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Fund Performance

The NAV of AKD Income Fund closed the month of January at PkR 53.1990, appreciating by 0.83% in the month

representing an annualized yield of 9.83%; while the annualized return since inception stood at 11.11%. The net

assets of the Fund increased by 16.39% to PkR 5.632 bn. Following is the month on month change in the portfolio

composition of AKD Income Fund:

. Term Finance Certificates portfolio increased further in size and the exposure in Term Finance Certificates
increased to 17.23% of the net assets from the previous 16.97%.

. Exposure in CFS declined to 1.46% of the net assets of the fund from 7.15% of the previous month. While
exposure in Ready Future Spread transactions stood at 11.60% from the previous 9.59%.

. Investment in Government securities stood at 2.59% of the net assets.

. Investments in TDR / COM / COl reduced to 42.08% from the previous 50.17%

. Cash position of the Fund increased to 19.67% from the previous 12.22%.

The recent 50 basis points increase in discount rate is likely to improve the yields of money market instruments. We

expect the yield of AKD Income Fund to also improve in the coming months.

Money Market Activity during the month

The money market rates remained flat during the month of January. Three T-bill auctions were conducted during the
month. Rates slightly dipped in the first auction. Bids worth PkR 23.597 bn were accepted. Cut-off for the three
month T-Bill was 9.0942% down from the previous 9.1213%. Six month cut-off was 9.2523% down from 9.2584%
and one-year T-Bill cut-off was 9.4371% down from its previous level of 9.4429%. In the second auction rates
increased and total bids accepted amounted to PkR 7.049 bn. There were no bids in the three month T-Bill however
six month rates increased to 9.2962% and one year Cut-off increased to 9.4493% The Third T-Bill auction held on
the 30 January 2008 was scrapped by the SBP. SBP received bids worth PkR. 5 Billion against SBP target of PkR.
65 Bn. The participation was on the lower side due to anticipation of an expected hike in discount rate by the State
Bank of Pakistan. A PIB auction was also conducted by the SBP in the latter half of the month where the SBP
increased the cut-off yield on all the tenors indicating a 50 basis points increase in the interest rates. The SBP sold
PIBs less than the target of Rs20 Bn and remained limited to realize only Rs10.822 billion.
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All investments in mutual funds are subject to market risk. The NAV based prices of Units and any dividends and returns thereon are dependent on forces affecting financial mark
All efforts are made to present accurate performance data to the best of our abiliies. Past performance is no guarantee of future results. Please read the funds Offering Documet,
available on the website (www.akdinvestment.com) for detailed information before investing in this fund.
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