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VISION

To serve investors in Pakistan’s capital

markets with diligence, integrity and

professionalism, thereby delivering
consistent superior returns and
unparalleled customer service.




MISSION STATEMENT

» Keep primary focus on investing clients’ interest

» Achieve highest standards of regulatory compliance
and good governance

» Prioritize risk management while endeavouring to
provide inflation adjusted returns on original
investment

» Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall savings
and investment management strategy

» Distinguish themselves and compete on the basis of
unparalleled service quality while setting industry
standards for professionalism, transparency and
consistent leading performance

» Foster and encourage technical, professional, ethical
development of human capital to provide our people
the best opportunities and environment for their
personal growth.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Manzgement Limited (AKDIML), the Management Company of
AKD Qpportunity Fund {AKDOF), Golden Arrow Stock Fund {GASF), AKD Index Tracker Fund {AKDITF), AKD
Islamic Stock Fund {AKDISSF), AKD Cash Fund {AKDCF}, AXD Agaressive Income Fund (AKDAIF), AKD Istamic
Incame Fund {AKDISIF], AKD Islamic Cash Fund {AKDICF) (Formerly; AKD islamic Daily Dividend Fund), and
AKD Alpha Income Fund {AKDALIF) is pleased to present its annuzl report along with the funds’ audited
financial statements for the year ended June 30, 2028,

FUNDS' FINANCIAL PERFORMANCE

AKD Qpportunity Fund [AKDOF)
For the FY28, the return of AKD Dpportunity Fund stoed at 37.01% compared to the benchmark KSE-100
Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved totat distribution of
PKR 3.03 per unit to the unit holders during the year ended June 30, 2026,

Galdan Arrow Stock Fund [GASF)
For the FY26, the return of Golden Arrow Stock Fund stood at 29.53% compared to the benchmark KSE-
100 index raturn of 43.52%.

Distribution for the year ended Juneg 30, 2026!
The Chief Executive under the authority grantad by the Board of Directors approved total distribution of
PKR 0.50 per unit to the unit holders during the year ended June 30, 2026,

AKD Islamic Stock Fund {AKDISSF)
For the Fy26, the return ef AKD Isiamic Stock Fund stoed at 26.72% compared to the benchmark KWI-30
Index return of 35.18%.

Distribution for the year ended lune 30, 2026:

The Chief Executive under the authaority granted by the Board of Birectors approved totzl distribution of
PKR 1.00 per unit to the unit holders during the year ended June 30, 2026.

AKD Index Tracker Fund [AKDITF)
Far the FY26, the return of AKD Index Tracker Fund stood at 41.64% compared to the benchmark KSE-
100 index return of 43,52%.

Distribution for the year ended June 30, 2026:
Tha Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 2.00 per unit to the unit holders during the year ended lune 30, 2026.
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AKD Cash Fund {AKDCF)
For the FY26, the return of AKD Cash Fund stood at 10.50% comparad to the benchmark return of 10.73%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved tatal distripution of
PKR 5.21 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Income Fund [AKBISIF)
For the FY26, the return of AKD Islamic Income Fund stood at 9.459% compared to the benchmark return

of 9.43%,

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.50 per unit to the unit holders during the year ended June 30, 2026.

AKD Aggressive Income Fund {AKDAIF)
For the FY26, the return of AKD Aggressive Income Fund stood at 18.06% compared to the benchmark

raturn of 11.31%.

Distribution for the year ended lune 30, 2026,
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR £.33 per unit to the unit helders during the year ended June 30, 2026,

AKD tstamic Cash Fund {AKDICF) - {Formerly; AKD Isfamic Daily Dividend Fund)
Far the FYZ6, the return of AKD Islamic Cash Fund {Formerly: AKD Islaric Daily Dividend Fund) stood at
11.24% compared to the benchmerk return of 2.37%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.18 per unit to the unit holders during the year ended June 30, 2026.

AKD Alpha Income Fund (AKDALIF)
For the FY26 [return from Aprii 10, 2026 L.e. the fund’s inception date), the annualized réturn of AKD Alpha
Income Fund stecd at 13.68% compared to the benchmark return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR Nit per unit te the unit holders during the year ended June 30, 2026.

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a maore externally constrained
macreeconomic environment. The econamy antered the year with materially improved fundamentals,
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supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommedative monetary stance. These gains gradually translated into a broader recevery in ecoromic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more chalienging toward year-end as escalating geopolitical tensions in the Middle East triggered
a sharp rise in glabal energy prices and associated supply-chain costs. The resulting external shock
disrupted the disinflationary trajectory and prompted a reassessment of the monatary policy stance.
Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during the earlier
stabifization period, while the autiook remazins sensitive to global commodity prices, external financing
conditions and persistent infiaticnary pressures.

Monetary policy remained supportive of the recovery through the first three guarters of FY26. The State
Bank of Pakistan {S8P} began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee {MPC) highlighting alevated global energy prices, freight
and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against this
backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this level
through June and subsequent MPC meetings. While the MPC noted signs of moderation in domestic
activity amid elevated prices and econamic uncertainty, It considered the prevailing monetary policy
stance appropriate given mederate external account pressures and continued reserve accumnulation. The
Committee noted that proactive macroeconomic management, underpinned by forward looking
monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic stability despite
the nctably prolenged Middle East canflict.

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth quarter on a Yo¥ basis, rising from 7.30% in March to 10.89% in April and
11.66% in May, before moderating to 11.07% in June. Average CP! inflation for FY26 stood at 7.05%,
compared with 4.45% in the previous year. The acceleration refiected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
Inflation alse remained etevated, reaching 8.7% YoY in june. The infiation outlock consequently became
more uncertain, with upside risks stemming from glokal commodity prices particularly il prices with
supply disruptions, administered energy prices, fiscal developments and weather-related foed pressures,

Real economic activity incidentally remained rasilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although rematning well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.85%, 6.61% and 4.05%
YoY, respectively, The broadening of growth beyond agricu!ture points to a gradual normalization of
economic activity following the stabilization measures undertaken earfier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gzins to
establish a more durabie growth trajectory.

The Large-Scale Manufacturing {LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
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was primarily driven by Food {1.21%}, Beverages (0.14%}, Tebaceo {0.19%), Garments (0.91%), Petroleum
Products (0.72%), Cement {0.41%), Electrical Equipment {0.37%), Machinery and Equipment (0.01%),
Automobiles {1.56%}, other transport Equipment {0.27%), and Furniture [0.28%). In contrast, Textile (-
0.11%), Chemicals (-0.20%), Pharmaceuticals {-0.54%}, and iron & Steel Products (-0.24%) remained in
contraction, The recovery was supported by improved macroeconomic stability, better input availability
and a gradual revival in domestic demand. However, the divergance across subsectors indicates that the
improvement remains largely recovery-driven, with a sustained structural expansion in manufacturing yet
to be firmly established.

Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GD}P in the previous year. The primary surplus was
recorded at 3.3% of GOP, compared to 3.2% of GDP in FY25. Tha improvement reflected stronger revenue
mobilization and lower interast expenditure, with FBR tax collection rising 10.8% YeY to PKR 13.01 tn
during FY26. Direct and ingirect tax collections increased by 13.7% and 7.9%, respactively, while total
expenditure declined by 2.4% to PKR 12.73 tn, primarily driven by 2 21.7% reduction in markup payments.
The fiscal positicn remained aligned with the consofidation path under the IMF-supported programme.
While the improvement represents a meaningful strengthening of fiscal discipline, sustaining the
adjustment will require continued revenue mobilization and expenditura rationalization given Pakistan’s
elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher Import demand, while the
escalatien in Middle East tensions and higher gil prices toward the fiscal year-end added further pressure
to the impert bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports declined 4,71%
to 530.82 bn, widening the trade deficit in goods to $33.55 br from %26.80 bn in FY25. Despite the wider
trade deficit, the current account remained broadiy manageable, recording a deficit of 5304 mn,
compared with 3 surplus of 51.84 bn last year, supported by record workers’ remittances of 541.59 bn,
up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued sensitivity of
Pakistan’s external position to import-led domestic growth and energy prices, while the near halanced
current account remains sighificantly rellant on resilient rersittance inflows,

External buffars strengthened materially during FYZ26, providing preater safepuards against externa!
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total Hquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, inciuding completion of the third
review under the EFF and the second review under the RSF. Pakistan alsoc managed significant external
repayments during the year, inciizding $3.5 bn of hilateral depasits, while securing replacement bilateral
financing and market funding. The Pakistanl rupee remained broadly stable, averaging around PKR
280.6/5 during FY26, compared with PKR 279.3/5 in FY25. Stronger reserves and multilateral support have
improved external resilience, although sustaining these gains will require prudent policies and stronger
external earnings.
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In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic nermalization, although the
deterigration in inflation and external conditions toward year-and highlighted the econemy’s continued
vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary and external
buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle East—including
its facititative role in US-Iran dialogue and strengthening defence cooperation with key regional
partners—has increased its strategic relevance amid heightened regional uncertainty. Going forward,
maintaining macroeconomic discipling while supporting productivity and external earnings will remain
critical, with global energy prices, geopolitical developments and external financing conditions continuing
to shape the outlock.

EQUITY REVIEW

Pakistan's eguity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-103 Index closed FY26 at 180,302
points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was supported
by improving macroeconomic stability, progress under the iMF programme, easing inflation, stable
interest rates and improving corporate earnings expectations. This momentum carried the index to a
record intraday high of 191,033 peints in January 2026. The subsequent escalation in Middle East tensions
by the end of February triggered a sharp reversal in risk sentiment and a period of heightened volatility.
Despite these pressures, the market recovered strongly toward year-end and closed near its record levels,
underscoring the resilience of domestic equities and the depth of market liguidity.

The escalation of the cenflict involving the US, Israel and Iran emerged as the principal external shock
during 2ZHFY26, with its Impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Hormuz triggered a sharp
increase in crude prices, with Brent surpassing 53100/bbl in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent econarny, the surge
in oil prices heightened concerns over the import bill, inflation and corporate profitabikity. The impact was
particularly profound during the March sell-off, with the KSE-100 falling to 146,480 points on March 9,
after touching an Intraday low of 144,118 points. The broad-based sell-off reflected 2 rapid shift toward
risk aversion as Investors reassessed the implications of higher energy costs for macroeconomic stability
and activity.

‘The market arguably demonstrated a strong capacity to recover as immediate external risks moderated.,
Diplomatic developments surrounding & US—iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline in oil prices, plus Pakistan's defence pact with Saudi Arabia
further endorsed the country’s emerging role in the region with likely economic benefits from closer ties
with its counterpart, triggered sharp relief rallies, with the KSE-100 rebounding materially from its March
lows. Pakistan’s facilitation of US-ran dialogue provided an additional positive catelyst for sentiment,
while the subsequent moderation in energy prices reduced near-term concerns over the external account.
The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.22% in a single session,

Head Offlce | Lahore Branch
#1§-27, 2nd Floer, Continental Trade Centre, Block-8, Cliffen, | Piaza # 250, 2nd Floor, Fhass |V, Block-FF, D.H.A, Lehore Canlt

Karacki-74000 Toll Free: 0800-28344 | Lahore.54810 Contact 4 0333-0342762-4
info@akdinvestment.com | www.akdinvestment.com [ UAN: 92-21-111 AKDIML (253465)



AKD Investment
Management Lid.

reflecting renewed risk appetite and strong domestic liquidity, By year-end, the index had recovered
above 180,000 points, substantially reversing the losses incurred during the geopolitical seil-off.

The market’s strong overall parformance during the year was supparted by impraving earnings visibility,
attractive valuations and robust domestic liquidity. The investment case increasingly shifted from a
predominantly liquidity-driven racovery toward one supported by earnings growth, macroeconcmic
normalization and improving corporate fundamentals. Banks (+50,3%), Qil and Gas Exploration {+33.2%),
Fertilizer (+44.9%), Cement {+26.9%} and other major sectors remained key contributors, while strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign seiling, with foreign investors recording net sales of approximately $848 mn during
FY26. Market activity also strengthened materially, with average daily traded volume reaching a record
960 mn shares and average daily traded value reaching an all-time high of $284 mn {PXR 57 bn), reflecting
deeper liquidity and broader investar participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board raising
approximately PKR 18.39 bn, mariing the third-highest number of IPOs in 25 years and signaling renewsd
investor confidence and broader participation in Pakistan's capital markets. Investor appetite was
particularly strong for notable offerings, with Pak-Qatar General Takaful's public tranche oversubscribed
9.6x, while Service tong March Tyres' book-building porticn was oversubscribed 16.7x, attracting
approximately PKR 85 bn in bids and raising PKR 7.8 bn.

Valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent rg-rating has shifted the focus increasingly toward earnings delivery, The K3£-100 entered
FY27 at a forward P/E of approximately 7.3x, below its long-term historicat average of around 8.0x. While
valuations expanded as macroeconomic conditions improved and investor confidence strengthened, the
tmarket continued to trade at a discount to regional peers.

Looking shead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global ofl prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagemant, fiscal cansolidation, improving
corporate fundamentals and greater macroeconomic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past threa years, further gains are likely to depend increasingly on sustained earnings growth rather than
valuation expansion. Pakistan’s expanding diplomatic role, inctuding its facilitative role in US-Iran
dialogue, could provide additional support if it contributes to a durable reduction in regional tensions and
energy-market risks.

FIXED INCOME REVIEW

Pakistan’s fixed income market underwent a notable shift during FY2€&, transitioning from an easing
environment toward a more cautious rate outicok. The market remained well supported during the first
haif, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond yie!ds. The decline was mast pronounced at the shorter end following the December policy rate cut,
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while strong demand for longer-tenar securities reflacted expectations of further easing and supperted a
decline in yields across the sovereign curve. This environment provided favorable conditions for fixed
income investors, with falling yields supporting mark-to-market gains on existing hoidings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global 0il prices raised concerns over inflation and the external account, The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market yields rising across maturities. By March end, yields had increased by 100 to over 200 bps across
tenors, with the adjustment more notable at the lenger end, while the April MPC review indicated a
cumuyiative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government barrowing reguirements,
with yields ending the year reflecting 2 more cautious infiation and interest rate cutiook. Overall, the fixed
income market transitioned from a duraticn and capital gain environment toward a more carry focused
and selective positioning, with the outlook increasingly dependent on the trajectory of inflation, global
commodity prices and the SBP's monetary policy response. '

Primary market activity remained robust during the period, reflecting continved reliance on domestic debt
markets for fiscal financing. During FY26, the SBP conducted twenty-six {26) Market Treasury Bill {MT8)
auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53 tn. The
welghted average yields for 3-, 6-, and 12-moenth MTBs stood at 11.00%, 11.00%, and 11.19%, respectively,
reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%, 13.77%, and
13.42% in the corresponding period last year. The weighted average yield on i-month MTBs averaged
10.90% during the period.

To meet longer-term funding requirements, the SBP also conducted twelve {12) auctfons of fixed-rate
Pakistan Investment Bonds {PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 10-
year PiBs declined to 11.35%, 11.56%, and 11.30%, respectively, represanting a compression of 165 bps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year.

In the Shariah-compliant segment, eighteen (18) GOP ijara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate {VRR), Fixed Rental Rate (FRR), and Fixed Rate
Discounted {FRD) instruments. The auctions raised PKR 3.30 tn ageinst a target of PKR 4.05 tn,

Looking ahead, under the auction target calendars for August—-Octeber 2026, the SBP plans to raise PKR
4.10 tn through 1- to 12-month MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets raising
PKR 1.30tn through 2- to 15-year fixed-rate PIBS against maturities of PKR 307 bn.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

{a} The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the resuit of its operations, cash flows and movement in unit holders' funds.

{b} Proper books of account of the Funds have been maintained.

[c) Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reasonakle and prudent judgments.
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{d} International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departures there from have been adeguately disclosed.

{8) The system of intarnal control is sound in design and has effectively implemented and monitored.

{f} There are no significant doubts upon the Funds’ ability to continue as a going concern.

{g} Statutory payments, taxes, duties, levies and charges, if any have been properly disciosed in the
financial statements.

{h} Summary of key financial data / performance tables is appended to the Financial Statements of the
Funds.

{i} The Pattern of unit holdings is appended to the Financial Statemenis af the Funds,

{j} The statement showing the attendance of Directors in BCD meetings and Audit Committee meetings
is as under:

 MEETINGS ATTENDANCE

3.No.  Nome of Director
-Apr-26  17-Feb-24 30-Oc¢t-25 30-Sep-25  AMended  Leave

{

Mr, Khalid Mahmgod
Mr. Imran Motiwala
Ms. Anpm Bhedhi

Mr. Hoson Ahmed

Ms, Avsha Ahmed

Mr, All Wahab Slddiqu
Mr. Abld Hussaln

IR

4 [} A3
[] [} 0-1] 4 ¥ A e naed EOVE
1 Mr. All Wahab Siddiqul - e et -t - 4 0
%z |Mr. Hasan Ahmed — —— — — 3 0
3 |Ms. Ayshc Abmed - — — - 4 g
4 Mr. Abid Hussaln — e — — 4 ]
{k} There have baen no trades in the units of the Funds carried out by the Directors, CEQ, CFO, CI10, COO0,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed beiow and in the note to the financial statements:
5.Mo. | Tradesby Designation Investment Redemptian

[No of Units) [N of Linits)

AKD ISLAMIC CASH FUND (FORMERLY: AKD ISLAMEC DAILY DIVIDEND FUNDY)

1 Mr. Imran Motiwala CED & Director 31,660 61,910
2 Mrs, Sehr Imran Motiwala Spouse - CED & Directar 88,885 386,456
3 Mr. Muhammad Yagoob COO & Company Secretary 29,100 29,200
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AKD ISLAMIC INCOME FUND

1 Mr. Imran Motiwala LEQ & Director 177,892 142,680
2 Mrs. Sehr Irran Motiwala Spousa - CEQ & [Nrector 434 469 146,716
3 Mr. Ameer Arif Gagha Spouse - {10 & Director - 96,259
4 Mr. Muharmmad Yagook C00 & Company Secretary 16,618 10,893
5 Mrs. Maliha Yagoob Spouse - COD & Company Secretary 11,517 11,517
6 Mr, Ali Wahab Director 271,458 277,459
GOLDEN ARROW STOCK FUND

1| Mrs. Shifa Khalid | Spause - Directar | 127,537 | -
AKD ALPHA INCOME FUND

1| Mr_ Ali Wahab | Director | 18963 | 10,000

BOARD QF DIRECTORS OF THE MANAGEMENT COMPANY
i The tatal number of directors are sevan as follows:
a} Male: Five

b) Female: Twao

H. The composition of the Board of Directors is as follows:

s |ndependent Directar: Two
* Non-Executive Directors:  Five
s  Executive Directors: Two
* Female Directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited [PACRA) has assigned Asset Manager Rating of AM2 (A M two)
to AKD tnvestment Management Limited (AKDIML) en May 7, 2026.

RATING OF THE FUNDS:
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA} has assigned 3-Star Perfarmance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months {5 Year), respectively]
and zlso 3-5tar Perfermance Ranking in short term [based en performance review of trailing 12 months
{1 Year)] for the period ended December 31, 2025 to AKD Oppertunity Fund on April 17, 2026.

AKD CASH FUIND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+{f)” [Double A
Plus; fund stability rating} for the period ended December 31, 2025 to AKD Cash Fund on June 12, 2026,
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AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited {PACRA) has assigned the stability rating of "A+(f" (Single A
Plus; fund stability rating} for the period ended Decernber 31, 2025 to AKD Aggressive Income Fund on
June 12, 2026.

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited {PACRA) has assigned 3-Star Performance Ranking in long term
[based on performance review of tralling 36 manths (3 Year) and trailing 60 months (5 Year), respectively]
and also 3-5tar Performance Ranking in short term [based on performance review of traillng 12 months
(1 Year)] for the period ended Dacember 31, 2025 to Galden Arrow Stock Fund on April 17, 2025,

AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited {PACRA) has assigned the stability rating of “AA-(f)" [Double A
Minus; fund stability rating) for the period ended December 31, 2025 to AKD Islamic Income Fund on June
12, 2026.

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited {PACRA) has assigned 2-Star and 4-Star Performance Ranking
in long term [based on perfarmance review of trading 36 months (3 Year) and 60 months (5 Year},
respectively] and 3-Star Performance Ranking in short term [based on performance review of trailing 12
months (1 Year)] for the pericd ended December 31, 2025 to AKD Islamic Stock Fund on April 17, 2026,

AKD ISLAMIC CASH FUND (FORMERLY: AKD {SLAMIC DAILY DIVIDEND FUND]

The Pakistan Credit Rating Agency Limited {PACRA] has assigned the stability rating of “AA{f}” [Double A:
fund stakility rating) for the period ended December 31, 2025 to AKD Islamic Cash Fund (Formerly: AKD
islamic Cash Fund] on June 12, 2026.

HOLDING COMPANY

AKD Group Holdings {Private) Limited [Formerly: Ageel Karim Dhedhi Securities {Private) Limited] is the
holding company of AKD Investment Management Limited and holds 99.97% of the cutstanding ordinary
shares of the Company.

APPQOINTMENT OF AUDITORS

The Board re-appeinted M/s 8D0 Ebrahim & Co., Chartered Accountants as the statutory auditors for AKD
Dpportunity Fund, AKD Index Tracker Fund, AKD Cash Fund, AKD Alphs Income Fund and AKD Aggressive
Income Fund and M/s Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for AKD
Islarnic Income Fund, AKD Isfamic Stock Fund, and AKD Islamic Cash Fund (Formerly: AKD islamic Daily
Dividend Fund] for the fiscal year 2026-27 as recommended by the Audit Committee,

The present auditor M/s Riaz Ahmad & Company, Chartered Accountants are retiring and have completed
their five years as auditors of the Golden Arrow Stock Fund, As per the requirements of the NBFC
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Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s BDO Ebrahim &
Co., Chartered Accountants as the statutory auditors for Golden Arrow Stock Fund (GASF) for the fiscal
year 2026-27 as recommend by the Audit Committea,

ACKNOWLEDGEMENTS

The Directors would like to take this opportunity to thank the Securities and Exchange Commission of
Pakistan, the Ministry of Finance, the State Bank of Pakistan, and the Management of the Pakistan Stock
Exchange for their continued support and cocperation. The Board also appreciates the devoted
performance of the staff and officers of the AKD Investment Management Limited. The Board will also like
to thank the imvestors for their confidence in the Company.

FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting paint than in recent
years, although the recovery remains exposed to a challenging externai backdrop. The stabikzation
achieved during FY26, supported by fiscal consolidation, stronger external huffers, resitient remittances
and centinued progress under the IMF programme, has materially improved policy credibility and the
gconomy's capacity to absorb external shocks, However, the resurgence in inflation and reversal of the
maonetary easing cycle highlight that the stabilization process remains vuinerable. Inflation is expected to
remain above the SBP's medium-tarm target range in the near term, while the IMF projects average
inflation of arcund 8.4% in FY27. Tha policy environment is therefore likely to remain cautious, with the
balance between supporting economic activity and preserving price and external stabiity remaining
central to the outloak.

Pakistan's evolving geopolitical role represents an increasingly important strategic dimension of the FY27
outlook. Istamabad’s facilitation of US—iran dialogus, together with its engagement with Saydi Arabla and
other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional stability
remains critical to global energy markets. This positioning has been reinforced by expanding defence
relationships. The Pakistan-Saudi Strategic Mutual Defence Agreement, signed in September 2025,
strengthened the hilateral security framework by providing that aggression against either country would
be considered aggression against both. Notably, pest-year-end developments have further broadenad
Pakistan's regional defence engagernents, On August 7, 2025, Pakistan, Saudi Arabia and Tirkiye signed
tha Makkah Joimt Defence Agreament, which provides that an armed attack against any one of the thres
countries shall be regarded as an attack against all and calls for enhanced defence cooperation among the
three states while other regional partners have incidentally indicated their interests for an understanding
of jaint defence cooperation given the heightened security risks in the regian.

These developments could enhance Pakistan’s sirategic relevance and create longer-term opportunities
in defence, investment, energy snd regional Trade. Kuwait has also completed the ratification of its 2023
Defence Cooperaticn Agreement with Pakistan, which is now fully operational and provides for claser
military cooperation, inchuding training and joint exercises. Nevertheless, the economic benefits of this
broader geepolitical positioning should be viewed as a medium-term opportunity rather than an
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immediate macroeconomic catalyst. Their eventyal impact will depend on Pakistan’s ability te translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the economy
vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh inan inflation,
the current account and corporate margins. Maintaining monetary and fiscal discipline, exchange-rate
flexibility and continved reserve accumulation will therefore remain critical to preserving recent
stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal fundamentals
provide a more credible buffer against external shocks, while the IMF continues to emphasize sound
policies and structural reforms to strengthen resilience.

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benrefit from improving earnings visibility, macreeconomic normalization and relatively attractive
valuations, although geopalitical and commodity-price risks may sustain intermittent valatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment, while
duration gains will depend on sustained disinflation and greater clarity on the monetary pelicy cycle. The
$BP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates broadly
aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more fundamentals-
driven Investment enviranment, with earnings growth, carry and security selection becoming increasingly
important sources of returns. Key upside catalysts inciude sustained macroeconomic stability, easing
regional tensions, stronger external inflows and translating Pakistan’s improving strategic position Into
tangible econormic activity, while renewed energy-price shocks, persistent inflation and weaker external
demand remain the grincipal risks.

For and an behalf of the board

% wu’-%\_f
Irmiran Motiwala

Chief Executive Officer

Karachi; $eptember 25, 2026
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i)

iv)

FUND MANAGER’S REPORT

Description of the Collective Investment Scheme Category and types:

Open — end Aggressive Fixed Income Scheme.
Statement of Collective Investment Scheme’s Investment objective:

The AKD Alpha Income Fund (AKDALIF) seeks to deliver premium risk-adjusted returns by employing an
active, aggressive fixed-income approach, focusing on spread transactions and strategically reallocating
across a diversified range of fixed-income instruments, with an emphasis on minimizing risk and
optimizing income potential.

Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY26, the return of AKD Alpha Income Fund stood at 13.68% compared to the benchmark return
of 11.31%.

Note: Return of AKDALIF is from April 10, 2026 i.e. the inception date.
Statement of benchmark (s) relevant to the Collective Investment Scheme:

90% twelve (12) months KIBOR + 10% twelve (12) months average of the highest rates on savings
account of three (3) AA rated scheduled Banks as selected by MUFAP.

Comparison of the Collective Investment Scheme’s performance during the period compared with the
said benchmark:

AKDALIF PERFORMANCE RELATIVE TO BENCHMARK

25.00%

20.00% /
15.00% /
S~ e AKDALIF

10.00% N / Benchmark

\/

5.00%
0.00%
Apr-26 May-26 Jun-26
Monthly Return (annualized) Apr-26 May-26 Jun-26
AKDALIF 13.01% 7.38% 20.31%

Benchmark 11.71% 12.27% 12.26%




vi)

vii)

viii)

Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme’s performance:

AKD Alpha Income Fund is an open — end Aggressive Fixed Income Scheme. The returns of the fund are
generated primarily through investment in spread transactions, government securities, corporate debt
instruments, bank deposits, and margin trading system.

Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of
significant changes in asset allocation:

Asset Allocation (% of Total Asset) 30-Jun-26
Cash and Cash Equivalent 34.54%
Treasury Bills (over 90 days) S
TFCs / Sukuk -
Commercial Papers / Short Term Sukuk -
Spread Transactions (Cost) 29.99%
Margin Trading System -
Pakistan Investment Bonds -
GOP ljara Sukuk (over 90 days) -
Other Assets including Receivables 35.47%

Analysis of the Collective Investment Scheme’s performance:

FY26 Return 13.68%

Benchmark Return 11.31%

Note: Return of AKDALIF is from April 10, 2026 i.e. the inception date.

Disclosure on the markets that the Collective Investment Scheme has invested in including review of
the market (s) invested in and return during the period:

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macroeconomic environment. The economy entered the year with materially improved fundamentals,
supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East
triggered a sharp rise in global energy prices and associated supply-chain costs. The resulting external
shock disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy
stance. Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during
the earlier stabilization period, while the outlook remains sensitive to global commodity prices, external
financing conditions and persistent inflationary pressures.



Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices,
freight and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against
this backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this
level through June and subsequent MPC meetings. While the MPC noted signs of moderation in
domestic activity amid elevated prices and economic uncertainty, it considered the prevailing monetary
policy stance appropriate given moderate external account pressures and continued reserve
accumulation. The Committee noted that proactive macroeconomic management, underpinned by
forward looking monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic
stability despite the notably prolonged Middle East conflict.

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April
and 11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook consequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food
pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and
4.09% YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization
of economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%),
Petroleum Products (0.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment
(0.01%), Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast,
Textile (-0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%)
remained in contraction. The recovery was supported by improved macroeconomic stability, better
input availability and a gradual revival in domestic demand. However, the divergence across subsectors
indicates that the improvement remains largely recovery-driven, with a sustained structural expansion
in manufacturing yet to be firmly established.



Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus
was recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger
revenue mobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR
13.01 tn during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while
total expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup
payments. The fiscal position remained aligned with the consolidation path under the IMF-supported
programme. While the improvement represents a meaningful strengthening of fiscal discipline,
sustaining the adjustment will require continued revenue mobilization and expenditure rationalization
given Pakistan’s elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further
pressure to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports
declined 4.71% to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25.
Despite the wider trade deficit, the current account remained broadly manageable, recording a deficit of
$304 mn, compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of
$41.59 bn, up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued
sensitivity of Pakistan’s external position to import-led domestic growth and energy prices, while the
near balanced current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/S in FY25. Stronger reserves and multilateral support
have improved external resilience, although sustaining these gains will require prudent policies and
stronger external earnings.

In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic normalization, although
the deterioration in inflation and external conditions toward year-end highlighted the economy’s
continued vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary
and external buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle
East—including its facilitative role in US—Iran dialogue and strengthening defence cooperation with key
regional partners—has increased its strategic relevance amid heightened regional uncertainty. Going
forward, maintaining macroeconomic discipline while supporting productivity and external earnings will
remain critical, with global energy prices, geopolitical developments and external financing conditions
continuing to shape the outlook.



FIXED INCOME REVIEW

Pakistan’s fixed income market underwent a notable shift during FY26, transitioning from an easing
environment toward a more cautious rate outlook. The market remained well supported during the first
half, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond yields. The decline was most pronounced at the shorter end following the December policy rate
cut, while strong demand for longer-tenor securities reflected expectations of further easing and
supported a decline in yields across the sovereign curve. This environment provided favorable
conditions for fixed income investors, with falling yields supporting mark-to-market gains on existing
holdings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global oil prices raised concerns over inflation and the external account. The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market yields rising across maturities. By March end, yields had increased by 100 to over 200 bps across
tenors, with the adjustment more notable at the longer end, while the April MPC review indicated a
cumulative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government borrowing requirements,
with yields ending the year reflecting a more cautious inflation and interest rate outlook. Overall, the
fixed income market transitioned from a duration and capital gain environment toward a more carry
focused and selective positioning, with the outlook increasingly dependent on the trajectory of inflation,
global commodity prices and the SBP’s monetary policy response.

Primary market activity remained robust during the period, reflecting continued reliance on domestic
debt markets for fiscal financing. During FY26, the SBP conducted twenty-six (26) Market Treasury Bill
(MTB) auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53
tn. The weighted average yields for 3-, 6-, and 12-month MTBs stood at 11.00%, 11.00%, and 11.19%,
respectively, reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%,
13.77%, and 13.42% in the corresponding period last year. The weighted average yield on 1-month
MTBs averaged 10.90% during the period.

To meet longer-term funding requirements, the SBP also conducted twelve (12) auctions of fixed-rate
Pakistan Investment Bonds (PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 10-
year PIBs declined to 11.35%, 11.56%, and 11.80%, respectively, representing a compression of 165 bps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year.

In the Shariah-compliant segment, eighteen (18) GOP ljara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate (VRR), Fixed Rental Rate (FRR), and Fixed Rate
Discounted (FRD) instruments. The auctions raised PKR 3.30 tn against a target of PKR 4.05 tn.

Looking ahead, under the auction target calendars for August—October 2026, the SBP plans to raise PKR
4.10 tn through 1- to 12-month MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets
raising PKR 1.30tn through 2- to 15-year fixed-rate PIBs against maturities of PKR 307 bn.



FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in
recent years, although the recovery remains exposed to a challenging external backdrop. The
stabilization achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient
remittances and continued progress under the IMF programme, has materially improved policy
credibility and the economy’s capacity to absorb external shocks. However, the resurgence in inflation
and reversal of the monetary easing cycle highlight that the stabilization process remains vulnerable.
Inflation is expected to remain above the SBP’s medium-term target range in the near term, while the
IMF projects average inflation of around 8.4% in FY27. The policy environment is therefore likely to
remain cautious, with the balance between supporting economic activity and preserving price and
external stability remaining central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the
FY27 outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi
Arabia and other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional
stability remains critical to global energy markets. This positioning has been reinforced by expanding
defence relationships. The Pakistan—Saudi Strategic Mutual Defence Agreement, signed in September
2025, strengthened the bilateral security framework by providing that aggression against either country
would be considered aggression against both. Notably, post-year-end developments have further
broadened Pakistan’s regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and
Turkiye signed the Makkah Joint Defence Agreement, which provides that an armed attack against any
one of the three countries shall be regarded as an attack against all and calls for enhanced defence
cooperation among the three states while other regional partners have incidentally indicated their
interests for an understanding of joint defence cooperation given the heightened security risks in the
region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the
economy vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in
on inflation, the current account and corporate margins. Maintaining monetary and fiscal discipline,
exchange-rate flexibility and continued reserve accumulation will therefore remain critical to preserving
recent stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal
fundamentals provide a more credible buffer against external shocks, while the IMF continues to
emphasize sound policies and structural reforms to strengthen resilience.



xi)

xii)

xiii)

Xiv)

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment,
while duration gains will depend on sustained disinflation and greater clarity on the monetary policy
cycle. The SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates
broadly aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more
fundamentals-driven investment environment, with earnings growth, carry and security selection
becoming increasingly important sources of returns. Key upside -catalysts include sustained
macroeconomic stability, easing regional tensions, stronger external inflows and translating Pakistan’s
improving strategic position into tangible economic activity, while renewed energy-price shocks,
persistent inflation and weaker external demand remain the principal risks.

Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affairs during the period under review.

Break down of unit holding by size:

Range (Units) No. of Investors
0.0001 to 9,999 11
10,000 to 49,999 4
50,000 to 99,999 6
100,000 to 499,999 9
500,000 and above 2
Total 32

Disclosure on unit split (if any), comprising:

There were no unit splits during the period.

Disclosure of circumstances that materially affect any interest of unit holders:

Investments are subject to credit and market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective

Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of transactions
conducted by the Collective Investment Scheme.
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TRUSTEE REPORT TO THE UNIT HOLDERS
AKD ALPHA INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AKD Alpha Income
Fund (the Fund) are of the opinion that AKD Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
period from April 10, 2026 to June 30, 2026 in accordance with the provisions of the following:

1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund,

(iii)  The management fee, fee payable to Securities and Exchange Commission of Pakistan and
other expenses paid from the Fund during the period are in accordance with the applicable
regulatory framework; and

(tv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

A
Badiuddin Akbe
Chief Executive Qfficer
Central Depository Company of Pakistan Limited

Karachi, September 30, 2026
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS OF AKD ALPHA INCOME FUND

Report on the Audit of the Financiai Statements
Opinicn

We have autiited the financial statements of AKD ALPHA INCOME FUND {“the Fund™), which comprise
the statement of assets and liakilities as at June 30, 7026, and the income statement, statement of
comprehensive income, statement of movement in unit holders' fund and cash flow statement for the
pericd then ended, and notes to the financial statements, including material accounting policy
infarmation,

tn our opinion, the accompanying financiat statements give a true and fair view of the financial pasition
of the Fund as at June 38, 2026, and of its financial performance and its cash flows for the perfod then
ended in accordance with accounting and reporting standards as applicable in Pakistan,

Basis for opinilon

We conducted our audit in accordance with Internationat Standards on Auditing {I54s) as applicable in
Pakistan. Our responsibitities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report, We are independent of the Fund in
accordance with the Internaticnal Ethics Standards Board for Accountants* Code of Ethics for Professional
Accountants as adopted by the |nstitute of Chartered Accountants of Pakistan (the Code) and we have
fulfilked our ather ethical responsibilities in accordance with the Cade. We helieve that the audit evidence
we have obtained fs sufficient and appropriate to provide a basis for our opinfon,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year, These matters were addressed in the context of our
audit of the fimancial statements as a whole, and in forming pur apinion thereon, and we do not provide
a separate opinion on these matters,

Following is the Key audit matter:

5.ND Key audit matter How the matter was addressed in our audit

1. | Existence of bank balances and existence

and valuation of investments Our audit precedures amongst others included

As disclosed in note 4 and 5 to the | T loHOWINg:

accompanying financial statements of the
Fund {or the vear ended June 30, 2026, the
bank balances and investment amounting io
Rs.113.36 million and Rs.145.765 million which
represent 96.24% of total assets.

+ Obtained independent confirmations for
verifying the existence of the investment
portfolio and bank balances as at June 30,
2026 and traced it with the books and
records of the Fund;

The existence of bank balances and existenca
and valuation of investments are significant
components of statement of asset and
ltabilities for the determination of net assst
value of the Fund as at June 30, 2026.

« Re-performed valuation to assess that
investrnents are carrfed as per the
valuation methodology specified In the
accounting palicies;
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5.N0 Key audit matter How the matter was addressed in our audit

We considerad existance of bank balance and | « (htained bank reconciliation statemeants

existence and valuation of investment as Key and tested reconciling items on a sample

sudit matter dug to significance of these in basis.

relation to total assets,

»  Assessed the Funds' compliance with the
requirements of the Non-Banking Finance
Companies and  Motified  Entities
Regulations, 2002 in relation to the
concentration of  investments  and
exposure  limits  prescribed  in _such
Regulations and the applicability of
disclasures in this regard.

s  Evaluated the adequacy of the disclosures
in the financial statements in respect of
the investment portfolio and bank
balances in accordance with the
requirements of acopunting and reporting

standards as applicable in Pakistan,
Information other than the Financial Statements and Auditor's repert thereon

The Management Company is responsible for the other information. The other information comprises the
information inciuded in the annual report, but does not include the financial statements and sur auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express amy
form of assurance conclusion thereon.

In cornection with our audit of the financial statements, our responsibility is to read the other information
and, in deoing sa, consfder whether the other infermation is materiaily inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have petfermed, we conclude that there is 2 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management Company and the Board of Directors of the Management Company
for the Financial Statements

The Management Company is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in Pakistan, and for such
intermal control as the Management Company determines is necessary to enabie the preparation of
financial statements that are free from materizl misstatement, whether due te fraud er error.

In preparing the financial statements, the Management Company is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern hasis of accounting unless the Management Company either intends to liquidate
the Fund or to cease operations, or has no realistic alternative but to do so.

The Beard of Directors of the Management Company is responsible for overseeing the Fund’s financial
reporting process.
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Auditor's responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
inciudes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 15As as applicable in Pakistan will always detect a material
misstatenent when 1t exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggreeate, they could reasonably be expected to infivence the econemic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As a3 applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basts for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal
control,

« (Obtain an understanding of internal control relevant ta the audit in erder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management, Company's internal contral,

» Evaluate the appropriateness of aceounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

« Conclude on the appropriateness of the Management Company’s use of the geing. concern basis of
accounting and, based on the audit evidence ohitained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to cantinue as a going concern.

+  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financizal statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the Board of Directors of the Management Company regarding, among other
matters, the planned scope and timing of the audit-and significant audit findings, including any significant,
deficiencies in internal control that we identify during our audit.

We also provide the Board of Directers of the Management Company with a statement that we have
complied with reievant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasanably be thought to bear on our independence, and where
applicable, related safeguiards.
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Fram the matters cammunicated with the Board of Directors of the Management Company, we determine
those matters that were of most significance in the audit of the financial statements of the curvent period
and are therefare the key audit matters, We describe these matters in our auditer’s repart unless law or
regulation precludes public disclosure about the matter or when, in extremely rare clrcumstances, we
determine that a matter shoutd not be cormmuntcated in our report because the-adverse consequences of
doing 50 would reasonably be expecied to outweigh the public interest benefits of such communication.

Repert un other tegal and regulatory requirements

Based on our audit, in aur opinion the financial statements have been prepared in ail material respects in
accordance with the relevant provisions of the Mon-Banking Finance Companies and Notified Entities
Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor's report is Muhammad Nadeem.

KARACH! :
. Btaes ol s
patep: D8 OCT 202 8D0 EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: ARZQ26107102LvycAxmi
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AKD ALPHA INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES
FOR THE PFERIOD FROM APRIL 10, 2026 TO JUNE 30, 2026

2026
Note Rupees in '000

Assels

Bank balances 4 113,360

Invesiments 5 145,765

Markup receivable & 1,733

Security deposils 2,500

Advances and other receivable 3 61

Receivable against sale of units 5,000

Preliminary expenses and flotation costs 9 216
Tatal Assets 269,236
Linbilities

Payable to AKD Investment Management Limited - Management Company 10 LT

Payable to Central Depository Company of Pakistan Limited - Trustee 11 i9

Paynble to Securities and Exchange Commission of Pakistan 12 16

Accrued and other liabilities 13 2,594
Total Liahilities o 3747
Net Assets 265489
Unitholders' Fund {as per statement attached) 265,489
Contingencies and commitments 14

{Number of units)
Number OF Units In Issue 15 5,153,286
—-= (Rupees) —

Met Asset Value Per Unit 51.5182

T‘Ezejnemd notes from | to 26 form an integral part of these financial statements.
Lo

Feor AKD Iovestment Management Limited
(Management Company)

S

O . .

Acting Chief Financial Officer / Director
Tinancial Controfler




AKD ALYHA INCOME FUND
INCOME STATEMENT
FOR THE PERIOD FROM APRIL 18, 2024 T JUNE M, 2026

Inicome
Profil on bank teposits
Government securities
Dividend income
Cupital gain on sele of investment classified a5 *al fair value Ihreugh
profit pr loss'
Mot untcalised gain on re-meagurement of investments classified as
‘al fair value thraugh profit or loss'

Total [ncome

Expenses
Remuneration of the AKD Investment Management Liniled - Management Company
Sindh sates tax on remuneralion of the Management Company
Remuneration of the Central Depository Compaty of Pakistan Limiled - Trustes
Sindh szles tax on remuneralion of Trustes
Annual fee 1o Securities and Exchange Coramission of Pakistan
Amgrlization of preliminary cxpenses and flotation costs
Andilors’ remuneration
Annual listing fee
Bank charges
Seceurity lramsaclion cosl
Legal and prolessionz] charges

Totat Expenses

Met profit for the period before taxation
Taxation
Met prafit for the period after taxation

Allgeation of net income for the period
Met income for the period after taxalion
fncome already paid on unils redeemed

Aceounting inceme evailable for distribution:

Relating 1o capital gain
Excluding capilal gains

The annexed aates from 1 to 26 form agl integral parl of these financial statements.

TS
For AKD Investment [Management Limited

(Manapement Company)

] i)-.%

AP \V

Chief Exgrusive Officer Acting Chiet Findneial Officer /
Einancial Controller

Mate

3.2

10,1
0.2
I3
11.2
2.1

16

i8.

Faor the Period fram
April 18, 2026 to
June 30, 2026

Rupces in "000
5,532
194
15
1,13

1,066

5,221

293
44
44

vl
44
3k

{45
7

736

1,355

1,865

7,866

7,866
(5,526)

2,339

705
1,634

2,339

T .

Dirvector



AKD ALPHA INCOMI FUND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD FROM APRIL 10, 2026 TO JUNE 340, 2026

For the Peried fiom

April 10, 2026 te
June 30, 2026
Rupees in ‘000
Net profit for the period after t2xation 7.866
Other comprehensive period for the year -
Total comprehensive profit for the periad 1,866

The aEanEd notes from 1 to 26 form an integral part of these financial statements.

For AKD Investment Mapagement Limited
(Management Company)

10 ’)}/b\
Acting Chief @Ofﬁcer:’ Director

Financial Controlier




AKD ALPHA INCOME FLUND
STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND
IFOR THE PERIOD FROM APRIL 10, 24026 TO JUNE 30, 2026

Far the Period Irem agpril 10, 2628 to June 30, 2026

Capital value Lndisteihuled Tatal
Inceme
Riipees i 000
Net nssels at beginniog of the period - - -
Essunnce of 10 41,633 units
- Cupital value {21 "ex-ned assel value per upil af 520,533 - s20531
- Elemenlt of income 5,854 - 5,854
Total procesds on issuance of Unis 526,387 . 526,387
Redemption of 5,257,347 units
- Cupilal value (a1 "ex-net assel value per unit al (262.R6T) - {262 867
= Element of loss (371 {5.526) (5507}
Total proceeds on redemplion of
R (263,234) [5,524) {268,764}
Tolal comprehensive inctine for The period - T.B56 1866
Disiribution during the period - - -
e Fuenl of crpial = - -
Met income Tor the year less digtriliution - 7,866 7,866
263,149 2.33% 265480
Acepinting incame avallable For distril:stion
Relating la capilal gains T8
Fx¢luding capital gains [634
2,138
Uit ribigted Wieeme cavried lorward 1339
Lndistributed income carried forward
- Renhised income 12771
- Unrealised income 1066
2339
Met awsels value per unid at beginning of the peried 50.00HK)
Mel asscis value per unlt ot end of the period 51.5182

Tiw :mfml notes leom b tor 26 foro 2n integmal pard of these hinaneial statemenis,

For AKD investment Management Limited
(Management Company)

Aigof. o o

Chief E tive Officar Direcior
Financial Controiler



AKD ALPHA INCOME FLUND
STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM AFPRIL [9, 2026 TO JUNE 30, 2026

MNote
CASH FLOWS FROM OPERATING ACTIVITIES
Net profil for the peried befors tax
Adjustments for non cash and other #ems;
Fralit on bank deposits
Amortization of preliminary expenses and Rolation costs
Dividend income
et unrealised gain on re-incasurenient of investmenls classilied as 'at fair value
through prefil or logs’
Cush penerated from operations before werking capital changes

{Incrcase) / deerease in assets
Invesiments
Murkup reccivable
Securily deposils
Acdlvances and olher receivable
Receivable apainst sale of Unils
Preliminary expenses and flolalion costs

Increase / {deerease) in labilities
Fayoble o AKD Investment Management Limited - Monagement Company
Payable 1o Cenira) Depesitory Company of Pakistan Limited - Trustee
Payable to the Securities and Exchongs Commission of Pakistan
Acurued and other liabilities

Wei vash {used in) operaling activities

Cazh flows Trom financing activities
Amount received on issuance of unils - net
Dividend paid during the period
Payment ngainst redermption of units
Wet cash generated from financing activities
Met increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period 4

The fﬂnexed notes from ] to 26 form an integral part of these financial statements.

C’“ej uktive Ot'itEi AE”"E C nllll:lal (’II 1+ 3] .l‘I

annmal Contreller

For AKD Investiment Mazapement Llmited
(Management Companﬂ

Far the Period
from April 10,
2026 to June 30,
2026
Rupees in '00D

2,866

(5,532}
18
(15)

{1,066)
1,290

(144,699)
1814
(2,506
{61}
(5,000)
{854

1,117

19

16

2,596
(144,263}

526,387

{268, 764)

257,623
113,360

113,360

S

Director



AKD ALPHA INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM APRIL 10, 2026 TO JUNE 30, 2026

1.

1.1

.2

1.3

1.4

1.5

1.6

1.7

LEGAL STATUS AND NATURE OF BUSINESS

The AKD Alpha Income Fund (the Fund/the Scheme/the Trust/the Unit Trust/ AKDALIF) has
been establighed through a Trust Deed {the Deed) registration # KAR/ST/025/2025 dated Augus!
7, 2025 under the Sindh Trusts Act, 2020 entered into and between AKID Investment
Managerment Limited, the Managemenl Company, and Central Depository Company of Pakistan
Limited, the Trustee and 3s authorized under the Non-Banking Finance Companies
(Egtablishment and Regulation) Rules, 2003 (the "Rules") and Non-Banking Finance Companies
and Notified Entities Regulations, 2008 ("Regulations"}.

The Fund is an open-end collective investnent scheme categorized as an "Fixed Income" scheme
by the Board of Disectors of the Management Company pursuant to Cireular 7 of 2009 dated
March 06, 2009 issued by the SECP. The Fund offers umits for public subscriplion on a
continucus basis. The units of the Fund can be transferred fo / from the funds managed by the
Management Company and can also be redeemed by surrendering them to the Fund.

The AKD Alpha Income Fund (AKDALIF) seeks to deliver premium tisk adjusted retums by
employing an active, aggressive {ixed-income approach, focusing on spread transactions and
sirategically reallocating across a diversified range of fixed-income instruments, with an
emphasis on minimizing risk and optimizing income potential.

The Management Company of the Fund has been registered ag a Non-Banking Finance Company
(NEFC) under the NBFC Rules, 2003 and has obtained the requisite license from the SECP to
undertake Asset Management Services. The registered office of the Management Company is
situated at 216-217, Continental Trade Cenire, Block-8, Clifton, Karachi, in the province of

Sindh.
The Fund is calegorized as Fixed Income Scheme as per circular 7 of 2009 by SECP. The
principal activity of the Fund is to make investments in listed securities,Government

Securities,cash in bank account, and terrn deposit receipts.

The Management Company has been assigned a quality rating of 'AM2' by the Pakistan Credit
Rating Agency Limited (PACRA) on May 07, 2026 (2025: 'AMZ2' on May (07, 2025).

The title to the assets of the Fund are held in the name of the CDC of Pakistan Limited as Trustee
of the Fund.
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2.1

2.2

23

2.4

STATEMENT OF COMPLIANCE AND BASIS OF PRESENTATION
Alatement of compliance

These financial statements have been prepared in aceordance with the accounting and reporting
stancards as applicable in Pakistan. Accounting and reporting standards applicable in Pakistan
comprise of:

- [FES Accounting Standards issued by the Intemational Accounting Standards Board
(TASB) as notified uader the Companies Act, 2017;and

- Provisions of directives and notifications issued under the Comparies Act, 2017 aking
with part VILA of the repealed Companies Ordinance, 1984; and

- Non-Banking, Finance Companies {Estabhishment and Regulations) Rules, 2003 (the
NBF{C Rules), Non-Banking Finance Companies and Netified Entities Regulations, 2008
{the NBFC Regulations) and requirements of the Trust Deed.

Where provisions of, directives and notifications issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed differ from the TFRS Accounting Standards, the provisions of,
directives and notifications issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations have been followed.

Functional and presentation currency

These finaucial statements is presented in Pakistani Rupees which is the Fund's functional and
presentation currency.

Basis of measurement

These financial statemenis has been prepared under the histarical cost convention, except that
investments have been measired al fair value.

Significant accounting estimates, assumptions and judgements
The preparation of financial statements in accordance with the accounling and reporling
standards as applicable in Pakistan requires the management to make judgements, estimates and

assumplions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses.
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2.5,

2.5.1

The estimates, judgements and associated assumptions are based on historical experience and
various other factors including expectations of future events that are believed to be reasonable
under the circumstances, the results of which form the basis of making judgements about
carrying values of assets and liabilities. Aectual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised if the revision affects only
that year, or in the year of revision and future years if the revision affects both current and future

years.

The estimates and judgements that have a significant effect on the financial statements of the
Fund relate to following:

Note
(i) Clagsification and valuation of financial assets 3.1.2
(i) Impairment of financial assets 3.1.3
(11i) Provisions 3.3

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO ACCOUNTING AND REPORTING STANDARDS AS APPLICABLE IN PAKISTAN

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended June 39, 2026

The following stantdards, amendments and interpretations are effective for the year ended June
30, 2026. These standards, amendments and interpretations are either not relevant to the Fund's
operations or did not have significant impact on the financial statements other than certain

additional disclosures.

Effective date
(annual periods
beginning on or

after)

Amendémends to {AS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 91, 2025

The IASB issued Disclosures about Uncertainties in the Financial Statements - Illustrative
examples, which amended multiple IFRS Accounting Standards to include illustrative examples
demonstrating how companies can apply IFRS Accounting Standards when reporting the effects
of uncertainties in their financial statemenis.
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2.5.2 New acconnting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after lhe date mentioned against each of them. These standards,
amendments and interpretations arve either not relevant to the Fund's operations or are not
expected to have significant impact oo the Fund's financial statements other than certain

additional disclosures.

Amendments to IFRS 7 ‘'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
inglruments

Amendments to IFRS 9 'Financial Instruments’ - Amendments
regarding the classification and measurement of financial instruments

Amendments to IFRS 7 ‘Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
oflen structured as power purchase agreements (PPAs)

Amendments to IFRS ¢ 'Financial Instruments’ - Amendments
regarding nature-dependent eleciricity contracts that are often structured
as powet purchase agreements (PPAs)

Amendmends 1o [AS 21 'The Effects of Changes in Foreign Exchange
Rates' - Amendments regarding translations to a hyperinflationary

presentation CUrency

Amendments to 1AS 28 'investments in Associates' - Amendments o
the Fair Value Option for Investments in Associates and Joint Ventures

IFRS |7 "msurance Contracts'

IFRS 18 'Presentation and Disclosures in Financial Statements’

Effective date
{(anoual periods
beginning on or

after)

January 01, 2026

January 01, 2026

January 01, 2026

January 01, 2026

January 01, 2027

January 01, 2027
January 01, 2027

January 01, 2027

Certain annual improvements have also been made to 2 number of IFRSs and IASs.

Page - 4



IFRS 1 'First-time Adoption of International Financial Reporting Standards’ has been issued by
[ASB effective from July 01, 2009, However, it has not been adopted yet locaily by Securities
and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the 1ASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the
adoption of IFRS - 17 which will be effective by January 01, 2027.

TFRS 20 'Regulatory Assets and Regulatory Liabilities' has been issued by [ASB effective from
January 01, 2029. However, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP).

IFRS 18 Presentation and Disclosure in Financial Statements, which was issued by the IASB in
April 2024 supersedes IAS 1 and will result in major consequential amendments to 1IFRS
Accounting Standards including IAS 8 'Basis of Preparation of Financial Statements’ {renamed
from Accounting Policies, Changes in Accounting Estimates and Errors). Even though IFRS 18
will nol have any effect on the recognition and measurement of items in the financial statements,
it is expected to have a significant effect on the presentation and disclosure of certain items.
These changes include categorisation and sub<iotals in  income  staternent,
aggregation/disapgregation and labelling of information, and disclosure of management-defined
performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial stalements are sef
out below. These policies have been applied consistently for years presented.

Financial instruments
Initial recognition and measurement

The Fund recognises financial assets and financial liabilities on the date 1t becomes a party to the
contractal provisions of the instrument.

All financial assets and Iiabilities are initially measured at cost which is the fair value of the
consideration given or reccived, Transaction costs that are directly attributable to the acquisition
or issue of financial assets and finaneial liabilities (other than financial assets or financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of
financial assets or linbilities, as appropriate, on initial recognition. Transaction costs pertaining
financial assets er financial liabilities at fair value through profit or loss are recognised in the

income statement.

Page-5



3.1.2 Classification and subsequent measurement

Financizl assets

There are three principal classification categories for financial assets:

- At amortised cost (AC);
- At fair value through other comprehensive income (FVOCI); and
- At fair value through profit or loss (FVTPL).

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and 18
not designated as at FVPL,;

- the assel is held within a business model whose objective is to hold assets to collect
contractual cash lNows; and

- the contractual terms of the financial asset give rise on specified dates 1o cash {lows that
are solely payments of principal and interest on the principal amount outstanding.

Financial asset classified at amortised cost is subsequently carried at amortised cost using the
I effective interest rate method. The amortized cost is reduced by impairment losses. Profit /

markup income, foreign exchange gains and losses and impairment are recognised in income
statement,

Financial assets at FYOCI

A financial asset is classified at FVOCI only if it meets both of the following conditions and is
not designated as FVPL;

- e asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial assel give rise on specified dates to cash flows that
are sotely payments of principal and interest on the principal amoust eutstanding.

Financial assets at FVOC] are subsequently measured at fair value with gains and logses arising
due to changes in fair value recognised in OC), except for the recognition of impairment losses.
In cace of debt instrument, when the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCLis reclassified from OCI 10 income statemenl.
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Financizl assets at FYTPL

All ather financial assets are classified as FVPL .

In addition, on initial recognition, the Fund may imevocably designate n financial asser, that
otherwise meets the requirements to be measured at amortised cost or at EVOCI, as at FVPL, if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise anise.

Financia) assets designated at FVPL are subsequently carried at fair value. Net gains and losses,
including any profit / markup or dividend income, are recogrused in income sfatement.

Business model assessment

The Fund makes an assessment of the abjective of 2 business model in which an asset is held at a
portfolio leve! because this best reflects the way the business is managed and information is
pravided to management.

The information comsidered includes:

- he stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management’s strategy focuses on eaming contractual
interest revenue, mainlaining a particular interest rate profile or realising cash flows
through the sale of the assets;

- how the performance of the portlolio is evaluated and reported o the Fund's management;

- the risks thal affect the performunce of the business model (and the financial assets heid
within that business model) and, in particular, the way those risks are managed;

- how managers of the business are compensated {{or example, whether the compensation is
based on the fair value of L assets managed or on the contractual -cash flows
collected);and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and
its expectations about future sales activity, However, information abuut sales activity is not
considered in isolation. hut as part of an overall assessment of how the Fund's stated
objective for managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose perfonnance is evaluated on a

fair value basis are measured at FVPL becoause they are neither held to coliect contractual cash
Nows nor hetd both to collect contractual cash fAows and 1o sell financial avsets.
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The Fund has deterrnined that it has three business models:

- Held-to-collect business model; This inciudes cash and cash equivalents and receivables, if
any, These financial assets are held to collect contractual cash flows.

- Held-to-collect and sell business model: This includes market treasury bills, Pakistan
investment bends, term finance certificates and sukuks (if any). These financial assets are
held to collect contractual cash flow and sell the financial assets.

- Other business model: This includes equity securities, market treasury bills, Pakistan
investnent bonds, term finance certificates and sukuks. These financial assets are held for
trading and managed and their performance is evaluated, on 2 fair value basis, with
frequent sales taking place.

Assessments whether contractual cash flows are solely payments of principal and interest
{SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset
on initial recognition. “Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount cutstanding during a particular period of time
and for ather basic lending risks and costs {eg. liquidity risk and admirnistrative costs), as well as
profil margin.

In assessing whether the contractual cash flows are SPPY, the Fund considers the contractual
terms of the instrument, This inciudes assessing whether the financial asset contains a contractual
term thal could change the timing or amount of contractual casly flows such that it would not
meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and liming of cash flows;

- leverage features;

- prepayment and extension 1erms,

- terms Lhat limit the Fund‘s claim to cash fiows from specified assets (e.g. non-récourse
loans); and

- features that modify consideration of the time value of money {e.g. periodical reset of
interast rates),

Reclassifications
Financial assets are not reclassified subsequent to their initial recognition unless the Fund were
10 change its business model for managing financial assets, in which case all affected financial

agsels would be reclassified on the first day of the first reporting period following the change in
the busingss model.
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3.1.3

3.14

115

Impairment OF Financial assefs

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires
recognitien of impairment based on expected credit loss (ECL) medel. Under IFRS 9, the Fund is
required to measure loss allowance equal to an amount equal to lifetime ECL or 12 months ZCL
based on eredit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECIL., the Fund considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and anelysis, based on the Fund's historical gxperience
and informed credit assessment and including forward-looking information.

As disclosed in notes of these financial statements, the Fund follows requirernents of eircular 33
of 2012 (the circular) for impairment of debt securities. Under the circuiar, provision for non
performing debt securities is made on the basis of time based criteria as prescribed under the
circular. Impairment loss recognised on debt securities can be reversed through the income
slateinent.

As allowed under circular no. 33 of 2012 dated Qctober 24, 2012 issued by the SECP, the
Manapement Company may also make provision against debt securities over and above
minimum provision requirement prescribed in aforesaid circular, in accordance with the
provisioning policy approved by the Board of Directors of the Management Company and
disseminated by the Management Company on its website,

Classification and measurement of financial liabilities

All Minancial liabilities are measured subsequently at amortised cost using the effective interest
rate method or at FVTPL. The effective interest method 18 a metheod of calzulating the amoriised
cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments (including
all fees paid or reccived that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.

Derecogaition

Financial assets are derecognised when the rights o receive cash flows from the financial asseis
have expired or where the entity has transferred substantially all risks and rewards of ownership.

A financial liability is derccognised when the obligation specified in the contract is discharged,
cancelied or expired.
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3.1.7

3.2

3.3

3.4

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by
regulation or market convention are recognised at the trade date. Trade date is the date on which
the Fund commits to purchase or sell assefs.

Offsetting of financial assets and liabilities

Financial asseis and financial liabilities are offset and the net amount is reported in the staterment
of assets and liabilities when there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneounsly.

Cash and cash equivalents

Cash and cash eguivalents comprise of saving accounts maintained with banks. Cash equivalents
are short term highly liguid investments that are readily convertibie to known amounts of cash,
are subject Lo an insignificant risk of changes i value and are held for the purpese of meeting
short term cash commitments rather than for mvestments and other purposes.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimaie of the amount of obligaticn can be
made, Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
its accounting income for the year, as reduced by accumulated losses and capital gains, whether
realised or unrealised, is distributed in cash fo the unit holders.

The Fund is also exempt from the provisions of Seetion 113 (Minimum Tax} under clause 11A
of Part IV of the Second Scheduls to the Income Tax Ordinance, 2001,

The Fund does not account for deferred tax in these financial statements as the Fund mtends to
continue availing the tax exemption in futre years by distributing 1n cash at least 60% of its
acounting income for the year as reduced by accumulated losses and capital gains, whether
realised or unreatised, 1o its unit holders.
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3.5

3.6

3.7

Issue and redemptien of units

Units issued are recorded at the offer price, determined by the Management Company for, the
applications received by the distributers during business hours on that date. The offer price
represents the net asset value per unit as of the close of the business day plus the allowable sales
load and any provision for duties and charges, if applicable. The sales lpad is payable to
investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the
distributors receive redemption applications during business hours of that day, The redemption
price represents the net asset value per unit as of the close of the business day less any back-end
load, any duties, taxes, and charges on redemption, if applicable.

Element of income / loss included in prices of units issued less those in nunits redeemed

Element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the Net Assets Value (NAV) at the beginning
of the relevant accounting period.

Element of income is a transaction of capital nature and the receipt and payment of element of
income is taken to unit holders' fund; however, to maintain same ex-dividend net asset value of
all units outstanding on accounting date, net element of income contributed on issue of units
lying ir unit holders fund is refunded on units (refund of capital) in the same proporticn as
dividend bears to accounting income available for distribution. As per guideline provided by
MUFAP (MUFAP Guidelines consented upon by SECP) the refund of capital is made in the
form of additional units at zero price.

MUFAP, in consultation with the SECP, has specified methodology for determination of mcome
paid on units redeemed (income already paid) during the period under which such income is paid
on gross element received and is ealoulated from the latest date at which the Fund achieved net
profitability during the period. The income already paid (Element of Tncome) on redemption of
units during the period are taken separately in statement of movement m unit holders' fund.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, 15
calculated by dividing the net asseis of Lhe Fund by the numberz of units i 1ssue at the year end.
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3.8

39

3.10

Revenue recognition

- Realised capital gain or loss on sale of investment are classified as 'fair value through
profit or loss' is accounted for in the income statement on the date at which the sale
transaclion takes place.

- Unrealised gain / losg arising on re-measurement of investments are classified as ‘fair value
through profit or loss' is included in the income statement in the period in which it ariges.

- Profit / markup on debt government seeurities and sukuk certificates is recognised on a
time proportionate basis using effective interest rate method.

- Profit on balances with banks is recognised on time propertionate basis using effective
interest rate method,

- Dividend income from equity securitics is tecognised when the right to receive dividend is
establighed.

Expenses

All expenses chargeable to the Fund including remunerations of the Management Company and
Trusiee and annual fee of the SECP are recognised in the income statement as and when
incurred.

Dividend distribution and appropriations

Dividend distributions and sppropriations are recorded in the period in which these are approved
Iy the Board of Directors of the Management Company. Based on Mutual Funds Association of
Pakistan's {MUFAP)} guidelines duly consented by the SECP, distribution for the year also
includes portion of income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulalions requires the Fund to distribute 50% of the net
accounting income other than capital gains to the unit holders.

Diistributions declared subsequent to the year end reporting date are considered as non-adjusting

evenls and are recognised in the financial statements of the period in which such distributions are
declared and approved by the Board of Directors of the Management Company.
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4.1

Note
BANK BALANCES

Savings accounts 4.1

Saving accounts carry mark-up at rate of 7.50% ~13.75% per annum.

INVESTMENTS

At fair value through profit or loss

Listed equity securities 5.1

Government securities - HFT

Treasury Bills 5.2
Page - 13

2026
(Rupees in '000}

113,360

112360

115,972

29,703

145.765
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10

10.1

2026
Note (Rupees in "000)
PROFIT RECEIVABLE
Profit receivable on bank deposit . 1,733
SECURITY DEPOSITS
Nationai Clearing Company of Pakistan Limited 2,500

ADVANCES AND OTHER RECEIVABLES

Advance Tax 4
Other receivable 20
a1l

PRELIMINARY ILXPENSES AND FLOTATION COSTS

Cost 854
Amortisation of preliminary expenses and flotation costs {38)
At the end ol the Year 816

Preliminary expenses and flotation costs represent expenditure incurred prior to the
commencement of operation of the Fund and are being amortized over the period of 5 years for
Active Allocation Plan and Conservative Allocafion Plan, commencing from the end of the
mitial offering period as per the requirements set out in the Trust Deed of the Fund and NBFC
Rules,

PAYABLE TO AKD INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Remuneration payable to management company 101 107

Sindh sales tax payable on remuneration of

management Co. 10.2 16

Preliminary expenses and flotation costs payable , 994
1,117

Pursuant to the amendments in the NBFC Regulations, 2008 by SECP vide Notification
S.R.0. 600(1}2025 dated April [0, 2025, the management fee for an Alpha Income Fund is
capped at 1.5% per anum, calculated on the basis of the average daily net assets.The
Management Company has charged its remuneration at the average rate of 0.5% on the average
daily net assets of the Fund, The fee s payable to the Managemenl Company mearnthly n
ATTCATS.
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10,2

11

1.2

12

12.1

13

Sindh Sales Tax at the rate of 15% on pross value of management fee under the provisions of
Sindh Sales Tax on Services Act, 2011,

2026
Note {Rupees in '000)
PAYABLE TO CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED -

TRUSTEE
Trustee remuneration 11.1 16
Sindh sales tax payable an trustee remuneration 11.2 3

19

The Trustee is entitied to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed as per Ihe tariff specified therein, based on the daily net assets of
the Fund. The fee is paid to the Trusice meontily in arrears.

The trustee remuneration shall consist of actual custodial expenses / charges plus the following
tariff:

(.075% p.a. of Net Assets.

Singh Sales Tax at the rate of 15% on gross value of trustee fee under the provisions of Sindh
Sales Tax an Services Act, 201 L.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION
OF PAKISTAN - SECP

Annual fee payable to SECP 12.1 L6

As per 8.R.0. 423(1)/2023 dated 31 March 2023, effective from 01 Juty 2023, all categories of
Collective Investment Schemes ars required to pay annual fee at an amount equal to 0.075% of
the average annual net assets of the scheme. The fee is payable monthly in arrears.

ACCRUED AND OTHER LIABILiITIES

Brokerage payable 1,681
Auditors' remuneration payable 53
Accrued expenses 16
Withholding and capital gain tax payable 844
2,596
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14

15

16

17

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2026.

2026
Number of units
NUMBER OF UNITS IN iSSUE
Opening units in issue -
Units issued during the vear 10,410,633
Less: Units redeemed during the year {5,257 347
Total pnits in issue at the end of the year 5,153,286
AUDITORS' REMENURATION
Annual audit lfee 1i6
Out of pocket expenses 17
134
Sindh sales tax @ 8% 11
145

EXPENSE RATIO

The total expense ratio of the fund as at June 30, 2026 based on the current period results is as
follows:

Management Fea 0.1150%
Regulatory Fee 0.0173%
Trustee Fee / Custody Free 0.0173%
Levis 8 Taxes 0.0198%
Transactionzl Expenses 0.2903%
Auditor Fee {Fixed Expenses) 0.0570%
Other Expenses 0.0150%
Total TER with Levis 0.5317%
Total TER without Levis 0.5118%

The SECP, vide S5.R.0. 600(I}/2025 dated April 10, 2025, has removed the Total Expense
Ratio {TER) limit with effect from July 1, 2025. The TER limit of 1.25% for a collective
invesimen! scheme categorised as 'Money Market Scheme!, applicable previcusly, has been
replaced with the management fee cap as disciosed in note 9.1 to these financial statements

[or a eollective invesiment scheme categonsed as 'lncome Scheme'.
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18.

18,

1941

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part 1 of the Second
Sehedule to the Income Tax Ordinance, 2001, subject to the condition that not less than 90
percent of the accounting income for the year, as reduced by capital gains, whether realized or
unrealized, is distributed amongst the unit holders. The Fund is also exempt from the
provisions of section 113 {mimimum tax) under clause A of Part IV to the Second Schedule
of the Income Tax Ordinance, 2001. The management intends to distribute the income earned
by the Fund during the period to the unitholders in cash in the manner as explained above,
accordingly, no provision for current and deferred tax has been made in this financial
mformation.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / Connected persons include AKD Investment Management Limited, being the
Management Company, Central Depositoty Company of Pakistan Limited, being the
custodian, AKD Group Holding (Private} Limited, AKD Securities Limited, other Collective
Investment Schemes managed by the Management Company, directors, officers and other
connected persons of the Managemenl Company, and directors of the Company and their
connected persons.

The transactions with connected persons / related parties are in the normal course of business
and are carried out on apreed terms at contracted rates,

Remuneration payable to the Management Company and the Trustee is determined in
accordance with the provision of the NBFC Regulations 2008 and Constitutive decuments of
the Company.

Details of transactions and balances at period end with related parties / connected persons,
other than those which have been disciosed clsewhere in this financial staternents, are as
follows:

2026
Rupees in "000
Transactions during the vear
AKD Investment Management Limited ~ Management Company
Management remuneration 292
Singdlh sales tax on managemenl cemuneration 44
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19.2,

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration
Sindh sales fax on trustee remungration
CDC Charges

All Wahab Siddiqui - Director of the Management Compzny

issue 19,963 Units
Redemption of 10,000 Units

Unit holders holding 10% or more of the Units in issue
Mehboob Ali Karim

Issue 1,771,905 Units
Redemption of B87,612 Units

Nayyar Abbas Zaidi

Issue 1,427,020 Units
Redemption of 690,525 Units

Maria Khalid

Issue 998,130 Unils
Redemption of 500,000 Units

l.oads Limited

{zsue 997,16 Unils
Redemplion of 500,000 Units

Balances outstanding &t the period / year end

AKTD Investment Management Limited - Management Company

Management remuneration payable
Simh sales tax payzble on managetmeni remuneration
Preliminary expenses and flotation costs payable
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Rupees in "000

44

1,011
513

89,726
45,515

72,303
35,409

50,543
25,639

50,436
25,581

107
16
954



2026
Rupees in '000

Central Depository Company of Pakistan Limited ~ Trustee

Trustee remuneration payable 14
Sindh sales tax payable on trusteg remuneration 3

Al Wahab Siddiquj
Units held 9,963 units 51}

Unitholders holding 10% or more of the units in issue
Mehboob Ali Karim

Unrits held 884,293 units 45,557
Nayyar Abbas Zaidi

Units held 736,495 units 37,943
Maria Khalid
Units held 498,130 units 25,663

Loads Limited
Unils held 497,161 units 25,613

FINANCIAL INSTRUMENTS BY CATEGORY

Adl the financial assels carried on the slatement of assets and liabilities are categerised either
as Dnancial assets at fair value through profit or loss or amertised cost. All the financial
liabilities carried on the statemeni of assets and liabilities are categorised as financial liabilities
measured st amortised cost.

Financial assets

At fair value thorupgh profit or loss
Investments 145,165

At amortised cost

Bank balances 113,360
Markup receivable 1,733
Advances and other receivable 61
Receivable against sale of units 5,000

265,520
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21.1

2626
Rupees in '000

Financial labilities

At amortised cost
Payable to AKD Investment Management Limited -

Management Company 1,117
Payable to Central Depository Company of Pakistan Limited - Trustee 15
Payable to Securitics and Exchange Comrmission of Pakistan 16
Aceruei expenses and other liabilities 2,596

3,747

FINANCIAL RISK MANAGEMENT

The Fund's overafl risk managemenl programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Fund's financial performance.

The Fund's activities expose it 1o a variety of financial risks: market risk (including currency
rigk, profit rate and other price risk), credit risk and liguidity risk. Risks of the Fund are being
managed by the Management Company in accordance with the approved pelicies of the
investment Committee which provides broad guidelines for management of above mentioned
risks. The Board of Directors of Management Company has overall responsibility for the
eslablishment and oversight of the Fund's risk management framework.

The Fund's financial assets primarily comprise of balances with banks and investment in equity
securities classified at 'fair value through profit or loss'. The Fund also has dividend, profit
receivable on bank deposits, receivable against sale of securities, receivable against sale /
conversion of units and deposits. The Fund's principal financial liabilities include remuperation
payable to the Management Company, payable to the Trustee, Payable to the securities and
exchange commission of Pakistan, dividend payable, payable against purchase of securities,
payable against redemption/conversion of units and accrued expenses and other liabilities.

Market risk

Market rigk is the risk that the fair value or future cash flows of a financial instrurnent will
fluctuate because of the changes in market prices.

The Management Company manages market risk by menitoring exposuze in marketable
securities by following the imternal risk management policies and investment guidelines
approved by the investment Committee of the Fund and the regulations laid down by the
Securities and Exchange Commission of Pakistan.
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20.1.1

20.1.2

a}

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

Currency risk

Currency rigk is the risk that the fair value or future cash flows of a firancial instrument will
fluctuate as a result of changes in foreipgn exchange rates. At preseat, the Fund is not exposed to
currency risk as all the transactions are carried out in Pakistani Rupees.

Yield / interest rate risk

[nterest rate risk s the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2026, the Fimnd is
exposed to fair value interest rate risk on its bank balances.

Sensitivity analysis for variable rate instruments

At the reporting date the Fund has balances in savings accounts on which interest rate is 7.5%
that could expose the Fund to cash flow interest rate risk. The net income in the income
statement and the statement of comprehensive income would have increased / (decreased) by
Rs. 14.3 millior and consequently Lhe statement of movement in unit holder’s fund would be
affected by the same amount, had the interest rates on saving accounts with the bank
increased/{decreased) by 100 basis points. The analysis assumes that all other variables remain
constanl.
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Sensllivity anelvsis for Bxed rafke instruneals

ALtz reporting debe, thi Fund does uot hold oy fised rte jnalroments thal could expose the Fond (o fair value inlerost e sk

Exposure to Interest rate risk and mahirity

Ilerest tate sensitivity position for on belexes sheet financin instruments is based on the caclier of contuctual repricing or maturity date wnd for off-balanee
speat insmumenis is based on the sailement date.

Adai June 3G, 2016

Exposed o {nterest rate sk
Particulars ElTestive Mok e than Naot exposed )
intetest vate upla three | three months | More than to Interest Forul
(%) ronths | nod uptoane | one year eate risk
year
% e i e Rupees in "D ]
On-balance sheet Aoanclal instrumenls
Finonciol ossels =t Mair value through profit oz loss
Investments ‘ [1.72% 19793 - - - 29,753
Finsnclsl assels Rt amortised eost
Bank balances 1.5%-8.5%% 113,560 - - - 113,350
Profit Teceivable on bank deposils - - - 1,753 1,733
Security daposits - - 2,508 2,500
Recetvable against salo of secorilies - - - 3000 5000
f13.350 - - 233 1223083
Sub total 43,153 - - 92,233 152,336
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T At dune 3,026
Exposed toyeild / inerest rate isk |
, . Not exposed
Patticlars ?leld/eﬂecuve | More than oy ‘
iteresteatel || yoto hree | threemonths | Moredhan | pqerestrat Tol
reirn months | anduptoone | omeyear | pige |
_} year N
_ % —— 1 ) Rl
Financialliilities at amortised cost '
Pindle o AXD vestmeat Minagement Limied - B .'
Management Company LT
Pajable to Ceatal Deposiory Compiny of Pakistan .
Limed - Trastee 19 9
Prszble 3 Sectriies and Exchange Commssion of Pakistan 16 1
crrued expenses nd other iabilines 159 5%
Sub total - 3L 37
On-balence sheet gap 143,153 5481 148840
Toialinterest rae sensitity 2ap [43,_]_51 5481 148640
143,153 54

Comultive inferest rate sensitivity gap

o N i winle
Price risk

Othr price sk s the sk tha te fir value of the fnancial nsrument will fuchuate s a result 0
 whelhr caused by fctor specific to a individua investoent, ifs 1sser or fact

interestrale ik o currency ik},
markel.

The Fune has exposue fo equity prce risk ariig

eany securites by diversifying it porfolo within the ligi
ssed by SECP fom fime totme. The Fund's equity invesments are conegiraed 0 he 2

from it nvestents n equity seurities. Te Fund

Fchanges in markef prices (otber e those an'singifrom
ors ffecting all instuments traded in the

manages i price risk ariing fom investment i e

e fimils prescibed inthe Fund's Congtitutve Documents !
clors given innole 5. .
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20.2.1

At June 30, 2026, the fair value of equity securities exposed to price risk is disclosed in note 6.1.

The sensitivity of the profit for the vear and the unit holders’ fund to an increase or decrease of
5% in the fair values of the Fund’s equity securities is disclosed below. This level of change is
considerad to be reasonably possible based on observation of current market conditions. The

sensitivity analysis is based on the Fund's equity securities at each reporting date, with all other
variables held constant.

2026
Rupees in ‘000
Effect due (o increase / decrease in index

lovestments 5,794
Income statement 3,799
Credit risk

Credit risk represents the risk of a loss if the counterparties fzil to perform as contracted. The
Fund's credit risk mainly arises from deposits with banks and financial institutions and credit
risk exposure arising as a result of profit receivable on bank deposits and deposits with financial
institutions.

Management of credit risk

For banks and financial institutions, the Fund keeps deposits with reputed financial institutions
with reasonably high eredit ratings. All transactions in listed securities are settied / paid for upon
delivery using the system of National Clearing Company of Pakistan Limited, The risk of
default in lhese transactions is consideted minimal due to inherent systematic measures taken
thersin. The Fund's policy is to enter into financial contracts in accordance with the mvestment
guidelines approved by the Investment Committec, its Trust Deed and the requirements of the
NBFC Rules and the regulations and the guidelines given by the SECP from time te time.

The maximum exposure to credil risk before considering any collateral as at June 30, 2026 is the

carrying amount of the financial assets. None of these assets are 'impaired’ nor "past due but not
impaired".
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| 2026

Balance as per
statemnent of
assets andl
liabilities

Maximum
exposure to
credit risk

Rupees in 000

Bank balances 113,350 113,360
Investmeits 29,793 29,793
Profit receivable on bank deposits 1,733 1,733
Security deposils - -
Receivable against sale of seeurities 5,000 5,000
149 BR& 149,886

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the

carrying amount ol the financial assets.

The analysis below summaries the credit rating quality of the Fund's financial assets with banks

Credit rating 2026

Bank Long- Rupees in

- 1

Name | Short-term termm {000 Yo
HMRBL Al+ AAT 22,644 20%
FABL Al+ AAA 00,415 80%
113,360 100%

Profit receivable on bank deposits

HMBEL Al+ AA+ 34 5%
FABL Al+ AA+ 1,649 95%
1,733 100%

Above rating is on the basis of available ratings assigned by PACRA as of June 30, 2026,

Balances wilth bank is assessed to have low credit risk of default since the bank is highly
regulated by the State Bank of Pakistan. Accordingly, management of the fund estimates that
loss allowance on balance with bank at the end of the reporting period at an amount equal to 12
month Expected Credit Loss (ECL). None of the balance with bank at the end of the reporting
period is past due, and taking into account the histerical default experience and the curvent credit
ralings of the bank, the management of the fund have assessed that there is no impairment, and

hence have not recorded any loss allowance an this balance.
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203

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the Fund's
total credit exposure. The Fund’s portfolio of fnancial instruments is mainly concentrated in
equity securities which are diversified and relate to various sectors. The Fund's portfolio of other
financial assets is broadly diversified and transactions are entered inte with diverse credit worthy
counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement
risk is the risk of logs due to the failure of an entity to honor its obligations to deliver cash,
securities or other assets as contractually agreed.

For the vast majority of transactions the Fund mitigates this risk by conducting settlements
through a broker to ensure that a trade 15 settled only when both parties have fulfilled their
contraciual setilement obligations.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising
from its financial liabilities that are settled by delivering cash or another financial asset or such
obligations will have to be settled in a manner disadvaatageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily cash redemptions, if any,
at the option of unit holders. The Fund's approach to managing Bquidity is to ensure, as far as
possible, that the Fund will always have sufficient liguidity io meet its liabililies when due under
both normal and stressed conditions, withoul incurring unacceptable losses or risking damage o
the Fund's reputation. its policy is therefore to invest the majornity of its assets in investrmnents
that ar¢ traded in an active market and can be readily disposed and are considered readily
realisable in order to manage the Fund't overall liquidity, the Fund a'so has the ability to
withhold daly redemption requests m excess of 10% of the units in issue and such requests
would be treated as redemption requests qualifying for being processed or the next business day.
Such procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the umts then in issue. The Fund did not withhold any redemptions during
the current year.
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22,

The table below analyses the Fund's financial {iabilities into relevant maturity groupings based

on the remaining period at the reperting date to the contractual maturity date. The amounts in
the table are the contractual undiseounted cash flows.

As at June 20, 2026

Wilhin one Over three 1o Dver gne {0 five
manth twelve months Years

--------n-m--Rupees in '60¢———m8 —o
Payable to AKD Investment Management Limiled -

Managemenl Company 1,117 - -

Payable 1o Central Depository Company of Pakistan

Limited - Trustee 19 - -

Puyable  Securities and Exchange Comnission of

Pakisian 16 - -

Accrued expenses and other liabililies 2,396 - -
3747 - -

UNIT HOLDERS' FUND {UHF) RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable
units, The amount of net assets attributable 10 unit holders can change significantly on a daily
basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders,
These unit holders of the Fund are enntled o distributions and to payment of a proportichate
share based on the Fund's net asset value per unit on the redemption date. The relevant
maovernenis are shown on the statement of movement in unit holders' fund.

The Fund’s objective whea managing umt holders' fund is to safeguard the Fund’s ability to
continue as & going concern ia order lo provide retumns for the benefits of the unit holders to
maintain a strong base of assets to support the development of the invesrment activities of the
Fund and {o meet unexpected losses or opportunities. As required under the NBFC Regulations,
every open end scheme shall maintain minimum fund size (i.e. net assels of the Fund} of Rs. [0G
million at ali times during the life of scheme. In order to comply with the requirement and to
maintam or adjust the Unit Holders' Fund, the Fund’s policy is to perform she following:

- Monitor the leve] of daily 1ssuance and redemptions relative to the liquid assets and adjust the
amount of distributions the Fund pays 1o the unit holders;

- Redeem and 1ssue units in accordence with the constitutive documents of the Fund. This
includes the Fund's ability {o restrict redemptions; and
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23.

- The Fund Manager / Investment Commitiee members and the Chief Executive Officer of the
Management Company critically track the movement of * Assets under Management®. The Board
of Directors of the Management Company is updated regarding key perfor-nance indicators, e.g.,
yield and movement of NAV and total Fund size at the end of each quarter.

The Fund has maintained and complied with the requirements of minimwm fund size during the
current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

[FRS 13 - 'Fair Value Measurement' establishes a single source of guidarce under IFRS for all
fair vahie meagurements and disclosures abount fair wvalue measurement where such
measurements are required as permitted by other [FRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the close of trading i.e. vear end date. The estimated fair value of all other
linancial assets and financial liabilities is considered not significanily different from book value
as lhese are short term in nature.

The fellowing table shows financial instruments recognised at fair value based on:

Level 1: Quoted prices in active markets for identical assels or liabilities;

Level 2: Those involving inputs other than quoted prices included in Levei | that are observable
for the asset or liability, either directly {as prices) or imdirectly {derived frein prices); and

Level 3: Those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at June 30, 2026
Levell | Level2 | iLevel3 | Total
Rupees in "000

Investment- at Mair value throngh profit or loss

Lisled equily securities 115,972 - - 115,972
Govermnmenl securities - Treazury bills - 23,7133 - 29,793

There were no transfers between levels of fair value hisrarchy during the period.
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4.  SUPPLEMENTARY NON-FINANCIAL INFORMATION

The icformatien regarding members of the Investment Commiltee, paltern of unil holding, meetings of the Board of
Directors of the Management Company and lisl of top ten brokers are as follows;

24.1 Tarticulars of investment caommittee and fund manager

Details of members of the Investment Commiltee of the Fund as on Jupe 30, 2026 are as follows:

Experience in

Name Designation Qualification
VEArs
Mr. [mran Motiwala Chief Executive Officer B.Sc (Marketing) 33
Mr. Muhammad Faisal Chief Strategic Officer B.COM 42
Ms. Anum Dhedhi Chief Investment Qfficer B.5¢. {Financial Economics) 18
Mr. Danish Aslam Senior Fund Manager BS (Accounting & Finance), 9
{FA Level T Fassed
Mr. Raheel Farooque Senior Manager Operation MBA (Finance) 24

Mr. Danish Aslam is the Manager of the Fund. He is also managing AKD lslamic Inceme Fund, AKD Tslamic Cash
Fund and AXD Aggresstve Income Fund,

24.2  Other funds managed by the fund manager

Ms. Anum Dhedhi is the Manager of the Fund as al vear end. Other funds being managed by her as follows:

AKD Opportunity Fund
- AKD Islamic Steck Fund
- AKD Index Tracker Fund

24.3  Pattern of unit holding

Following are the holding patlems of the Fund as al June 30, 2026,

As at June 30, 2026
No of unit . Fercentage of
halders Units held investiment
Individuals 24 3,594,504 69,75
Associated Companies - - -
Director - - -
Insuraiice company - - -
Banks / [¥Fls - - -
Retiremnent Funds 4 418,665 929
Other Corporate 4 1,080,118 2{0.96
12 5153286 100,00

24.4  Attendance at meetings of Beard of IMrectors
Duting the year 106th, 107th, 108th and 10%th board meetings were held on Sep 30, 2025,0¢t 30, 2023, Feb 17,

2026 and April 27, 2026 respectively. Information in respect of attendance by Directers im these meetings is given
below:
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25,

26,

Number of Meeting not

5N Name of Direct ;
0 of Director meeting held Attended | Leave granted attended

Mr. Khalid Mahmood
Mr. [mran Motiwals
Ms. Anurm Dhedhi

Mr. Hasan Ahmed

Ms. Aysha Ahmed

Mr. Ali Wahab Siddigui
Mr. Abid Hussain

~] A I bmd W e
LN - R SR SR -
A S N
1
1)

Top ten brekers / dealers by percentage of 1he commission paid

Details of commission paid by the Fund 1o top ten brokers by percentage during the yeer ended June 33, 2026 arc as
follows:

2026
Percentage
I8 Global Capital Limited 18%
Pearl Securilies Limited 82%
GENLRAL
No reclagsification Lo the cormresponding figures have been made during the peried,
DATE OF AUTHORISATION FOR ISSUE 2 5 S
These financial stetements were authorised for jssue on by the Board of Directors of the

wage ment Company.

For AKD Investment Management Limited
{Management Company)

b;/h\
er Acting Chiefl Financial Officer / Drirector
Finaneial Controller
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AKD ALPHA INCOME FUND
PERFORMANCE TABLE

Net assets (Rs. '000) (ex-distribution)*

Net assets value / redemption price per unit
as at June 30 (Rs.) (ex-distribution)

Selling price as at June 30 (Rs)*

Repurchase price as at June 30 (Rs)*

Highest selling price (Rs)

Lowest selling price (Rs)

Hlghest repurchase price (Rs)

Lowest repurchase price (Rs)

Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Total return of the Fund (%)

Weighted average portfolio duration (days)

Average Annual Return as at June 30, 2026 (%)

265,489
51.5182

52.0334
51.5182
52.1107
50.0000
51.5182
50.0000

24-Jun-2026

13.68
17

13.68

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may

go down, as well as up.




