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VISION

To serve investors in Pakistan’s capital

markets with diligence, integrity and

professionalism, thereby delivering
consistent superior returns and
unparalleled customer service.




MISSION STATEMENT

» Keep primary focus on investing clients’ interest

» Achieve highest standards of regulatory compliance
and good governance

» Prioritize risk management while endeavouring to
provide inflation adjusted returns on original
investment

» Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall savings
and investment management strategy

» Distinguish themselves and compete on the basis of
unparalleled service quality while setting industry
standards for professionalism, transparency and
consistent leading performance

» Foster and encourage technical, professional, ethical
development of human capital to provide our people
the best opportunities and environment for their
personal growth.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Management Limited {AKDIML), the Management Company of
AKD Opportunity Fund [AKDOF], Golden Arrow Stock Fund {GASF), AKD Index Tracker Fund {AKDITF), AKD
Islamic Stock Fund (AKDISSF), AKD Cash Fund {AKDCF), AKD Aggressive Income Fund {AKDAIF), AKD Islamic
tncome Fund (AKDISIF), AKD Islamic Cash Fund {AKDICF) {Formeriy: AKD Islamic Daily Dividend Fund), and
AKD Alpha Income Fund (AKDALIF) is pleased to present its annual report along with the funds’ audited
financial statements for the year ended lune 30, 2026,

FUNDS’ FINANCIAL PERFORMANCE

AKD Opportunity Fund [AKDOF}
For the FY26, the return of AKD Dpportunity Fund stood at 37.01% compared to the benchmark KSE-100

Index raturn of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.00 per unit to the unit holders during the year ended fune 30, 2026.

Golden Arrow Stock Fund (GASF)
For the FY28, the return of Golden Arrow Stock Fund stood at 29.53% compared to the benchmark XSE—~
100 Index return of 43.52%.

Distributicn for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 0.50 per unit to the unit holders during the year ended June 30, 2026,

AKD Islamic Stock Fund {AKDISSF)
For the FY26, the return of AKD Islamic Stock Fund stood at 26.72% compared to the benchmark KMI-30
Index return of 39.18%.

Distribution for the year ended June 30, 2026:
‘The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 1.00 per unit to the unit holders during the year ended june 30, 2026.

AKD Index Tracker Fund (AKDITF)
For the FY2E, the return of AKD Index Tracker Fund stocod at 41.64% compared to the benchmark K3E-
100 Index return of 43.52%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved totat distribution of
PXR 2.00 per unit to the unit holders during the year ended June 30, 2026.
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AKD Cash Fund {AKDCF)
For the FY26, the return of AXD Cash Fund stood at 10.50% compared 1o the benchmark return of 10.73%.

Distributian for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 5.31 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Income Fund (AKDISIF)
For the FY26, the return af AKD Islamic Income Fund stood at 9.49% compared to the benchmark return
of 9.43%.

Distribution for the year ended June 30, 2026
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 3.50 per unit 1o the unit holders during the year ended lune 30, 2026.

AKD Aggressive Income Fund (AKDAIF)
For the FY216, the return of AK[} Aggressive lncome Fund stood at 18.06% compared to the benchmark
return of 11.31%.

Distribution for the year ended June 30, 2026;
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
PKR 8.33 per unit to the unit holders during the year ended June 30, 2026.

AKD Islamic Cash Fund (AKDICF) - {Formerly: AKD Islamic Daily Dividend Fund)
For the FY26, the return of AKD Islamic Cash Fund (Formerly: AKD Islamic Daily Dividend Fund) stood at
11.24% compared to the benchmark return of 9.37%.

Distribution for the yvear ended June 30, 2026:
The Chief Executive undler the authority granted by the Board of Cirectors epproved total distribution of
PKR 5.18 per unit to the unit holders during the vear ended June 30, 2026.

AKD Alpha Income Fund (AKDALIF)
Forthe FY2& {return from April 10, 2026 i.e. the fund’s inception date), the annualized réturn of AKD Alpha
Incorme Fund stood at 13.68% compared to the benthimark return of 11.31%.

Distribution for the year ended June 30, 2026:
The Chief Executive under the authority granted by the Board of Directers approved total distribution of
PKR Nil per unit to the unit holders during the year ended June 30, 2026,

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recaovery toward a more externally constrained
macroecenemic eavironment. The economy entered the year with materially improved fundamentais,
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supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into 2 broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East triggered
a sharp rise in global energy prices and associated supply-chain costs. The resuiting external shock
disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy stance.
Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during the earfier
stabilization period, while the outlook remains sensitive to global commadity prices, external financing
conditions and persistent inflationary pressuras.

Monetary pelicy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan ($BP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting efevated global energy prices, freight
and insurance costs, and potential supply-chain disruptions as imminent risks to inflation, Against this
backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this level
through lune and subsequent MPC meetings. While the MPC noted signs of moderation in domestic
activity amid elevated prices and economic uncertainty, it considered the prevailing monetary policy
stance appropriate given moderate external account pressures and continued reserve accumulation. The
Committee noted that proactive macroeconomic management, underpinned by forward looking
monetary policy and consistent fiscal consglidation, had helped sustain macroeconomic stability despite
the natably prolonged Middle East conflict.

inflation emearged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth guarter on a YoV basis, rising from 7.30% in March to 10.83% in April and
11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration refiected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation aiso remained elevated, reaching 8.7% YaY in June. The inflation outlook consequently became
more uncertain, with upside risks stemming from global commeodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-retated food pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well betow the government's 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and 4.09%
Yoy, respectively. The broadening of growth beyond agriculture points to a gradual normalization of
aconomic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
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was primarily driven by Food (1.21%), Beverages {(0.14%), Tobacco (0.19%), Garments {0.91%), Petroleum
Products {0.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment (0.01%),
Automobiles [1.56%), other transport Equipment (D.27%), and Furniture {0.28%). In contrast, Textile {-
0.11%}, Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products {-0.34%) remained in
contraction. The recovery was supported by improved macroeconomic stability, better input availability
and a gradual revival in domestic demand. However, the divergence across subsectors indicates that the
improvement remains largely recovery-driven, with a sustained structural expansion in manufacturing yet
to be firmly established.

Fiscal consolidation it seems remained a key anchar of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus was
recorded at 3.3% of GDP, compared t0 3.2% of GDP in FY25. The improvement reflected stronger revenue
mobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR 13.01 tn
during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while totai
expenditure declined by 9.4% to PKR 12.73 1n, primarily driven by a 21.7% reduction in markup payments.
The fiscal position remained aligned with the consalidation path under the IMF-supported programma.
While the improvement represents a meaningful strengthening of fiscal discipline, sustaining the
adjustment will require continued revenue mabilization and expenditure rationalization given Pakistan's
elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher cil prices toward the fiscal year-end added furthar pressure
ta tha import bill. Goods imports increased 9.00% YoY ta $64.47 bn, while goods exports declined 4.71%
to $30.82 bn, widening the trade deficit in goods to $33.65 bn from 526.80 bn in FY25. Despite the wider
trade deficit, the current account remained broadly managesble, recording a deficit of $304 mn,
compared with a surpius of $1.84 bn last year, supported by record workers' remittances of $41.59 ba,
up 8.58% YoY. The deterioration in the trade balance nevertheiess highlights the continued sensitivity of
Pakistan's external position to import-led domestic growth and energy prices, while the near balanced
current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards_ against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liguid reserves
stood at $23.21 bn. The improvement was supported by strang remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including comptetion of the third
review under the EFF and the second review under the RSF. Pakistan alse managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/5 during FY26, compared with PKR 279.3/$ in FY25. Stronger reserves and multilateral support have
improved extarnal resilience, aithough sustainfng these gains will require prudent policies and stronger
external earnings.
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In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic normalization, although the
deterioraticn in inflation and external conditions toward year-end highlighted the economy’s continued
vulnarability to external shocks. The stabilization process has strengthened fiscal, monetary and external
buffers, while Pakistan’s expanding diplematic and strategic engagement in the Middle East—inciuding
its facilitative role in US—Iran dialogue and strengthening defence ccoperation with key regional
partners—has increased its strategic relevance amid heightened regional uncertainty. Going forward,
maintaining macroecenomic discipline while supporting productivity and external earnings will remain
critical, with global energy prices, geopolitical developments and external financing conditions continuing
to shape the autlook.

EQUITY REVIEW

Pakistan’s equity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-100 Index closed FY26 at 180,302
points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was supported
by improving macroeconomic stability, progress under the IMF programme, easing inflation, stable
interest rates and improving corporate 2arnings expectations. This momentum carried the index to a
record intraday high of 191,033 peints in January 2026. The subsequent escalation in Middle East tensions
by the end of February triggered a sharp reversal in risk sentiment and a period of heightened volatility.
Despite these pressures, the market recovered strongly toward year-end and closed near its record levels,
underscoring the resilience of domestic equities and the depth of market liguidity.

The escalation of the conflict involving the US, Israel and Iran emerged as the principal external shock
during 2HFY26, with its impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Harmuz triggered a sharp
increase in crude prices, with Brent surpassing $100/bb! in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent economy, the surge
in oif prices heightened concerns over the import bill, inflation and corporate profitability. The impact was
particularly profound during the March sell-off, with the KSE-100 failing to 146,480 paints on March 3,
after teuching an intraday low of 144,119 points. The broad-based seli-off reflected a rapid shift toward
risk aversion as investors reassessed the implications of higher energy costs for macroeconomic stability
and activity.

The market arguably demonstrated a strong capacity to recover as immediate external risks moderated,
Diplomatic developments surrounding a US—Iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline ir oil prices, plus Pakistan’s defence pact with Saudi Arabia
further endarsed the country’s emerging role in the region with likely economic benefits frem closer ties
with its counterpart, triggered sharp relief rallies, with the KS£-100 rebounding materially from its March
lows. Pakistan’s facilitation of US—tran dialogue provided an additional positive catalyst for sentiment,
while the subsequent moderation in energy prices reduced near-term concerns over the external account.
The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.32% in a single session,
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reflecting renewed risk appetite and strong domestic liquidity. By year-end, the index had recovered
above 180,000 points, substantially reversing the losses incurred during the geapolitical sell-off,

The market's strong overall parformance during the year was supported by improving earnings visibility,
attractive valuations and robust domestic liguidity. The investment case increasingly shifted from a
predominantly liquidity-driven recovery toward one supported by earnings growth, macroeconomic
normalization and improving corporate fundamentals. Banks {+50.3%}, Oil and Gas Exploration (+33.2%},
Fertilizer (+44,5%), Cement {+26.9%) and other major sectors remained key contributors, white strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign selling, with foreign investors recording net sales of approximatety 5248 mn during
FY26. Market activity also strengthened matariaily, with average daily traded volume reaching a record
960 mn shares and average daily traded vaiue reaching an all-time high of 5204 mn {PKR 57 bn), reflecting
deeper liquidity and broader investor participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board raising
approximately PKR 18.39 bn, marking the third-highest number of IPO3 in 25 years and signaling renewed
investor confidence and broader participation in Pakistan’s capital markets. Investor appetite was
particutarly strong for notable offerings, with Pak-Qatar General Takaful's public tranche oversubscribed
9.6x, while Service Long March Tyres’ bock-buikling portion was oversubscribed 16.7x, attracting
approximately PXR 85 bn in bids and raising PKR 7.8 bn,

valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent re-rating has shifted the focus increasingly toward earnings defivery. The KS£-100 entered
Fy27 at a forward P/E of approximately 7.3x, below its long-term historical average of around 8.0x. Whiie
valuations expanded as macroeconomic conditions improved and investor confidence strengthened, the
market continued to trade at a discount to regional peers.

Looking ahead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global ol prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagement, fiscal consalidation, improving
corporate fundamentals and greater macroecanemic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past three years, further gains are likely to depend increasingly on sustzined garnings growth rather than
valuation expansion. Pakistan's expanding diplomatic role, including its facilitative role in US-Iran
diatogue, could provide additional suppart if it contributes to a durable reduction in regional tensions and
energy-market risks.

FIXED INCOME REVIEW

Pakistan's fixed income market underwent a notable shift during FY28, transitioning from an easing
environment toward a mare cautious rate outlook. The market remained well supparted during the first
half, as easing inflation and expectations of monetary easing drove a broad based decline in government
bond vields. The deciine was mast pronounced at the shorter end following the December policy rate cut,
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while strong demand for longer-tenor securities reflected expectations of further easing and supported a
decline in yields across the sovereign curve. This envivonment provided favarable conditions for fixed
income investors, with falling yields supporting mark-to-market gains on existing holdings.

Market conditions changed materially toward the end of FY26 as the escalation in Middle East tensions
and the resulting surge in global oil prices raised concerns over inflation and the external account. The
resulting shift in rate expectations triggered a sharp repricing of government securities, with secondary
market yields rising across maturities. By March end, yields had increased by 100 to over 200 bps acrass
tenors, with the adjustment more netable at the longer end, while the April MPC review indicated a
cumulative upward shift since the onset of the Middle East conflict. Despite the reversal, the market
remained supported by strong domestic liquidity and continued government borrowing requirements,
with yields enging the year reflecting a more cautious inflation and interest rate outlook. Qverall, the fixed
income market transitioned from a duration and capital gain environment toward a more carry focused
and selective positioning, with the autlook increasingly dependent on the trajectory of inflation, global
commodity prices and the SBP’s monetary policy response. )

Primary market activity remained robust during the period, reflecting continued refiance on domestic debt
markets for fiscal financing. During FY26, the SBP conducted twenty-six {26} Market Treasury Bill (MTB)
auctions, through which the government raised PKR 21.64 tn, exceeding the target of PKR 19.53 tn. The
weighted average yields for 3-, 6-, and 12-month MTBs stood at 11.00%, 12.00%, and 11.19%, respectively,
reflecting significant declines of 297 bps, 277 bps, and 222 bps compared with 13.97%, 13.77%, and
13.42% in the corresponding period last year. The weighted average yieid on 1-month MTBs averaged
10.50% during the period.

To meet longer-term funding requirements, the SBP also conducted twelve {12) auctions of fixed-rate
Pakistan Investmeni Bonds (PIBs) and raised PKR 6.24 tn. The weighted average yields for 3-, 5-, and 18-
year PiBs declined to 11.35%, 11.56%, and 11.80%, respectively, representing a compression of 165 kps,
155 bps, and 128 bps compared with 13.00%, 13.12%, and 13.08% in the corresponding period last year,

In the Shariah-compliant segment, eighteen (18) GOP ljara Sukuk auctions were conducted through the
Pakistan Stock Exchange, covering Variable Rental Rate (VRR), Fixed Renial Rate (FRR}, and Fixed Rate
Discounted (FRD) instruments. The auctions raised PKR 3.30 tn against a target of PKR 4.05 tn,

Looking ahead, under the auction target calendars for August—October 2026, the SBF plans to raise PKR
4.10 tn through 1- to 12-menth MTBs against maturities of PKR 5.32 tn. In addition, the SBP targets raising
PKR 1.30tn through 2- to 15-year fixed-rate PIBs against maturities of PKR 307 bn.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

fa} The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the fund, the result of its operations, cash flows and movement in unit holders' funds.

Ib) Proper books of account of the Funds have been maintained.

{¢) Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reascnable and prudent judgments.
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{d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial staternents and any departures there from have been adequately disclosed.

{e} The systeam of interna) control is sound in design and has effectively implemented and menitored.

{fi There are no significant doubts upon the Funds’ abifity to continue as a going cencern.

{g) Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the
financtal statements.

{h} Suramary of key financial data / perforrmance tables is appended to the Firancial Statements of the
Funds.

{i] The Pattern of unit holdings is appended to the Financial Statements of the Funds,

{j} The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings
is as under:

MEETINGS ATTENDANCE
S.No. Name of Director

27 -Api-24 17-Feb-246 30-Oci-25 30-3ep-23 Afiended

{

Mr, Khalid Mahmood

Mr. Imran Motiwala

Ms. Anum Dhedhi

Mr. Hason Ahmed

Ms. Aysha Ahmed

Mr, All Wahab Slddigul
Mr, Abld Hussain

IRV YR YA

MEETINGS ATTIENDANCE .
S.No.  Nameof Director 27-Ap-24 17-feb-24 30-Oct-25 26-Sep-25 Attended
Mr. All Wohob Slddigul -

Mr. Hasan Ahmed

Ms. Aysha Ahmed
Mr. Abld Hussaln

{k} There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CiO, COO,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed below and in the note to the financial statements:

5.No. | Trades by Deslgnation Investment Redemption
(No of Units) [No of Units)
AKD ISLAMIC CASH FUND (FOQRMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)
1 Mr. Imran Motiwala CEQ & Director 31,660 51,910
2 Mrs, Sehr Imran Motiwala Soouse - CEQ & Director 83,285 386,456
a Mr. Muhammad Yagoob £O0 & Company Secretary 29,100 29,100
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AKD ISEAMIC INCOME FUND

1 Mr. Imran Motiwala CEQ & Director 177,882 142,630
2 brs. Sehe lmran Motiwala Spouse - CEQ & Director 434,469 146,716
3 Mr, Ameer Arif Dagha Spouse - ClO & Directar - 96,259
4 M. Muhammad Yagoob CO0 & Company S5ecretary 16,618 10,893
5 Mrs. Maliba Yagooh Spouse - COG & Company Secretary 11,517 11,517
G Mr. Ali Wahab Director 271,459 277,459
GOLDEN ARROW STOCK FUND

1| Mrs. Shifa Khalid | Spouse - Director | 127537 | -
AKD ALPHA INCOME FUND

1 | M. Ali Wahab | Director [ 19,963 | 10,000

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
i The total number of directors are seven as follows:
a} Male: Five

b) Female: Two

Ii. The compasition of the Board of Directors is as follows:

* Independent Director: Two
* Non-Executive Directors:  Five
+ Executive Directors; Two
»  Femazle Directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM2 (A M twa)
to AKD Investment Management Limited {AKDIML) on May 7, 2026.

RATING OF THE FUNDS:
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited {(PACRA} has assigned 3-Star Performance Ranking in long term
[based on performance review cf trailing 36 months {3 Year) and trailing 60 months (5 Year), respectively)
and also 3-Star Performance Ranking in short term [based on performance review of trailing 12 months
(1 Year)] for the period ended December 31, 2025 to AKD Qpportunity Fund on April 17, 2G26.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A4+{f)" (Double A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Cash Fund on June 12, 2026.
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ARD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+{f)" (Single A
Plus; fund stability rating) for the period ended December 31, 2025 to AKD Aggressive Income Fund on
June 12, 2026.

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited {(PACRA) has assigned 3-Star Performance Ranking in long term
[based an performance review of trailing 36 months {3 Year) and trailing 60 months {5 Year}, respectively]
and also 3-Star Performance Ranking in short term [based on performance review of traiting 12 months
(1 Year)] for the period ended December 31, 2025 to Golden Arrow Stock Fund on April 17, 20286.

AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited {PACRA} has assigned the stability rating of “AA-(f)” (Couble A
Minus; fund stability rating] for the period ended December 31, 2025 to AKD Islamic Income Fund on lune
12, 2026,

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 2-Star and 4-Star Performance Ranking
in long term [based on performance review of trailing 36 months {3 Year} and 60 months {5 Year),
respectively] and 3-Star Performance Ranking in short term [based on performance review of trailing 12
months (1 Year)] for the period ended December 31, 2025 to AKD Islamic Stock Fund on April 17, 2028,

AKD ISLAMIC CASH FUND {FORMERLY: AKD ISLAMIC DAILY DIVIDEND FUND)

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA(f)” (Double A:
fund stability rating) for the period ended December 31, 2025 to AKD Islamic Cash Fung {Formerly: AKD
Istamic Cash Fund) on June 12, 2026.

HOLDING COMPANY

AKD Group Heldings (Private) Limited [Formerly: Ageal Karim Dhedhi Securities {Private} Limited] is the
holding company of AKD [nvestment Management Limited and holds 99.97% of the outstanding ordinary
shares of the Company.

APPQINTMENT OF AUDITORS

The Board re-appointed M/s BDO Ebrahim & Ca., Chartered Accountants as the statutory auditors for AKD
Opportunity Fund, AKD Index Tracker Fund, AXD Gash Fund, AKD Alpha Income Fund and AKD Aggressive
Income Fund and M/s Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for AKD
Islamic Income Fund, AKD Islamic Stock Fund, and AKD lslamic Cash Fund (Formerly: AKD Islamic Daily
Dividend Fund} for the fiscal year 2026-27 &s recommended by the Audit Committee.

The present auditor M/s Riaz Ahmad & Company, Chartered Accountants are retiring and have completed
their five years as auditors of the Golden Arrow Stock Fund. As per the reguirements of the NBFC
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Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s BDO Ebrahim &
Co., Chartered Accountants as the statutory auditors for Gelden Arrow Stock Fund [GASF) for the fiscaf
year 2026-27 as recommend by the Audit Committee,

ACKNOWLEDGEMENTS
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FUTURE OUTLOOK

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in recent
years, althaugh the recovery remains exposed to a challenging external backdrop. The stabilization
achieved during FY26, supported by fiscal cansolidation, stronger external buffers, resilient remittances
and continued progress under the IMF programme, has materizlly improved poticy credibility and the
economy’s capacity to absorb external shocks, However, the resurgence in inflation and reversal of the
monetary easing cycle highlight that the stabilization process remains vulnerable. Inflation is expected to
remain above the 58P's medium-term target range in the near term, while the IMF projects average
inflation of around 8.4% in FY27. The palicy environment is therefore likely to remain cautious, with the
balance between supporting economic activity and preserving price and external stabillty remaining
central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the FY27
autiook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi Arabia and
other regional partners, has elevated Pakistan's diplomatic relevance at a time when regional stability
remains critical to global energy markaets. This positioning has been reinforced by expanding defence
relationships. The Pakistan—Saudi Strategic Mutual Defence Agreement, signed in September 2025,
strengthened the bilateral security framework by providing that aggression against either country would
be considered aggression against both. Notably, post-year-end developments have further broadenad
Pakistan's regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and Tirkiye signed
the Makkah loint Defence Agreement, which provides that an armed attack against any one of the three
countries shall be regarded as an attack against all and calls for enhanced defence cooperation among the
three states while other regional partners have incidentally indicated their interests for an understanding
of joint defence cooperation given the heightened security risks in the region.

These develgpments could enhance Pakistan's strategic relevance and create longer-term epportunities
in defence, investment, energy and regignal trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, ingluding training and joint exercises. Nevertheless, the economic benefits of this
broader geopdiitical positioning should be viewed as a medium-term opportunity rather than an
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immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, deferce-industry cooperation and
external financing flows, while maintaining balanced relations with mejor regional and globzl partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the economy
vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in on inflation,
the current account and corporate margins. Maintaining monetary and fiscal discipline, exchange-rate
flexibility and centinued reserve accumulation will therefore remain critical to preserving recent
stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal fundamentals
pravide a more credible buffer against external shocks, while the IVMF continues to emphasize sound
policies and structural reforms to strangthen resilience.

Against this backdrop, we expect financial markets to remain paositive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, atthough geopolitical and commodity-price risks may sustain intermittent velatility. in fixed
income, elevated policy rates and government security yields offer an attractive carry environment, while
duration gains will depend on sustained disinflation and greater clarity on the monetary policy cycle. The
$BP has maintained the policy rate at 11,50% into FY27 as far, with July money market rates broadly
aligned with the prevailing stance. Overall, FY27 is likely to mark 2 shift toward a more fundamentals-
driven investment environment, with earnings growth, carry and security selection becoming increasingly
important sources of returns. Key upside catalysts include sustained macroeconomic stahility, easing
regional tensions, stronger external inflows and transiating Pakistan’s improving strategic position into
tangible econcmic activity, while renewed energy-price shocks, persistent inflation and weaker externsl
demand remain the principal risks.

For and on behaif of the board

Al

Imrhd Motiwala
Chief Executive Officer

Karachi: September 25, 2026
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FUND MANAGER’S REPORT
i) Description of the Collective Investment Scheme Category and types:

Open — end Shariah Compliant Equity Scheme.

ii) Statement of Collective Investment Scheme’s investment objective:

The objective of AKD Islamic Stock Fund is to invest in the capital markets through an optimal
combination of strategies in Shariah compliant equities providing growth and dividends.

iiii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY26, the return of AKD Islamic Stock Fund stood at 26.72% compared to the benchmark KMI-30
Index return of 39.18%.

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:
KMI-30 Index
v) Comparison of the Collective Investment Scheme’s performance during the period compared with its

said benchmark:

AKDISSF PERFORMANCE RELATIVE TO BENCHMARK
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vi)

vii)

viii)

ix)

Description of the strategies and policies employed during the period under review in relation to the
Collective Investment Scheme’s performance:

AKD Islamic Stock Fund is an open — end Shariah Compliant Equity Scheme; the returns of the Fund are
generated through investment in Shariah Compliant stocks which have strong growth potential.

Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of
significant changes in asset allocation:

Asset Allocation (% of Total Assets) 30-Jun-26
94.75% 78.70%

Other Assets including Receivables 2.46% 11.69%

Analysis of the Collective Investment Scheme’s performance:

FY26 Return 26.72%

Benchmark Return 39.18%
Changes in the total NAV and NAYV per unit since the last reviewed period:

NAYV Per Unit

Assets

(Rupees In "000") Rs.
470,906 432,431 8.90% 112.0898 89.2512

Net Asset Value

WE
2

Disclosure on the markets that the Collective Investment Scheme has invested in including — review of
the market (s) invested in and returns during the period:

MACROECONOMIC REVIEW

FY26 marked a transition from post-stabilization recovery toward a more externally constrained
macroeconomic environment. The economy entered the year with materially improved fundamentals,
supported by easing inflation, rebuilding foreign exchange buffers, fiscal consolidation and a more
accommodative monetary stance. These gains gradually translated into a broader recovery in economic
activity, with provisional real GDP growth rebounding to 3.70% from 3.18% in FY25. However, conditions
became more challenging toward year-end as escalating geopolitical tensions in the Middle East
triggered a sharp rise in global energy prices and associated supply-chain costs. The resulting external
shock disrupted the disinflationary trajectory and prompted a reassessment of the monetary policy
stance. Consequently, FY26 ended with Pakistan’s macroeconomic position more resilient than during
the earlier stabilization period, while the outlook remains sensitive to global commodity prices, external
financing conditions and persistent inflationary pressures.



Monetary policy remained supportive of the recovery through the first three quarters of FY26. The State
Bank of Pakistan (SBP) began the fiscal year with the policy rate at 11.00%, before reducing it by 50 bps
to 10.50% in December 2025. The escalation in Middle East tensions subsequently altered the risk
assessment, with the Monetary Policy Committee (MPC) highlighting elevated global energy prices,
freight and insurance costs, and potential supply-chain disruptions as imminent risks to inflation. Against
this backdrop, the SBP raised the policy rate by 100 bps to 11.50% in April 2026 and maintained it at this
level through June and subsequent MPC meetings. While the MPC noted signs of moderation in
domestic activity amid elevated prices and economic uncertainty, it considered the prevailing monetary
policy stance appropriate given moderate external account pressures and continued reserve
accumulation. The Committee noted that proactive macroeconomic management, underpinned by
forward looking monetary policy and consistent fiscal consolidation, had helped sustain macroeconomic
stability despite the notably prolonged Middle East conflict.

Inflation emerged as the principal macroeconomic inflection point during FY26. Headline CPI inflation
accelerated sharply in the fourth quarter on a YoY basis, rising from 7.30% in March to 10.89% in April
and 11.66% in May, before moderating to 11.07% in June. Average CPI inflation for FY26 stood at 7.05%,
compared with 4.49% in the previous year. The acceleration reflected higher domestic energy and
transportation costs, fading base effects and the pass-through from elevated global energy prices. Core
inflation also remained elevated, reaching 8.7% YoY in June. The inflation outlook consequently became
more uncertain, with upside risks stemming from global commodity prices particularly oil prices with
supply disruptions, administered energy prices, fiscal developments and weather-related food
pressures.

Real economic activity incidentally remained resilient, with provisional real GDP growth rebounding to
3.70% from 3.18% in FY25, although remaining well below the government’s 4.20% target. The recovery
extended across major sectors, with agriculture, industry and services growing by 2.89%, 6.61% and
4.09% YoY, respectively. The broadening of growth beyond agriculture points to a gradual normalization
of economic activity following the stabilization measures undertaken earlier. Nevertheless, the pace of
expansion remains moderate, underscoring the need for stronger investment and productivity gains to
establish a more durable growth trajectory.

The Large-Scale Manufacturing (LSM) sector grew by 4.98% in FY26, reversing a 0.74% contraction in the
preceding year and reflecting a broad-based recovery across key manufacturing segments. The growth
was primarily driven by Food (1.21%), Beverages (0.14%), Tobacco (0.19%), Garments (0.91%),
Petroleum Products (0.72%), Cement (0.41%), Electrical Equipment (0.37%), Machinery and Equipment
(0.01%), Automobiles (1.56%), other transport Equipment (0.27%), and Furniture (0.28%). In contrast,
Textile (-0.11%), Chemicals (-0.20%), Pharmaceuticals (-0.54%), and Iron & Steel Products (-0.34%)
remained in contraction. The recovery was supported by improved macroeconomic stability, better
input availability and a gradual revival in domestic demand. However, the divergence across subsectors
indicates that the improvement remains largely recovery-driven, with a sustained structural expansion
in manufacturing yet to be firmly established.



Fiscal consolidation it seems remained a key anchor of the stabilization process. During July—May FY26,
the fiscal deficit narrowed to 1.6% of GDP from 3.8% of GDP in the previous year. The primary surplus
was recorded at 3.3% of GDP, compared to 3.2% of GDP in FY25. The improvement reflected stronger
revenue mobilization and lower interest expenditure, with FBR tax collection rising 10.8% YoY to PKR
13.01 tn during FY26. Direct and indirect tax collections increased by 13.7% and 7.9%, respectively, while
total expenditure declined by 9.4% to PKR 12.73 tn, primarily driven by a 21.7% reduction in markup
payments. The fiscal position remained aligned with the consolidation path under the IMF-supported
programme. While the improvement represents a meaningful strengthening of fiscal discipline,
sustaining the adjustment will require continued revenue mobilization and expenditure rationalization
given Pakistan’s elevated debt-servicing burden.

On the external front, the recovery in domestic activity contributed to higher import demand, while the
escalation in Middle East tensions and higher oil prices toward the fiscal year-end added further
pressure to the import bill. Goods imports increased 9.00% YoY to $64.47 bn, while goods exports
declined 4.71% to $30.82 bn, widening the trade deficit in goods to $33.65 bn from $26.80 bn in FY25.
Despite the wider trade deficit, the current account remained broadly manageable, recording a deficit of
$304 mn, compared with a surplus of $1.84 bn last year, supported by record workers’ remittances of
$41.59 bn, up 8.58% YoY. The deterioration in the trade balance nevertheless highlights the continued
sensitivity of Pakistan’s external position to import-led domestic growth and energy prices, while the
near balanced current account remains significantly reliant on resilient remittance inflows.

External buffers strengthened materially during FY26, providing greater safeguards against external
shocks. SBP foreign exchange reserves reached $18.38 bn by the year ended, while total liquid reserves
stood at $23.21 bn. The improvement was supported by strong remittance inflows, continued official
financing and progress under the IMF-supported reform programme, including completion of the third
review under the EFF and the second review under the RSF. Pakistan also managed significant external
repayments during the year, including $3.5 bn of bilateral deposits, while securing replacement bilateral
financing and market funding. The Pakistani rupee remained broadly stable, averaging around PKR
280.6/S during FY26, compared with PKR 279.3/S in FY25. Stronger reserves and multilateral support
have improved external resilience, although sustaining these gains will require prudent policies and
stronger external earnings.

In aggregate, FY26 marked meaningful progress in Pakistan’s macroeconomic normalization, although
the deterioration in inflation and external conditions toward year-end highlighted the economy’s
continued vulnerability to external shocks. The stabilization process has strengthened fiscal, monetary
and external buffers, while Pakistan’s expanding diplomatic and strategic engagement in the Middle
East—including its facilitative role in US—Iran dialogue and strengthening defence cooperation with key
regional partners—has increased its strategic relevance amid heightened regional uncertainty. Going
forward, maintaining macroeconomic discipline while supporting productivity and external earnings will
remain critical, with global energy prices, geopolitical developments and external financing conditions
continuing to shape the outlook.



EQUITY REVIEW

Pakistan’s equity market delivered another strong year in FY26, although the headline performance
masked a significant increase in volatility during the second half. The KSE-100 Index closed FY26 at
180,302 points, gaining 43.52% during the year after advancing nearly 39% in 1HFY26. The first half was
supported by improving macroeconomic stability, progress under the IMF programme, easing inflation,
stable interest rates and improving corporate earnings expectations. This momentum carried the index
to a record intraday high of 191,033 points in January 2026. The subsequent escalation in Middle East
tensions by the end of February triggered a sharp reversal in risk sentiment and a period of heightened
volatility. Despite these pressures, the market recovered strongly toward year-end and closed near its
record levels, underscoring the resilience of domestic equities and the depth of market liquidity.

The escalation of the conflict involving the US, Israel and Iran emerged as the principal external shock
during 2HFY26, with its impact transmitted primarily through global energy prices and investor risk
sentiment. Concerns over disruptions to energy flows through the Strait of Hormuz triggered a sharp
increase in crude prices, with Brent surpassing $100/bbl in March and reaching above $118/bbl during
the initial phase of the shock. For Pakistan, a structurally energy-import-dependent economy, the surge
in oil prices heightened concerns over the import bill, inflation and corporate profitability. The impact
was particularly profound during the March sell-off, with the KSE-100 falling to 146,480 points on March
9, after touching an intraday low of 144,119 points. The broad-based sell-off reflected a rapid shift
toward risk aversion as investors reassessed the implications of higher energy costs for macroeconomic
stability and activity.

The market arguably demonstrated a strong capacity to recover as immediate external risks moderated.
Diplomatic developments surrounding a US—Iran ceasefire, together with easing concerns over energy
supply disruptions and a subsequent decline in oil prices, plus Pakistan’s defence pact with Saudi Arabia
further endorsed the country’s emerging role in the region with likely economic benefits from closer ties
with its counterpart, triggered sharp relief rallies, with the KSE-100 rebounding materially from its
March lows. Pakistan’s facilitation of US—Iran dialogue provided an additional positive catalyst for
sentiment, while the subsequent moderation in energy prices reduced near-term concerns over the
external account. The recovery was particularly pronounced on April 8, when the KSE-100 gained 9.32%
in a single session, reflecting renewed risk appetite and strong domestic liquidity. By year-end, the index
had recovered above 180,000 points, substantially reversing the losses incurred during the geopolitical
sell-off.

The market’s strong overall performance during the year was supported by improving earnings visibility,
attractive valuations and robust domestic liquidity. The investment case increasingly shifted from a
predominantly liquidity-driven recovery toward one supported by earnings growth, macroeconomic
normalization and improving corporate fundamentals. Banks (+50.3%), Oil and Gas Exploration (+33.2%),
Fertilizer (+44.9%), Cement (+26.9%) and other major sectors remained key contributors, while strong
participation from domestic institutions, particularly corporates and mutual funds, helped absorb
continued foreign selling, with foreign investors recording net sales of approximately $848 mn during
FY26. Market activity also strengthened materially, with average daily traded volume reaching a record



960 mn shares and average daily traded value reaching an all-time high of $204 mn (PKR 57 bn),
reflecting deeper liquidity and broader investor participation.

IPO activity gained significant momentum during FY26, with 11 companies listed on the main board
raising approximately PKR 18.39 bn, marking the third-highest number of IPOs in 25 years and signaling
renewed investor confidence and broader participation in Pakistan’s capital markets. Investor appetite
was particularly strong for notable offerings, with Pak-Qatar General Takaful’s public tranche
oversubscribed 9.6x, while Service Long March Tyres’ book-building portion was oversubscribed 16.7x,
attracting approximately PKR 85 bn in bids and raising PKR 7.8 bn.

Valuations remained supportive of the medium-term investment case at the start of FY26, although the
subsequent re-rating has shifted the focus increasingly toward earnings delivery. The KSE-100 entered
FY27 at a forward P/E of approximately 7.3x, below its long-term historical average of around 8.0x.
While valuations expanded as macroeconomic conditions improved and investor confidence
strengthened, the market continued to trade at a discount to regional peers.

Looking ahead, the KSE-100's trajectory is likely to remain closely linked to geopolitical developments,
with global oil prices the most immediate source of volatility given their implications for inflation, the
external account and investor risk appetite. Continued IMF engagement, fiscal consolidation, improving
corporate fundamentals and greater macroeconomic stability provide a stronger domestic foundation.
We retain a constructive medium-term view, although after the market’s strong performance over the
past three years, further gains are likely to depend increasingly on sustained earnings growth rather
than valuation expansion. Pakistan’s expanding diplomatic role, including its facilitative role in US—Iran
dialogue, could provide additional support if it contributes to a durable reduction in regional tensions
and energy-market risks.

FUTURE OUTLOOK:

As Pakistan enters FY27, the macro-financial environment presents a stronger starting point than in
recent years, although the recovery remains exposed to a challenging external backdrop. The
stabilization achieved during FY26, supported by fiscal consolidation, stronger external buffers, resilient
remittances and continued progress under the IMF programme, has materially improved policy
credibility and the economy’s capacity to absorb external shocks. However, the resurgence in inflation
and reversal of the monetary easing cycle highlight that the stabilization process remains vulnerable.
Inflation is expected to remain above the SBP’s medium-term target range in the near term, while the
IMF projects average inflation of around 8.4% in FY27. The policy environment is therefore likely to
remain cautious, with the balance between supporting economic activity and preserving price and
external stability remaining central to the outlook.

Pakistan’s evolving geopolitical role represents an increasingly important strategic dimension of the
FY27 outlook. Islamabad’s facilitation of US—Iran dialogue, together with its engagement with Saudi
Arabia and other regional partners, has elevated Pakistan’s diplomatic relevance at a time when regional
stability remains critical to global energy markets. This positioning has been reinforced by expanding
defence relationships. The Pakistan—Saudi Strategic Mutual Defence Agreement, signed in September
2025, strengthened the bilateral security framework by providing that aggression against either country



xi)

would be considered aggression against both. Notably, post-year-end developments have further
broadened Pakistan’s regional defence engagements. On August 7, 2026, Pakistan, Saudi Arabia and
Turkiye signed the Makkah Joint Defence Agreement, which provides that an armed attack against any
one of the three countries shall be regarded as an attack against all and calls for enhanced defence
cooperation among the three states while other regional partners have incidentally indicated their
interests for an understanding of joint defence cooperation given the heightened security risks in the
region.

These developments could enhance Pakistan’s strategic relevance and create longer-term opportunities
in defence, investment, energy and regional trade. Kuwait has also completed the ratification of its 2023
Defence Cooperation Agreement with Pakistan, which is now fully operational and provides for closer
military cooperation, including training and joint exercises. Nevertheless, the economic benefits of this
broader geopolitical positioning should be viewed as a medium-term opportunity rather than an
immediate macroeconomic catalyst. Their eventual impact will depend on Pakistan’s ability to translate
stronger strategic relationships into tangible investment, trade, defence-industry cooperation and
external financing flows, while maintaining balanced relations with major regional and global partners.

From a macroeconomic perspective, Pakistan’s high dependence on imported energy leaves the
economy vulnerable to renewed regional disruptions, while sustained oil price pressures could weigh in
on inflation, the current account and corporate margins. Maintaining monetary and fiscal discipline,
exchange-rate flexibility and continued reserve accumulation will therefore remain critical to preserving
recent stabilization gains. Stronger reserves, continued IMF engagement and improved fiscal
fundamentals provide a more credible buffer against external shocks, while the IMF continues to
emphasize sound policies and structural reforms to strengthen resilience.

Against this backdrop, we expect financial markets to remain positive but increasingly selective. Equities
should benefit from improving earnings visibility, macroeconomic normalization and relatively attractive
valuations, although geopolitical and commodity-price risks may sustain intermittent volatility. In fixed
income, elevated policy rates and government security yields offer an attractive carry environment,
while duration gains will depend on sustained disinflation and greater clarity on the monetary policy
cycle. The SBP has maintained the policy rate at 11.50% into FY27 as far, with July money market rates
broadly aligned with the prevailing stance. Overall, FY27 is likely to mark a shift toward a more
fundamentals-driven investment environment, with earnings growth, carry and security selection
becoming increasingly important sources of returns. Key upside -catalysts include sustained
macroeconomic stability, easing regional tensions, stronger external inflows and translating Pakistan’s
improving strategic position into tangible economic activity, while renewed energy-price shocks,
persistent inflation and weaker external demand remain the principal risks.

Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise
disclosed in the financial statements:

There were no significant changes in the state of affairs during the period and up till the date of Fund
Manager’s report under review.



xii) Disclosure of any split (if any), comprising:

There were no unit splits during the period.

Xiii) Break down of unit holding size:

Range (Units) No. of Investors
0.0001 to 9,999 541
10,000 to 49,999 37
50,000 - 99,999 3
100,000 - 499,999 8
500,000 and above 1

Total 590

Xiv) Disclosure of circumstances that materially affect any interests of unit holders:

Investments are subject to credit and market risk.

Xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective
Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of transactions
conducted by the Collective Investment Scheme.
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
AKD ISLAMIC STOCK FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

AKD Islamic Stock Fund, an open-end Scheme established under a Trust Deed dated August
30, 2017 executed between AKD Investment Management Limited, as the Management
Company and Digital Custodian Company Limited, as the Trustee. The Fund commenced its
operations on February 21, 2018.

1. AKD Investment Management Limited, the Management Company of AKD Islamic
Stock Fund has, in all material respects, managed AKD Islamic Stock Fund during the
year ended June 30, 2026 in accordance with the provisions of the following:

(1) Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(i)  the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement;

(iii))  the creation and cancellation of units are carried out in accordance with the
deed;

(iv)  and any regulatory requirement.

2. Statement on the shortcoming(s) that may have impact on the decision of the existing
or the potential unit holders remaining or investing in the Collective Investment
Scheme;

Statement
No short coming has been addressed during the year ended June 30, 2026.

oW

ONLINE LAHORE KARACHI
£ +923-111-322-228 LSE Plaza, 508 Perdesi House
@ digitalcustodian.co Kashmir Egerton Road 0old Queens Road

(P©)Y @)/ digitalcustodian +92 42 3630 4406 +92 2132419770
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3. Disclosure of the steps taken to address the shortcoming(s) or to prevent the recurrence
of the shortcoming(s).

Disclosure of the steps

We have critically examined the fund in accordance with circulars, directives, NBFC
Regulations 2008 and its constitutive documents. However, no short coming has been
addressed.

4 Trustee's opinion regarding the calculation of the management fee, CIS Monthly Fee
Payable to the Commission and other expenses in accordance with the applicable

regulatory framework.

Trustee Opinion

“The Management fee, CIS monthly fee payable to the Commission and other expenses
has been accurately calculated in accordance with the NBFC Regulations, 2008 and its
constitutive documents”.

Dabeer Khan
Manager Compliance
Karachi: September 21, 2026 Digital Custodian Company Limited
ONLINE LAHORE KARACHI
©+923-111-322-228 LSE Plaza, 508 Perdesi House
@ digitalcustodian.co Kashmir Egerton Road 0old Queens Road

(P©)Y @)/ digitalcustodian +92 42 3630 4406 +92 2132419770
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund'’s
investment and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the
Shariah guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah
guidelines and ensuring compliance with the same by review of activities of the fund. We express
our opinion based on the review of the information, provided by the management company, to an
extent where compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2026 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in AKD Islamic Stock Fund
managed by AKD Investment Management Limited are halal and in accordance with Shariah
principles.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.

g by dasmiog AT e g doses L e il Joy clgsall P.\.Cj «llg

For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Mufti Irshad Ahmad Aijaz
Member Shariah Council Chief Executive

Faraz Younus

Al-Hilal Shariah Advisors (Pvt) Limited

Suite 807, 8" Floor, Horizon Towers, Com 2/6, Khayaban-e-Saadi,
Block 03 Cliften, Karachi

Tel :+82.21-35305931-37. Web: www.aihllalsa.com
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE
REGULATIONS, 2023

TO THE BOARD OF DIRECTORS OF AKD INVESTMENT MANAGEMENT LIMITED
1. INTRODUCTION

We have underfaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan {the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of AKD Isiamic Stock Fund (the Fund} managed by AKD Investment
Management Linited (the Management Company) for assessing compliance of the Fund financial
arrangements, contracts, and transactions having Sharish implications with Shariah principies for the year
ended 30 June 2026. This engagement was conducted by a multidisciplinary team including assurance
practitioners and independent Shariah scholar.

2. APPLICABLE CRITERIA

The criteria for the assurance engagement, against which the underlying subject matter (finandal
arrangements, contracts, and transactions having Shariah implications for the year ended 30 June 2026) is
assessed, comprise of the Shariah principles and rules, as defined in the Regulations and reproduced as under;

1) Essentials, Reguiations, Instructions and Guidelines issued by the SECP;

2) The rulings of Central Shariah Board as notified by the SECP;

3) Reguirements of the applicable Islamic Financial Accounting Standards as notified by the SECP;

4) Approvals and rulings given by the Shariah Board (5B) directives, regulations, instructions and quidelines
issued In accordance with the rufings of SECP’s Shariab Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund for the year
anded 30 June 2026,

3. MANAGEMENT'S RESPONSIBILITY FOR SHARIAH COMPLIANCE

Management is respansible to ensure that the financial arrangements, contracts and transactions having
Shariah implications, entered into by the Fund with its unithalders, ather financial institutions and stakeholders
and related policies and procedures are, In substance and in their legal form, in compliance with the
requirements of Shariah rules and principles. The management is also responsible for design, implementation
and maintenance of appropriate internal control procedures with respect to such compliance and maintenance
of relevant accounting records.

4, OUR INDEPENDENCE AND QUALITY MANAGEMENT

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded on fundamental
principles of integrity, objectivity, prefessional competence and due care, confidentiality and professional
behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management for forms
that perform Audit or Reviews of Financial Statements, or Other Assurance or Related Services Engagements”

A member of
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which requires the firm to design, implement and operate a system of guality management including policies
ar procedures regarding compliance with ethical requirements, professional standards and applicable Legal
and regulatory requirements.

5. OUR RESPONSIBILITY AND SUMMARY OF THE WORK PERFORMED

Qur responsibility in connection with this engagement is to express an opinion on compliance of the Fund
finandial arrangements, contracts, and transactions having Shariah implications with Shariah principles, i all
material respects, for the year ended 30 June 2026 based on the evidence we have obtained, We conducted
our reasonable assurance engagement in accordance with International Standard on Assurance Engagements
3000, ' Assurance Engagements other than audits or reviews of historicai financial statements’, issued by the
International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to cobtain reasonable assurance about whether the complisnce of the Fund financial
arrangements, contracts, and transactions having Shariah implications with Shariah principies is free from
material misstatement

The procedures selected by us for the engagement depend on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund complianca with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund internal control. We have designed and performed necessary
verification procedures on various financial arrangements, transactions having Shariah implications and related
policies and procedures based on judgmental and systematic samples with regard to the compitance of Shariah
principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. CONCLUSION

Based on our reasonable assurance engagement we repott that in our opinion, the Fund overall financial
arrangements, contracts, transactions for the year ended 30 June 2026, are in compliance with the Shariah
rules and principtes, in-all material respects.

The engagement partner on the audit resulting in this independent auditors’ report is Junaid Ashraf.

Lt

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI
paTe: 19 OCT 2026
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INDEPENDENT AUDITOR'S REPORT
To the Unit Holders of AKD Islamic Stack Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AKD Islamic Stack Fund (“the Fund™), which comprise the statement
of assets and Kabilittes as at 30 June 2026 and the related income statement, statement of comprehensive
fncome, statement of movement in unit holders’ fund and cash flow statement for the year then ended, and notes
to the finendial statements, including a summary of significant accounting policies.

In our opinign, the accampanying financial statements give a true and fair view of the financial position of the
Fund as at 30 June 2026 and of jts financlal performance, and its cash flows for the year then epded in
accordance with the approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with Intemationai Standards on Auditing (ISAs) as applicable in Pakistan.
Qur responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Fund in accordance with the

relevant to our audit of the financial staternents in Pakistan, and we have fulfiiled our other ethical responsibilities
in accordance with these requirements and the Code. We believe that the audit evidence we have abtained is
sufficient and appropriate to provide a basis for cur opinion,

Key Audit Matter
Key audit matter is the matter that, in our professional judgment, was of most significance in our audit of the
financial statements of the current period. This matter was addressed in the context of our audit of the financial

statements as a whole, and in fortming our opinion thereon, and we do not provide a separate opinion on this
imatter,

Foltowing is the key audit matter:

| Key audit matter | How the matter was addressed in our audit

1) | Existence and valuation of investments:

Investment portfolio of the Fund makes up 94.958% | Cur audit procedures Included the following, but
of total assets and of the Fund. Investment | were not [Imited to:

portfolio of the Fund comprises of listed equity
classified at fair value through profit or loss, For [ ) walked through the valuation processes and
further information, refer to the following: understood the systems and  controis
implermented;
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Key audit matter How the matter was addressed in our audit
- Investments note 4 to the financial [ii} evaluated the Fund's investment valuation
staternents. policies with reference to the requirements of

the applicable accounting and  reporting
We have identified the existence, rights and standards;

valuation of the Fund's investments as a key audit
matter as the investment is a significant driver of [ iii) agreed holding of all investments from the
the net assets value of the Fund and of its total Account Balance Report of Central Depository
return, Company of Pakistan Limited;

iv) agreed the valuation of all listed equity
securities from prices guoted on the Pakistan
Stock Exchange Limited;

v) performed verification procedures on purchased
and sales on a sample of trades made during
the year regarding movement of the securities;
and

vi) any difference identified during the testing that
were ovaer acceptable  threshold  were
investigated further,

Information Other than the Financial Statements and Auditor's Report Therean

Management is responsible for the other information, The other Information comprises the information included in
the annual report, but does not inclugs the financial statements of the Fund and our auditor’s report thereon.

Cur opinion on the financial statements of the Fund does not cover the other information and we do not express
any form of assurance conclysion thereon.

In connection with our audit of the financial statements of the Fund, our responsibility is to read the other
inforration and, in deing so, consider whether the other information is materially inconsistent with the financial
statements of the Fund for our knowledge obtained in the audit or otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Managemnent Company is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and for such internal contrel as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund's ability to
continue &s a going concern, disclosing, as applicable, matters related to going concern and using the going
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concern basis of accounting unless the management either intends to liquidate the Fund or to cease operations,
or has no realistic alterative but to do so,

Those charged with Governance of the Management Company are responsible for overseeing the Fund's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whale are free
from matetial misstatement, whether due to fraud or error, and to issue an auditors report that includes our
opinion. Reasonable assurance is & high level of assuranee, but is not a guarantee that an audit conducted in
accordance with [5As will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they couid reasonably be expected
to infiuence the aconomic decisions of users taken on the basis of these finandal staternents.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

« [Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errer, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate te provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overtide of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Management Company’s internal control,

= Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting estimates and
related disclosures made by the Management Company.

+ {onciude on the appropriateness of Management Company's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we concjude
that & material uncertainty exists, we are required to draw attention in our auditor's repart to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditar's report, However, future
events or conditions may cause the Fund to cease to continue as a gcing concern.,

* Evaluate the overail presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the undetlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance of Management Company regarding, amang other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contral that we identify during our audit.

We also provide those charged with governance of Management Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, refated safeguards.

From the matters communicated with those charged with governance of the Management Company, we
determine those matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We deseribe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report an Other Legal and Regulatory Requirements
In our opinion, the financial statements have been prepared, in all material respect, in accordance with the

relevant provisions of the Non-Banking Finance Companies (Establishment and Regulation} Rules, 2003 and Non-~
Banking Finance Companies and Notified Entities Reguiations, 2008.

The engagempent pariner on the audit resulting in this independent auditor's report is Junaid Ashraf.

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI

DATE: 06 OCTOBER 2026
UDIN: AR202610045VI4WujmnU
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AKD ISLAMIC STOCK FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT 20 JUNE 2026

2026 2025
Maove  ——--- {Rupees in '000'} ------
ASSETS
Bank halances 3 14,51¢ 48,103
Investmants 4 465,757 393,609
Profit receivable on bank deposits ] 2
Ceposits and prepayments 5 7,421 2,862
Dividend receivable 509 -
Receivable against sale of securitias 2,276 37,050
Receivable against sale / conversion of units 12 7,806
Total assets 390,540 485 482
LIABILITIES
Payable to AKD Investment Management Limited - Management Company & 1,344 3,082
Payable to Digitel Custedian Company Limitted - Frustee 7 48 ]
Payable to the Securities and Exchange Commission of Pakistan B 33 34
Dividend payable 187 456
Actrued expenses angd other liabilities 9 12,154 12,396
Payable against purchase of sacurlties 5,390 -
Payable against redemption / converston of units 478 40,955
Tetal liabilities 19,634 57,052
MNET ASSETS 470,906 432430
UNIT HOLDERS' FUND {AS PER STATEMENT ATTACHED) 474,906 432430
CONTINGENCIES AND COMMITMENTS 10
----- (Number of units) ------
NUMBER OF UNITS IN ISSUE i1 4,201,147 4 845 100
mmmmemrers (RUPBAS) === or=—ame=
NET ASSET VALUE PER UNIT 112.0858 85.2511
The annexed notes from 1 to 26 form an integral part of these financiaF statements. ‘_'
For AKD Investment Management Limited
{Management Compaty)
]
c—-}b\
iy ¢ - Ob
CHIEF CUTIVE OFFICER DIRECTOR ACTING CHIEF FINANCIAL

QFFICER / FINANCIAL
CONTROLLER



INCOME

AKD ISLAMIC STOCK FUND
INCOME STATEMENT

FOR THE YEAR ENDED 30 JRINE 2026

Capital gain on sale of investments classified as "at fair valug through profit or loss

Met unreafised appreciation on re-mmeaswrement of investments cassified 'at fair value

thraugh profit or loss
Dividend income

Profit on bank depasits
Total income

EXPEMSES

Remurnieration of AKD Investment Management Limitad - Management {ompany
Sinclh sales tax on remuneration of the Management Company

Expenses allocated by the Manzgement Company

Remuneration of Digital Custedian Company Limited - Trustee

Sindh sales tax on remuneiation of Trustee

Annuai fiee to Securfties and Exchange Commission of Fakistan

Securitles transaction costs
Auditors' remuneration
Settlement and bank charges
Fee and subscription

Legal and professibnal charges
Charity

Total expenses

Net income for the year before taxation
Taxation
Net income for the year after taxation

Allocation of net income for the year
Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution:

Relating to capitzl gains
Excluding capital gains

The annexed notes from L to 26 form an integral part of these financal statements,

4.2

6.1
6.2

7.1
7.2
8.1

12

5.1

13

For AKD Investment Management Limited

%%.;M—

CHIEF £ OFFICER

{Management Company)

-

DIRECTOR

2026 2025
----- ~ (Rupees in "060") -~----
111,745 109,171
15,671 26,209
10,213 31,571
27 963
137,656 167,914
13,433 7,021
2,241 1,053
- 1,498
745 411
241 &2
431 325
8,133 2,881
282 299
23 5
1,078 351
381 237
925 8,914
28,503 23,557
108,753 144,358
108,753 144,358
108,753 144,358
(63,576) (55,679)
45,177 8g.,679
45,177 88,67%
45177 88,679

D'@"’)\

ACTING CHIEF FINANCIAL OFEICER
{ FINANCTAL CONTROLLER



| AKD ISLAMIC STOCK FUND
STATEMENT OF COMPREHENSIVE INCOME
] FOR THE YEAR ENDED 30 JUNE 2026

2026 035
-=-——- (Rupees in '000") ---~=~

! Net income for the year after taxation 108,753 144,358

QOther comprehensive income for the year

Tokal comprehensive income for the year 108,753 144,358

The annexed notes from 1 to 26 form an Integral part of these financial statements, L

For AXD Investment Management Limited
(Managament Company)

' T o2

CHIEF OFFICER DIRECTOR ACTING CHIEF FINANCIAL OFFICER
{ FINANCIAL CONTROLLER




AKD ISLAMIC STOCK FUND

STATEMENT OF MOVEMENT TH UNIT HOLDERS' FUND

Mat assets at beginning of the year

Issuance of 11,160,130 {2025: 13,849,690) units

- Copital walue (ak Ex-nak asset valse ger wnlt at the beginning of
yeur )

- Elernent of come
Total praceedy an {ssuancs of units

Redemption of 11,804,083 (2025:17,803,329) unie
- Capial value (at Be-nat aszat value per unit at the begfaning of
vear )

- Element of Income
Total paymants on redemption of units

Toml comprahensive Incaime for the year
Dizkributlan during the year

Capital refund

Total distribution duing the year

Net assets at end of the year
Undistributed income brought forward

- Realised ioss
- Untealized {ioss) f incame

Aocounting Income avatabis for distribution
- Refaling o capitaf gains

- Excluding czgital gains

Met profit tor the year after taxation

Distribution during the year

Teberim Distribution for the ysar Rs. 1 per unly declared on 24 June 2026

(2025 Rs. 2.25 per unik declaved on 27 Juns 2)25)

Accurmnulated income cartied forward
Accumilatad locome carrled forwand

- Reakised gain /(0]
= Unrealised incoma

ek assats value per unit at beginaing of the year

Net 23sets valua per unit at end of the ynar

FOR THE YEAR ENGED 30 JUINE 2026

2025 W05
Capital value ""“?"::'r::“" Tetat Capital value "“’“‘E;m" Total ]
[Rupees in OO0 :
425,130 3,300 432,430 369,832 {8062  239,%1¢
996,053 . 996,053 826,468 - B26,46F
150,563 - 150,563 256,739 - 256,750
1,146,715 - 3,145,715 1,083,227 - L0837
[1,053,529} . (1,053,528) (768,933) -l ener
(85,717 (63,576) {159,253} {189,098} (55679)]  (294.777)
{1,198,24£) {63,578) (1,212,821 (958,031} (35,679 (1,013.710)
- 108,753 10,753 - 144,358 144,358
- (2,562} {2,561) - {4757) {4,757}
{L608) - {1,508 {5,898} - {5.85E}
{1,608) (2.562) {4,170) {5.598) (4,757 {10,855
424,991 458915 370,906 435,130 3,300 BIE_
{22,009} (115,719}
26,209 35,007
2.3Q0 {B0,622)
45,177 EB,673
45177 68575
(2,562 (4,759
45915 3,300
0,244 (22,000}
15,671 25,200
(Rupees) {Rupees)
89,2511 53 7044
112.0893

The annexed notes from 1 to 26 farm an Integral part of these financis] sEtements.

FOr AKD Inviiment Management Limited
{Management Company)

CHIEF E OFFICER
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AKD ISLAMIC STOCK FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2026

2026 2025
Note ------ (Rupees in 'D00") ~rn--

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 108,753 144,358
Adjustments for non cash and other items:
Dividend income (10,213) (31,571}
Met unrealised appreciation on re-messurement of investments classiffed 'at Fair -
vaiue through profit or loss 4.2 (18,671) (26,209)
Profit on bank deposit (27) {963)
Cash generated from operating activities before working capital changes 82,842 85,615
Woarking capital changes
Pecrease/ {increase) in assets
Deposits and prepayments {4,559) 2,237
Receivable against sale securities 34,774 {37,050)
Receivable against sale f conversion of units 7,794 {5,095)
Net decrease / (increase) in assets 33,009 {39,908)
{Decraase} [ increase n labilities
Payable to AKD Investment Management Umited - Management Company (1,738) 2434
Payable to Digital Custodian Company Limfted - Trustee - 23
Payable to the Securities and Exchange Commissian of Pakistan {1} 17
Dividend payable (309} (7,403)
Accrued expenses and other liabilities (242) 265
Payabla against purchase of securities 5,390 10,279
Fayable against redemption / conversion of units {40,518) 40,935
Net {decranse) / increase in liabilities (37,418) 46,611

83,433 52,318
Dividend received 9,704 21,571
Profit received 23 1,335
investments - net (56,467) {153,720)
Net cash generated from / (used in) operating activities 35,693 (28,447}
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units - net of refund capital 1,145,106 1,077,329
Bistributicn during the year {2,562) (4,757)
f\et payment against redemption of units {1,212,821) {1,003,711)
Net cash (used in) / generated from financing activities (70,271 CB,BE1
Net {decrease} / increase in cash and cash equivalents (33,584) 30,4914
Cash and cash equivalents at the beginning of the year 48,103 17,689
ash and cash equivalents at the end of the year 3 i4. 519 48,103
The annexed notes from 1 to 26 form an Integral part of these financial statements. I/

For AKD Lnvestment Management Limited
{Management Company)
ey

CHIEF CUTIVE OFFICER DIRECTOR ACTING CHIEF FINANCIAL OFFICER [

FINANCIAL CONTROLLER
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AKD ISLAMIC STOCK FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2026

LEGAL STATUS AND NATURE OF BUSEINESS

AKD Tslamic Stock Fund (the Fund) was established under a Trust Deed, executed between AKD
Investment Management, Limited (AKDIML) as the Management Company and Digitai Custodian Company
Limited (DCCL) as the Trustee. The Fund was authorized by the Securities and Exchange Commissian of
Pakistan {SECP) as a unit trust scheme on 30 May 2017. The Initial Public Offering {(IPQ) of the Fund was
made during the year from 19 February 2018 to 20 February 2018 and the Fund commenced operations
from 21 February 2018. In accordance with the Trust Deed, the first accounting year of the Fund
commenced on the date oh which the Fund property was first transfetred to the Trustee i.e. 19 February
2018.

The Management Company of the Fund has been registered as a Non-Banking Finance Company {NBFC)
under the NBFC Rules, 2003 and has obtained the reguisite ficense from the SECP to undertake Asset
Management Services. The registered office of the Management Company is sitvated at 216-21i7,
Cantinental Trade Centre, Block-8, Clifton, Karachi, in the province of Sindh.

The objective of the Fund is to earm a potentially high return through asset allocation between sharish
compliant equity instruments and any other instruments as permitted by the SECP and shariah advisor.

The Fund is an open-ended coliective Investment scheme and offers units for public subscription on &
continuous basis, The units are transferable and can also be redeemed by surrendering to the Fund. The
Fund is listed on the Pakistan Stock Exchange Limited,

The Fund is categorized as an open-end Shariah Compliant (Isfamic) Equlty Scheme in aocordance with
Circular 7 of 2609, issued by the Securities and Exchange Commission of Pakistan {SECP). Al-Hilal Shariah
Advisors (Private) Limited acts as its Shariah Advisor to ensure that the activities of the Fund are in
compliance with the principies of Shariah.

Title to the assets of the Fund are held In the name of Digital Custedian Company Uimited as trustee of the
Fund,

The Pakistan Credit Rating Company Limited (PACRA) has assigned asset manager rating of 'AM2' dated 7
May 2026 (2025: 'AM2' dated 7 May 2025) to the Management Company, PACRA has also assigned long
term / short term performance ranking of the Fund "2-star / 3-star” as on 17 April 2026.

The Fund is registered on 23 August 2021 with Assistant Director of Industries and Commerce (Trust Wing)
Government of Sindh under Section 12 of the Sindh Trusts Act, 2020.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting poficy informaticn applied in the preparation of these financial statements is set
out below. These policies have been consistently applied to all years presented, uniess ctherwise stated:

BASIS OF PREPARATION
Statement of compliance

These financiai statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

\
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- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017:

- Provisions of and directives issued under the Companies Act, 2017; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 {the NBFC Rules), Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirement of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, the NBFC Rules, the NBFC
Regulations and requirements of the Trust Deed differ from the IFRS, the provisions of and directives
issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC
Rules, the NBFC Regulation and requirements of the Trust Deed have been followed,

Accounting convention

These financial statements have been prepared under the historical cost convention, except the certain
investments which are measured at fair value.

Functional and presentation currency

These financial statements have been presented in Pak Rupees, which is the Fund's functional and
presentation currency. The amounts are rounded off to the nearest thousand rupees except stated
otherwise,

Critical accounting estimates and judgments

The preparation of these financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan requires the management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates, judgements and associated assumptions are based on historical experience and verious other
factors including expectations of future events that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgements abeut carrying values of assets and liabilities.
The estimates and underlying assumptions are reviewed on an ongolng basis. Revisions to accounting
estimates are recoghized in the year in which the estimate is revised if the revision affects only that year,
ar in the year of revision and future years if the revision affects both current and future years.

The areas Involving a higher degree of judgement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a2 whole are as follows:

a) Classification and valuation of financia! assets Note 2.2.1
o) Impairment of financial assets Note 2.6
¢} Taxation Note 2,13

Standards and amendments to published approved accounting standards that are effective in
current year and are relevant to the fund

There are no hew standards or amendments to pubfished approved accounting standards that are effective
for the Fund’s accounting period baginning on or after 1 July 2025 and are relevant to the Fund.

Amendments to published approved accounting standards that are effective in current year
but not relevant to the fund:

There are amendments to published standards that are mandatory for accounting periods beginning on or
after 01 July 2025 but are considered not to be relevant or do not have any significant impact on the fund's
financfal statements and are therefore not detailed in these financial statements.

L
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Standards, amendments and improvements to published approved accounting standards that
are not yet effective but relevant to the fund:

Following standards, amendments and improvements to existing standards have been published and are
mandatory for the fund’s accounting perieds beginning on or after 01 Juiy 2026 or iater pericds:

IFRS 18 ‘Presentation and Disclosure in Financial Statements’ (effective for annual periods beginning on or
after 01 January 2027} with a focus on updates to the statement of profit or toss. The objective of IFRS 18
is to set out requirements for the presentation and disclosure of information in general purpose financiaj
statements to help ensure they provide relevant information that faithfully represents an entity’s assets,
liabilities, equity, inceme and expenses. The key new concepts introduced in JFRS 18 relate to: the
structure of the statement of profit or oss; required disclosures in the financia) statements for certain profit
or loss performance measures that are reported outside an entity’s financial statements (that is,
mahagement-defined performance measures}; and enhanced principles on aggregation and disaggregation
which apply to the primary financial statements and notes in general, IFRS 18 will replace 1AS 1; many of
the other existing principles in IAS 1 are retzined, with limited changes. IFRS 18 will not impact the
recognition or measurement of items in the firancial statements, but it might change what an entity reports
as its ‘operating profit or loss’.

IFRS 51 'General Requirements for Disclosure of Sustainability-related Financial Information’. IFRS §1 sets
out overall requirements for sustainability-related financial disclosures with the objective to require an
entity to disclose information about its sustainability-related risks and opportunities that is useful to primary
users of general purpose financial reports in making decisions refating to providing resources to the entity.

IFRS 52 ‘Climate-related Disclosures’. IFRS S2 sets out the requirements for identifying, measuring and
disclosing information about climate-related risks and opportunities that is usefd to primary users of
general purpose finandal reports in making decisions refating to providing resources to the entity.

The impiementation of IFRS 51 and IFRS S2 will be phased as per the SECP's order dated 31 December
2024, with different effective dates based on annual turmncver, number of employees, and total assats
(Criteria). Phase I will apply to listed companies having specific Criterla for annual reporting pericds
beginning on or after 1 July 2025. Phase IT will apply to cther listed companies having specific Criteria for
annual reporting perlods beginning on or after 1 July 2026. Phase III will cover non-listed public {nterest
companies and remaining listed companies for annual reporting periads beginning an or after 1 July 2027,

Amendment to [FRS 7 ‘Financial Instruments: Disclosures’ and IFRS 9 ‘Financial Instruments' —
Classification and Measurement of Financial Instruments (effective for annual reparting periods beginning
on or after 01 January 2026). These amendments clarify the requirements for the timing of recognition and
derecognition of some financial assets and liabilties, with a new exception for seme financial liabilities
settled through an electronic cash transfer systemy; clarify and ade further guidance for assessing whather a
financial asset meets the SPPI criterion; add new disclosures for certain instruments with contractuas terms
that can change cash flows; and make updates fo the disclosures for EQUIty Instruments designated at
FVTOCL.

The International Accounting Standards Board (IASB) has published 'Annua Improvements to IFRS
Accounting Standards — Volume i1'. The amendments are effective for annual reporting periods beginning
on or after 02 January 2026, It contains amendments to following five standards as result of the JASB's
annual improvements project.

IFRS 1 First-time Adoption of International Finarncial Reporting Standards,

IFRS 7 Financial Instruments: Disclosures and its accompanying Guidance on implementing IFRS 7;
IFRS 9 Financial Instruments;

IFRS 10 Consolidated Financial Statements; and

1AS 7 Statement of Cash flows.

[
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2.2.2

2.2.3

2.2.4‘

The above standards, amendments and improvements are likely to have no significant impact on the
financial statements.

Standards, amendments to approved published standards that are not yet effective and
considered relevant to the Fund:

There are other standards and amendments to published standards that are mandatory for accounting
pertods beginning on or after 01 July 2026 but are considered not to be relevant or da not have any
significant impact on the fund's financial statements and are therefore not detailed in these financial
statements.

Financial instruments
Classification of financlal assets
IFRS 8 contains three principal classification categories for financial assets:

. Amortized cost (“AC"),
- Fair value through other comprehensive income (“FVOCI™); and
- Fair value through profit or loss (“FYTPL").

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and
whose performance Is measured on a fair value basis, to be recognized at FVTPL. The Fund is primarily
focused on fair value information and uses that information to assess the assets’ performance and to make
decisions. Therefare, the management considers its investment in equity securities as classified them as
FVTPL.

Financial assets at amortized cost

A financial asset is measured at amortized cost if it meets both of the fallowing conditfions and is not
designated as FVTPL:

1) the asset s held within a business model whose objective is to hotd assets %o collect contractuat cash
flows; and

2) the contractual terms of the financial asset give rise on specified dates to cash fiows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at FV0OCI

A financial asset is measured at FVOCI oniy if it meets both of the following conditions and is not
designated as FYTPL:

1} the asset is held within 2 business model whose objective is achieved by both collecting comtractual
cash flows and selling financiai assets; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably elect
to present subsequent changes in falr valug in Othar Comprehensive Income (OCT), only dividend Income is
recognized In income statement. This election is made on an investment-by-investment basis.

Financial assets at FVTPL

All other financial assets are classified at FVTPL {for example: equity held for trading and debt securities
nat classified either as AC or FVOCI).
L’
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2.3.2
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2.4

2.5

2.6

In additien, on inftial recognition, the Fund may irrevocably designate a financlal asset that otherwise meets
the requirements to be measured at amortized cost or at FVOCI as at FVYTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Recognition and initial measurement of financial instruments

Financial assets and financial iiabifities are recognized in the Fund’s statement of assets and liabilities when
the Fund becomes a party to the contractual provisions of the instrument, Financial assets and financial
liabilities are initially measured at fair value. Tramsaction costs that are directly attributable to the
acquisition or issue of financial assets and financial abilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or finandial liabilities, as appropriate, on initfal recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial Habilities at fair value through profit or ioss are recognized
immediately In the income statement.

Subsequent measurement of financial assets

Financial assets at amortized cost

Financial assets at amortized cost are subsequently measured at amortized cost. Amortized cost is
calculated using the effective interest rate method. The effective interest rate s the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset,

Financial assets at FVOC]

All financial assets at FYOCI are subsequently measured at fair value with gains and losses arising due to
changes in fair value recognized in other comprehensive income.

For debt Instruments classified as financial assets at FYOCI, the arnounts already recognized ir. other
comprehensive income are reciassified to income statement on derecognition of financial assets, This
treatment is in contrast to equity instruments dlassified as financial assets at FVOCI, where there is no
reclassification on deracognition,

Financial assets at FYTPL

All financial assets designated at fair value through profit or loss are subsequently carried at fair value, with
gains and losses arising from changes in fair value recorded in the income statement.

Fair value measurement principles and provision
The fair value of financial Instruments s determined as follows:
Basis of valuation of equity instruments:

The falr value of shares of listed companies is based on their prices quated on the Pakistan Stock Exchange
Limited at the reporting date without any deduction for estimated future selling costs.

Impairment of financial assets

Under expected cradit foss (ECL) model of IFRS 9, the Fund recognizes loss allowances on financial assets
other than debt securlties. The Fund measures loss allowances at an amount equal to lifetime ECL, except
for the fofiowing, which are measured at 12-menth ECL:

- Financial assets that are determined to have low credit risk at the reparting date; and
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2.9

2.10

2.11

2.12

2.13

- COther financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the
asset) has not increased significantly sinca initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initia)
recognition and when estirnating ECL, the Fund considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Fund’s historical experience and informed credit assessmert and
including forward-looking information.

Classification and measurement of financial liabilities

Under IFRS 9, financial iabilities initlally recognized at amortized cost (FVAC) are measured at fair vaiue,
adjusted for directly attributable transaction costs, For liabilities at fair value through profit or loss (FYTPL),
they are recognized at fair value, but any transaction costs are expensed Immediately rather than included
in the liability's initial value,

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or where the entity has transferred substantizlly ali risks and rewards of ownership.

A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or
expired,

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention are recognized at the trade date. Trade date is the date en which the Fund commits to
purchase or sell assets.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets
and liabilities when there is a legally enforceable right to set off the recognized amounts and there is an
ntention to settle on a net basis, or to realize the assets and settle the fiabilities simultaneausly.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original
matiurity of three months or less, are readily convertiblie to knewn ameounts of cash, are subject to an
insignificant risk of changes in valug, and are held for the purpose of meeting shott term cash
cammitments rather than for investrnents and other purposes.

Provisions

Provisions are recognized when the Fund has a present, iegal or constructive abligation as a result of past
events, it is probable that an outflow of resources embodying econamic benefits will be required to settle
the obligation and a reliable estimate of the amount of obfigation can be made. Provisions are requiarly
reviewed and adjusted to reflect the current best estimate.

Taxation
The income of the Fund js exempt from income tax under clause 99 of Part T of the Second Schedule to the

Income Tax Crdinance, 2001 subject to the condition that not less than 90% of its accounting income for
the year, as reduced by capital gains, whether realized or unrealized, js distributed in cash to the unit

holders.
‘/ i1
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The Fund is also exempt from the provisions of Section 113 (Minimum Tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001".

The Fund does not account for deferred tax in these financial statements as the Fund intends fo continue
availing the tax exemption in future years by distributing in cash at least 90% of its accounting income for
the year as reduced by capital gains, whether realized or unrealized, to its unit helders.

Dividend distribution and appropriations te unit holder's

Dividend distributions and appropriations are recorded in the. year In which these are approved by the
Board of Directors of the Management Fund. Based on the Mutual Funds Association of Pakistan's (MUFAP)
guidelines {duly consented hy the SECP) distribution for the year is. deemed to comprise of the portion of
income already paid on units redeemed during the year and cash distribution for the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute at least 90% of the net acceunting
income other than capital gains te the unit holders.

Distributions declared subsequent to the year-end reparting date are considered as non-adjusting events
and are recognized in the financial statements of the year in which such distributions are declared and
approved by the Board of Directors of the Management Fund.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Fund for the applications
received by the distributors during business hours on that date. The offer price reprasents the net asset
value per unit as of the close of the business day plus the aliowable sales load and any provision for duties
and charges, if applicable. The sales load is payable to Investrnent facllitators, distributors and the
Management Company.

Units redeemed are: recorded at the redemption price, applicable to units for which the distributors receive
redernption applicaticns during business hours of that day. The redemption price represents the net asset
vaiue per unit as of the close of the business day less any back-end load, any duties, taxes, and charges on
redemptior, if applicable.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less
those in units redeemed

Element of income represents the difference between net assets value per unit on the issuance or
redemption date, as the case may be, of units and the net assets value per unit at the bagianing of the
relevant accounting year. Further, the element of income is a transaction of capital nature and the recejpt
and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-
dividend net asset value of all units outstanding on the daccounting date, net element of income contributed
an issue of units lying in unit holders fund is refunded on units in the same proportion as dividend bears to
accounting Incame available for distribution.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as In the opinlon of the management determination of
weighted average units for calculating EPU is not practicable.

Net assets value per unit

The net assets value (NAV) per unit as disclosed In the statement of assets and labilities is caleulated by
dividing the net asset of the Fund by the number of units in issue at the vear end.

12
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Revenue recognition

- Capital gain or loss on safe of investments is accounted for in the income statement on the date af
which the sale transaction takes place.

- Unrealized gain / loss arising on measurement of investments classified as 'fair vakie through prefit or
loss' is included in the income statement in the year in which it arises.

-  Dividend income from equity securitles is recognized when the right to receive dividend is established.
- Profit on bank deposits is recegnized on time proportionate basis using effective yield method.
Expenses

All expenses including NAV based expenses (namely management fee, trustee fee, annual fee payable to
the SECP, and selling and marketing expenses) are recognized in the Income statement on an accrual basis,

2026 2025
BANK BALANACE Note Rupees Rupeecs
Savings accounts 31 14,519 48,103

These Carries Profit at the rate of 0.11% (2025: 0.1%) per annum on outstanding balances,
INVESTMENTS

Fair value through profit or loss

Listed equity securities 4.1 465,797 393,659

\
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6.1

6.2

7.

7.1

7.2

NET UNREALISED APPRECIATION ON RE-MEASUREMENT OF 2026 2025

INVESTMENTS CLASSIFIED 'AT FAIR VALUE THROUGH PROFIT OR

Loss T — {(Rupees in '000) -==--+«-

Market value of Investments 1.1 465,797 383,659

Less: Carrying amount of investments 4.1 {450,126) {367,4503
15,671 26,20%

DEPCSITS AND PREPAYMENTS

Security deposit held with

- National Clearing Company of Pakistan Limited 2,500 2,500

- Central Depositery Company of Pakisten Limited 100 100
Cash margin deposit with NCCRL 4,600 -
Prepaid shariah advisor fee 221 221
Prepatd rating fee - 41
7,421 2,862

PAYABLE TO AKD INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY

Management fex 8.1 1,038 2,278
Sindh sales tax on management fea 5.2 156 342
Formation cost 132 132
Sales lpad payable i8 330

1,344 3,082

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total expanse
ratio limlt. Keeping In view the maximum allowable threshold, the Management Company has charged Its remuneration at the
rate of 3% (2025: 2%) per annum of the average annual net assets of the Fund during the vear ended 30 June 2026. The
remuneration fs payable 1o the Management Company monthly in arrears,

Sindh sales tax at the rate of 15% (2025 15%) on gross value of management fee Is charged under the provisions of Sindh
Sales Tax on Services Act, 2011.

PAYABLE TO DIGITAL CHSTODIAN COMPANY LIMITED - TRUSTEE

Trustee fes 7.1 42 42
Sindh sales tax on trustee fea 7.2 [ 6
48 48

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed as
per the tariff specified therein, based on the per annum net assets of the Fund. The fee is paid to the trustee monthly in
arraars,

The trustee remuneration consists of reimbursernent of actual custodial expenses / charges plus the following tariffs;

et assets Fariff per annum
Upto Rupees 1 billien  0.12% per annum of net assats
Over Rupees 1 billion  Rs. 1.2 million plus 0.065% per annum of net assets, on 2mount exceeding Rupees. 1 hillion

Sindh saies tax at the rate of 15% (2025: 15%) on gross value of trustee fee s charged under tha provisions of Sindh Sales Tax
an Services Act, 2011,

\/1}'
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13.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF 2026 2025
PAKISTAM Note  --—-reen (Rupees in "000) «ovuea-n

Annuat fee payable to SECE 8.1 33 34

As per Regulatien 62 of the NBFC Reguletions, 2008, an Asset Management Company managing a Collective Investmeant
Scheme ({15}, within fifteen days of the dose of every calendar month of tha Collective Investment Scheme (CIS), shall pay the
Commission, a non-refundable fee equal to G.095% (2025: 0.035%) of average net assets of the Collectve Investment
Scheme as provided In Schedule I along with trusiee certificate for the accuracy.

ACCRUED EXFENSES AND OTHER LIABILITIES

Securities transactiean costs payable 734 1,033
Auditor's remunerstion 182 287
Charlty payable 8.1 9,750 9,187
Credit rating fee payable 129 -
Sales load payable - 258
Withholding tax payabte 1272 1,016
Cthers 78 15
12,154 12,386 _

According to the instructions of the Sharizh Advisor, incoma eamed by the Fund from prohibited sources should be donated to
charitable purposes.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at 30 June 20626 (2025: Nil).

2026 2025
NUMBER OF UNITS IN ISSUE Note -~v~= Number of units =-=-=
Cpering units in Issue 4,845,160 3,858 539
Add: units issued during the yvear 11,160,130 13,849,850
Less: units redeerned during the vear {11,804,083} {12,9N3,329)
Total units in issue at the end of the year 4,200,147 4,845,100
2026 2025
AUDITORS' REMUNERATION Note  -rrecsss {Rupees in '000) «vasmm-m-
Annual audit fea 152 i38
Half yearly fee 69 69
Qther certification . - 20
Incerne cartification - 30
Oust of pocket 2z 20
243 277
Sindh sales tax @ 8% 19 22
262 209

TAXATION

The income of the Fund is exempt from income tax under clause (53) of part 1 of the Second Schedule to the Income Tax
Ordinance, 2001 subject bo the condition that not less than 90% of the accounting Income for the year as reduced by capital
gains, whether realfsed or unreslised, Is distributed amongst the unit holders as cash dividend. Furthermore, 25 per Regulation
63 of the Non-Banking Finance Companigs and Notified Entities Regulations, 2008, the Fund is required to distribute not less
than 90% of its accounting income for the vear derived from sources other than capltal gains as reduced by such expenses as
are chargeable thereon to the unit holders, Since the management has distributed the required minimurn percentage of income
eamned by the Fund for the year ended 30 June 2026 to the unit holders In the manner as explained above, no provision for
taxation hias been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 {minimum Lax} under clause 11A of Part IV of the Second Schedule
to the Incamea Tox Ordinance, 2001.
18
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EARNINGS PER UNIT

Earnings / {foss) per unit is calculated by dividing the net profit / {loss) of the year after {axation of the Fund by the weighted
average number of units outstanding during the year,

Earnings per unit (EPU) has not been disclosed as in the apinion of the management, determination of welghted average units
for calculating EPU is not practicable,

TOTAL EXPENSE RATIO

The totai expense ratio of the Fund is 6.18% (2025: 4.41%) and this includes 0.81% (2025: 0.40%) representing Government
levy and SECP fee. The ratio of the previous year is within the maxknum limit of 4.5% as preseribad under the NBFC
Regulations far a collactive investrment scheme categorised as a " Shariah Comphant Equity Scheme”.

The SECP, vide S.R.0. 600(1)/2025 dated 10 April 2025, has remaoved the Tota! Expense Ratlo {TER} imit with effect From 01
July 2025, The TER ifmit of 4.5% for a collective investment scheme categorised as "Equity Scherne', applicable previously, has
been replaced with the management fee cap for a collective investment scheme categorised as 'Equity Scheme' as disclosed in
note 6.1 to these financial statements,

As per the requirement of Regulation 60{8) of the NBFC regulation, 2008 the total expense ratio is as follows:

Third Party Expenses
Masagemont | Regulatary |1"%res P2 30 gy g t::x";:’:ﬁ"’;"’& (Awiitor, Rating, | Other | TERwith | TERwithout
! H = =
Fea Fae (harges Taxes RECPL etc) Agenw;;egal,sramh Expense Levies Levies
visar]
3.00% 0.055% 0.16% 1.81% 1.68% 0.23% 0.20% £.18% 5.36%

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective Investment schemnes
managed by the Management Company, the Trustes, AKD Securites Limited, directors, officers, key management personnel,
cther associated undertakings and unit holders holding more than 10% unfts of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are carried out on anread
terms al, contracted rates.

Remuneratiens payahle to the Management Company and the Trustee is determined in accordance with the provision of the
MBFC Regulations, 2008 and Constitutive documents of tha Fund.

Detais of transactions and balances at year end with related parties / connected persans, other than those which have been
disclosed elsewhere in these finangial statements, are as follows:

2026 2025
TFransactions during the year s-- (Rupees in "000) ~--
AKD Investment Management Limited - Management Company
Remuneration to Management Company 13,433 7,021
Expenses allocated by the Management Company - 1,498
Sindh sales tax an management remuneration 2,241 1,053
Issuance of units: 102,731 (2025: 388,415) 9,320 34,547
Redemption of units: 100,607 (2025: all) 10,000 -
Refund of capital 4 851
Dividend relnvest 326 -
Gross Dividend 388 851
Digital Custodian Company Limited - Trustea
Trustee remuneration 745 111
Sindh s2les tax on trustes remuneration 291 62

"



AKD Opportunity Fund {AKBOE) - Commeon Management
Shares purchased by AKD Islamic Stock Fund from AKD Opportunity Fund

Golden Arrow Stock Fund (GASF) - Common Management
Shares purchased by GASF from AKD Islamic Stock Fund

AKD Securities Limited
Shares purchased by AKDISSF through AKD Sacurities Limited
Brokerage expense

Khalid Mehmoad - Chairperson of the Management Company
Issue of Nif Units (2025: 183915) units
Redemplion of Nil Units {(2025: 183,915) units

Close Relative of Chairperson of the Management Company
Shifa Khalid

Issue of Nil Units (2025: 55,148) units

Redemption of Ml Units (2025: 55,148) units

Ageel Karim Dhedhi Securities {Pvt) Ltd Staff Provident Fund Trust
Issue of 1,377 Unlts (2025 3,895 Units)

Dividend reinvest

Gross Dividend

Hina Aqeel - Close family member of the chairman of the group
Redemption of Nil {2025: 76,392) units

Muhammad Farid Alam - Key Management Personnel of Associated Company
Cash Dividend

‘TPL. Life Insurance Limited
Issue of Nill (2625 22 Units)
Dividend reinvest

Gross Dividend

Muhammad Ibrahim - more than 10% haolding
Issue of 1,908,527 Units (2025: 2,986,218 } Units
Redemption of 1,971,519 Unlts {2025: 3,062,965 ) Units
Refund of capital

Dividend reinyest

Gross Dividend

Askari General tnsurance Company Limited - more than 10% helding *
Issue of 1,872,480 Units (2025: 1,567,199} unfts

Redemption of 1,406,421 Units (2025; 1,567,199) units

Refund of capital

{aross Dividend

* Current year connected party

Balances outstanding as at 30 June

AKD Investment Management Limited - Management Company
Remuneration payable

Sindh sales tax on management remuneration

Expenses allocated by the management company

Payable against formiation cost

Sales load payable

Units Held 390,539 (2025: 358,415) Linits

2026 2025
=+~ (Rupees in ‘000 ---

- 1?p ?85
19,533 72,288
86,498 -
433 208
= 131524
- 14,772
- 4,055
- 4,429
152 337
152 337
218 482
- 4,978
- 1
- 2
- 2
- 2
194,375 220,045
199,295 221,138
396 1,241

125 -
543 1,341
202,165 125,000
162,173 131,991
4862 -
462 -
1,038 2278
155 342
132 132
11 330
43,775 34,686

Lza
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Digitail Custodian Company Limited - Trustee
Rernuneration payable
Sales tax on trustee remuneration payable

AKD Securities Limited - Brokerage
Brokerage payabie

Aqeel Karim Dhedhf Securities (Private) Limited - Staff Provident Fund
Units Hetd 219,327 (2025: 217,950 Units )

Mihammad Farid Alam - Key Management Personnel of Associated Company
Unit held Nit Unit {2025 © 1 Unib)

TPL Life Insurance Limited
Unit held 1,055 {2025 : 1,048) units

Connected person due to more than 10% holding

Muhammad Ibrahim
Dutstanding: 547,910 Units {2025:611,301 units)

Askari General Insurance Company Limited *
Cutstanding: 465,059 Units {2025:Nil units)

* Current year connected party

FINANCIAL INSTRUMENTS BY CATEGORY

All the financta) assets and lizbifities carriad on the statement of assets and liabiittes are categorised as follows:

Financial assets

At fair value through profit or loss
Investments

At amojtized cost

Bank balances

Profit receivable an bank daposits

Daposits

Dividend receivable

Receivabla against sale of securities
Receivable against saie / conversion of units

Financial liabilities

At amortised cost

Payable to AKD Investment Management Limited - Management Company
Payable to Digitat Custodian Company Limited - Trustes

Payable to the Securities and Exchange Commission of Pakistan

Dividend payahle

Accrued expenses and other Liablities

Payable against purchase of serurities

Payable anainst redemption / conversion of units

2026

2025

-~ (Rupees in '00Q) ~--

42 42

6 6

193 339
24,584 19,452
- 1

118 94
61,415 54,559
5,224 -
465,797 393,650
14,519 48,103
6 2
7,200 2,600
509 -
2,276 37,050
12 7,806
490,319 489,220
1,349 3,082
48 48

33 34
187 496
1,123 2,193
5,390 -
478 40,996
8,503 45,849

‘_’21
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FINANCIAL RISK MANAGEMENT

The Fund's overall sk management program focuses an the unpredictabliity of financia! markets and seeks to minimise
potential adverse effects on the Fund's finzncial performance,

The Find's activities expose it to & varlety of financial risks: market risk (inchuding currency risk, profit rate and other price risk),
credit risk and diquidity risk. Risks of the Fund are being managed by the Management Company ir accordance with the
approved policies of the Investment Committee which provides broad guidelines for management of abave mentioned risks.
The Board of Directors of Management Company has overalt responsibiiity for the estabiishment and oversight of the Fund's risk
managemant framework,

The Fund's financial assets primarily comprise of balances with banks and investment in equity securities classified at 'fair value
through profit ar ioss'. The Fund also has dividend, profit receivable on bank deposits, receivable against sale of securities,
recefvable against sale / conversion of units and deposits. The Fund's principal financial liabilities include remuneration payabie
la the Management Company, payable to the Trustee, Payable to the securities and exchange commission of Pakistan, dividand
payable, payable against purchase of securities, payabie against redemption/conversion of units and accrued expenses and
othar liahilities,

Market risk

Market risk is the risk that the fair value or future cash flows of a finandal Instrument will fluctuate because of changes in
market prices.

The Management Company manages market risk by monitoring exgosirs in marketable securities by Tollowing the internal risk
management golidles and investment guidelines approvad by the Tnvestment Cornmittee of the Fund and the ragulations laid
down by the Securities and Exchange Commission of Pakistan.

Market risk comprises of three types of risk; currency risk, profit rate risk and other nrice risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate because of changes in
foreign exchange rates, The Fund, at present is net exposed 1o currency risk as its aparations are geegraphically restricted te
Pakistan and all transactions are carried out in Pak Rupees.

¥Yiald / profit rate risk

Yield / profit rate risk Is the risk that the fair value or future cash Rows of a financial instrument wilil fuctuzate as a result of
changes in market profit rates, As of 30 June 2026, the Fund is exposed to fair value profit rate risk on its bank balances.

a) Sensitivity analysis for variable rate instruments
At the reporting date, the Fund has balances in savings acceunts on which the profit rate is 0.11% {2025: 0.1} that
cauld expose the Fund to cash flow interest rate ritk. The net income in the income statement and staternent of
comprehensive income would have increased/(decreased) by Rupees 0.145 million (2025: Rs. 0.481 milfien} and
consequently statement of movement in unit holder's fund would be affected by the same amount, had the Interest rates
on saving acoounts with the banks Increased / (decreased) by 100 basis points.The onalysls assumes that all cther
variables remain constant.

B) Sensitivity analysis for fixed rate instrumeants

Al the reporting date, the Fund does not hold any fixed rate instruments that could expose the Fund Yo fair value profit
rate risk,

Exposure to profit rate risk and maturity

Interest rate sensitivity position for on balance sheet Financial instruments is based on the earlier of contractual repricing or
maturity date and for off-bafance sheat Instruments is besed on the sattlerment date,

\Jzz



As gt 30 June 2026

Exposed to yield / profit rate risk
| More than
Particelars Eﬁer:tf'j: Upto three|three months| More than :Int e::_pused Total
b months |and upto one| one year 0 profit rate
rate risk
year
T (Rupees in '"000) wsaesmmmvrmuans
On-balance shect financial instruments
Financial assets at fair value throuph profit or loss
Investments - - - 465,787 465,797
Financial assets at amortised cost
Bank balances 0.31% 14519 - - - 14,519
Profit receivable on bank deposits - - - G 6
Ceposits - - - 7,200 7,200
Dividend receivable 509 509
Receivable against sale of securities - “ - 2,276 2,276
Recefvabie against sale / conversion of units - - - 12 12
14,519 - - 10,003 24,522
Sub total 14,519 - - 475,800 490,319
Az at 30 June 2026
Exposed to yield / profit rabe risk
. Mora than
Particulars EE':E mﬂc": Upto three [three months| More than gosfm Total
rate months [and upto one| one year risk
year
%o ---- (Rupzes in "000) -~ eesrmammmnen cmen e
Financial liabilities at amartised cost
Payable to AKD Investment Management - - .
Limited - Management Company 1,344 1,344
Payable to Digital Custedian Company Limited - - - -
Trustes 48 48
Payable Lt Lthe Securitles and Exchange . - - 33 33
Comrnission of Pakistan
Dividend payable - - - 137 187
Accrued axpenses and other Liabilities - - - 1,123 1,123
Payable against purchase of securities - - - 5,390 5,380
Payable against redemption / conversion of unit - - - 478 478
Sub total - - “ 8,603 8,603
On-balance sheet gap 14,519 - - 467,197 481,716
Qff-balance sheet, financial instruments - - - - -
Off-balance sheet gap - - - a -
Total profit rate sensitivity gap 14,519 - - 467,197
Cumulative profit rate sensitivity gap 14,519 - - 467,197
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As at 30 June 2025

Exposed o vield / profit rate risk
. Mora than
Particulars Ef;f;g:e Upto three | three months | More than one | Not exposed to Total
rate maonths | and uplo one year profit rate risk
year
Do (Rupees in '000)
On-balance sheet financial instruments
Financial assets at fair value thraugh profit or loss
Investments - - - 393,659 393,659
Financial assets at amortised cost
Bank balances 0.10% 48,103 - - - 48,103
Profit receivable on bank deposits - - - 2 2
Depasits - - - 2,600 2,540
Receivable agalnst sale of securities - - - 37,050 37,050
Rkeceivable against sale / conversion of units - - - 7,806 7,806
48,103 - " 47,458 95,561
Sub totzl 48,103 - - 441,117 489,320
As at 3D June 2025
Exposed to yield / profit rate risk
. Maore than
Particulars Eff;aucg:e Upto three | three months | More than one | Not exposed to Totat
;:-ate months | and upto one year prefit rate risk
year
%o {Rupees in '000)
Financial liabilities at amortised cost
Payable to AKD Investment Managemert . . .
Limited - Management Company 3,082 3,082
Payable to Dig'tal Custadian Company Limited -
- - - 48 48
Trustee -
Payable to the Securities and Exchange - . _ 14 34
Commission of Pakistan
Bividend payable - - - 496 496
Accrued expenses and other llabifities - - - 2,193 2,193
Payable against purchase of securities - - - - -
FaYaOohe against reREMpPUoN } CONVErston of . R R 40 956 40,996
nnits Ld !
Sub total - - - 46,849 46,845
On-balance sheet gap 48,103 - - 364,268 442 371
Off-balance sheet financial Instruments - - - - -
Off-hatance sheat gap R . - - -
Total profit rate sensitivity gap 48,103 - - 394,268
Cumulative profit rate sensitivity gap 48,103 - " 394,268
24




Price risk

Other price risk is the risk that the fair value of the firancial instrument will fluctuate as a result of changes in market pricas
(other than these arising from profit rate risk or currancy risk), whether caused by factor specific to an individuat investrnent, its
Issuer or factors affecting all instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The Fund manages its price risk
arising from investment In the equity securfties by diversifying its poertfolio within the eligible [imits prescribed in the Fund's
Constitutive Documents, the NBFC Regulations and circulars issued by SECP from time Lo time. The Fund's equity invastments
are concentrated n the sectors given Tn note 4.1,

At 30 June 2026, the fair valie of equity securities exposed to price risk is disclosed in note 4.1,

The foliewing table Hlustrates the sensttivity of the profit for the year and the unit holders® fund ko an increase or decrease of
5% in the fair values of the Fund’s equity securities. This level of change is considered to be reasonably possible based on
observation of cuirent market conditions. The sensitivity analysis is based on the Fund's equity securities at each reporting
date, with all ather variables held constant.

026 2025
------ {Rupess it '000) =--au-
Effect dve to increase / decrease in index
Invastmant 23,290 19,683

Credit risk

Credit risk reprasents the risk of a joss if the counterparties fail to perform as contracted. The Fund's credit risk mainly arises
from deposits with banks and financial institutions and credit sxposure arising as a result of dividend recelvable (if any} on
equity securities.

Management of cradit risk

For banks and financial institutions, the Fund keeps deposits with reputed financial instititions with reasonably high credit
ratings. Credit risk on account of profit receivable is minimal due to the statutory protection. All transactions in listed securities
are settled / paid for upon delivery using the system of National Clearing Company of Pakistan Limited. The risk of default in
these transactions is consldered minimal due to Inherent systematic measures taken therein, The Fund's policy is to enter Tnto
financial contracts in accerdance with the investment guidelines approved by the Invastment Committes, its Trust Deed and the
requirements of the NBFC Rules and the Regulations and the guidelines glven by the SECP from time to time.

The maximum exposure to credit risk before considering any colleteral as at 30 June 2026 is the carrying amount of the
financial assets. Nene of these assets are ‘impairad' a4 at reporting nor *past due but not impalred',

\5,25
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2026 2025
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposura assets and exposurg
fiabilities lizbiljties
----------------- (Rupees in "000) ~-------r=susmanmun

Investmenks 465,797 465,797 393,659 393 659
Bank balances 14,519 14,559 48,163 458,103
Profit receivable on bank deposits 5 6 2 2
Deposits 7,200 7,200 2600 2,600
Dividend raceivable 509 509 - -
Receivable against 5ale of securities 2,276 2,276 37,050 37,050
Receivable against sale § conversion of units 12 12 7,806 7,806
490,319 490,319 489,220 489,220

The maximum exposure to credit risk before any credit anhancement as at 30 June 2026 is the carrying amount of the financial
assets.

The analysis beiow summaries the credit rating quality of the Fund's financlal assets with banks as at 30 June 2026,

. Rating 2026 2025
Bank balancas by rating category agency Rupees in 000 a Rupees in '000 Yo
Bank Tslami Pakistan Limited - AA- 7 AL PACRA 14,504 99,90 48,085 99.96
Bank Makramah Limited- A-/A2 VIS 15 0.20 18 0.04
14,514 100% 48,103 100%
Profit receivable on bank deposits
AA- f A1-—--  Bank Islami Pakistan Limited  PACRA 6 100% 2 100%

Above ratings are on the basis of latest avallable ratings at 30 June 2026 assigned by PACRA and VIS Credit Rating Company
Limited.

Balance with banik is assessed to have very low expectation of credit risk of default since the banks are highly regulates by the
State Bark of Pakistan. None of the balance with banks at the end of the reporting year is past due, and taking Inte agcount the
histerical default experience and the current cradit ratings of the banks, the management of the Fund have assessed that there
is no impairment, and hence have not recorded any loss allowance on this balance.

Concentration of cradit risk

Concentration of credit risk exists when changes in econamic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund's total eredit exposure. The Fund's poertfolio of financial
fnstruments is mainly concentrated in equity securities which are diversified and relate to various sectors. The Fund's partfolio of
cther financial assets Is broadly diversified and transactions are entered into with diverse credit worthy counterparifes thereby
mitigating any significant concentration of credit risk,

Settlament risk

The Fund's activities may give rise to risk at the Ume of settlement of transactions. Settlernent risk is the risk of loss due to the
fallure of an entity to honor its ehilgations to deliver cash, securities or other assets as contractually agreed,

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a broker o ensure Hht &
trade is gettled only when beth partles have fulfilied thelr contractual settlement obligations.

Liguidity risk

Liquidity ik is the risk that the Fund will encounter difficulty in meeting cbligations arising from its financial fiabifities that are
settled by delivering cash or another financial asset or such obligations will have to ba gattled in a marner disadvantageous to

the Fund.
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The Fund is exposed to daily settlement of equity securities and daily cash redemptions, if any, at the option of unit helders.
The Fund approach to managing ligidity is to ensure, as far as possible, that the Fund will always have sufficient liquidtty to
meet fts Nabilities when due under both normal and stressed congitions, without incurring unacceptable losses or risking
damage to the Fund's reputation. Its policy is therefore to invest the majority of its assets In investments that are traded in an
ackve market and can be regdily disposed ang are considered readily realisable,

In orcer {0 mapage the Fund's overall liquidity, the Fund aiso has the abifity to withheld daily redemption requests in escess of
10% of the wnits In issue and such requests would be traated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requasts come down to a level below ten
percent of the units then in issue, The Fund did not withhald any redemptions during the current vear.

The table below analyses the Fund's financlal liabillies into relevant maturity groupings based on the remaining year at the
reporting date to the contractual maturity date, The amounts In the bl are the contractusl undiscounted cash flows.

Ag at 30 June 2026

Within ane vergneto Overthree  Over ane

threa to twalve o five Torsl
manth months months Years
------------------- (Rupees in 000} ~cwsssmmmmmesmaman
Financial liabilities
Payable to AKD Investment Management Limited - _
Management Company 1,544 1,344
Payable to Digital Custodlan Company Limited - a8 . . } 48
Trustee
Payabie to the Securities and Exchange Commission 33 . . . 33
of Pakistan
Dividend Payable 187 - - - 187
Accrued expensas and other Lizbilitias 1,123 - - - 1,123
Payable against purchase of securities 5,390 - - - 5,350
Payable against redemption / conversion of upits 478 - - - 478
£,603 - - - 8,603
Ag at 30 June 2025
Within one Owver one to Uvel:g';? t Cwver one to Total
month three months tmonths five years

~mmemmeeme e —{RUPEES (i1 000) mmeeemie
Finandial liabilities
Payable to AXD Investment Management Limited -

Management Company 3,082 - - - 3,082
Payable to Digital Custodian Compary Limited -
48 - - - 48
Trustes
Pavable to the Securities and Exchange Commission
of Pakistan 34 B B ) 34
Dividend Payable 490 - - - 496
Accrued expenses and other Jiabilitles 2,193 - - - 2,193
Payahle against purchase of securities - - - - -
Payabie against redemption / canversion of units 40,986 - - - 40,996
46,849 - - - 46,849

UNET HOLDERS' FUND {UHF) RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets
attributable to unit holders can change significantly on & daily basis as the Fund is subject to dally Issuance and redsmptions at
the discretion of unit hoiders. These unit holders of the Fund are entitled to distributions and to payment of a proportionate
share based on the Fund's net asset value per unit on the redemption date. The relevant mevements are shown on the
statement of movement in untt holders' fund.
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The Fund’s objective when managing unit hoiders' Fupd {5 to safeguard the Fund’s abitity to continue as a going concern in
order to provide returns for the berefits of the unit holders to malntain a streng base of assets to support the develepment of
the investment: activities of the Fund and to meet unexpected logses or gpportunities. As required urder the NBEC Regiilations,
every open end scheme shall malnkain minimum fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the
life of scheme. In order to comply with the requirément and to maintain or adjust the unft holders' fund, the Fund’s policy is to
perform the follawing:

- Monitor the level of dally Issuance and redemptions refative to the liquid assets and adjust the amount of distributions
the Fund pays to the unit holders,

- Rede=m and issug units in accordance with the constitutive decuments of the Fund. This includes the Fund's ability to
restrict redemptions; and

- The Fund Manager / Investment Committea members and the Chief Executive Officer of the Management Company
aritically track the movement of ‘Assets under Management’. The Board of Directors of the Management Company is

updated regarding key performance Tndicators, e.q., yield and movement of NAY and totgl Fund size at the end of
each quarter,

The Fund has maintained and complied with the requirements of minimum fund size during the current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all falr value measurements ang
disclosures abaut fair value measurement where such measurements are required as permittad by other IFRS. It defines fair
value as the price that would be recelved to sell an asset or pald ta transfer a liability in an orderly transaction betweert market
participants at the measurement date {i.e. an axit price),

Financial assets which are tradable in an open market are ravalued at the market prices prevailing on the close of trading I.e.
year end date. The estimated fair value of all other financial assets and financial liabilities is considered not gignificantly different:
from book value as theses are short tarm in nature.

The following table shows Financlal instruments recognised at fair value based gn:

Level 1: quoted prices in active markets for identical assets or liabilittes;

Level 2: those Involving Inputs other than quoted prices included in Level 1 that are obsarvable for the asset or liability, either
directly {as prices) or indirectly (derived from prices}; and

Level 3: those with Inputs for the asset or liability that are not based on observabie market data {unobservable inputs).

2026
Level 1 Level 2 Leval 3 Total
-------- (Rupees in '000) --------
ASSEYS
Listed equity securities 465,797 - - 465,797
2025
ieval L Level 2 Level 3 Tot!
—————— {Rupees in '000) ————
ASSETS
Listed equity securitias 393,659 - - 393,659

There were no transfers between vartous fevels of fair value hierarchy during the year,
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2026

TOP TEN BROKERS / DEALERS BY PERCENTAGE OF THE COMMISSION CHARGE (Percentage)
1  Creative Capital Securities (Private) Limited B.86
2 DiM Securfties {Private) Limited 2.85
3 Oplimus Capital Management {Private) Limited 7.65
4 AKD Securities Limnited 6.81
5  Taurus Securities Limited 6.48
& FDM Capital Securities (Private) Limited 6.17
7 Pearl Securities Limed 4.49
8  Mchammad Munir Mohammad Ahmed Khanani Sacuritics {Private) Limited 3.92
9  Sherman Securities (Private) Limited 3.88
10 Arif Habib Limited 3.40
2025
{Percentage}
1 Y.H.Securities (Private) Limited 8.65
2 Investment Managers SEC. {Private) Limited 8.28
3 Next Capital Limited 3.00
4 DIM Securities Limited 6.26
5  Topline Securities Limited 5.95
& Creative Capital Securifies (Private) Limited 5.59
7 Spectrum Securities Limited 4.90
B AKIK Capital {Private) Limited 4.36
S  AKD Securities Limited 3.82
16 FDM Capital Securities (Private) Lirmited 3.1
PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER
Detaits of members of the Investment Committee of the Fund as on 30 June 2026 are as follows:
5.Mo Name Designation Qualification Expatienice in
years
1 Mr. Imran Motiwata Chief Executive Officer B.5c, (Marketing) 33
2 Mr. Muharmmad Faisal Chief Strategic Officer Bachelor of Commerce 41
3 Ms. Anumn Dhedhi Chief Investment Officer B.5¢. (Financial Economics) 15
85 Joint (Honors) Accounting
4 Mr. Danish Aslam Senior Fund Manager and Finance, Passed CFA Bxemn 8
Leval I
5  Mr. Rahee! Farooque Head of Operations MBA (Finance) 23

Ms. Anum Dhedhi is the Manager of the Fund. She is also managing AKD Opportunity Fund, Goiden Arrow Stock Fund, and AKD

Index Tracker Fund.

PATTERN CF UNIT HOLDING

Associated Companies
irdividual

Insurance Companies
Other Corporate
Retirement Funds

As at 38 June 2026
. Number of % of total
Unit Holders ° its held units
1 390,539 4.30
580 2,588,377 60.949
2 467,115 11.12
2 162,908 3.88
5 522,308 14.81
500 4,201,147 100.00
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As at 30 June 2025

Number of unils

Unit Holders held %% of total unlts

Associated Comparties i 388415 8.02
Individual 458 2,421,504 49,98
Insurance Companies 4 1,166,447 24,07
QOther Corporate 3 251,298 519
Retirement Funds 5 517436 12.74
471 4,845,100 100

24, ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

During the year 106th, 107th, 10Bth and 100th hoard meetings were held on 30 September 2025, 3D October 2025, 17
February 2026, 27 April 2026 respectively, Information in respect of attendance by Directors in these meetings is given balow;

S.No. Name of Director Number of Mestings | oy, qeq|  Loave Meetings not attended
Held granted
1 Mr, Khalid Mabmood 4 4 - -
2 Mr. Imran Motiwala 4 4 - -
3 Ms. Anum Dhedhi 4 4 - -
4  Mr. Hasan Ahmed 4 4 - -
5 MsAysha Ahmed 4 4 - -
6  Mr. Ali Wahab Siddiqui 4 4 - -
7 Mr. Abld Hussaln 4 4 - -
25. GENERAL
25.1  No reclassification to the corresponding figures have been made during the year,
26, DATE OF AUTHORISATION FOR ISSUE 2 5 SEP m
These financial statements wera authorised for fssue on by the Board of Directors of the Management

Company,

v

For AKD Investment Management Limited
(Management Company)

7 o o

CHIEF UTIVE OFFICER BIRECTOR ACTING CHIEF FINANCIAL
QFFICER f FINANCEAL
CONTROLLER
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AKD ISLAMIC STOCK FUND
PERFORMANCE TABLE

Total net assets value (Rs '000)
Net assets value per unit - (Rs)
Selling price as at June 30 (Rs)
Repurchase price as at June 30 (Rs)
Highest selling price (Rs)
Lowest selling price (Rs)
Highest repurchase price (Rs)
Lowest repurchase price (Rs)
Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Total return of the Fund (%)

Average Annual Return as at June 30, 2026 (%)

470,906 432,431 229,212
112.0898 89.2512 58.7944
115.4525 91.9287 60.5582
112.0898 89.2512 58.7944
125.2160 113.2664 66.0334

92.4397 59.6392 36.6281
121.0401 109.9674 64.1101

89.7473 57.9021 35.5613

2.00 2.25 5.85

24-Jun-2026 30-Jun-2025 28-Jun-2024

26.72 55.75 94.74
I One Year | | Two Year | | Three Year I
26.72 40.49 56.64

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may

go down, as well as up.




