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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY|

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of
AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), AKD
Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic
Income Fund (AKDISIF), and AKD Islamic Daily Dividend Fund (AKDIDDF) is pleased to present its annual
report along with the Funds’ audited Financial Statements for the year ended June 30, 2024.

FUNDS’ FINANCIAL PERFORMANCE

AKD Opportunity Fund (AKDOF)
For the FY24, the return of AKD Oppaortunity Fund stood at 27.28% compared to the benchmark KSE-100
Index return of 89.24%.

Distribution for the year ended June 30, 2024
The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 2.75 per unit to the unit holders during the year ended June 30, 2024,

Golden Arrow Stock Fund (GASF)
For the FY24, the return of Golden Arrow Stock Fund stood at 61.40% compared to the benchmark KSE-
100 Index return of 89.24%.

Distribution for the year ended June 30, 2024:

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 0.50 per unit to the unit holders during the year ended June 30, 2024.

AKD islamic Stock Fund (AKDISSF)
For the FY24, the return of AKD Islamic Stock Fund stood at 94.74% compared to the benchmark KMI-30
Index return of 78.70%.

Distribution for the year ended June 30, 2024:

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 5.85 per unit to the unit holders during the year ended June 30, 2024.

AKD Index Tracker Fund (AKDITF)
For the FY24, the return of AKD Index Tracker Fund stood at 84.42% compared to the benchmark KSE-
100 Index return of 89.24%.

Distribution for the year ended June 30, 2024:

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 2.00 per unit to the unit holders during the year ended June 30, 2024.



AKD Cash Fund (AKDCF)
For the FY24, the return of AKD Cash Fund stood at 22.32% compared to the benchmark return of 20.90%.

Distribution for the year.ended June 30, 2024:

The Chief Executive under the autharity granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 10.90 per unit to the unit holders during the year ended June 30,
2024.

AKD Islamic Income Fund (AKDISIF)
For the FY24, the return of AKD Islamic Income Fund stood at 20.52% compared to the benchmark return

of 10.10%.

Distribution for the year ended June 30, 2024:
The Chief Executive under the authority granted by the Board of Directors approved total distribution

(including refund of element) of Rs. 9.90 per unit to the unit holders during the year ended June 30, 2024.

AKD Aggressive Income Fund (AKDAIF)
For the FY24, the return of AKD Aggressive Income Fund stood at 21.40% compared to the benchmark

return of 21.88%.

Distribution for the year ended June 30, 2024:
The Chief Executive under the authority granted by the Board of Directors approved total distribution

(including refund of element) of Rs. 10.45 per unit to the unit holders during the year ended June 30,
2024.

AKD Islamic Daily Dividend Fund (AKDIDDF)
For the FY24, the return of AKD Islamic Daily Dividend Fund stood at 20.31% compared to the benchmark
return of 10.28%.

Distribution for the year ended June 30, 2024:
The Chief Executive under the authority granted by the Board of Directors approved total distribution of
Rs. 9.27 per unit to the unit holders during the year ended June 30, 2024.

MACRO PERSPECTIVE

Since the onset of FY24, Pakistan’s economic growth prospects have shown marked improvement,
supported by prudent policy measures enacted by the Government and the successful completion of the
IMF Stand-by Arrangement program. This progress has facilitated the resumption of inflows and the
rollover of debt from multilateral and bilateral partners, alleviating pressure on the current account. As
anticipated, the Country’s real GDP growth reached 2.38% in FY24, reflecting ongoing challenges as
inflation persisted above the target range and certain monetary and fiscal policy reforms implemented,
which were necessary to ensure financial stability amid elevated external and domestic financing needs.
This fiscal year also marks the initiation of the monetary easing cycle, following a considerable period



during which the State Bank of Pakistan (SBP) maintained a cautious monetary policy stance, keeping the
policy rate at a historically high level of 22%.

In its last meeting on September 12, 2024, the Monetary Policy Committee (MPC) of the State Bank of
Pakistan decided to further reduce the policy rate by 200 bps to 17.50%. The SBP premised its decision on
sharp decline in inflation over preced}ng two months, which has somewhat outpaced the Committee’s
earlier expectations. This decline is primarily attributed to delays in implementing planned increases in
administered energy prices, as well as favorable trends in global oil and food prices. In light of recent
economic developments and potential risks to the inflation outlook, the MPC assessed that the real
interest rate to still be adequately positive, positioning it to guide inflation toward the medium-term
target of 5 —7 percent and help ensure macroeconomic stability.

In August 2024, the National Consumer Price Index (NCPI) fell to a single-digit rate of 9.64% YoY, down
from 11.09% in July 2024 and significantly lower than 27.38% in August 2023, taking the average inflation
for the first two months of FY25 to 10.36%. On MaM basis, the NCPI increased by 0.39%, driven primarily
by a 1.46% rise in the Food Index, attributed to higher prices of food items, and a general rise in prices
across other sectors. Regionally, Urban and Rural CPI were recorded at 11.71% and 6.73%, respectively.
While prices for food and other essential items saw an increase during the month, the overall CPl declined,
influenced by a high base effect and a 1.40% reduction in the Housing Index on a MoM basis. Looking
forward, inflation is projected to continue its downward trajectory, supported by a sufficiently tight fiscal
and monetary policy.

On the external front, the current account recorded a surplus of USD 75 million in August 2024, compared
to a revised deficit of USD 246 million in the previous month. This brings the Current Account Deficit (CAD)
for the first two months of FY25 to USD 171 million, reflecting an impressive 81% reduction from USD 893
million during the same period last year. Furthermore, the CAD for FY24 was reported at USD 665 million,
down significantly from USD 3.28 billion, marking an 80% YoY reduction. This noteworthy decline in the
CAD is primarily driven by a decrease in the trade deficit with a marked increase in overseas warkers’
remittances and higher other current transfers. Total imports for FY24 amounted to USD 63.28 billion, a
3% increase compared to the previous year. However, this rise was more than offset by a significant
increase in total exports, which reached USD 38.90 billion, reflecting a 10% YoY growth.

Moreover, a stable exchange rate has contributed to a boost in workers' remittances, which totaled USD
30.25 billion in FY24, representing an 11% increase from USD 27.33 billion in the same period last year.
This improvement in the external sector indicates a positive momentum in trade and remittances,
enhancing the country’s balance of payments and overall economic stability.

According to the data released by the SBP, the foreign exchange reserves held by the central bank stood
at USD 9.39 billion by the end of FY24, with the Country's liquid foreign exchange reserves reaching USD
14.00 billion. This marks a remarkable 53% increase since the beginning of the fiscal year. This surge can
be primarily attributed to the disbursement of tranches under the IMF Stand-by Arrangement and other
inflows from friendly countries. Additionally, this growth has been bolstered by an uptick in export



earnings and elevated overseas workers’ remittances. This increase in reserves not only enhances the
Country's ability to meet its external obligations but is also likely to strengthen investor confidence in
Pakistan's economic prospects. Currently, the total liquid foreign exchange reserves are USD 14.87 billion
as on September 20, 2024.

During FY24, the Federal Board of Revenue (FBR) collected PKR 9,306 billion, surpassing the ambitious
assigned target of PKR 9,252 billion by a significant margin of PKR 54 billion, and registering a growth of
30% compared to the same period last year. With a tax collection target of PKR 9,252 trillion for FY24,
~29% higher from the previous year’s collection, the FBR has been making continuous efforts such as
broadening the tax base and imposing taxes on sectors historically under-taxed to achieve its goal.
Meanwhile, the Government's fiscal policy has been centered on maintaining a primary balance surplus,
demonstrating fiscal discipline and stability essential for continued support from international financial
institutions.

The Government's persistent efforts to attract foreign investment, coupled with the relative stability in
exchange rates, have yielded promising results so far, evident by the net foreign investments reaching
USD 1,519 million in FY24, a significant growth of 153% YoY. Out of the total foreign inflows USD 2,022
million, China and Hong Kong accounted for USD 927 million, representing 46% of the total. Other
significant investments originated from the United Kingdom, amounting to USD 286 miliion (14%), and
the United States, contributing USD 184 million (9%). These figures indicate a diversified investor base
and highlight the attractiveness of Pakistan's investment environment to major global players.

EQUITY MARKET REVIEW

During the fiscal year 2023-24, the Equity market delivered exceptional performance, gaining 36,992
points for an impressive return of 89.24%, with the benchmark index closing at 78,445 points. This strong
performance was driven by several key factors. The market thrived on improving macroeconomic
indicators, including a strengthening currency, amid essential measures taken by the government to
ensure the country's long-term sustainability. Bullish sentiment was further fueled by the successful
completion of the IMF Stand-by Arrangement, timely formation of a new government, and a notable
decline in inflation reaching a 30-month low at 11.76% YoY in May 2024, contributing to a more stable
economic environment,

The external account also showed significant improvement, with 80% YoY reduction in the current account
deficit, alongside record high overseas workers' remittances of USD 3.24 billion in May 2024. Additionally,
a roughly 3% appreciation of the rupee against the US dollar, the initiation of a reversal in the monetary
cycle, and albeit tough budgetary measures pathing the way to continuity in IMF funding collectively
boded well for the market sentiment.

During the period, investor participation exhibited a substantial increase of 138% YoY, with an average
daily traded volume of 455 million shares, compared to 191 million shares in the same period last year.
Foreign Investors Portfolio Investment (FIPI) also saw significant growth, recording net inflows of USD



140.77 million, a notable rise from USD 1.57 million in the previous year. Key sectors attracting foreign
capital included Commercial Banks (USD 59.81 million), Fertilizer (USD 18.44 million), and Power
Generation and Distribution (USD 16.48 million). Domestically, only Insurance Companies and
Corporations were net buyers, with net purchases of USD 126.34 million and USD 35.65 million,
respectively. Conversely, other domestic participants, including Banks/DFls, Individuals, and Mutual
Funds, emerged as major net sellers, with respective divestments of USD 141.29 million, USD 59.63
million, and USD 46.92 million.

In terms of sector performance, top gainers during the period were led by Commercial Banks (+114.78%),
followed by Oil & Gas Exploration Companies (+72.53%), Food & Personal Care Products (+60.40%),
Fertilizer (+65.35%), and Cement (+59.27%). Conversely, sectors experiencing declines included Chemical
(-49.11%), Modarabas (-42.13%), Property (-6.54%), and Vanaspati & Allied Industries (-1.72%).

Over the past decade, the KSE-100 Index has yielded an annualized return of 10.2%. However, during the
same period, the USD appreciated by ~10% annually against PKR, dissuading foreign investors from
Pakistan's equity market. This trend shifted in FY24, with the PKR appreciating by ~3% against the USD,
closing at 278.34 by the end of June 2024. This relative stability in exchange rates has sparked renewed
foreign interest, as evidenced by significant net foreign buying during this period. Therefore, ensuring this
exchange rate stability becomes a critical task for the new government, necessitating strategic
administrative actions to maintain and enhance this positive trajectory.

Looking ahead, the equity market outlook appears promising, supported by the Country's stable and
improving macroeconomic conditions as stock valuations remain attractive. Furthermore, progress in
securing approval for a new IMF program and potential inflows from other sources are expected to be a -
major impetus for the market. However, the political uncertainty remains the most significant downside
risk which could lead to policy / reform slippages and delays adversely affecting economic and market
performance. While the overall sentiment is optimistic, investors should stay cautious and responsive to
these challenges.

FIXED INCOME REVIEW

Throughout the year, the State Bank of Pakistan has consistently adhered to a cautious monetary policy
stance, keeping the policy rate at a historically high level of 22% until implementing monetary easing in
June 2024. This conservative stance was necessitated by ongoing inflationary pressures, which, despite a
notable deceleration in last few months, remained elevated, with the average NCPI for the period at
23.41% YoY as of June 2024.

The decision to maintain the heightened policy rate during the year has resulted in elevated yields on
government debt securities. Consequently, these securities have attracted substantial investor interest,
as investors seek enhanced returns offered by government debt securities, despite the alternative of a
high-performing equity market.




During the period, SBP conducted a total of twenty six (26) Market Treasury Bills (MTB) auctions, where
the Government managed to raise PKR 21.68 trillion against the auction target of PKR 21.10 trillion.
Notably, the weighted average vyields for 3, 6, and 12-month MTB were 21.69%, 21.61%, and 21.41%
respectively, up by 362 bps, 358 bps, and 334 bps as compared to 18.07%, 18.03%, and 18.07% during the
same period last year.

To further address the need for liquidity, SBP also conducted twelve (12) auctions of fixed-rate Pakistan
Investment Bonds (PIB) and was successful in raising PKR 1.49 trillion. The weighted average yield for 3,
5, and 10 years PIB increased by 248 bps, 229 bps, and 134 bps to 17.70%, 15.62%, and 14.28%
respectively, as compared to 15.22%, 13.32%, and 12.94% during the same period last year.

In the market for Shariah Compliant instruments, a significant milestone was reached with the decision to
conduct primary market auctions of GOP ljara Sukuk through capital markets. This aims to broaden the
investor base, increase transparency, and foster competitive pricing for government debt securities. A
total of sixteen (16) auctions were held for GOP ljara Sukuk, including those conducted through the
Pakistan Stock Exchange. These auctions, covering Variable Rental Rate (VRR), Fixed Rental Rate (FRR),
and Fixed Rate Discounted (FRD) instruments, successfully raised PKR 1.89 trillion, against the target of
PKR 2.00 trillion.

Looking ahead to the auction target calendars for September through November 2024, the State Bank of
Pakistan aims to raise PKR 3.48 trillion by issuing 3 to 12-month MTB against the maturing amount of PKR
4.59 trillion. Additionally, the SBP targets to raise PKR 500 billion through 2 to 10-year fixed-rate PIB
against maturing amount of PKR 534 billion whereas, PKR 2.32 trillion is targeted to be raised through 2
to 10-year floating-rate PIB. Moreover, the Pakistan Stock Exchange issued a notice announcing auctions
for the sale of GOP ljara Sukuk, with the target of raising PKR 860 billion.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a) The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds.

(b) Proper books of account of the Funds have been maintained.

(c) Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgments.

(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departures there from have been adequately disclosed.

(e) The system of internal control is sound in design and has effectively implemented and monitored.

(f) There are no significant doubts upon the Funds' ability to continue as a going concern.

(g) Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the
financial statements.

(h) Summary of key financial data / performance tables is appended to the Financial Statements of the
Funds.

(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds.

(j} The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings
is as under:
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(k) There have been no trades in the units of the Funds carried out by the Directars, CEO, CFO, CIO, COO,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed below and in the note to the financial statements:

2 : investment Redemption
S.No. _ Trades by Designation (No of Units) (No of Snits]
| AKD OPPORTUNITY FUND
| 1 | khalid Mahmood Director 195,055 -
| 2 | Shifakhalid Spouse - Director 58,425 33,819
AKD ISLAMIC INCOME FUND
[ & Mr. Imran Motiwala CEQ & Director 86,219 86,261
i_z Mrs. Sehr Imran Motiwala Spouse - CEO & Director 389,269 390,328
| 4 Mrs. Maliha Yagooh Spouse - COO & Company Secretary 53,616 53,616
|5 | shifa Khalid ' Spouse - Director 59,820 92,239
| 5 | Khalid Mahmood Director 782 307,641
5 | Ali wahab Siddiqui Director 178,776 93,530
5 Muhammad Amin Yagoob | Minor Children - COO & Company Secretary - 424
5 Abdul Rehman Yagoaob Minor Children - COO & Company Secretary - 424
5 Ayesha Yagoob Minor Children - COO & Company Secretary | - 424
AKD CASH FUND
1 Mr. Imran Motiwala CEOQ & Director 61,131 61,131
| 2 Mrs. Sehr Imran Motiwala Spouse - CEQ & Director 558,283 612,900
_GOLDEN ARROW STOCK FUND
5 T Ali Wahab Siddigui Director 374,012 3
5 | Khalid Mahmood Directar 199,580 -
5 | Shifa khalid Spouse - Director s 59,701




BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
The total number of directors are seven as follows:
a) Male: Five

b) Female: Two

ii. The composition of the Board of Directors is as follows:

e Independent Director: Two
e Non-Executive Directors:  Five
¢ Executive Directors: Two
* Female Directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (A M
three Pius Plus) to AKD Investment Management Limited (AKDIML) on June 27, 2024.

RATING OF THE FUNDS
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-Star Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 2-Star
Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)] for the
period ended December 31, 2023 to AKD Opportunity Fund on February 16, 2024.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double A
Plus; fund stability rating) for the period ended December 31, 2023 to AKD Cash Fund on March 7, 2024.

AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A
Plus; fund stability rating) for the period ended December 31, 2023 to AKD Aggressive Income Fund on
March 7, 2024.

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 4-Star Performance Ranking in long term
[based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 3-Star
Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)] for the
period ended December 31, 2023 to Golden Arrow Stock Fund on February 16, 2024.




AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA-(f)” (Double A
Minus; fund stability rating) for the period ended December 31, 2023 to AKD Islamic Income Fund on
March 7, 2024.

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 1-Star and 4-Star Performance Ranking
in long term [based on performance review of trailing 60 months (5 Year) and 36 months (3 Year),
respectively] and 4-Star Performance Ranking in short term [based on performance review of trailing 12
months (1 Year)] for the period ended December 31, 2023 to AKD Islamic Stock Fund on February 16,
2024,

AKD ISLAMIC DAILY DIVIDEND FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA(f)” (Double A;
fund stability rating) for the period ended December 31, 2023 to AKD Islamic Daily Dividend Fund on
March 7, 2024.

HOLDING COMPANY

AKD Group Holdings (Private) Limited [Formerly: Aqeel Karim Dhedhi Securities (Private) Limited] is the
holding company of AKD Investment Management Limited and holds 99.97% of the outstanding ordinary
shares of the Company.

APPOINTMENT OF AUDITORS

The present auditors M/s Yousuf Adil, Chartered Accountants are retiring and have completed their five
years as auditors of AKD Index Tracker Fund (AKDITF), AKD Opportunity Fund (AKDOF), AKD Aggressive
Income Fund (AKDAIF), AKD Cash Fund (AKDCF) and AKD Islamic Daily Dividend Fund (AKDIDDF). As per
the requirements of the Code of Corporate Governance the auditors have to be changed this year.

The Board has appointed M/s BDO Ebrahim & Co., Chartered Accountants as the statutory auditors of
AKD Index Tracker Fund (AKDITF), AKD Opportunity Fund (AKDOF), AKD Aggressive Income Fund (AKDAIF)
and AKD Cash Fund (AKDCF) for the year 2024-2025 as recommended by the Audit Committee.

The Board re-appointed M/s Riaz Ahmad & Company, Chartered Accountants as the statutory auditors
for Golden Arrow Stock Fund (GASF), AKD Islamic Income Fund (AKDISIF), AKD Islamic Stock Fund
(AKDISSF) and appointed for AKD Islamic Daily Dividend Fund (AKDIDDF) and for the year 2024-2025 as
recommended by the Audit Committee.

The Board on the recommendation of Audit Committee has appointed M/s Riaz Ahmad & Company,
Chartered Accountants as statutory auditors of AKD Investment Management Limited for the year 2024-
2025 since M/s Yousuf Adil, Chartered Accountants are retiring and have completed their five years as
auditors.
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FUTURE OUTLOOK

Following the successful completion of the Stand-By Arrangement with the IMF, authorities are in
negotiations for a USD 7 billion Extended Fund Facility (EFF), pending approval from the IMF Executive
Board, anticipated by the end of September 2024. This EFF program aims to capitalize on the
macroeconomic stability achieved over the past year under the SBA by continuing efforts ta strengthen
public finances, reduce inflation, restore foreign exchange reserves, and eliminate economic distortions
to foster growth. Key focus areas of the program includes implementing energy sector reforms, maintain
a flexible exchange rate, strengthen fiscal and monetary policy, reforms to broaden the tax base, and
improve State Owned Enterprises (SOE) management. Investors are closely watching these developments
for insights into the future economic landscape and likewise market performance.

The Monetary Policy Committee embarked on a monetary easing stance in June 2024 and since then has
reduced the policy rate by a substantial 450 bps to 17.50%, down from a historical high of 22%. This was
in response to better than earlier anticipated decline in inflation which dropped to 9.64% YoY in August
2024, signaling a transition to single-digit inflation for the first time in a considerable period.

This pace of disinflation can be attributed to the impact of contained demand, reinforced by improved
supply chain for essential food items, ongoing fiscal and monetary consolidation efforts, favorable global
commodity prices, delays in upward adjustments in administered energy prices, and a favorable base
effect. While inflation is on a downward trend and is expected to continue this trajectory, it remains
vulnerable to risks such as the timing and magnitude of future adjustments in administered energy prices,
volatility in global commodity markets, and potential new taxation measures to address revenue
shortfalls. SBP projects that average inflation for FY25 will fall below the previously estimated range of
11.5% to 13.5%. However, this outlook is contingent upon achieving targeted fiscal consolidation and the
timely realization of anticipated external inflows.

According to the Government’s Annual Plan 2024-25, the economy is expected to achieve a growth rate
of 3.6%. This growth will be driven by robust performances in the industrial and services sectors, projected
to grow by 4.4% and 4.1% respectively, while the agriculture sector is anticipated to grow at 2.0%. Looking
ahead, key drivers of market performance that are likely to sustain investor confidence include progress
in securing board’s approval for a larger IMF program and potential inflows from other sources. However,




political uncertainty and any further delays in inflows from foreign partners pose significant downside

risks to the market's performance.

In conclusion, the stock market holds significant potential for future gains, trading at a low forward PE of

3.9x and offers an attractive dividend yield of 11%.

For and on behalf of the board

Anum Dhedhi Imran Motiwala
Director Chief Executive Officer

Karachi: October 30, 2024
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FUND MANAGER’S REPORT

i) Description of the Collective Investment Scheme Category and types:
Open —end Shariah Compliant Equity Scheme.

ii) Statement of Collective Investment Scheme’s investment objective:
AKD Islamic Stock Fund (AKDISSF) is designed to earn competitive returns by investing in the
stock market. The objective of AKD Islamic Stock Fund is to invest in the capital markets through
an optimal combination of strategies in Shariah compliant equities providing growth and
dividends.

iiii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY24, the return of AKD Islamic Stock Fund stood at 94.74%compared to the benchmark
KMI-30 Index return of 78.70%.

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:
KMI-30Index
v) Comparison of the Collective Investment Scheme’s performance during the period compared

with its said benchmark:

AKDISSF PERFORMANCE RELATIVE TO BENCHMARK

25.00%
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15.00% \ \
10.00% \ / 5\
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-5.00% V

-10.00%

e AKDISSF

Benchmark

Monthly
Return
AKDISSF 21.63% | -7.46% | 6.41% | 14.26% | 12.42% | 12.02% | -3.97% | 4.79% | -0.38% | 3.97% 6.36% 1.94%
Benchmark 13.60% | -6.72% | 3.60% | 13.59% | 15.27% | 2.98% | -0.97% | 4.96% 3.23% 6.30% 5.30% 0.51%
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vi) Description of the strategies and policies employed during the period under review in relation
to the Collective Investment Scheme’s performance:

AKD Islamic Stock Fund is an open — end Shariah Compliant Equity Scheme; the returns of the
Fund are generated through investment in Islamic stocks which have strong growth potential.

vii) Disclosure of Collective Investment Scheme’s asset allocation as the date of report and
particulars of significant changes in asset allocation:

Asset Allocation (% of Total Assets) 30-Jun-24 m

84.78% 89.61%
Cash 7.40% 0.86%
Other Assets including Receivables 7.82% 9.53%

viii) Non-Compliant Investments:

Name of Non Type of Value of Provision Value of Percentage | Percentage of
Compliant Investment Investment held if any Investment of Net Assets | Gross Assets

Investment before after Provision
Provision

Tata Textile Mills

Limited (Shariah Equity 15,866 Nil 15,866 6.92% 6.29%
Non-Compliant)

Pakistan Cables

Limited (Shariah Equity 6,068 Nil 6,068 2.65% 2.41%
Non-Compliant)

ix) Analysis of the Collective Investment Scheme’s performance:
FY24Return 94.74%
Benchmark Return 78.70%
X) Changes in the total NAV and NAV per unit since the last reviewed period:

Net Asset Value NAYV Per Unit

Assets

(Rupees In "000") Rs. Rs.
229,212 104,864 118.58% 58.7944 33.2222

xi) Disclosure on the markets that the Collective Investment Scheme has invested in including -
review of the market (s) invested in and returns during the period:



MACRO PERSPECTIVE

Since the onset of FY24, Pakistan’s economic growth prospects have shown marked improvement,
supported by prudent policy measures enacted by the Government and the successful completion of the
IMF Stand-by Arrangement program. This progress has facilitated the resumption of inflows and the
rollover of debt from multilateral and bilateral partners, alleviating pressure on the current account. As
anticipated, the Country’s real GDP growth reached 2.38% in FY24, reflecting ongoing challenges as
inflation persisted above the target range and certain monetary and fiscal policy reforms implemented,
which were necessary to ensure financial stability amid elevated external and domestic financing needs.
This fiscal year also marks the initiation of the monetary easing cycle, following a considerable period
during which the State Bank of Pakistan (SBP) maintained a cautious monetary policy stance, keeping
the policy rate at a historically high level of 22%.

In its last meeting on September 12, 2024, the Monetary Policy Committee (MPC) of the State Bank of
Pakistan decided to further reduce the policy rate by 200 bps to 17.50%. The SBP premised its decision
on sharp decline in inflation over preceding two months, which has somewhat outpaced the
Committee’s earlier expectations. This decline is primarily attributed to delays in implementing planned
increases in administered energy prices, as well as favorable trends in global oil and food prices. In light
of recent economic developments and potential risks to the inflation outlook, the MPC assessed that the
real interest rate to still be adequately positive, positioning it to guide inflation toward the medium-
term target of 5 — 7 percent and help ensure macroeconomic stability.

In August 2024, the National Consumer Price Index (NCPI) fell to a single-digit rate of 9.64% YoY, down
from 11.09% in July 2024 and significantly lower than 27.38% in August 2023, taking the average
inflation for the first two months of FY25 to 10.36%. On MoM basis, the NCPI increased by 0.39%, driven
primarily by a 1.46% rise in the Food Index, attributed to higher prices of food items, and a general rise
in prices across other sectors. Regionally, Urban and Rural CPl were recorded at 11.71% and 6.73%,
respectively. While prices for food and other essential items saw an increase during the month, the
overall CPI declined, influenced by a high base effect and a 1.40% reduction in the Housing Index on a
MoM basis. Looking forward, inflation is projected to continue its downward trajectory, supported by a
sufficiently tight fiscal and monetary policy.

On the external front, the current account recorded a surplus of USD 75 million in August 2024,
compared to a revised deficit of USD 246 million in the previous month. This brings the Current Account
Deficit (CAD) for the first two months of FY25 to USD 171 million, reflecting an impressive 81% reduction
from USD 893 million during the same period last year. Furthermore, the CAD for FY24 was reported at
USD 665 million, down significantly from USD 3.28 billion, marking an 80% YoY reduction. This
noteworthy decline in the CAD is primarily driven by a decrease in the trade deficit with a marked
increase in overseas workers’ remittances and higher other current transfers. Total imports for FY24
amounted to USD 63.28 billion, a 3% increase compared to the previous year. However, this rise was
more than offset by a significant increase in total exports, which reached USD 38.90 billion, reflecting a
10% YoY growth.



Moreover, a stable exchange rate has contributed to a boost in workers' remittances, which totaled USD
30.25 billion in FY24, representing an 11% increase from USD 27.33 billion in the same period last year.
This improvement in the external sector indicates a positive momentum in trade and remittances,
enhancing the country’s balance of payments and overall economic stability.

According to the data released by the SBP, the foreign exchange reserves held by the central bank stood
at USD 9.39 billion by the end of FY24, with the Country's liquid foreign exchange reserves reaching USD
14.00 billion. This marks a remarkable 53% increase since the beginning of the fiscal year. This surge can
be primarily attributed to the disbursement of tranches under the IMF Stand-by Arrangement and other
inflows from friendly countries. Additionally, this growth has been bolstered by an uptick in export
earnings and elevated overseas workers’ remittances. This increase in reserves not only enhances the
Country's ability to meet its external obligations but is also likely to strengthen investor confidence in
Pakistan's economic prospects. Currently, the total liquid foreign exchange reserves are USD 14.87
billion as on September 20, 2024.

During FY24, the Federal Board of Revenue (FBR) collected PKR 9,306 billion, surpassing the ambitious
assigned target of PKR 9,252 billion by a significant margin of PKR 54 billion, and registering a growth of
30% compared to the same period last year. With a tax collection target of PKR 9,252 trillion for FY24,
~29% higher from the previous year’s collection, the FBR has been making continuous efforts such as
broadening the tax base and imposing taxes on sectors historically under-taxed to achieve its goal.
Meanwhile, the Government's fiscal policy has been centered on maintaining a primary balance surplus,
demonstrating fiscal discipline and stability essential for continued support from international financial
institutions.

The Government's persistent efforts to attract foreign investment, coupled with the relative stability in
exchange rates, have yielded promising results so far, evident by the net foreign investments reaching
USD 1,519 million in FY24, a significant growth of 153% YoY. Out of the total foreign inflows USD 2,022
million, China and Hong Kong accounted for USD 927 million, representing 46% of the total. Other
significant investments originated from the United Kingdom, amounting to USD 286 million (14%), and
the United States, contributing USD 184 million (9%). These figures indicate a diversified investor base
and highlight the attractiveness of Pakistan's investment environment to major global players.

EQUITY MARKET REVIEW

During the fiscal year 2023-24, the Equity market delivered exceptional performance, gaining 36,992
points for an impressive return of 89.24%, with the benchmark index closing at 78,445 points. This
strong performance was driven by several key factors. The market thrived on improving macroeconomic
indicators, including a strengthening currency, amid essential measures taken by the government to
ensure the country's long-term sustainability. Bullish sentiment was further fueled by the successful
completion of the IMF Stand-by Arrangement, timely formation of a new government, and a notable
decline in inflation reaching a 30-month low at 11.76% YoY in May 2024, contributing to a more stable
economic environment.



The external account also showed significant improvement, with 80% YoY reduction in the current
account deficit, alongside record high overseas workers’ remittances of USD 3.24 billion in May 2024.
Additionally, a roughly 3% appreciation of the rupee against the US dollar, the initiation of a reversal in
the monetary cycle, and albeit tough budgetary measures pathing the way to continuity in IMF funding
collectively boded well for the market sentiment.

During the period, investor participation exhibited a substantial increase of 138% YoY, with an average
daily traded volume of 455 million shares, compared to 191 million shares in the same period last year.
Foreign Investors Portfolio Investment (FIPI) also saw significant growth, recording net inflows of USD
140.77 million, a notable rise from USD 1.57 million in the previous year. Key sectors attracting foreign
capital included Commercial Banks (USD 59.81 million), Fertilizer (USD 18.44 million), and Power
Generation and Distribution (USD 16.48 million). Domestically, only Insurance Companies and
Corporations were net buyers, with net purchases of USD 126.34 million and USD 35.65 million,
respectively. Conversely, other domestic participants, including Banks/DFls, Individuals, and Mutual
Funds, emerged as major net sellers, with respective divestments of USD 141.29 million, USD 59.63
million, and USD 46.92 million.

In terms of sector performance, top gainers during the period were led by Commercial Banks
(+114.78%), followed by QOil & Gas Exploration Companies (+72.53%), Food & Personal Care Products
(+60.40%), Fertilizer (+65.35%), and Cement (+59.27%). Conversely, sectors experiencing declines
included Chemical (-49.11%), Modarabas (-42.13%), Property (-6.54%), and Vanaspati & Allied Industries
(-1.72%).

Over the past decade, the KSE-100 Index has yielded an annualized return of 10.2%. However, during
the same period, the USD appreciated by ~10% annually against PKR, dissuading foreign investors from
Pakistan's equity market. This trend shifted in FY24, with the PKR appreciating by ~3% against the USD,
closing at 278.34 by the end of June 2024. This relative stability in exchange rates has sparked renewed
foreign interest, as evidenced by significant net foreign buying during this period. Therefore, ensuring
this exchange rate stability becomes a critical task for the new government, necessitating strategic
administrative actions to maintain and enhance this positive trajectory.

Looking ahead, the equity market outlook appears promising, supported by the Country's stable and
improving macroeconomic conditions as stock valuations remain attractive. Furthermore, progress in
securing approval for a new IMF program and potential inflows from other sources are expected to be a
major impetus for the market. However, the political uncertainty remains the most significant downside
risk which could lead to policy / reform slippages and delays adversely affecting economic and market
performance. While the overall sentiment is optimistic, investors should stay cautious and responsive to
these challenges.

FUTURE OUTLOOK:

Following the successful completion of the Stand-By Arrangement with the IMF, authorities are in
negotiations for a USD 7 billion Extended Fund Facility (EFF), pending approval from the IMF Executive
Board, anticipated by the end of September 2024. This EFF program aims to capitalize on the



macroeconomic stability achieved over the past year under the SBA by continuing efforts to strengthen
public finances, reduce inflation, restore foreign exchange reserves, and eliminate economic distortions
to foster growth. Key focus areas of the program includes implementing energy sector reforms, maintain
a flexible exchange rate, strengthen fiscal and monetary policy, reforms to broaden the tax base, and
improve State Owned Enterprises (SOE) management. Investors are closely watching these
developments for insights into the future economic landscape and likewise market performance.

The Monetary Policy Committee embarked on a monetary easing stance in June 2024 and since then has
reduced the policy rate by a substantial 450 bps to 17.50%, down from a historical high of 22%. This was
in response to better than earlier anticipated decline in inflation which dropped to 9.64% YoY in August
2024, signaling a transition to single-digit inflation for the first time in a considerable period.

This pace of disinflation can be attributed to the impact of contained demand, reinforced by improved
supply chain for essential food items, ongoing fiscal and monetary consolidation efforts, favorable global
commodity prices, delays in upward adjustments in administered energy prices, and a favorable base
effect. While inflation is on a downward trend and is expected to continue this trajectory, it remains
vulnerable to risks such as the timing and magnitude of future adjustments in administered energy
prices, volatility in global commodity markets, and potential new taxation measures to address revenue
shortfalls. SBP projects that average inflation for FY25 will fall below the previously estimated range of
11.5% to 13.5%. However, this outlook is contingent upon achieving targeted fiscal consolidation and
the timely realization of anticipated external inflows.

According to the Government’s Annual Plan 2024-25, the economy is expected to achieve a growth rate
of 3.6%. This growth will be driven by robust performances in the industrial and services sectors,
projected to grow by 4.4% and 4.1% respectively, while the agriculture sector is anticipated to grow at
2.0%. Looking ahead, key drivers of market performance that are likely to sustain investor confidence
include progress in securing board’s approval for a larger IMF program and potential inflows from other
sources. However, political uncertainty and any further delays in inflows from foreign partners pose
significant downside risks to the market's performance.

In conclusion, the stock market holds significant potential for future gains, trading at a low forward PE of
3.9x and offers an attractive dividend yield of 11%.

Xii) Description and explanation of any significant changes in the state of the affairs of the
Collective Investment Scheme during the period and up till the date of Fund Manager’s report,
not otherwise disclosed in the financial statements:

There were no significant changes in the state of affairs during the period and up till the date of
Fund Manager’s report under review.
xiii) Disclosure of any split (if any), comprising:

There were no unit splits during the period.

Xiv) Break down of unit holding size:



Xv)

Xvi)

Range (Units) No. of Investors
0.0001 to 9,999 380
10,000 to 49,999 33
50,000 - 99,999 7
100,000 - 499,999 5
500,000 and above 2

Total 427

Disclosure of circumstances that materially affect any interests of unit holders:

Investments are subject to credit and market risk.

Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker (s) or dealers by virtue of transaction

conducted by the Collective Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of
transactions conducted by the Collective Investment Scheme.
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
AKD ISLAMIC STOCK FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

AKD Islamic Stock Fund, an open-end Scheme established under a Trust Deed dated August
30, 2017 executed between AKD Investment Management Limited, as the Management
Company and Digital Custodian Company Limited, as the Trustee. The Fund commenced its
operations on February 21, 2018.

1. AKD Investment Management Limited, the Management Company of AKD Islamic
Stock Fund has, in all material respects, managed AKD Islamic Stock Fund during the
year ended June 30, 2024 in accordance with the provisions of the following:

Q) Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(i) the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement;

(iti)  the creation and cancellation of units are carried out in accordance with the
deed;

(iv)  andany regulatory requirement.

2. Statement on the shortcoming(s) that may have impact on the decision of the existing
or the potential unit holders remaining or investing in the Collective Investment
Scheme;

Statement
No short coming has been addressed during the year ended June 30, 2024.

ONLINE

) +923-111-322-228

@ digitalcustodian.co

(8 #n)(®) / digitalcustodian

LAHORE

LSE Plaza, 508
Kashmir Egerton Road
+92 42 3630 4406

KARACHI
Perdesi House
Old Queens Road
+92 21 32419770
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3. Disclosure of the steps taken to address the shortcoming(s) or to prevent the recurrence
of the shortcoming(s).

Disclosure of the steps

We have critically examine the fund in accordance with circulars, directives, NBFC
Regulations 2008 and its constitutive documents. However, no short coming has been
addressed.

4 Trustee's opinion regarding the calculation of the management fee, CIS Monthly Fee
Payable to the Commission and other expenses in accordance with the applicable
regulatory framework.

Trustee Opinion

“The Management fee, CIS monthly fee payable to the Commission and other expenses
has been accurately calculated in accordance with the NBFC Regulations, 2008 and its
constitutive documents”.

Dabeer Khan
Manager Compliance
Karachi: September 30, 2024 Digital Custodian Company Limited
ONLINE LAHORE KARACHI
£ +923-111-322-228 LSE Plaza, 508 Perdesi House
@ digitalcustodian.co Kashmir Egerton Road old Queens Road

(9@ )/ digitalcustodian +92 42 3630 4406 +92 2132419770



Al-Hilal

—Shariah Advisors——
September 30, 2024
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The purpose of this report is to provide an opinion on the Shariah Compliance of the Fund’s investment
and operational activities with respect to Shariah guidelines provided.

It is the core responsibility of the Management Company to operate the Fund and invest the amount
of money in such a manner which is in compliance with the Shariah principles as laid out in the Shariah
guidelines. In the capacity of the Shariah Advisor, our responsibility lies in providing Shariah guidelines
and ensuring compliance with the same by review of activities of the fund. We express our opinion
based on the review of the information, provided by the management company, to an extent where
compliance with the Shariah guidelines can be objectively verified.

Our review of Fund’s activities is limited to enquiries of the personnel of Management Company and
various documents prepared and provided by the management company.

Keeping in view the above; we certify that:

We have reviewed all the investment and operational activities of the fund including all transactions
and found them to comply with the Shariah guidelines. On the basis of information provided by the
management company, all operations of the fund for the year ended June 30, 2024 comply with the
provided Shariah guidelines. Therefore, it is resolved that investments in AKD Islamic Stock Fund
managed by AKD Investment Management Limited are Permissible and in accordance with Shariah
principles.

May Allah (SWT) bless us and forgive our mistakes and accept our sincere efforts in accomplishment
of cherished tasks and keep us away from sinful acts.
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For and on behalf of Al-Hilal Shariah Advisors (Pvt.) Limited.

Y

Mufti Irshad Ahmad Aijaz
Member Shariah Council Chief Executive

dukda, CFA

Al-Hilal Shariah Advisors (Pvt) Limited

Suite 807, 8" Floor, Horizon Towers, Com 2/6, Khayaban-e-Saadi,
Block 03 Clifton, Karachi

Tel :+92-21-35305931-37, Web: www.alhilalsa.com




Riaz Ahmad & Company Office No. 5, 20" Floor

Bahria Town Tower, Block 2
Chartered Accountants PE.C.H.S., Karachi, Pakistan

T:+92(21)34310826-7

racokhi@racopk.com
www.racopk.com

INDEPENDENT AUDITOR’S REPORT
To the Unit Holders of AKD Islamic Stock Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AKD Islamic Stock Fund (“the Fund”), which comprise the
statement of assets and liabilities as at 30 June 2024 and the related income statement, statement of
comprehensive income, statement of movement in unit holders” fund and cash flow statement for the year
then ended, and notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at 30 June 2024 and of its financial performance, and its cash flows for the year then ended in
accordance with the approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
as adopted by the Institute of Chartered Accountants of Pakistan (the Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Pakistan, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

| Key audit matter [ How the matter was addressed in our audit

1) | Existence and valuation of investments:

Refer to Note 4 of the financial statements. Our audit procedures included the following, but

were not limited to:
As of 30 June 2024, the Fund's investment

portfolio includes equity instruments carried at | ) walked through the valuation processes and
fair value through profit or loss. understood the systems and controls
implemented;

A member of

Nexia

International
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These investments represent approximately

89.19% % of the Fund’s total assets. ii) evaluated the Fund’s investment valuation
policies with reference to the requirements of

Due to the significance of these investments to |  the applicable ~accounting and - reporting

the financial statements and the inherent standards;

complexity in determining their fair value at | jjj) agreed holding of all investments from the

year-end, we have identified this matter to be Account Balance Report of Central Depository

communicated as a key audit matter. Company of Pakistan Limited;

iv) agreed the valuation of all listed equity
securities from prices quoted on the Pakistan
Stock Exchange Limited;

v) performed verification  procedures  on
purchased and sales on a sample of trades
made during the year regarding movement of
the securities; and

vi) any difference identified during the testing
that were over acceptable threshold were
investigated further.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management Company is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements of the Fund and our
auditor’s report thereon.

Our opinion on the financial statements of the Fund does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Fund, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements of the Fund for our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan, and for such internal
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control as Management Company determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Management Company either intends to liquidate the Fund or
to cease operations, or has no realistic alternative but to do so.

Board of Directors of the Management Company are responsible for overseeing the Fund’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management Company.

e Conclude on the appropriateness of Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.
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o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with Board of Directors of the Management Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide Board of Directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with Board of Directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the financial statements have been prepared, in all material respects, in accordance with the
relevant provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and
Non-Banking Finance Companies and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Junaid Ashraf.
AZ AHMAD & COMPANY

Chartered Accountants

KARACHI

DATE: 04 OCTOBER 2024
UDIN: AR202410045dtjD4qRcZ




AKD ISLAMIC STOCK FUND

STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 JUNE 2024

ASSETS

Bank balances

Investments

Profit receivable on bank deposits

Deposits and prepayments

Receivable against sale of securities
Receivable against sale / conversion of units
Total assets

LIABILITIES

Payable to AKD Investment Management Limited - Management Company

Payable to Digital Custodian Company Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Dividend payable

Accrued expenses and other liabilities

Payable against purchase of securities

Payable against redemption / conversion of units

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 26 form an integral part of these financial statements.

For AKD Investment Management Limited

(Management Company)

/%w&,/x | S R

curw?écuuva OFFICER DIRECTOR

2024 2023
Note = -===-- (Rupees in '000) -=-=--

3 17,689 989
4 213,730 102,820
424 9
5 5,099 2,747
- 8,035
2,711 141
239,653 114,741
6 648 424
7 25 14
8 17 38
231 -
9 2,117 923
7,403 8,477
- 1
10,441 9,877
229,212 104,864
229,212 104,864

10

----- (Number of units) ------
11 3,898,539 3,156,421
---------- (Rupees) -----------
58.7944 33.2222
CHIEF FINANCIAL OFFICER




AKD ISLAMIC STOCK FUND
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
Note --=- (Rupees in '000) ----

INCOME
Easpsntal gain / (loss) on sale of investments classified as "at fair value through profit or 65,077 (16,688)
Net un-realised diminution on re-measurement of investments classified 'at fair value
through profit or loss 4.2 35,097 (30,820)
Dividend income 14,020 16,631
Profit on bank deposits 3,055 431
Total Income/(loss) 117,249 (30,446)
EXPENSES
Remuneration of AKD Investment Management Limited - Management Company 6.1 3,565 3,817
Sindh sales tax on remuneration of the Management Company 6.2 463 496
Expenses allocated by the Management Company 6.3 1,069 1,084
Remuneration of Digital Custodian Company Limited - Trustee 71 214 229
Sindh sales tax on remuneration of Trustee 7.2 28 30
Annual fee to Securities and Exchange Commission of Pakistan 8.1 169 38
Securities transaction costs 835 623
Auditor's remuneration 12 250 228
Settlement and bank charges 26 35
Amortisation of preliminary expenses and floatation costs - 131
Fee and subscription 612 658
Legal and professional charges 362 740
Charity 9.1 273 267
Total expenses 7,866 8,376
Net income/(loss) for the year before taxation 109,383 (38,822)
Taxation 13 = B
Net income/(loss) for the year after taxation 109,383 (38,822)
Allocation of net income for the year
Net income for the year after taxation 109,383 -
Income already paid on units redeemed (31,319) -

78,064

Accounting income available for distribution:

Relating to capital gains 65,077 -

Excluding capital gains 12,987 -
78;064 =

The annexed notes from 1 to 26 form an integral part of these financial statements. \_/

For AKD Investment Management Limited
(Management Company)
a,
{%'bzf Q,‘/, : (}M-
CHIEE- XECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER




AKD ISLAMIC STOCK FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
------ (Rupees in '000) ------

Net income/(loss) for the year after taxation 109,383 (38,822)

Other comprehensive incame for the year = =

Total comprehensive Income/(loss) for the year 109,383 (38,822)
The annexed notes from 1 to 26 form an integral part of these financial statements. q«

For AKD Investment Management Limited
(Management Company)

CHIEF_:E}ECU’HVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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AKD ISLAMIC STOCK FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
Note ------ (Rupees in '000) ------

CASH FLOWS FROM OPERATING ACTIVITIES
Net income/(loss) for the year before taxation 109,383 (38,822)
Adjustments for non cash and other items:
Dividend income (14,020) (16,631)
Amortisation of preliminary expenses and floatation costs . 131
Net unrealised diminution on remeasurement of investments 'at fair value through
profit and loss' 4.2 (35,097) 30,820
Cash generated from /(used in) operations before working capital changes 60,266 (24,502)
Working capital changes
(Increase) / decrease in assets
Profit receivable on bank deposits (415) (51)
Receivable against sale securities 8,035 (6,977)
Receivable against sale / conversion of units (2,570) g
Deposits and prepayments (2,352) 70
Net decrease / (increase) in assets 2,698 (6,958)
Increase / (decrease) in liabilities
Payable to AKD Investment Management Limited - Management Company 224 (466)
Payable to Digital Custodian Company Limited - Trustee 11 (13)
Payable to the Securities and Exchange Commission of (21) (27)
Payable against purchase of securities (1,074) 8,530
Dividend payable 231 -
Accrued expenses and other liabilities 1,194 (514)
Payable against redemption / conversion of units (1) -
Net increase in liabilities 564 7,510
Dividend received 14,020 16,631
Investments - net (75,813) 117,096

(61,793) 133,727
Net cash flow from operating activities 1,735 109,777
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units - net of refund capital 681,797 201,539
Dividend paid (12,244) =
Net payment against redemption of units (654,588) (311,321)
Net cash generated from / used in financing activities 14,965 (109,782)
Net increase / (decrease) in cash and cash equivalents 16,700 (5)
Cash and cash equivalents at beginning of the year 989 994
Cash and cash equivalents at end of the year 3 _ 17,689 989

The annexed notes from 1 to 26 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

V
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AKD ISLAMIC STOCK FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND
FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
Capital value Accumulated Total Capital Accumulated Total
loss value loss
(Rupees in '000)
Net assets at beginning of the year 251,306 (146,442) 104,864 360,948 (107,620) 253,328
Issuance of 13,138,983 (2023: 5,228,965) units
- Capital value (at Ex-net asset value per unit at the
beginning of year ) 436,506 - 436,506 211,633 - 211,633
- Element of Income/(loss) 253,588 - 253,588 (9,953) £ (9,953)
Total proceeds on issuance of units 690,094 - 690,094 201,680 - 201,680
Redemption of 12,396,865 (2023: 8,331,694) units
- Capital value (at Ex-net asset value per unit at the
beginning of year ) (411,851) - (411,851) (337,210) = (337,210)
- Element of Income (211,418) (31,319) (242,737) 25,888 - 25,888
Total payments on redemption of units (623,269) (31,319) (654,588) (311,322) - (311,322)
Total comprehensive Income for the year - 109,383 109,383 - (38,822) (38,822)
Distribution during the year - (12,244) (12,244) - - -
Capital refund (8,297) - (8,297) = = =
Net |ass for the year less distribution (8,297) 97,139 88,842 - (38,822) (38,822)
Net assets at end of the year 309,834 (80,622) 229,212 251,306 (146,442) 104,864
Accumulated losses brought forward
- Realised loss (115,622) (20,943)
- Unrealized (loss) / income (30,820) (86,677)
(146,442) (107,620)

Accounting income available for distribution
- Relating to capital gains 65,077 -
- Excluding capital gains 12,987 &
Net loss for the year after taxation 78,064 (38,822)
Distribution during the year (12,244) .
Accumulated losses carried forward - (80,622) o (146,442)
Accumulated losses carried forward
- Realised loss (115,719) (115,622)
- Unrealised loss 35,097 __ (30,820)

—(80.622) —(196442)

(Rupees) (Rupees)
Net assets value per unit at beginning of the year — 33.2222 40.4732
Net assets value per unit at end of the year - 58.7944 — 33,2229
The annexed notes from 1 to 26 form an Integral part of these financial statements.
For AKD Investment Management Limited
(Management Company)
D 4 ,
5‘/4,. L A
" DIRECTOR _ CHIEF FINANCIAL OFFICER

CHIE/F,‘E}E(:UTNE OFFICER




1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

AKD ISLAMIC STOCK FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2024

LEGAL STATUS AND NATURE OF BUSINESS

AKD Islamic Stock Fund (the Fund) was established under a Trust Deed, executed between AKD
Investment Management Limited (AKDIML) as the Management Company and Digital Custodian
Company Limited (DCCL) as the Trustee. The Fund was authorized by the Securities and Exchange
Commission of Pakistan (SECP) as a unit trust scheme on 30 May 2017. The Initial Public Offering
(IPO) of the Fund was made during the year from 19 February 2018 to 20 February 2018 and the
Fund commenced operations from 21 February 2018. In accordance with the Trust Deed, the first
accounting year of the Fund commenced on the date on which the Fund property was first transferred
to the Trustee i.e. 19 February 2018.

The Management Company of the Fund has been registered as a Non-Banking Finance Company
(NBFC) under the NBFC Rules, 2003 and has obtained the requisite license from the SECP to
undertake Asset Management Services. The registered office of the Management Company is situated
at 216-217, Continental Trade Centre, Block-8, Clifton, Karachi, in the province of Sindh.

The objective of the Fund is to earn a potentially high return through asset allocation between shariah

compliant equity instruments and any other instruments as permitted by the SECP and shariah
advisor.

The Fund is an open-ended collective investment scheme and offers units for public subscription on a
continuous basis. The units are transferable and can also be redeemed by surrendering to the Fund.
The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund is categorized as an open-end Shariah Compliant (Islamic) Equity Scheme in accordance
with Circular 7 of 2009, issued by the Securities and Exchange Commission of Pakistan (SECP). Al-Hilal
Shariah Advisors (Private) Limited acts as its Shariah Advisor to ensure that the activities of the Fund
are in compliance with the principles of Shariah.

Title to the assets of the Fund are held in the name of Digital Custodian Company Limited as trustee
of the Fund.

The Pakistan Credit Rating Company Limited (PACRA) has assigned asset manager rating of 'AM3++'
to the Management Company dated 27 June 2024. PACRA has also assigned long term / short term
performance ranking of the Fund "2-star / 4-star" as on 15 August 2024.

The Fund is registered on 23 August 2021 with Assistant Director of Industries and Commerce (Trust
Wing) Government of Sindh under Section 12 of the Sindh Trusts Act, 2020.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information applied in the preparation of these financial statements are
set our below. These policies have been consistently applied to all years presented, unless otherwise

stated: \/
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2.1

b)

d)

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and requirement of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, the NBFC Rules, the NBFC
Regulations and requirements of the Trust Deed differ from the IFRS, the provisions of and directives
issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulation and requirements of the Trust Deed have been followed.

The SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated 21 November 2017 has
deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual
funds. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

Accounting convention

These financial statements have been prepared under the historical cost convention, except the
certain investments which are measured at fair value.

Functional and presentation currency

These financial statements have been presented in Pak Rupees, which is the Fund's functional and
presentation currency. The amounts are rounded off to the nearest thousand rupees except stated
otherwise.

Critical accounting estimates and judgments

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates, judgements and associated assumptions are based on historical
experience and various other factors including expectations of future events that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgements about
carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the year in which the estimate is
revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a whole are as follows: }/
;




f)

g)

a) Classification and valuation of financial assets Note 2.2.1
b) Impairment of financial assets Note 2.6
c) Provisions Note 2.13

Amendments to published approved accounting standards that are effective in current
year and are relevant to the Fund

Following amendments to published approved accounting standards are mandatory for the Fund’s
accounting periods beginning on or after 01 July 2023:

- Disclosure of Accounting Policies (Amendments to IAS 1 ‘Presentation of Financial Statements’ and
IFRS Practice Statement 2 ‘Making Materiality Judgement’).

- Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12 ‘Income Taxes").

- Change in definition of Accounting Estimate (Amendments to IAS 8 ‘Accounting Policies, Changes
in Accounting Estimates and Errors’).

- Amendments to IAS 12 ‘Income Taxes’ - International Tax Reform — Pillar Two Model Rules.

The above-mentioned amendments to approved accounting standards did not have any impact on the
amounts recognized in prior period and are not expected to significantly affect the current or future
periods.

Amendments to published approved accounting standards that are effective in current
year but not relevant to the Fund

There are other standards and amendments to published approved accounting standards that are
mandatory for accounting periods beginning on or after 01 July 2023 but are considered not to be
relevant or do not have any significant impact on the Fund’s financial statements and are therefore
not detailed in these financial statements.

Amendments to published approved accounting standards that are not yet effective but
relevant to the Fund

Following standards and amendments to published approved accounting standards have been made
and are mandatory for the Fund’s accounting periods beginning on or after 01 July 2024 or later
periods:

- Classification of liabilities as current or non-current (Amendments to IAS 1 ‘Presentation of
Financial Statements’) effective for the annual period beginning on or after 01 January 2023.
These amendments in the standards have been added to further clarify when a liability is classified
as current. The standard also amends the aspect of classification of liability as non-current by
requiring the assessment of the entity’s right at the end of the reporting period to defer the
settlement of liability for at least twelve months after the reporting period. An entity shall apply
those amendments retrospectively in accordance with IAS 8 ‘Accounting Policies, Changes in
Accounting Estimates and Errors’.

- On 31 October 2022, the IASB issued 'Non-current Liabilities with Covenants (Amendments to IAS
1)' to clarify how conditions with which an entity must comply within twelve months after the
reporting period affect the classification of a liability. The amendments are effective for reporting
periods beginning on or after 01 January 2024.

f./ 8




h)

2.2

2.2.1

2.2.2

- lack of Exchangeability (Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates'). The amendments contain guidance to specify when a currency is exchangeable and how
to determine the exchange rate when it is not. The amendments are effective for annual reporting
periods beginning on or after 01 January 2025.

- IFRS 18 'Presentation and Disclosure in Financial Statements' (effective for annual periods
beginning on or after 01 January 2027) with a focus on updates to the statement of profit or loss.
The objective of IFRS 18 is to set out requirements for the presentation and disclosure of
information in general purpose financial statements to help ensure they provide relevant
information that faithfully represents an entity's assets, liabilities, equity, income and expenses.
The key new concepts introduced in IFRS 18 relate to: the structure of the income statement;
required disclosures in the financial statements for certain profit or loss performance measures
that are reported outside an entity's financial statements (that is, management-defined
performance measures); and enhanced principles on aggregation and disaggregation which apply
to the primary financial statements and notes in general. IFRS 18 will replace IAS 1; many of the
other existing principles in IAS 1 are retained, with limited changes. IFRS 18 will not impact the
recognition or measurement of items in the financial statements, but it might change what an
entity reports as its 'operating profit or loss'.

The above amendments and improvements are likely to have no significant impact on the financial
statements.

Standards and amendments to approved published standards that are not yet effective
and not considered relevant to the Fund

There are other standards and amendments to published approved accounting standards that are
mandatory for accounting year beginning on or after 01 July 2024 but are considered not to be
relevant or do not have any significant impact on the Fund's financial statements and are therefore
not detailed in these financial statements.

Financial instruments
Classification of financial assets
IFRS 9 contains three principal classification categories for financial assets:

- Amortized cost ("AC"),

- Fair value through other comprehensive income ("FVOCI"); and

- Fair value through profit or loss ("FVTPL").
However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets
and whose performance is measured on a fair value basis, to be recognized at FVTPL. The Fund is
primarily focused on fair value information and uses that information to assess the assets’
performance and to make decisions. Therefore, the management considers its investment in long term
debt securities as classified them as FVTPL.
Financial assets at amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as FVTPL:

1) the asset is held within a business model whose objective is to hold assets to collect contractual

cash flows; and
%




2l2l1

2.2.1

2.2.1

2.3

2.3.1

2.3.2

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at FVOCI

A financial asset is measured at FVOCI only if it meets both of the following conditions and is not
designated as FVTPL:

1) the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably
elect to present subsequent changes in fair value in Other Comprehensive Income (OCI), only
dividend income is recognized in income statement. This election is made on an investment-by-
investment basis.

Financial assets at FVTPL

All other financial assets are classified at FVTPL (for example: equity held for trading and debt
securities not classified either as AC or FVOCI).

In addition, on initial recognition, the Fund may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Recognition and initial measurement of financial instruments

Financial assets and financial liabilities are recognized in the Fund’s statement of assets and liabilities
when the Fund becomes a party to the contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognized immediately in the income statement.

Subsequent measurement of financial assets

Financial assets at amortized cost

Financial assets at amortized cost are subsequently measured at amortized cost. Amortized cost is
calculated using the effective interest rate method. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument to the
net carrying amount of the financial asset.

Financial assets at FVOCI

All financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due
to changes in fair value recognized in other comprehensive income.

10
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233

2.4

2.5

2.6

2.7

For debt instruments classified as financial assets at FVOCI, the amounts already recognized in other
comprehensive income are reclassified to income statement on derecognition of financial assets. This
treatment is in contrast to equity instruments classified as financial assets at FVOCI, where there is no
reclassification on derecognition.

Financial assets at FVTPL

All financial assets designated at fair value through profit or loss are subsequently carried at fair value,
with gains and losses arising from changes in fair value recorded in the income statement.

Fair value measurement principles and provision
The fair value of financial instruments is determined as follows:
Basis of valuation of equity instruments:

The fair value of shares of listed companies is based on their prices quoted on the Pakistan Stock
Exchange Limited at the reporting date without any deduction for estimated future selling costs.

Impairment of financial assets

Under expected credit loss (ECL) model of IFRS 9, the Fund recognizes loss allowances on financial
assets other than debt securities. The Fund measures loss allowances at an amount equal to lifetime
ECL, except for the following, which are measured at 12-month ECL:

- Financial assets that are determined to have low credit risk at the reporting date; and

- Other financial assets for which credit risk (i.e. the risk of default occurring over the expected life
of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Fund considers reasonable and supportable information that
is relevant and available without undue cost or effort., This includes both quantitative and qualitative
information and analysis, based on the Fund’s historical experience and informed credit assessment
and including forward-looking information.

As disclosed in note 2.1(a) of these financial statements, the Fund follows requirements of circular
No: 33 of 2012 (the circular) for impairment of debt securities. Under the circular, provision for non-
performing debt securities is made on the basis of time-based criteria as prescribed under the circular.
Impairment loss recognized on debt securities can be reversed through the income statement.

As allowed under circular No. 33 of 2012 dated 24 October 2012 issued by the SECP, the Management
Fund may also make provision against debt securities over and above minimum provision requirement
prescribed in aforesaid circular, in accordance with the provisioning policy approved by the Board of
Directors and disseminated by the Management Fund on its website.

Classification and measurement of financial liabilities

Under IFRS 9, financial liabilities initially recognized at amortized cost (FVAC) are measured at fair
value, adjusted for directly attributable transaction costs. For liabilities at fair value through profit or
loss (FVTPL), they are recognized at fair value, but any transaction costs are expensed immediately
rather than included in the liability's initial value.

\/11



2.8

2.9

2.10

2.11

2.12

2.13

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or where the entity has transferred substantially all risks and rewards of ownership.

A financial liability is derecognized when the obligation specified in the contract is discharged,
cancelled or expired.

Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by
regulation or market convention are recognized at the trade date. Trade date is the date on which the
Fund commits to purchase or sell assets,

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
assets and liabilities when there is a legally enforceable right to set off the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with
original maturity of three months or less, are readily convertible to known amounts of cash, are
subject to an insignificant risk of changes in value, and are held for the purpose of meeting short term
cash commitments rather than for investments and other purposes.

Provisions

Provisions are recognized when the Fund has a present, legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount of obligation can be made. Provisions are
regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting
income for the year, as reduced by capital gains, whether realized or unrealized, is distributed in cash
to the unit holders.

"The Fund is also exempt from the provisions of Section 113 (Minimum Tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001".

'The Fund does not account for deferred tax in these financial statements as the Fund intends to
continue availing the tax exemption in future years by distributing in cash at least 90% of its
accounting income for the year as reduced by capital gains, whether realized or unrealized, to its unit
holders.

/
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2.14

2.15

2.16

2.17

2.18

2.19

Dividend distribution and appropriations to unit holder’s

Dividend distributions and appropriations are recorded in the year in which these are approved by the
Board of Directors of the Management Fund. Based on the Mutual Funds Association of Pakistan's
(MUFAP) guidelines (duly consented by the SECP) distribution for the year is deemed to comprise of
the portion of income already paid on units redeemed during the year and cash distribution for the
year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute at least 90% of the net
accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year-end reporting date are considered as non-adjusting
events and are recognized in the financial statements of the year in which such distributions are
declared and approved by the Board of Directors of the Management Fund.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Fund for the applications
received by the distributors during business hours on that date. The offer price represents the net
asset value per unit as of the close of the business day plus the allowable sales load and any provision
for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors
and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors
receive redemption applications during business hours of that day. The redemption price represents
the net asset value per unit as of the close of the business day less any back-end load, any duties,
taxes, and charges on redemption, if applicable.

Element of income / (loss) and capital gains / (losses) included in prices of units issued
less those in units redeemed

Element of income represents the difference between net assets value per unit on the issuance or
redemption date, as the case may be, of units and the net assets value per unit at the beginning of
the relevant accounting year. Further, the element of income is a transaction of capital nature and the
receipt and payment of element of income is taken to unit holders' fund. However, to maintain the
same ex-dividend net asset value of all units outstanding on the accounting date, net element of
income contributed on issue of units lying in unit holders fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

Net assets value per unit

The net assets value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated
by dividing the net asset of the Fund by the number of units in issue at the year end.

Revenue recognition

- Capital gain or loss on sale of investments is accounted for in the income statement on the date at
which the sale transaction takes place.
13



- Unrealized gain / loss arising on measurement of investments classified as 'fair value through
profit or loss' is included in the income statement in the year in which it arises.

- Dividend income from equity securities is recognized when the right to receive dividend is
established.

- Profit on bank deposits is recognized on time proportionate basis using effective yield method.

2,20 Expenses

All expenses including NAV based expenses (namely management fee, trustee fee, annual fee payable

to the SECP, and selling and marketing expense) are recognized in the income statement on an
accrual basis.

2024 2023
3. BANK BALANCES Note .... Rupees in ‘000’ ...
Savings accounts 3.1 17,689 989

Mark-up rates on these accounts range between 19% (2023: 19.75%) per annum.

2024 2023
4. INVESTMENTS Note ... Rupees in ‘000’ ....
Fair value through profit or loss
Listed equity securities 4.1 213,730 102,820

14
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4.2

4.3

6.1

6.2

6.3

2024 2023
Note  -------- (Rupees in '000) --------
NET UNREALISED DIMINUTION ON RE-MEASUREMENT OF
INVESTMENTS CLASSIFIED AT 'FAIR VALUE THROUGH PROFIT

AND LOSS'

Market value of investments 4.1 213,730 102,820

Less: Carrying amount of investments 4.1 (178,633) (133,640)
35,097 (30,820)

INCOME TAX REFUNDABLE

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 150 and 151. The amount of withholding tax
deducted on profit on bank deposits has been shown as advance tax as at 30 June 2023. In the opinion of the
management, the amount of tax deducted at source will be refunded.

DEPOSITS AND PREPAYMENTS

Security deposit with
- National Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 100 100
Advance against IPO 2,350 -
Prepaid shariah advisor fee 149 147
5,099 2,747
PAYABLE TO AKD INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY
Management fee 6.1 361 203
Sindh sales tax on management fee 6.2 47 26
Expenses allocated by the Management Company 6.3 108 61
Formation cost 132 131
Sales load payable - 3
648 424

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged its
remuneration at the rate of 2% (2023: 2%) per annum of the average annual net assets of the Fund during the year ended
30 June 2024. The remuneration is payable to the Management Company monthly in arrears.

Sindh sales tax at the rate of 13% (2023: 13%) on gross value of management fee is charged under the provisions of
Sindh Sales Tax on Services Act, 2011.

In accordance with Regulation 60 of the NBFC Regulations, 2008, the Management Company is entitled to charge fees and
expenses for registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme
(CIS).

‘The Management Company has charged expenses at the rate of 0.6% (2023: 0.5% 1st quarter & 0.6% in 2nd, 3rd, and
4th quarter) per annum of the average annual net assets of the Fund.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the Management Company

and sales load was applicable with effect from 13 June 2013. The Management Company was of the view that since the
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7.2

8.1

9.1

remuneration was already subject to provincial sales tax, further levy of FED would result in double taxation which did not
appear to be the spirit of the law. Hence, on 4 September 2013 a constitutional petition was filed with the Sindh High Court

(SHC) by the Management Company together with various other asset management companies challenging the levy of
FED.

With effect from 1 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders
made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of
services (to the extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner
Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

2024 2023
PAYABLE TO DIGITAL CUSTODIAN COMPANY LIMITED - TRUSTEE Note  -=--e--- (Rupees in '000) ---=----
Trustee fee il 22 12
Sindh sales tax on Trustee fee 7.2 3 2
25 14

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed

as per the tariff specified therein, based on the per annum net assets of the Fund. The fee is paid to the trustee monthly in
arrears.

The trustee remuneration consists of reimbursement of actual custodial expenses / charges plus the following tariffs;

Net assets Tariff per annum
Upto Rupees 1 billion  0.20% per annum of net assets

Over Rupees 1 billion  Rs. 2.0 million plus 0.10% per annum of net assets, on amount exceeding Rupees. 1 billion

Sindh sales tax at the rate of 13% (2023: 13%) on gross value of trustee fee is charged under the provisions of Sindh
Sales Tax on Services Act, 2011.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Annual fee payable to SECP 8.1 17 38

As per Regulation 62 of the NBFC Regulations, 2008, an Asset Management Company managing a Collective Investment
Scheme (CIS), within fifteen days of the close of every calendar month of the Collective Investment Scheme (CIS), shall
pay the Commission, a non-refundable fee equal to 0.095% of average net assets of the Collective Investment Scheme as
provided in Schedule II along with trustee certificate for the accuracy.

ACCRUED EXPENSES AND OTHER LIABILITIES

Securities transaction costs payable 440 168
Auditor's remuneration 314 163
Printing charges payable - 150
Charity payable 9.1 540 267
Credit rating fee payable 132 132
Withholding tax payable 503 2
Others 188 41

2,117 923

According to the instructions of the Shariah Advisor, income earned by the Fund from prohibited sources should be
donated to charitable purposes.
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11.

12,

13.

14,

15.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at 30 June 2024 (2023: Nil).

2024 2023
NUMBER OF UNITS IN ISSUE ---- Number of units ----

Opening units in issue 3,156,421 6,259,150
Add: Units issued during the year 13,138,983 5,228,965
Less: Units redeemed (12,396,865) (8,331,694)
Total units in issue at the end of the year 3,898,539 3,156,421

AUDITOR'S REMUNERATION 2024 2023
-------- (Rupees in '000) --------
Annual audit fee 110 110
Half yearly fee 55 55
Other certification 20 ®
Income certification 30 30
Out of pocket 17 17
232 212
Sindh sales tax @ 8% 18 17
250 229

TAXATION

The income of the Fund is exempt from income tax under clause (99) of part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders. Since the management has distributed the required
minimum percentage of income earned by the Fund for the year ended 30 June 2024 to the unit holders in the manner as
explained above, no provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings / (loss) per unit is calculated by dividing the net profit / (loss) of the year after taxation of the Fund by the
weighted average number of units outstanding during the year.

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.

TOTAL EXPENSE RATIO
The total expense ratio of the Fund is 4.41% (2023: 4.39%) and this includes 0.40% (2023: 0.35%) representing

Government levy and SECP fee. This ratio is within the maximum limit of 4.5% (2023: 4.5%) prescribed under the NBFC
Regulations for a collective investment scheme categorised as a " Shariah Compliant Equity Scheme”,
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16. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, the Trustee, AKD Securities Limited, directors, officers, key management
personnel, other associated undertakings and unit holders holding more than 10% units of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are carried out on
agreed terms at contracted rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision of the
NBFC Regulations, 2008 and Constitutive documents of the Fund.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been
disclosed elsewhere in these financial statements, are as follows:

2024 2023

Transactions during the year --- (Rupees in '000) ---
AKD Investment Management Limited - Management Company
Remuneration to Management Company 3,565 3,817
Expenses allocated by the Management Company 1,069 1,084
Sindh sales tax on management remuneration 463 496
Sales load 97 16
Issue of units: (2023: 32,168) - 1,319
Redemption of units: (2023: 109,249) - 4,565
Payment against formation cost 74 205
Digital Custodian Company Limited - Trustee
Trustee remuneration 214 229
Sindh sales tax on trustee remuneration 28 30
AKD Opportunity Fund (AKDOF) - Common Management
Shares sold by AKDOF from AKD Islamic Stock Fund 1,380 30,805
Shares sold by AKDOF from AKD Islamic Stock Fund 2,101 -
Shares purchased by AKD Islamic Stock Fund from AKD Opportunity Fund 4,060 -
Shares purchased by AKD Islamic Stock Fund from AKD Opportunity Fund 3,540 =
Shares purchased by AKD Islamic Stock Fund from AKD Opportunity Fund 608 27,003
Golden Arrow Stock Fund (GASF) - Common Management
Shares purchased by GASF from AKD Islamic Stock Fund 2,880 16,680
Shares purchased by AKD Islamic Stock Fund GASF 9,057 -
AKD Securities Limited
Brokerage expense 119 31
Imran Motiwala - Chief Executive Officer of the Management Company
Redemption of Nil Units (2023: 2,237) Units - 92
Sehr Imran Motiwala - Spouse - CEO of the Management Company
Redemption of Nil Units (2023: 22,415) Units - 906
Anum Dhedhi - Chief Investment Officer & Director of the Management
Company
Issue of Nil Units (2023: 104,968) Units - 4,183
Redemption of Nil Units (2023: 104,968) Units “ 3,468
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Ageel Karim Dhedhi Securities (Pvt) Ltd Staff Provident Fund Trust
Issue of 1,4,054 Units (2023: Nil Units)
Dividend

Carrow Micheal - Key Management Personnel of the Management Company
Redemption of Nil Units (2023: 196) Units

Hina Aqeel - Close family member of the chairman of the group
Issue of 70,386 units (2023: 70,386)
Redemption of Nil (2023: 53,233) units

Muhammad Farid Alam - Key Management Personnel of Associated Company
Redemption of 30,000 units (2023: Nil)

2024

2023

--- (Rupees in '000) ---

174
1,170

18
412

1191

M3 Technologies Pakistan Private Limited Employees Provident Fund - Common Directorship

Redemption of Nil (2023: 122,103) units

TPL Insurance Limited
Issue of 71,667 Units (2023: Nil Units)
Dividend

Balances outstanding as at 30 June

AKD Investment Management Limited - Management Company
Remuneration payable

Sindh sales tax on management remuneration

Expenses allocated by the management company

Payable against formation cost

Sales load payable

Digital Custodian Company Limited - Trustee
Remuneration payable
Sales tax on trustee remuneration payable

AKD Securities Limited - Brokerage
Brokerage payable

Payable against conversion of units
Receivable against conversion of units - AKD Aggressive Income Fund

Aqeel Karim Dhedhi Securities (Private) Limited - Staff Provident Fund
Outstanding: 214,054 Units (2023: 200,000 Units )

Muhammad Farid Alam - Key Management Personnel of Associated Company
Outstanding: Nil Units (2023: 30,000) units

Hina Aqeel - Close family member of the chairman of the group
Outstanding: 76,3962 Units (2023: 70,386) units

Toqir Hussain - Key Management Personnel of the Management Company
Outstanding: Nil Units (2023: 600) units

Connected person due to more than 10% holding

TPL Insurance Limited
Qutstanding: 911,550 Units (2023: 839,883) units

27,903
4,913

361

47
108
132

22

10

2,711

12,585

4,491

53,594

2,518

4,320

203
26
61

131

12

35

141

6,644

997

2,338

20
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18.1

FINANCIAL INSTRUMENTS BY CATEGORY

All the financial assets and liabilities carried on the statement of assets and liabilities are categorised as follows:

2024 2023

Financialassets @~ e (Rupees in '000) ------
At fair value thorugh profit or loss
Investments 213,730 102,820
At amortised cost
Bank balances 17,689 989
Profit receivable on bank deposits 424 9
Deposits 4,950 2,600
Receivable against sale of securities - 8,035
Receivable against sale / conversion of units 2,711 141

239,504 114,594
Financial liabilities
At amortised cost
Payable to AKD Investment Management Limited - Management Company 648 424
Payable to Digital Custodian Company Limited - Trustee 25 14
Payable to the Securities and Exchange Commission of Pakistan 17 38
Dividend payable 231 =
Accrued expenses and other liabilities 1,074 654
Payable against purchase of securities 7,403 8,477
Payable against redemption / conversion of units - 1

9,398 9,608

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate and other
price risk), credit risk and liquidity risk. Risks of the Fund are being managed by the Management Company in
accordance with the approved policies of the Investment Committee which provides broad guidelines for management of
above mentioned risks. The Board of Directors of Management Company has overall responsibility for the establishment
and oversight of the Fund's risk management framework.

The Fund's financial assets primarily comprise of balances with banks and investment in equity securities classified at 'fair
value through profit or loss'. The Fund also has dividend, profit receivable on bank deposits, receivable against sale of
securities and deposits. The Fund's principal financial liabilities include remuneration payable to the Management
Company, payable to the Trustee, payable against purchase of securities and other liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices.

The Management Company manages market risk by monitoring exposure in marketable securities by following the
internal risk management policies and investment guidelines approved by the Investment Committee of the Fund and the
regulations laid down by the Securities and Exchange Commission of Pakistan.

Market risk comprises of three types of risk; currency risk, profit rate risk and other price risk.

p_,22



18.1.1

18.1.2

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund, at present is not exposed to currency risk as its operations are geographically restricted to
Pakistan and all transactions are carried out in Pak Rupees.

Yield / interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates. As of 30 June 2023, the Fund is exposed to fair value profit rate risk on its bank balances.

a) Sensitivity analysis for variable rate instruments
At the reporting date, the Fund has balances in savings accounts on which profit rate is 19% (2023: 19.75%) that could

expose the Fund to cash flow profit rate risk. The net loss for the year would have increased by Rs. 0.177 million (2023:
Rs. 0.010 million) had the profit rates on saving accounts with the banks increased / (decreased) by 100 basis points.

b) Sensitivity analysis for fixed rate instruments

At the reporting date, the Fund does not hold any fixed rate instruments that could expose the Fund to fair value profit
rate risk.

Exposure to profit rate risk and maturity

Interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet instruments is based on the settlement date.

As at 30 June 2024

Exposed to profit rate risk
More than Not
Particulars Eftactng Upto three three More than | exposed to Total
profit months
months one year profit rate
rate and upto il
one year
% ===m=eswew=m==== (Rupees in '000) --==========----

On-balance sheet financial instruments
Financial assets at fair value through profit or loss
Investments - - - 213,730 213,730
Financial assets at amortised cost
Bank balances 31 17,689 - - - 17,689
Profit receivable on bank deposits - - - 424 424
Deposits - - - 4,950 4,950
Receivable against sale of securities 2 2 -
Receivable against sale / conversion of units - - - 2,711 2,711

17,689 - - 8,085 25,774
Sub total 17,689 - - 221,815 239,504
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As at 30 June 2024

Exposed to profit rate risk
More than Not
Particulars Ef;:;::e Upto three n:::::s More than | exposedto | Total
o months and upto one year pro:';; l:atnz-.
one year
% (Rupees in '000)
Financial liabilities at amortised cost
Payable to AKD Investment Management Limited -
Management Company - - - 648 648
Payable to Digital Custodian Company Limited - Trustee - - - 25 25
Payable to the Securities and Exchange Commission of
Pakistan - - - 17 17
Dividend payable - - - 231 -
Accrued expenses and other liabilities - - - 1,074 1,074
Payable against purchase of securities - - - 7,403 7,403
Payable against redemption / conversion of units - - - - -
Sub total - - - 9,398 9,167
On-balance sheet gap 17,689 - - 212,417 230,337
Total profit rate sensitivity gap 17,689 - - 212,417
Cumulative profit rate sensitivity gap 17,689 - - 212,417
As at 30 June 2023
Exposed to profit rate risk
More than Not
Particulars Eﬁf:::.::e Upto three n::rr:;s More than | exposedto | Total
P months one year | profit rate
rate and upto ik
one year
% (Rupees in '000)
On-balance sheet financial instruments
Financial assets at fair value through profit or loss
Investments - - - 102,820 102,820
Financial assets at amortised cost
Bank balances 3.1 989 - - - 989
Profit receivable on bank deposits - - - 9 9
Deposits - " - 2,600 2,600
Receivable against sale of securities - - - 8,035 8,035
Receivable against sale / conversion of units - - - 141 141
989 - - 10,785 11,774
Sub total 989 = - 113,605 114,594
24
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18.1.3

18.2

As at 30 June 2023

Exposed to profit rate risk
More than
Particulars Effective three ot Total
Upto three More than | exposed to ota
profit months mants one year rofit rate
rate and upto y P ek
one year
% (Rupees in '000)

Financial liabilities at amortised cost
Payable to AKD Investment Management Limited -
Management Company - - - 424 424
Payable to Digital Custodian Company Limited - Trustee - * - 14 14
Payable to the Securities and Exchange Commission of
Pakistan - - - 38 38
Accrued expenses and other liabilities - - - 654 654
Payable against purchase of securities - - - 8,477 8,477
Payable against redemption / conversion of units - - - 1 i
Sub total - - - 9,608 9,608
On-balance sheet gap 989 - - 103,997 104,986
Total profit rate sensitivity gap 989 - - 103,997
Cumulative profit rate sensitivity gap 989 - - 103,997
Price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of changes in market prices
(other than those arising from profit rate risk or currency risk), whether caused by factor specific to an individual investment,
its issuer or factors affecting all instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The Fund manages its price risk
arising from investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund's
Constitutive Documents, the NBFC Regulations and circulars issued by SECP from time to time. The Fund’s equity investments
are concentrated in the sectors given in note 6.1.

At 30 June 2024, the fair value of equity securities exposed to price risk is disclosed in note 6.1,

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund to an increase or decrease of
5% in the fair values of the Fund's equity securities. This level of change is considered to be reasonably possible based on
observation of current market conditions. The sensitivity analysis is based on the Fund's equity securities at each reporting
date, with all other variables held constant.

2024 2023
----- (Rupees in '000) ----

Effect due to increase / decrease in index

Investment and net assets 10,686 5,141
Income statement 10,686 5,141
Credit risk

Credit risk represents the risk of a loss if the counterparties fail to perform as contracted. The Fund's credit risk mainly arises
from deposits with banks and financial institutions and credit exposure arising as a result of dividend receivable (if any) on
equity securities.

25

v




Management of credit risk

For banks and financial institutions, the Fund keeps deposits with reputed financial institutions with reasonably high credit ratings.
Credit risk on account of profit receivable is minimal due to the statutory protection. All transactions in listed securities are settled
/ paid for upon delivery using the system of National Clearing Company of Pakistan Limited. The risk of default in these
transactions is considered minimal due to inherent systematic measures taken therein. The Fund's policy is to enter into financial
contracts in accordance with the investment guidelines approved by the Investment Committee, its Trust Deed and the
requirements of the NBFC Rules and the Regulations and the guidelines given by the SECP from time to time.

The maximum exposure to credit risk before considering any collateral as at 30 June 2024 is the carrying amount of the financial
assets. None of these assets are 'impaired' as at reporting nor 'past due but not impaired'.

2024 2023
Balance as per Balance as
statement of Maximum  perstatement Maximum
assets and exposure of assets and exposure
liabilities liabilities
m=mmmmmmmeceememe== (RUpEES iN '000) =-===msmreccmacamn

Investments 213,730 213,730 102,820 102,820
Bank balances 17,689 17,689 989 989
Profit receivable on bank deposits 424 424 S 9
Deposits 4,950 4,950 2,600 2,600
Receivable against sale of securities = = 8,035 8,035
Receivable against sale / conversion of units 2,711 2,711 141 141
239,504 239,504 114,594 114,594

The maximum exposure to credit risk before any credit enhancement as at 30 June 2024 is the carrying amount of the financial
assets.

The analysis below summaries the credit rating quality of the Fund's financial assets with banks as at 30 June 2024.

Bank balances by rating catego Bating 218 2023
3 ARG SAeEeeY agency  Rupeesin '000 % Rupees in '000 %
AA- [ Al---- Bankislami Pakistan Limited PACRA 17,674 99,92 974 98.69
Suspended ---- Summit BANK Limited VIS 15 0.08 15 1.31
17,689 100% 989 100%
Profit receivable on bank deposits
AA- [ Al--- Bankislami Pakistan Limited PACRA 424 100% 9 100%

Above ratings are on the basis of latest available ratings at 30 June 2024 assigned by PACRA and VIS Credit Rating Company
Limited.

Balance with bank is assessed to have very low expectation of credit risk of default since the banks are highly regulated by the
State Bank of Pakistan. None of the balance with banks at the end of the reporting year is past due, and taking into account the
historical default experience and the current credit ratings of the banks, the management of the Fund have assessed that there is
no impairment, and hence have not recorded any loss allowance on this balance.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of financial instruments
is mainly concentrated in equity securities which are diversified and relate to various sectors. The Fund's portfolio of other
financial assets is broadly diversified and transactions are entered into with diverse credit worthy counterparties thereby mitigating
any significant concentration of credit risk.
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Settlement risk

The Fund’s activities may give rise to risk at the time of settlement of transactions. Settlement risk s the risk of loss due to the
failure of an entity to honor its obligations to deliver cash, securities or other assets as contractually agreed.

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a broker to ensure that a trade
is settled only when both parties have fulfilled their contractual settlement obligations.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are

settled by delivering cash or another financial asset or such obligations will have to be settled in a manner disadvantageous to the
Fund.

The Fund Is exposed to daily settlement of equity securities and daily cash redemptions, if any, at the option of unit holders. The
Fund approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its
liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Fund's reputation. Its policy is therefore to invest the majority of its assets in investments that are traded in an active market and
can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess of 10%
of the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the units
then in issue. The Fund did not withhold any redemptions during the current year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining year at the reporting
date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.

As at 30 June 2024

Within one Overone Overthree Overone

- tothree to twelve to five Total
months months years
------------------- (Rupees in '000) -------=---=---=---
Financial liabilities
Payable to AKD Investment Management Limited - 648 . . . 648
Management Company
Payable to Digital Custodian Company Limited - Trustee 25 - - - 25
Payable to the Securities and Exchange Commission of
: 17 - - - 17
Pakistan
Dividend payable 231 - - - 231
Accrued expenses and other liabilities 1,074 - - - 1,074
Payable against purchase of securities 7,403 = - - 7,403
Payable against redemption / conversion of units - -
9,398 - - - 9,398
As at 30 June 2023
o Over one Overthree Overone
W:thmtt:‘ne tothree to twelve to five Total
i months months years
------------------ (Rupees in '000) ------==========u-
Financial liabilities
Payable to AKD Investment Management Limited -
Management Company 424 - - - 424
Payable to Digital Custodian Company Limited - Trustee 14 - - - 14
Payable to the Securities and Exchange Commission of
Pakistan 38 s = = 38
Accrued expenses and other liabilities 654 = & - 654
Payable against purchase of securities 8,477 - = - 8,477
Payable against redemption / conversion of units 1 - - - 1
9,608 = - - 9,608
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19.

20.

UNIT HOLDERS' FUND (UHF) RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net assets
attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily issuance and redemptions at the
discretion of unit holders. These unit holders of the Fund are entitled to distributions and to payment of a proportionate share based

on the Fund's net asset value per unit on the redemption date. The relevant movements are shown on the statement of movement
in unit holders' fund.

The Fund's objective when managing unit holders' fund is to safeguard the Fund’s ability to continue as a geing concern in order to
provide returns for the benefits of the unit holders to maintain a strong base of assets to support the development of the investment
activities of the Fund and to meet unexpected losses or opportunities. As required under the NBFC Regulations, every open end
scheme shall maintain minimum fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the life of scheme. In
order to comply with the requirement and to maintain or adjust the unit holders' fund, the Fund's policy is to perform the following:

g Monitor the level of daily issuance and redemptions relative to the liquid assets and adjust the amount of
distributions the Fund pays to the unit holders;

Redeem and issue units in accordance with the constitutive documents of the Fund. This includes the Fund's ability
to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company
critically track the movement of *Assets under Management'. The Board of Directors of the Management Company is

updated regarding key performance indicators, e.g., yield and movement of NAV and total Fund size at the end of
each quarter.

The Fund has maintained and complied with the requirements of minimum fund size during the current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRS. It defines fair value
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e. year
end date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from
book value as these are short term in nature.

The following table shows financial instruments recognised at fair value based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
2024
Level 1 Level 2 Level 3 Total
--------- (Rupees in '000) --------
ASSETS
Listed equity securities 213,730 - i 213,730
2023
Level 1 Level 1 Level 1 Total
memmm——— (Rupees in '000) ----=---
ASSETS
Listed equity securities 102,820 - - 102,820

There were no transfers between various levels of fair value hierarchy during the year.
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21. TOP TEN BROKERS / DEALERS BY PERCENTAGE OF THE COMMISSION CHARGE

2024

(Percentage)

1 Investment Managers Securities (Pvt) Limited 21.55

2  Creative Capital Securities Private Ltd 16.74

3 Akd Securities Limited 13.02

4 Y. H. Securities (Private) Limited 9.50

5 Djm Securities Limited 9.25

6 Habib Metropolitan Financial Services Limited 7.77

7  Next Capital Limited 7.32

| 8  Akik Capital (Private) Limited 4.74
i 9  Insight Securities (Private) Limited 2.95
| 10  Taurus Securities Limited 1.77

2023

(Percentage)

1  Investment Managers Securities (Pvt) Limited 20.68

2 Next Capital Limited 16.17

3  Creative Capital Securities Private Ltd 15.03

4  AKIK Capital (Private) Limited 8.61

5  Tauras Securities Limited 6.00

6  AKD Securities Limited 5.64

7  Habib Metropolitan Financial Services Limited 5.34

8 FDM Capital Securities (Private) Limited 4.76

9  DIM Securities Limited 3.42

10 Amanah Investments Limited 3.25

22, PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on 30 June 2024 are as follows:

Experience in

S.No Name Designation Qualification m—
1 Mr. Imran Motiwala Chief Executive Officer B.Sc. (Marketing) 31
Chief Operating Officer and MBA (Finance), CFA Charter
2 Mr. Muhammad Yaqoob, CFA Company Secretary holder 20
3 Ms. Anum Dhedhi Chief Investment Officer B.Sc. (Financial Economics) 13
£ BS Joint (Honors) Accounting
4 Mr. Danish Aslam Senior Fund Manager and Finarice, Passad CEA Bxar 6
5  Mr. Raheel Farooque Senior Manager Operation MBA (Finance) 21

Ms. Anum Dhedhi is the Manager of the Fund. She is also managing AKD Opportunity Fund, Golden Arrow Stock Fund, and
AKD Index Tracker Fund.
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23. PATTERN OF UNIT HOLDING As at 30 June 2024
Number of % of total

i units
Individuals 420 2,415,754 61.97
Retirement Funds 3 474,654 12.18
Insurance Companies 3 967,861 24.83
Others 1 40,270 1.03
427 3,898,539 100.00

As at 30 June 2023
. Number of % of total

Unit Holdar units held units
Individuals 354 1,398,592 44,31
Retirement Funds 3 637,078 20.18
Insurance Companies 3 891,768 28.25
Others 2 228,983 7.26

362 3,156,421 100.00

24. ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

During the year 97th, 98th, 99th, 100th and 101th board meetings were held on 05 July 2023, 22 September 2023, 21
October 2023, 29 March 2024 and 30 April 2024 respectively. Information in respect of attendance by Directors in these
meetings is given below :

Number of Meetings Leave L
Held Attended granted Meetings not attended

Mr. Abdul Karim Memon* 5 - 3
Mr. Khalid Mahmood* - 2
Mr. Imran Motiwala - -
Ms. Anum Dhedhi
Mr. Hasan Ahmed
Ms.Aysha Ahmed
Mr. Ali Wahab Siddiqui
Mr. Abid Hussain

@0
=
o

Name of Director

O~ WU AWM =

Lot n

S bW N
]

* Mr. Abdul Karim Memon retire effective from 10 October 2023 from the chairman position, Mr Khalid Mehmood appointed
as his successor.

25. GENERAL

25.1 No reclassification to the corresponding figures have been made during the year.

26. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 30 SFP 2074 by the Board of Directors of the Management

Company. \,
For AKD Investment Management Limited
(Management Company)
ot ;
[&/% ,. %
CHIEF EX\I\E?UHVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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AKD ISLAMIC STOCK FUND

PERFORMANCE TABLE

Total net assets value (Rs "000) 228,212 104,864 253,328
Met assats value per unit - (Rs) 58.7944 33,2222 40,4732
Selling price as atJune 30 (Rs) 50.5582 34.2189 41.6874
Repurchase price as at June 30 (Rs) 58.7944 33.2222 40.4732
Highest selling price (Rs) 66.0334 43.3239 52.0252
Lowest selling price (Rs) 36.6281 32.0354 40.2154
Highest repurchase price (Rs) £4.1101 42.0620 50.5099
Lowest repurchase price (Rs) 35.5613 31.1023 39.0441

Return of the Fund
- capital growth (Rs '000) 124,348 (148,464) (172,032)
- income distribution (including refund of capital) (Rs '000) - - =

Distribution per unit
Interim

- Gross (2024: announced on June 21, 2024) 5.85 =
Final .

Average Annual Return Mercentage)

- Last one year 54.74 -17.92 -18.72
- Last two year 26.43 -18.32 16.32
- Last three year 9.12 3.56 5.16

Note: The portfolio composition of the fund has been disclosed in note 6 to the financial statements.
Past performance is not necessarily indicative of future performance and that unit prices and investment returns may
go down, as well as up.




AKD Islamic Stock Fund
Proxy details issued by Fund
For the year ended June 30, 2024

As per the requirement of Non-Banking Finance Companies and Notified Entities Regulations, 2008,
The Board of Directors of AKD Investment Management Limited (the Management Company of the
Fund) has formulated Proxy Voting Policy, which is available on Management Company’s website
(www.alkdinvestmant.com).

During the year, the Management Company on behalf of the Fund participated in 1 shareholders'
meetings. Moreover, details of summarized proxies voted are as follows:

AKDISSF

Resolutions For Against | Abstain Reason for Abstaining
Number 2 2 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding actual proxies voted by the Management Company on behalf of the
Fund will be provided to the unit holders without any charges upon request.
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