordinance, 1969 applies. As a result of this amendment, all Collective Investment Schemes
(CISs) / mutual funds whose income exceeds Rs.0.5 million in a tax year have been
brought within the scope of the WWF Ordinance thus rendering them liable to pay
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whichever is higher. In this regard, a constitutional petition has been filed by certain CISs
through their frustees in the Honorable Sindh High Court (SHC), challenging the applicability
of WWEF to the CISs, which is pending adjudication.

In 2011, a single judge of the Honourable Lahore High Court (LHC) issued a judgment
in response to a petition in similar case whereby the amendments introduced in WWF
Ordinance through Finance Acts, 2006 and 2008 have been declared unconstitutional
and therefore struck down.

However in 2013, the Larger Bench of Honourable Sindh High Court (SHC) issued a
judgment in response to a petition in another similar case in which it was held that the
amendments infroduced in the WWF Ordinance through Finance Acts, 2006 and 2008
do not suffer from any constitutional or legal infirmity.

Further in 2014, the Peshawar High Court (PHC) has also held these amendments fo be
ultra vires as they lacked essential mandate to be infroduced and passed through the
Money Bill under the Constitution.

The Finance Act 2015 incorporated an amendment in WWF Ordinance by excluding
Collective Investment Scheme (CIS) from the definition of Industrial Establishment, and
consequently CIS are no more liable to pay contribution to WWF with effect from July
01, 2015. Owing to the fact that decision of SHC on the applicability of WWEF (fill June
30, 2015) to the CISs is currently pending for adjudication, the Management Company
has decided to retain the provision of WWF in its books of accounts and financial
statements till June 30, 2015 which aggregates fo Rs. 4.847 million. Had the said provision
of WWF not been recorded in the books of accounts of Fund, the NAV of the Fund would
have been higher by Re. 0.38 per unit (0.70%). However, with effect from July 01, 2015,
the Fund stopped making further provision of WWF in pursuance to the said amendment
of the Finance Act 2015.

On June 04, 2015, the Provincial Assembly of Sindh promulgated the Sindh Worker's
Welfare Fund Act, 2015 (the "SWWFA 2015"). The management company is of the view
that mutual funds do not fall under the definition of financial institutions, as referred in
section 2(g)(v) of the said Act and therefore its income is not subject to charge accordingly.
CONTINGENCIES AND COMMITMENTS

Contingencies

There were no contingencies as at March 31, 2016 and June 30, 2015.

(Unaudited) (Audited)
March  June 30,
Commitments 31, 20146 2015

---(Rupees in '000)---
Margin Trading System (MTS) transactions entered into by the Fund
in respect of which the purchase transactions not settled as at
period / year end 9,563 -
Margin Trading System (MTS) fransactions entered info by the Fund

in respect of which the sale transactions not settled as at period /
year end 14,252 3,486

Future conftracts - sale 51,511 -
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TAXATION

The Fund's income is exempt from Income Tax under Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 (the Ordinance) subject to the condition
that not less than 90% of the accounting income for the year as reduced by capital
gains whether realised or unrealised, is distributed amongst the unit holders. The Fund is
also exempt from the provision of Section 113 (minimum tax) under Clause 11A of Part
IV of the Second Schedule to the Ordinance. As the management intends to distribute
at least 0% of income earned during current year to the unit holders, therefore no
provision for taxation has been made in this condensed interim financial information.

EARNINGS PER UNIT - BASIC AND DILUTED

Earnings per unit (EPU) has not been disclosed, as in the opinion of the management,
determination of cumulative weighted average number of outstanding units for calculating
earnings per unit is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include AKD Investment Management Limited, being the
Management Company of the Fund, Central Depository Company of Pakistan Limited
being the Trustee, Ageel Karim Dhedhi Securities (Private) Limited, other collective
schemes managed by the Management Company, AKD Investment Management
Limited - Staff Provident Fund, directors and officers of the Management Company, unit
holder's holding move them 10% of the units outstanding and entities having common
directorship with the Management Company. All transactions with connected persons
are in the normal course of business and are carried out on agreed terms.

Remuneration payable to the Management Company and the Trustee is determined
in accordance with the provisions of the NBFC Regulations and the Trust Deed respectively.

Details of tfransactions and balances with connected persons are as follows:




16.1 Transactions during the period

AKD Investment Management Limited -
Management Company

Purchase of units (2016: 200,180 ; 2015: Nil)

Redemption of units (2016: 204,015 ; 2015: Nil)

Management fee

Reimbursable Expense

Sales Tax on management fee

Federal Excise Duty on management fee

Central Depository Company of Pakistan Limited -
Trustee

Remuneration of Trustee
Sales Tax on Trustee fee

AKD Investment Management Limited -
Staff Provident Fund

Purchase of units (2016: 251,733 ; 2015: Nil)
Redemption of units (2016: 225,006 ; 2015: Nil)

Director of the Management Company

Saad Igbal*

Purchase of units (2016: 290,463 ; 2015: Nil)
Redemption of units (2016: 290,463 ; 2015: Nil)

AKD Cash Fund
Sale of T-Bills (Face Value: 4M)

Key Management Personnel and others
Spouse- Chief Executive Officer

Purchase of units (2016: 633,295 ; 2015: Nil)
Redemption of units (2016: 633,295 ; 2015: Nil)

Close Relative of the Sponsor of the
Management Company

Purchase of units (2016: 28,719 ; 2015: Nil )
Redemption of units (2016: 28,719 ; 2015: Nil)

* Mr. Saad Igbal resigned on January 05, 2016.
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----------------- (Unaudited)------------------
Nine Months Period Quarter ended
ended March 31 March 31
2016 2015 2014 2015

10,176 - - -
10,474 - - -
7.873 5457 2,512 1,890
131 - 131 -
1,278 950 408 329
1,260 873 402 303
893 618 285 214
125 - 40 -
12,812 - 972 -
11,500 - - -
15,099 - 10,099 -
15,780 - 15,780 -
3,984 - 3,984 -
32,629 - 3,500 -
33,069 - 3,508 -
1,500 - - -
1,502 - - -




16.2 Amounts outstanding as at the period / year end

17.

AKD Investment Management Limited - Management Company
Management fee payable

Sales Load payable

Sales Tax on Management fee payable

Federal Excise Duty on Management fee payable
Reimbursable Expense payable

Units held (March 31, 2016: Nil units; June 30, 2015: 3,835 units)

AKD Investment Management Limited - Staff Provident Fund
Units held (March 31, 2016: 34,511 units; June 30, 2015: 7,784 units)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

CDS charges payable

Sales tax on Trustee fee payable

Sales tax on CDS Charges Payable

Security Deposit

Unit holder holding 10% or more of the units in issue
National Bank of Pakistan Employees Pension Fund

Units held (March 31, 2016: 7,068,946 units ;
June 30, 2015: 7,068,946 units)

FAIR VALUE OF FINANCIAL INSTRUMENTS
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(Unaudited) (Audited)
March 31, June 30,
2016 2015

---(Rupees in '000)--

885 668
e 198
144 116
3,666 2,406
131 -
- 193
1,879 391
100 76
20 4
14 -
3 -
100 100

384,934 355,456

The Fund's accounting policy on fair value measurements of investments is discussed in

note 3 to these financial statements.

The Fund measures fair values using the following fair value hierarchy that reflects the

significance of the inputs used in making the measurements:

Level 1:  Fair value measurements using quoted price (unadjusted) in an active market

for identical assets or liabilities traded.

Level 2: Fair value measurements using inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based

on observable market data (i.e. unobservable inputs).

The table below analyses financial insfruments measured at fair value at the end of the
reporting period by the level in the fair value hierarchy into which the fair value

measurement is categorised:
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March 31, 2016
Level 1 Level 2 Level 3 Total

Investment designated at fair value
through profit or loss

Term Finance Certificates - 82,074 - 82,074
Government Securities - 310,726 - 310,726
Listed Equity Securities 53,030 - - 53,030

Available-for-sale investments

Sukuk Certificates - 1,216 - 1,216

53,030 394,016 - 447,046

June 30, 2015

Level 1 Level 2 Level 3 Total

Investment designated at fair value -==="-mmmmsesmmmseees (Rupees in '000)-------==--=-==-=--.

through profit or loss

Term Finance Certificates - 24,960 - 24,960

Government Securities - 446,161 - 446,161
Available-for-sale investments

Sukuk Certificates - 3.606 - 3.606

- 474,727 - 474,727

18. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on April 28, 2016
by the Board of Directors of the Management Company.

19. GENERAL

Figures have been rounded off to the nearest thousand Rupees.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Nadeem Saulat Siddiqui
Chief Executive Officer Director
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