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This Trust Deed is made and entered into at Karachi, on this" day. of 0o7v:
;!, Name of the Scheme

AKD Index Tracker Fund
2. Participating Parties and Constitution of the Trust:

I . AKD Investment Management Limited, a public limited company mcorEorated
under the Companies Ordinance, 1984 having its registered office at 68" Floor,
Continental Trade Centre, Block-8, Clifton, Karachi (hereinafter called the
“Management Company” which expression where the context so permits shall
include its successors in interest and assigns) of the One Par;

and

I Central Depository Company of Pakistan Limited, {"CDC"), a public company,
incorporated under the Companies Ordinance, 1984, having fts Registerad Office
at COC House, 93-B, Block B, SMCHS, Main Shahra-e-Faisal, Karachi and
registered to act as central depository company under Rule 4(3) of the Central
Depository Companies (Establishment & Regulations) Rules, 1998, {hereinafter
called the "Trustee” which expression where the context so permits shall include
its successors in interest and assigns) of the Other Part.

WHEREAS:

A, The Management Company (then known as the “Investment Adviser™) is registered as a
Mon-Banking Finance Company under the Non-Banking . Finance Companies
{Establishment and Regulation} Rules, 2003 (the Rules} to’ undertake investment
advisory and asset management services.

B. The Investment Adviser had been conveyed No Objectian by the SECP vide its letter No.
NEBFC-Ijd-IVAKDITE, 2004 dated 23 December, 2004 appended heralo as Annexurs "A”
to consfitute the closed end scheme under the name and title of AKD Index Tracker Fund
and lo register this Trust Deed, pending autharization for the establishment and operation
of the Scheme in accordance with the provisions of the Rules and this Trust Deed,
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The Management Company (then known as the “Investment Adviser’) launched a closed-
snd scheme under the name of “AKD Index Tracker Fund” on 21 November 20035,
hereinafter referred to as the "Scheme’ or “AKDITF" or "the Fund" or the “Trust’), the
Management Company pursuant to the Trust Deed and in accordance with Rule 61(2) of
the Rules, for the benefit of the Cerfificate Holders, proposed the conversion of the Fund
fram a closed-end scheme to an open-end scheme. The Certificate Holders at a meeting
calied for this purpose an 26 January 2007 approved the conversion by passing the
following reselution with no dissenting vote, "RESOLVED that, as recommended by the
Board of Directars of AKD Investment Management Limited, the Investment Adviser of
AKD Index Tracker Fund (AKDITF), the conversion of AKDITF into an Open-end Scheme
be and is hereby approvad subject tn the approval of the Trustee and the Securities and
Exchange Commission of Pakistan " (the "Certificate Holders' Resolution”);

D The Management Company (then known as the "Investment Adviser’) has nominated
and appointed CDC as Trustee of the Scheme and the Trustee has accepted such
appointment upon the terms and conditions herein contained:

E The SECP has approved the appointment of Trustee, through its letter No. NBFC-I/JD
(RVAKD-ITF/1041, 2004 dated DEC 16, 2004 appended hereto as Annexure-"B",

F. The Management Company and the Trustee have executed the Supplemental Trust

! Deed (the “Supplemental Deed”), to give effect to the Certificate Holders' Resolution, and
to incorporate the impact thereof.

NOW THIS DEED WITNESSETH:

3.1

3.2,

I INTERPRETATION

Words and EIpTﬁi}ﬂﬂE used hersin but not defined shall bear the meanings ascribed ta
them in the Tru eed or the Rules, as the case may be and words and expressions
used and defined herein shall bear the meanings ascribed to them in the Supplemental
Trust Deed, Unless the context otherwise requires, Section and Sub-Section references

made herein refer to the Sections and Sub-Sections of the Trust Deed,

| A. EFFECTIVE DATE OF CONVERSION

The conversion of the Fund from a "Closed-end Scheme” to an "Open-end Scheme" shall
come into effect from the commencement of the first Business Day after the expiry of the
book closure to be announced by the Management Company for the purpose of

“determining the entitlement of the Initial Unit Holders (Core Investars) to the Units of the

Open-end Scheme, in lieu of the Certificates of the Closed-end Scheme held by them,
which date shall be the effective date of the conversion ("the Effective Date").

DECLARATION OF TRUST

A Closed end Scheme was constituted on 3 January 2005 as & Trust under the Trusts
Act, 1882, under the name of AKD Index Tracker Fund, and the same is hersby
converted into an open-end scheme. The Trustee js hereby nominated and appointed to
continue to act as trustee of the Fund and the Trustee hereby accepts such appointment
and declares that;

[a) the Trustee shall hold and stand possessed of the Fund Property that may from
time to time hereafter be vested in the Trustee upon trust as a single common
fund for the benefit of the Unit Helder ranking pari passu inter se according fo the
number of Units held by each Unit Holder,

(b) the Fund Property shall be invested/disinvested from time to time by the Trustee
at the direction of the Management Company strictly in terms of the provisions
contained and the conditions stipulated in this Deed, the Offering Document, the
Rules and the conditions (if any) which may be imposed by the SECP from time
to time.

(e} the Management Company shall manage, operate and administer the Fund in
sccordance with the Rules.

The Trust shall have such minimum investment in compliance with the requiremant of

Rules 67(2) (f) of the Rules, and the Management Company shall ensure the investment
of the required smount for a period of two years, having commenced from 21 November

2005 to 21 November 2007,
L O
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321 From the Effective Date of the conversion of the Funds status from a Closed-end
Scheme to an Open-end Scheme mentioned in sub-clause 1A above all the
existing Certificates stand converted into the Units of the Open-end Scheme.
However the Caore Investors shall be issued Core Units. The status of Ceriificate
Holders stands changed to that of Unit Holders or Core Investors, whao have
come entitled to be issued Units or Care Units respectively of the Open-end

- Scheme in lieu of the Certificates held by the Certificate Holders of the Closed-

end Scheme, for which purpose, a book closure shall be announced by the
Management Company (then known as the Investment Adviser) in leading
newspapers.
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322 Each Cerificate Holder holding Certificates under the Closed-end Scheme as at

the date of the book closure shall be issued as soon as may be practicable, Units
[ or Core Units of the Open-end Scheme in the ratio of 1:1, i.e. each Unit Holder
(formerly Certificate Holder) shall be issued ane Unit or one Core Unit for each
Ceriificate of the Closed-end Scheme that was held by him on the date of the
book closure.

3.23 A Statém&rtof Account shall be issued by the Registrar to the Initial Unit Holders

as lo thelg@ntitlements of the number of Units or Core Units. which shall be

: . credited 18 their respective accounts with CDC or alternatively, upon their

% reguest, the Unit Holders or Core Investors shall be issued physical certificates of

"M the Unit of the Open-end Scheme in lieu of the Certificates of the Closed-end
Scheme upon payment of a fee determined by the Management Company.

3.2.4 ' After the conversion of the Fund's status from Closed-end to Open-end Scheme
* from the Effective Date, the Management Company shall offer Units of the Fund
~-*Jthrough an amended and restated Offering Document. The amended and

"¢ restated Offering Document shall be in the form and substance as prescribed
° * under the Rules, which shall be subject to the approval of the SECP.

3.3 The Trustee shall hald and stand possessed of the Fund Property that may from time to
time hereafter be vested in the Trustee upon Trust as & single commen Tund for the
benefit of the Unit Holders ranking pari passu inter se according to the number of Units
held by each Unit Holder, The Management Company and the Trustee hereby further
declare that:

e ——

a) The Fund Property shall be invested from time fo fime by the Trustee at the
discretion and directions of the Management Company strictly in accordance. with
the provisions and conditions stipulated jn this Deed, the Offering Document,
restated Offering Docurnerit, the Rules and the conditions (if any} which may be

™ imposed by the SECP from time to time, by virtue of the power vested in the
| SECP under the Rules.

b) The Management Company shall operate and administer the Scheme in
accordance with the Rules.
4, TRUST DEED
4.1 Where this Deed has been altered or supplemented the Management Company

shall notify the Unit Holders in accordance with procedure mentioned in Clauses
18.1 and 18.2 of this Trust Deed.

42 The Management Company may from time to time with the consent of the
Trustee frame rules or regulations for conducting the business of the Scheme or
in respect of any other matter incidental thereto; provided such rules or
regulations are not inconsistent with the provisions of this Deed or the Offering
Documernits.

43 If at any time, any Clause of this Deed is and/or becomes in whole or in part,
ilegal, invalid or unenforceable in any respect under the laws of any applicable
jurisdiction, neither the legality, validity and enforceability of the remaining
Clauses of the Deed hereof, nor the legality, validity or enforceability of such
Clause under the law of any other jurisdiction shall in any way be affected aor

; | impaired thersby. %\\} _‘__fi____ :
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5. GOVERNING LAW and Jurisdiction yddar Town.

5.1 This Deed shall be subject to and be governed by the Laws of Pakistan including the

. 7 Ordinance, the Rules (Non-Banking Finance Companies (Establishment and

Regulation) Rules, 2003), the Trusts Act, 1882 and other applicable laws of Pakistan,

It shall be deemed for all purposes whatsoever that all the prowisions that are

y mandatory required to be contained in 3 Trust Deed of an open end scheme by the

i Rules are incorporated in this Deed as a part and parcel thereof and in the event of

any conflict betwesen this Deed and the provisions required to be contained in a Trust

4 - Decd by the Rules, the latter shall supersede and prevall over the provisions
|

contained in this Deed.

6, Effect of this Deed, status of Unit Holder(s) and retirement/change of Trustee, etc.
a) Deed Binding on Unit Holders:

The terms and cogafffons, of this Deed or any deed supplemental hereto, shall be binding
on each Unit Hold e had been a party to it and each Unit Holder authorizes and
. reguires the Trustee- he Management Company to do so as required by the terms of
this Deed and the Rules,

——

b) - Unit Holder(s) not liable to make further payments

! A Unit Holder is not liable to make any further payments to the Trustee and the
| %4 Management Company after he had paid the Offer Price of his Units and no further
liability shall be imposed on him in respect of the Unit(s), which he holds

(él Unit to rank pari passu:

All Units and fractions thereof represent an undivided share in the Scheme and shall rank
pari passu according to the number of Units held by each Unit Holder, including as to the
rights of the Unit Holder(s) in the Net Assets, earnings and the receipt of the dividends
e 5 and distributions. Each Unit Holder has a beneficial interest in the Trust proportionate to
the Units held by such Unit Holder and shall have such rights as are set out in this Deed
and the Offering Document.

Core Units subscribed by the Core Investors shall however be offered and issued at a
ratio of 1:1 and shall not be redeemable (but are transferable) for a period of two years
from the close of Initial Period, A mention of such restriction and its termination date shall
be entered into the Register and shall be noted on any Cerlificate issued in respect of
such Units,

~ The Trustee shall issue a report to the Unit Holders included in the annual - report or any
| other interim report as required by the SECP under the Rules, whether in its opinion, the

Management Campany has in all material respects managed the Scheme:in accordance
with the provision of the Rules and this Deed and if the Management Company has not
done so, the respect in which it has not done so and the steps the Trustee has taken in
respect thereof

(8) Retirement of Trustee:

The Trustee shall not be entitled to retire voluntarily or otherwise except upon the
appointment of a new Trustee. In the evenl of the Trustee desiring to retire, the
Management Company, within 3 period of six months, with the prior written consent of
the SECP, may by a Deed supplemental hereto under the seal of the Management
Company or the Trustee (as the case may be) appoint a new Trustee under the
provisions of the Rules in the place of the retiring Trustee and also provide in such Deed
for the automatic vesting of all the assets of the Scheme in the name of the new Trusiee.
Provided that the Trustee shall ¢ontinue lw perform its functions, as Trustee of the
Scheme and to receive the remuneration untll a new Trustes is appointed, as above

7. ROLE OF MANAGEMENT COMPANY AND TRUSTEE
71 DUTIES AND POWERS OF THE MANAGEMENT COMPANY.
744 Role of the Management Company

The Management Company shall manage, operate and admimister the Scheme

in accordance with the Rules. If'L -
AT
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7.2 Primary Functions of the Management Company udulld! Towa, Ki At
7.21 Fund Management

The Management Company has the responsibility to make all lnvesb‘n»:ent
decisions within the framework of the Rules this Deed and the Offering

Document(s).
7.2.2 Investor Services

The Management Company has the responsibility to facilitate investments and
disinvestments by investors in the Scheme and to make adequate arrangements
for receiving and processing applications in this regard.

7.23 Investor Records

The Management Company has the responsibility to maintain investor records
and for this purpase it may appoint 2 Registrar, who is responsible for performing
the Registrar Functions, i.e. maintaining investors' (Unit Holders) records and
providing related services. The Registrar shall carry out the responsibility of
maintaini mvestors' records, Issuing statements of accounts, issuing
senting Units, processing redemption requests, processing
ts and all other related and incidental activities.

" The Management Company shall not remove the records or documents
pertaining to the Scheme from Pakistan to a place outside Pakistan without prior
written permission of the SECFP and the Trustee,

Distribution
i
.The Management Company, shall from time to time appoint, remove or replace
‘ pne or more suitable persons, entities or parties as Distributor{s) for carrying on
the Distribution Functions at ane or more locations on terms and conditions to be
incorporated in the Distribution Agreement(s) to be entered into between the
Distributor and the Management Company. Frovided that the Managemenl
Company may also itself acl as a Distributor for carrying on Distribution
Functions. The Distributor(s) shall act as the interface between the Investors, the
Management Company, the Registrar and the Trustee and perform all other
Distribution Function(s), as defined in this Trust Deed hereafter.

725 Investment Facilitators {Facilitators)

The Management Company may, at its own responsibility from time: to time
appoint Facilitators to assist it in promoting sale of Units of the Fund.

7.26 Record Keeping

The Management Company has the primary responsibility for all record keeping,
regular determination and announcement of prices and for producing financial
reports from time to time. However, the Trustee has the responsibility to ensure
timely delivery to the Management Company of statements of accounts and
transaction advices for banking and custodial accounts in the name and under
the control of the Trustee. The Management Company shall provide the Trustee
unhindered access to all records relating to the Scheme.

7.3 Other Functions and Responsibilities of the Management Company

7.31 The Management Company shall manage the Scheme and the Fund in the best
interest of the Unit Holders, in good faith and to the best of its ability and without
gaining any undue advanlzye [ur itself or any of its Connected Persons, and subject
to the restrictions and limitations as provided in this Deed and the Rules and subject
to any special exemptions granted by the SECP. Any purchase or sale of
investments made under any of the provisions of this Deed shall be made by the
Trustee according to the instructions of the Management Company in this respect,
unless such instructions are in conflict with the provisions of this Deed or the Rules.
The Management Company shall not be liable for any loss caused to the Scheme or
to the value of the Fund Property due to any elements or circumstances beyond its

reasonahle control. - =
[
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7.32  The Management Company shall comply with the provisions of 'Ehe Hgbeswg*_i}“u%n, Rk
Deed for any act or matter to be done by it in the performance of its duties and such
acts or matters may also be performed on behalf of the Management Company by
any officer(s) or responsible official(s) of the Management Company or by any
nominee or agent appointed by the Management Company and any act or matier so
performed shall be deemed for all the purposes of this Deed to be the act of the
Management Company.

733 The Management Company shall be responsible for the acts and omissions of all
persons to whom it may delegate any of its functions, as if these were its own acts
and omissions and shall account to the Trustee for any loss in value of the Fund
Property where such loss has been caused by its gross negligence or reckiess or
willful act andfor omission or of its officers, officials or agents.

7.34 The Management Company may from time to time appoint, remove or replace the
Registrar;

7.35 The Management Company shall make available or ensure that there is made
available to the Lrustee such information as the Trustee may reasonably require In
» .& 0 respect of any m i

36 “The Management Cdtmpany shall not be under any liability, except such liability as

““may be expressly assumed by it under the Rules and this Deed, nor shall the
. Management Company (save as herein otherwise provided) be liable for any act or
omission of the Trustee, nor for anything expect for its own gross neghgence or willful
breach of duty, If for any reason it becomes impossible or impracticable to carry out
the provisions of this deed, the Management Company shall not be under any liability
therefare or thereby and it shall not incur any liability by reason of any error of law or
any matter or thing done or suffered or omitted, to be done in good faith hereunder.

"~ The Management Company shall maintain at its principal office, proper accounts and
records to enable a completé and accurate view to be formed of the assets and
liabilities and the income and expenditure of the Trust, all fransactions for the account
e of the Trust and amounts received by the Trust in respect of issuance of Units and
paid out by the Trust on redemption of Units and by way of distributions.

7.3.8 The Management Company shall prepare and transmit (physically or through
electronic means or on the web) an annual report, together with a copy of the
balance sheet, income and expenditure accounts and the Auditor's report of the
Scheme to the Trustee and the Unit Holders within four months of the closing of the
accounting date and balance sheet and income and expenditure accounts shall
comply with the requirements set out in the Rules.

) 7.3.8 The Management Company shall within ane month of the closing of the first and third
~ guarter and within two months of the ¢lesing of the second gquarter (6 months) of
each Accounting Date, prepare and transmit {physically or through electronic means
or on the web) to the Unit Holders and the SECP, balance sheel as at the end of that
guarter, profit and loss account, cash flow statement and statement of changes in
equity for that quarier, whether audited or otherwise.

7.3.10 The Management Company shall maintain a Register of the Unit Holders of the Trust
(either in physical or efectronic form) and inform the Trustee and the SECP of the
address where the Register is kept,

7.3.11 The Management Company shall with the consent of the Trustee, appoint and upon
vacancy, the Auditor and such Auditor shall not be appointed for more than three
consecutive years and the contents of the Auditor's repart shall be in accordance with
the provisions of the Rules.

7312 The Management Company shall furnish a copy of the annual report together with
copies of the balance sheetl, income and expenditure accounts and the Auditor's
report of the Scheme to the SECP within four months of the close of the Accounting
Period, together with a statement containing the following information, namely:

Total Number of Unit Holders, and
Particulars of the pertinent perscnnel (senior executives) of the Management

Company
= {_“—/K




7313 The Management Company shall, from time to time advise the Tn._ls!e d uﬁ;-
settlernent instructions relating to any investment/disinvestment transactions ‘
into by it on behalf of the Trust. The Trustee shall carry out the settiements in

' accordance with the dictates of the specific transactions. The Management Cpmpany

I, shall ensure the settiement instructions are given promptly after entering into the

!

|

)

transaction so as to facilitate timely setflement and the Trustee, on its side, shall
ensure that the settiement is handled in a timely manner in accordance with the
dictates of the transaction.

7.4 CHANGE OF MANAGEMENT COMPANY,

7.41 In case af removal of the Management Company by SECP under the provisions of
the Rules. the Trustee shall appoint another management company as the
management company for the Scheme according to the provisions of this Deed and

the Rules.

—_——a

742 The removal of Management Company and appointment of a new management
company shall always reguire prior approval of the SECP and the Trustee.

743 The Trustee may with the prior approval of the SECFP, remove the Management
Company by giving at least twenty-one days notice in writing to the Management
Company if any of the following events have accurred:

. a) Thx:agement Company has contravened the provisions of this Deed
"

e

in ial respect and has failed to rectify the contravention within a
reasonable period after the contravention has been brought to its notice
by the Trustee and/or by the SECP;

E} The Management Campany goes into liquidation (other than veluntary
liquidation on terms previously agreed to with the Trustee for purpose of
reconstruction and amalgamation);

) A receiver is appointed over any of the assets of the Management
Company
' - d) The Management Company may retire at any lime with the prior written

consent of the SECP and the Trustee.

7.4.4 Upon anew management company being appointed, the Management Company will
take immediate steps to hand over all the Documents and records pertaining to the
Trust available with it or its agenis or delegates to the new management company
and shall pay all sums due to the Trustee.

745 Upon its appointment the new management company shall exercise all the powers

and enjoy all rights and shall be subjected to all dutiss and cbligations of the

~ Management Company hereunder as fully as though such new management
company had originally been a party hereto,

[| 7.5 TRUSTEE FUNCTION
7.5.1 DUTIES AND POWERS OF TRUSTEE

7811 The Trustes shall comply with the provisions of the Deed for any act or matter to
be done by it in the performance of its duties and such acts or matters may also be
performed on behalf of the Trustee by any officer or responsible officials’ of the Trustee
or by any nomines or agent appointed by the Trustee in consultation with the
Management Company. Provided that the Trustee shall be responsible for the acts and
omissions of all persons to whom it may delegate any of its duties, as if these were s
own acts and omissions and shall account to the Trust for any loss in value of the Fund
Property where such Joss has been caused by negligence or any reckless or willful act
and/or omission of the Trustee or any of its directors, officers, nominees or agents.

| B2 The Trustee shall take into its custody or under its control all the property of the
Open-end Scheme and hold it in frust for the Unit Holders in accordance with the law and
the provisions of the constitutive documents and the cash and registerable assets shall
be registared in the name of, or to the order of, the Trusiee,

TR The Trustee shall be liable for any act or omission of any agent with whom any
investments are deposited as if they were the act or omission of any nominge in relation
to any investment farming part of the property of the Open-end scheme.

agents in relation to assets forming part of the property of the Open-end scheme and,
where bomrowing is undertaken for the account of the Open-end scheme, such assets
istered in the lender's name or in that of a nominee appointed by the lender.

ay be re

a 7514 The Trustes shall be liable for the acts and omissions of the lenders and its
l
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1515 The Trustee shall exsrcise all due diligence and vigilance in carrying out its
duties and in protecting the interest of the Holders. The Trustee shall nat be under any
liability on account of anything done in good faith in accordance with or in pursuance of
any request of the Management Company provided they are not in conflict with the
provisions of this Deed or the Rules. Whenever, pursuant to any provision of this Deed,
any certificate, notice, direction, instruction or other communication is to be given by the
Management Company to the Trustee, the Trustee may accept as sufficient evidence
thereof a document signed or purporting to be signed on behalf of the Management
Company by any person whose signature the Trustee is, for the time being, authorizad in
writing by the Management Company to accept.

75168 The Trustee shall carry out the instructions of the Management Company in all
matters including investment and disposition of the Fund Property unless such
instructions are in conflict with the provisions of this Deed or the Rules

7.51.7 The Trustee shall not, be liable for any loss caused to the Scheme or the value of
the Fund Property due to any elements or circumstances beyond its control.

7618 The Trustee shall ensure that the sale, issue, repurchase, redemption and
* . cancellation of Units, effected by the Scheme are carried out in accordance with the
- provisions of the Desdg

i,

& 4. The Trustee shall ensure that the methods adopted by the Management
ompany in calculating the value of the Units are adequate to ensure that the sale, issue,
urchase, redemption and cancellation prices are calculated in accordance with the
visions of the Trust Deed.

0  The Trustee shall ensure that the investment and borrowing limitations set out in
e consfitutive documents and the conditions under which the Scheme was autherized
, aﬂrﬁe-mmplied with.

;. : ,:'V,.I.G-,‘L'I*i The Trustee shall insure that Unit Certificates are not issued until subscription

moneys have begn paid.

75112  The Trustee may, in consultation with the Management Company, from time to
time appoint, remove or replace one or more "Custodians” for perfunming the Custodian
Function at one or more locations, on terms and conditions to be agreed betwsen the
Custodian and the Trustee and approved by the Management Company.

75113  The Trustee shall make available or ensure that there is made available to the
Mapagement Company such information as the Management Company may reasonably
require from time to time in respect of the Fund Property and all other matters relating to
the Trust.

7.5.1.14 The Trustee shall, if requested by the Management Company and may if it
considers necessary for the protection of the Fund Property or for safeguarding the
interest of Holders, institute or defend any suit, proceeding, arbitration or inquiry or any
corporate or shareholders' action in respect of the Fund Property or any part thereof, with
full powers to sign, swear, verify and submit pleadings and affidavits, to file documents, to
give evidence, to appoint and remove counsel and to do all incidental acts, things and
deeds through the Trustee's authorized directors and/or officers. All costs, charges and
axpenses (including reasonable legal fee) incurred in instituting or defending any such
action shall be borme by the Trust and the Trustee shall be indemnified against all such
losses, claims, liabilities, costs, charges and expenses, out of the Fund Property.
Provided that no such indemnity shall be given in respect of any action taken against the
Trustee for negligence or breach of fiduciary duties in connection with its duties under
this Deed or the Rules. For the avoidance of doubt it is clarified that notwithstanding
anything contained in this Deed, the Management Company and the Trustee shall not be
liable in respect of any losses, claims, damages or other liabilities whatsoever suffered or
incurred by the Trust arising from or consequent to any such suit, proceeding, arbitration
or inquiry or corporate or shareholders' action or othcrwise howsoever and (save as
herein otherwise provided), all such losses, claims, damages and other liabilities shall be
borne by the Schema.

7.5.1.15 Meither the Trustee nor the Custodian (if Trustee has appointed another persan
as Custodian) shall sell or purchase or deal in the sale or purchase of any Investment,
save in the capacity of an intermediary

7.5.1.16  Any transaction between the Scheme and the Management Company or any of
the Connected Persons as principal shall only be made if permissible under lhe Rules
and with the prior written consent of the Trustee.
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75117 The Trustee shall not be under any liability except such liability as
expressly assumed by it under the Rules and this Deed nor shall the Trustee (sa
herein otherwise provided) be liable for any act or omission of the Management Company
or for anything except for its own or for any of its agents’ negligence or willful breach of
duty hereunder. If for any reason it becomes impossible or impracticable to carry out the
provisions of this Deed or the Rules, the Trustee shall not be under any liability therefore
or thereby and it shall not incur any liability by reason of any error of law or any matter or
thing done or suffered or omitted to be done in good faith hereunder.

75118 The Trustee shall promptly forward to the Management Company within four
Business Nays any notices. repods or other documents issued by the issuers of
securities, reciplents of any of the Trust Funds (ss deposits, refunds, distribution of
dividends, income, profits, repayment of capital or for any other reason), any /depositary,
an intermediary or agent In any transaction or from any court, government, regulator,
stock or other exchange or any other party having any connection with the transactian.
The Trustes shall promptly act on any instruction by the Management Company in all
such matiers relating to recovery of the Fund FProperty.

75118  The Trustes shall promptly provide proxies or other forms of powers of attorney
to the order of the Managemenl Company with regard to any voting rights attached to any
T jnvestrment.

5 .-'1.2i:|, The Trustee si | €nsure that the investment limits set out in the Rules and the
% Deed and the conditions under which AKDITF has been authorized are complied by the
Blanagement Company

,ﬁ. director or employee of the Trustee shall not be involved in the affairs of the
agement Company

CHANGE OF TRUSTEE

& . i _
T 52 If the Trustee goes into liguidation (otherwise than for the purpose of
. =amalgamation or reconstruction on terms previgusly agreed to with the Management

- Company) or ceases to carry on business or a receiver of its undertaking is appointed or

it becomes ineligible to act as a Trustes of the Trust under the provisions of the Rules,
the Management Company shall forthwith by instrument in writing remove the Trustee
from its appointment under this Deed and shall, by the same w1 sume other instrument in
writing, simultaneously appoint as Trustee, some other company or corporation, legally
qualified to be appointed as trustee for a Open-end scheme with the approval of the
SECP, according to the provisions of the Rules and this Deed as the new Trustee

722 The Management Company may, with the prior approval of the SECP, remove
the Trustee after giving at least twenty-one days notice in writing to the Trustee on
grounds of any material default or non compliance with the provisions of this Deed or the
Rules, and appoint another Trustes.

7.5.2.3 Upaon the appointment of a new Trustee the Trustes shall immediately hand over
all the documents and records to the new Trustee and shall transfer all the Fund Property
and any amount deposited in any Distribution Account fo the new frustee and make
payments to the new Trustee of all sums due from the Trustes

7524 The new Trustee shall exercise all the powers and enjoy all rights and shall be
subject to all duties and obligations of the Trustee hereunder as fully as though such new
Trustee had originally been a party hereto,

8. INVESTMENTS OF THE FUND PROPERTY AND INVESTMENT AND BORROWING
RESTRICTIONS.

8.1 INVESTMENT OBJECTIVES.

B.11 Portfolio Diversification — AKDITF will seek to capture not less than 85%
of the return of the KSE-100 index, minimizing specific sector/stock risk
and reliance on market timing and Fund Manager performance. If an
investor is taking equity risk then an index fund is the best way to
achieve diversification. However, for liquidity maintained from time fo
time by the Managemsnt Company which can be up to 15% of Net
Assets for redemption requests shall always be nvested in the
Authorized Investments defined herein.

812 Low Cost and Management Fees - The objective of the Fund is to
enhance returns to the investor in the long term due to its low cosl and

management fees,
= 4{(# <L
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813 Full Transparency ~ In index funds there are no issues relating to front
running and market manipulation. The investments are made in a fair
and prudent manner,

g.1.4 Provide consistent returns — In the long term equities have pro».ride-_d
great returns. Through long term capital gains and dividend yields this
funds objective is to provide consistent returns over a period of time.

815 Hedging and Leveraging [nstrument — The Fund can be used as hedging
tool in a falling or rising market (by buying or selling the Fund) as it gives
the investor complete coverage of the market instead of individually
buying or selling the stocks, incurring high transactions costs.

INVESTMENT OF THE TRUST PROPERTY

821 Itis declared that the Scheme shall offer investment opportunities in accordance
with the investment policy announced in the Offering Document.

8.2.2 Any Investment may at any time be realized at the discretion of the Management

Company either in order to Invest the proceeds of sale in any other Authorized

Investment or to provide cash required for the purpose of any provision of this

_ Deed ur"%ﬁder to retain the proceeds of sale in cash or on deposit in the name

. of the Tristee as aforesaid or partly one and partly another. Any investment
which ceases to be an Authorized Investment shall be realized and the net
proceeds of realization shall be applied In accordance with this Clause: Provided
that the Trust may postpone the reslization of such Investment for such period as
the Management Company and the Trustee may determine to be in the interest
of the Holders.

8.2.3 , The purchase or sale of any Investment in listed securities for the account of the
. m“-a'theme shall be made on the Stock Exchange through a broker who must be a
_~member of the Stock Exchange, unless the Management Company is satisfied
«" that it is possible, subject to applicable law, to make such purchase or sale more
advantageously in some other manner., the Management Company shall not
nominate, directly or indirectly, as a broker any of its dirgctors, officers w
employees or their family members {which term shall include their spouse,
parents, children, brothers and sisters).

Investment Restrictions

The Fund Property shall be subject to such exposure limits as are provided in the Rules.
Provided further that such exposure limits shall not be applicable in case, on application
of the Management Company, SECP provides a relaxation of any or all of the axposure
limits provided in the Rules. Provided further that it will not be necessary for the Trustes
to sell any Investment merely because owing to appreciation or depreciation in the value
of any Investment or disposal of investment or Redemption of Units, such limit shall be
exceeded subsequent to the acquisition of such investment the management company
shall have 3 months to adjust the excessive holding

If and as long as the value of the helding in a particular company or sector shall exceed
the limit imposed by the Rules or and any exemption thereof, the Management Company
shall not cause the Trustee to purchase any further investments in such company or
sector, However this restriction on purchase shall not apply to any offer of right shares of
any other share offering. if the Management Company is satisfied that accepting such
offer is in the interest of the Trust However any excessive holding would always be
adjusted by the Management Comparny within period of (3} months.

The Fund Property shall not be invested in any security of a company if any director or
officer of the Management Company owns more than five percent of the total nominal
amount of the securties Issued or collectively the directors ond officers of the
Management Company own maore than ten percent of those securities.

AKDITF shall not purchase from or sell to the Management Company or the Trustee or to
any director, officer or employee of the Management Company or the Trustee or to any
person who beneficially owns ten percent or more of the equity or other securities with
voting rights, if any, issued by the Management Company, save in the case of such party
acting as an intermediary,

For the purpose of the above sub-clauses the term director, officer or employee shall
include their relatives including the spouse, parents, children, brothers and sister and

other family members. ! ,
at any time: = 1‘/4\,&”
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8.3.5.1 Purchase or sell:

» Bearer securities

s effect a shori sale in any security,
s purchase any security on margin;
» participate in & joint account with others in any transaction;
* apply any part of its assets to real estate, commodities or commuodity contracts:

» employ as a broker, directly or indirectly, any director, officer ar employes of the fund or
its Management Campany or any connected person or member of family of such person
and enter into transactions with any connected broker, which shall equal or exceed ten
per cent ar more of the transactions of the fund in any one accounting year of that fund
(where the term “family" includes spouse. lineal ascendants and descendants and
brathers and sisters).

Provided that the SECP may, in each case on merits, permit the ten per cent to be
exceeded if the conni&d broker offers advantages to the fund not available elsewhere:

p;_'ﬁy:__ for de-listing frof stock exchange, unless it has obtained prior approval of the
CR.in writing to the scheme of de-listing.

est in any security of a company if any director or officer of the Management Company

s more than five per cent of the total amount of securities issued, or, the directors
. ddﬁfﬁcers of the Management Company own maore-than ten per cent of those securities
ollgctively;

W

“ % 4 EXCEPTION TO INVESTMENT RESTRICTIONS.

841 The SECF has upon request and vide its letter no. NBFC-IWJDVAKDITF/2007/231 dated 2
April 2007 granted exceptions under Sub-rule 3 & 4 of Rule 71 of the Non-Banking
Finance Companies (Establishment and Regulation) Rules 2003 to the above
restrictions.

842 In the event the weightage of shares sxceed the limits laid down in the Offering
Document or the Rules as a result of the relafive movement in the market prices of the
Investments including subscription to right shares or through any disinvestments, the
Mapagement Company shall make its best endeavors to bring the exposure within the
prescribed limits within three months of the event. But in any case the Management
Company shall not invest further in such shares or sectors while the deviation exists.

8.5 BORROWING RESTRICTIONS

851 Subject to any statutory requirements for the time beaing in force and to the terms and
conditions  herein contained, the Trustee may st any time, at the request of the
Management Company, cancur with the Management Company in making and varying
arrangements with Banks or financial institutions for borrowing by the Trustee for account
of the Fund, for the purpose of meeting redemption request(s) provided that the charges
payable to such Bank or financial institution are not higher than the prevailing market
rates. Provided further that the maximum borrowing for the account of the Trust shall not
exceed the limit provided in the Rules but if subseguent to such borowing, the Met
Assets are reduced as a result of the depreciation in the market value of the Fund
Property or redemption of Units, the Management Company shall not be under any
obligation to reduce such borrowing. The maximum borrowing for the account of the Trust
shall not exceed fifteen percent of the total Net Assets of the Scheme or such other limit
as may be provided in the Rules at any time and shall be payable within a period of 80
{minety) days. However, subsequent to such borrowing it the Net Assels are reduccd as a
result of depreciation in the market value of the Fund Property or redemption of Units, the
Management Company shall not be obligated to reduce such borrowing befere 80 days
as stipulated above.

852 The charges payable to any bank or financial institution against borrowings on accaunt of
the Scheme as permissible under Clause 8.51 abave, shall hot be higher than the
normal prevailing bank charges or normal market rates

T\ So =2

L1




A 2

sub-Re gﬁimr-“

B8.5.3 Neither the Trustee, nor the Management Company shall be required to
guarantee or provide security over their own assets for securing such borrow
banks and financial Institutions. The Trustee or the Management Company shall not in
any manner be liable in their personal capacities for repayment of such loans or
advances.

- 8.54 For the purpose of securing any such borrowing the Trustee may, with the approval of the
Management Company martgage, charge or pledge in any manner all or any part of the
Fund Property provided that the aggregate amount secured by such mortgage, charge or
pledge shall not exceed the limit provided in the Rules.

8.5.5 Neither the Trustee nor the Management Company shall incur any liability by reason of
any loss to the Trustee or any loss that a Unit Holder may suffer by reason of any
depletion in the Net Asset Value that may result from any borrowing arrangement made
hereunder.

9. VALUATION OF PROPERTY.

A security fisted on t ck exchange shall be valued at its last sale price on the date
as of which it is valued, or if such exchange is not open on such date, then at its last sale
nce on the next preceding date on which such exchange was open and if no sale is
ported-for such date, the security shall be valued al an amount not higher than the
psing ask price nor lower than the closing bid price,

n investment purchased and awaiting payment against delivery shall be included for

valuation purposes as security held, and the cash account of the company shall be

“adjusted to reflect the purchase price including broker's commission and other gxpenses
i’r_wJ;:urred in the purchase thersof but not disbursed as of the valuation date;

91.3 An investment sold but not delivered pending receipl of proceeds shall be valued at the
net sale price;

- 814 The value of any dividends. bonus shares or rights which may have been declared on
: securities in the portfolio but not received by the company as of the close vl business on
the valuation date shall be included as assets of the company, if the security upon which
such dividends, bonuses or rights were declared is included in the assets and is valued
ex-dividend, ex-banus or ex-rights as the case may be!

8.1.5 Asecurity not listed or quoted on a stock exchange shall be valued at investment price of
its break-up value as per last audited accounts, whichever is lower;

916 Interest/Profitmark-up accrued on any Interest/profitymark-up bearing security in the
- portfolio shall be included as an asset of the Scheme if such accrued Interest/profitimark-
up is not otherwise included in the valuation of the security;

817 Anyother income accrued up to the date on which computation was made shall also be
included in the assets; and

818 Al ligbilities, expenses, taxes and other charges due or accrued up fo the date of
computation which are chargeable under this Trust Deed shall be deducted from the
value of the assets;

9.1.9 Notwithstanding any thing stated above valuation of the assets of the Fund will be carried
out according to the Rules and/or in accordance with the directions of the SECP.

9.2 ISSUE AND REDEMPTION OF UNITS AND DETERMINATION OF OFFER PRICE AND
REDEMPTION PRICE

Issue of Units

921 The Management Company shall be responsible for obtaining all requisite consents and
approvals for the offer and issue of Units and for the issue, publication or circulation of
the Offering Document.

9.22 Application for issue of Units will be received at the authorized offices or branches of the
Distribution Companies on all Business Days during business hours as announced by the
Management Company from time to time. Provided that the Management Company may
also accept applications for Issus of Units through electronic means or through its
corgorate website,
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823 Except for the issuance of Units to the Initial Unit Holders due to the mnvem‘i‘_
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Fund from a closed-end Scheme to an open-end Scheme as mentioned abdVe:

shall be issued against an application for Purchase of Units. An application for issuance
of Units shall be made by completing the prescribed application form and submitting it
with the payment in such form as is prescribed by the Management Company in favor of
the Trustee at the authorized branch or office of any Distribution Company. The
Distribution Company shall verify the particulars given in the application for issue of Units
and ensure that the signature of any applicant or joint applicants for purchase of Units to
any document required to be signed by him under or in connection with the application for
issue of Units is verified by a banker or broker or other responsible person or otherwise
authenticated 1o its or their reasonable satisfactions.

Each applicant shall only be liable to pay the Offer Price of the Units to be subscribed by
him and no further liability shall be imposed on him in respect of any Units held by him.
The Units shall be issued only against the recsipt of full payment. The Units shall be
issued in fractions up to four decimal points, anly against receipt of full payment.

An application for issuance of Units shall deem to have been made in accordance with
the provisions of the Offering Document or a Supplementary Offering Document, if such
documents prescribe automatic |ssuance of Units under cerfain circumstances.

In case the Unit Holder already holding units of an open-end scheme managed by
the Management Company wants to convert from one open-end fund to another
open-end fund under the management of the Management Company, such

_applicants sh ot be required to complete another Purchase of Units Form and

ingtead shall quired to complete the Conversion Form prescribed by the
Management Company, indicating the number of Units to be converied from the
existing fund invested in to the other fund to be invested in.

Determination of Offer Price
L0
9.3.1 After the conversion, the Offer (Purchase) Price for the Unit Holder shall be

determined from time to time pursuant to this Deed hereafter and Rule 80 of the
“Rules and shall be calculated and announced by the Scheme on a daily basis.

.4 =" The Offer Price shall be equal to the sum of:

aj The Net Asset Value as of the close of the Business Day on which the
completely and correctly filled purchase of Units form is received by the
Management Company or Distributor from time to time;

b} Any Front-end Load,

c} Such amount as the Management Company may consider an
appropriate pravision for Dutics, Charges, levies, taxes, et |

d) Such amount as the Management Company may consider an
appropriate provision for Transaction Costs, the Offer Price so
determined shall apply to purchase requests, complete in all respect,
received by the Distributor or the Managemsnt Company during the
business hours on the Business Day on which the completely and
correctly filled purchase of Units application form is received.

Such sum to be adjusted upwards to the nearest Paisa.

932 In the event that the amount paid as provision for payment of Duties and
Charges pursuant to sub-clause 9.3.1 is insufficient to pay in full such Duties and
Charges. the Management Company shall be liable for the payment in full of the
amount of such Duties and Charges in excess of such provisions (except where
such excess arises from any Duties and Charges levied with retrospective effect
after the date of payment in which case such excess shall be recovered from the
Fund Property).

933 In the event that the amount paid as provision for payment of Duties and
Charges pursuant to sub-clause 9.3 1(c) exceeds the relevant amount of Duties
and Charges, the Registrar shall issue additional Units or fractions thereof to the
Unit Holders based on the price applicable to the Units issued against the
relevant application.

934 The Offer Price determined by the Management Company shall be made
available to the public at the office and branches of the Distributors and at the
discretion of the Management Company may also be published in &t least one
daily newspaper widely circulated in Pakistan.

At
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Allocation of Front-end Load w u&

The remuneration of Distributors and Facilitators shall be paid exclusively from
any Front-end Load received by the Trustee and/or may be paid by the
Management Company when the Trustee pays the Frontend Load to the
Management Company or to Distributors or Facilitators upon instructions of the
Management Company, and no charges shall be made against the Fund
Property or the Distribution Account |n respect. If the Front-end Load received by
the Trustee is insufficiert to pay the remuneration of the Distributors and
Investment Facilitators, the Management Company shall pay the amount
necessary to pay in full such remuneration.

842 Such payments may be made to the Distributors and Facilitators and the

Managemenl Company by the Trustee or may be made by the Trustee on the
instructions of the Management Company on monthly basis in arrears within
thirty days of the end of the calendar month.

943 A distributor located outside Pakistan may if so authorized by the Management

952

853

9.5.4

Company and the Trustee retain such portion of the Front-end Load as s
authorized by the Management Company and transfer the net amount to the
Trustee, subject to the law for the time being in force.

e mmmlnatﬁ?edempﬁan Price
| ".I|'
T ";\' After the conv n of the Fund the Redemption (Repurchase) Price shall be

+ equal to the Net Asset Value as of the close of the Business Day on which a

comectly and properly filled redemption of units form is received, less:
- @& Any Back-end Load;

b Any taxes imposed by the Government; and

c. Such amount as the Management Company may consider an

b appropriate pravision for Duties, Charges, Levies, elc.,

d Such amount as the Management Company may consider an
appropriate provision for Transaction Costs,

Such sum to be adjusted downwards to the nearest Paisa.

The Redemption Price so determined shall apply to redemption request
complete in all respects, received by the Distributer or the Management
Company during the busingss hours (as announced by the Management
Company from time to time} on the Business Day on which a correctly and
properly filled redemption application is received.

In the event that the amount paid as provision for payment of Duties and
Charges pursuant to sub-clause 9.5.1(c) above s insufficient to pay in full such
Duties and Charges, the Management Company shall be liable for the payment
in full of the amount of such Duties and Charges in excess of such provisions
{except where such excess arises from any Duties and Charges levied with
retrospective effect after the date of payment in which case such excess shall be
recovered from the Trust Property).

In the event that the provision for payment of Duties and Charges pursuant to
sub-clause 9.5.1(c) exceeds the relevant amount of Duties and Charges, the
Trustee shall refund such excess amount to the relevant Unit Holders.

The Redemption Price determined by the Management Company shall be made
available to the public at the office and branches of the Distributors and at the
discretion of the Managemenl Company may also be published in at least one
daily newspaper circulating in Pakistan.

Redemption of Units

The Trustee shall at any time during the life of the Trust on the instructions of the
Management Company authorize redemption of Units out of the Trust's funds
through duly authorized Distributars and/or Investment Facilitators.
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10.1

An application for Redemption of Units shall be made by completing the
prescribed Redemption of Units Form and submitting it at the authorized branch
or office of the Distributor within the Business Day during the business hours as
may be announced by the Management Company from time to time. The
Distributor may retain Redemption of Units Form and a copy may be supplied to
the Registrar, if so required by the Management Company. No person shall be
entitled to redeem only part of the Units comprised in a Certificate; provided
however in case where a Certificate is not issued any number of Units may be
redeemed by the Unit Holders thereof. The relevant Certificate shall accompany
the application for Redemption of linits, if issued. In case of application for
redemption by Joint Unit Holders such application should be signed by
signatories as mentioned and required at the time of opening of the account
within the Unit Holder Register through Investor Account Opening Form.

The Management Company may also accept application for Redemption of Units
through electronic means, including its corporate website from time to time.

In case the Unit Holder already holding units of an open-end scheme managed
by the Management Company wants to convert from one open-end fund fo
another open-end fund under the management of the Management Company,
such applicants shall not be required to complete a Redemption of Units Form
ana instead shall be required fo complete the Conversion Form prescribed by the
Management Company, indicating the number of Units to be converted from the

.existing fund invested in to the other fund to be invested in.

shall become. lost, stolen or destroyed upon compliance by the Unit
Halder(s) with the like requirements to those arising in the case of an application
by him from the replacement thereof.

The w may at its option dispense with the production of any Certificate that

The amount payable on redemption may be paid to the Unit Holders by transfer
to the-Unit Holder's designated banker or registered address as mentioned in the
Invéstor Account Opening Form and any other mode(s) of payment and such
payment(s}) shall be subject to the Rules

The receipt of the Unit Holders for any moneys payable in respect of the Units
shall be a good discharge to the Trustee and if several persons are registerad as
joint Unit Holders any one of them may give effectual receipt for any such
moneys.

Application for Redemption of Units will be received at the authorized offices or
branches of the Distributor on all Business Days. Where redemption requests on
any one Business Day exceed ten percent of either the total number of Units
outstanding or NAY of the Fund, such redemption reguests |n excess of ten
percent may be deferred in accordance with the procedure elaborated in Clause
8 hereaf.

The Registrar shall verify the particulars given in the application for Redemption
of Units.

A redemption request shall deem to have been made in accordance with the
provisions of the Offering Document, if such document prescribes automatic
redemption under certain circumstances.

The maximum interval between the receipt of a properly documented request of
Redemption of Units and payment of Redemption (Repurchase) Price to such
Linit Halder(s) shall be & {six} working days.

DEALING, SUSPENSION AND DEFERRAL OF DEALING

Temporary change in the method of dealing

Subject to compliance with the Rules and under the circumstancas mentioned in the
Offering Document, the Management Company may request the Trustes o approve a
temparary change in the method of dealing in Units. Such approval shall not be
unreascnably withheld.




10.5

10.6

10.2. Circumstances of Suspension of Redemption

The Redemption of Units may be suspended during extraordinary circumstances
including closure of one or more Stock Exchanges on which any of the securities
invested in by the Scheme are listed, the existence of a state of affairs, which in the
opinion of the Management Company, constitutes an emergency as a result of which
disposal of any Investment would not be reasonably practicable or might seriously
prejudice the interest of the Scheme or of the Unit Holders, or a break down in the means
of communication normally employed in determining the price of any investment, or when
remittance of money can not be carried out in reagenable time and if the Management
Company is of the view that it would be detrimental to the remaining Unit Holders to
redeerm Units at a price so determined in accordance with the Net Asset Value (NAV).
The Management Company may announce a suspension or deferral of redemption and
such a measure shall be taken to protect the interest of the Unit Holders in the event of
extracrdinary circumstances or in the event redemption requests accumulate in excess of
ten percent of the Units in issue or 10% of the Fund's NAV. In the event of a large
number of redemption requests accumulating, the requests may be processed in a
Queue System and under extreme circumstances the Management Company may
decide to wind up the Fund.

10.2  Suspension of Redemption of Units

defer Redemption . The circumstances under which the Management Company

.. In the event of extrargjnaw circumstances, the Management Company may suspend or

7 may, suspend redem shall be the event of war (declared or otherwise), natural

disas'té{s, a major break down in law and order, breakdown of the communication
system, ‘closure of the capital markets and/or the banking system or strikes or other
events that render the Management Company or the Distributors unable to function,

Such suspension or queus system shall end on the day following the first Business Day

“on-which the conditions giving rise to the suspension or queue system shall in the opinion
of the: Management Company have ceased to exist and no other condition under which

sﬁppef{sion ar queue system |s authorized under the Deed exists. In case of suspension
and queue system the Management Company shall immediately notify the SECP and

o publish the same in newspapers in which the Fund’s prices are normally published.

Suspension of Fresh Issue of Units

The Management Company may at any time, subject to the Rules, as may be modified
from time to time, suspend issue of fresh Units. Such suspension may however not affect
existing subscribers for the issue of bonus Units as a result of profit distribution or the
optian to receive dividends in the form of additional Units. The Management Company
shall announce the details of exemptions at the time a suspension of fresh issue is
announced. The Management Company shall immediately notify the SECF if fresh issue
of Units is suspended and shall also have the fact published, immediately following such
decision, in the newspapers in which the Fund’s prices are normally published,

Refusal to Accept Application for Issue of Units

The Management Company may at any time refuse to accept any issue (sale} of Units
application, if such application is contrary to the interest of the Unit Holders, Management
Company, Trustee or the Fund.

Queue System

In the event redemption requests on any day excesd ten percent of either the number of
Units outstanding or the rupee redemption value of the Units in issue, the Management
Company may invoke a queue system whereby requests for redemption shall be
processed on a first come first served basis for up to ten percent of the Units in issue.

The Management Company shall proceed to sell adeyuale assels of lhe Fund and/or
arrange borrowing as it deems fit in the best interest of the Unit Holders and shall
determine the redemption price to be applied to the redemption requests based on such
action. Where it is not practical to determine the chronological ranking of any requests in
comparison to others received on the same Business Day, such requests shall be
processed on a proportionate basis proportionate to the size of the requests. The
regquests in excess of the ten percent shall be treated as redemption reguests qualifying
for being processed on the next Business Day at the price to be determined for such
redemption requests. However, if the carried over requests and the fresh requests
received on the next Business Day still exceed ten percent of the Units in issue or 10% of
the NAV of the Fund, these shall once again be treated on first come first served basis
and the process for generating liquidity and determining the Redemption Price shall be
repeated and such procedure shall continue till such time the outstanding redemption

requests come down to a level below ten percent of the Units then in issue.

1
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10.7 Winding up in view of major redemptions w:tnr.a l

In the event the Management Company is of the view that the guantum of redemption
requests that have built up shall result in the Fund being run down to an unmanageable
level or it is of the view that the sell-off of assets is likely to result in a significant loss in
valug of the Unit Holders who are not redeeming, it may announce winding up of the
Fund. In such an event, the queue system, if already invoked, shall cease to apply and all
Unit Holders shall be paid after selling the assets and determining the final Redemption
(Repurchase) Price. However, interim distributions of the proceeds may be made if the
Managemeant Company finds it feasible.

11 FEES AND CHARGES.
114 REMUNERATION OF TRUSTEE AND ITS AGENTS.

11.1.1 The Trustee shall be entitled to a monthly remuneration out of the Fund Property
based on the annual tariff as defined in Annexure'C". For a period other than a full
calendar month such remuneration will be prorated on the basis of the actual number of
days for which such remuneration has accrued for the total number of days in the
calendar month concemed. Such remuneration shall be paid to the Trustee in arrears
within thirty days after the end of each calendar manth

w312 In consideration of the foregoing and save as aforesaid the Trustee shall be

- responsible for the payment of all expenses incurred by the Trustee from time to fime in
i connection with their duties as Trustee of the Trust The Trustee shall not make any
charge -against th olders or against the Fund Property or against the Distribution
Aceount for their services or for their expenses, except such expenses as are expressly
.% authorized to be paid out of the Fund Property under the provisions of the Rules and this

- Deed. 72 %
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1.1.3.-- " _Any increase in the remuneration of the Trustee agreed to by the Management
Company shall require prior approval of the SECP

11...2 REMUNERATION OF MANAGEMENT COMPANY AND ITS AGENIS
The Management Company shall be entitled to receive:

1121 An annual remuneration of an amount not exceeding three percent of the average annual
Net Asset as defined under the Rules during the first five years of the Scheme and two
percent of such assets thereafter. In respect of any period other than a full calendar year,
remuneration shall be prorated on the basis of the actual number of days for which such
remuneration has accrued |n the accounting year concemed.

11.2.2 The Management Company shall be entitled to draw advance remuneration on a monthly
basis from the Fund Froperty out of its accrued remuneration.

1123 |In consideration of the foregoing and save as aforesaid the Management Company shall
be responsible for the payment of all expenses incurred by the Management Company from
fime to time in connection with its responsibilities as Management Caompany. The
Management Company shall not make any charge against the Holders or against the Fund
Property or against the Distribution Account for its services or for its expenses except such
expenses as are expressly authorized under the pravisions of the Rules and this Deed to be
payable out of Fund Property.

11.2.4 The Management Company shall bear all expenditures in respect of its secretarial and

office space and professional management, including all accounting and administrative
services provided in accordance with the provisions of this Deed

11,3 Conversion Costs.
Conversion Costs as defined sub-clause 26.12 shall be amortized over a period not
exceeding five years from the date of the conversion of the Fund from a closed-end
scheme to the open-end scheme,

11.4 Other Fees and Charges
Other material fees and charges to be bome by the Scheme are as follows:

1141 Brokerage and transaction costs related to investing and di@gesting of the Fund

Property fc}%ﬂ_’_ ;’. f;?yﬁ}( ! 4
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the collective interest of the Holders:

l ' 11.4.2 Legal and related costs incurred in protecting or enhancing the interests of the Fund or =~
% 11.4.3 Bank charges and borrowing/financial costs;

2!
11.4.4 Audit fees: 5 \
Regis
oW l

| o
[ "
«f 2 11.4.5 Taxes applicable to the Trust on its income, turnover, assets or otherwise Su;’a
::dﬂj

11.4.6 Annual Fee payable to the SECP in accordance with Rule 54 of the NBFC Rules.

1147 Other charges and fees such as listing fees and associated membership fees of the
Exchanges.

11.4.8 Formation Costs amortized over a period not exceeding five years.

11.4.9 All expenses incurred in effecting the registration of all registerable Fund Property subject
to the Rules

11.4 10 Fees/Charges payable to the SECP under the Rules.
11.4.11 Marketing expenses specifically related to the Fund.

12 CURRENCY AND ISSUE OF UNITS IN FOREIGN CURRENCY

. , 21 The currency of transaction of the AKDITF is the Pakistan Rupee and the Management
™ ) Company, Trustee or any Distributor are not obliged to transact the issuance or
redemption of the Li§its in any other currency and shall not be held liable, save as may
be specifically undertaken by the Management Company, for receipt of payment in any
other currency or for any obligations arising therefrom,

Subjectto éxchange control and other applicable laws, rules and regulations, in the event
of arrangements being made by the Management Company for the issuance of Units to
person(s) not resident in Pakistan for the delivery in any country outside Pakistan, the
price at 'which such Units may be jssued may include in addition to the Offer Price as
hereinabove provided a further amount sufficient to cover any exchange risk insurance,
# . any additional stamp duty or taxation whether national, local or otherwise leviable in that

v eegountry in respect of such issue or of the delivery or issue of Certificates, or any
additional costs relating to the delivery of certificates or the remittance of money to
Pakistan.

12.3  In the event that the Redemption Price for Units shall be paid in any country outside

Pakistan, the price at which such Units may be redeemed may Include as a deduction 1o

the Redemption Price as hersinabove provided a further amount sufficient to cover any

| exchange risk insurance and any additional stamp duty or taxation whether national, local

or atherwise leviable in that country in respect of such payment or redemption or any
bank or ather charges incurred in arranging the payment.

- |

124 The Management Company may appoint ong or more scheduled bank(s) as the
Authorized Dealer to manage Offer and Redemption of Units from outside Pakistan in
foreign currency under the provisions of the Foreign Exchange Manual of the State of

] Bank of Pakistan.

125 Payments received in foreign currency to issue units shall be converted into Eakistani
Rupees through the Authorized Dealer using his guoted rates and any conversion cost
shall be deducted from the receipt before Units are issued.

126  Amount received in foreign currency for issue of Units will directly be made part of the
Fund Property after deduction of the relevant duties, charges, Transaction Costs and
Sales Load. The Units issued with be denominated in Pakistani Rupees using as
conversion rate the rates quoted by the Authorized Dealer at the issue date of the Units.

I 127  Payments to be made in foreign currency on redemption of Units shall be converted from
Pakistani Rupees through the Authorized Dealer using his quoted rates and any
conversion cost shall be deducted from the payment to be made.

13 TRANSACTION WITH CONNECTED PERSONS

i The Fund Property shall not be invested in any security of a company if any director
or officer of the Management Company individually owns more than five per cent of
the total nominal amount of the securiies issued or collectively the directors and
officers of the Management Company in their individual capacities own more than ten

per cent of those securities. | \- e M
Rl = l_,{ % \
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i The Fund shall not purchase from or sell any security to the Managemegiilamlawn
or the Trustee or to any director, officer ar employee of the Management Company or
Trustee or to any person who beneficially owns ten per cent or more of the equity of
the Management Company or the Trustee, or the major shareholders of the Trustee
Company, save in the case of such party acting as an intermediary.

For the purpose of sub-paragraphs (i) and (ji) above, the term Director, Officer and
Employee shall include spouse, lineal ascendants and descendants, brothers and
sisters.

14 TYPES OF UNITS

141 The Management Company may initially issue the following types of Units:

Class "A" Units being offered and issued after the conversion of the Fund from a closed-
end to an open-end Scheme with Front-end Load.

Class "B" Units are Units being issued in lisu of the certificata(s) held by the Holders on
the Effective Date, such Units shall be redeemable by the Fund with a Back-end Load
charge (as prescribed in the restated Offering Document), which shall only be charged up
o 21 November 2007 following such Units shall be redeemed free of Back-end Load

- Frovided that the Management Company shall not issue further Class "B" Units after the

-.. Effective Date.

Class “C" Units aﬂe Units (Restricted) being issued in lieu of the Certificates held by
Holders on the E ive Date. These Units cannot be redeemed for a period of two (2)

Sl

years from: 21 November 2005 to 21 November 2007, however, such Units are

A

¥ transferabley

s '.
1{? All Units and- fractions thereof represent an undivided share in the Fund and rank pari
“sgassu as to thelr rights in the Met Assets, earnings, and the receipt of the dividends and

iputions.-Each Unit Holder has a beneficial interest in the Scheme, proportionate to the
Units‘held by each Holder.

143  Cote Units to be subscribed by the Core Investors shall be Type “C” (Restricted) Units,
which shall be offered and issued in lieu of Certificates held on the Effective Date, Such Core
Units shall not be redeemable for a period starting from 21 November 2005 to 21 November
2007. A mention of this restriction and its termination date shall be entered into the Register
and shall be noted on any Certificate issued or Account Statement. These Units shall
however be transferable.

14.4  Following the conversion of the Scheme to an open-end Scheme, the Offer Price shall be
determined from time to time pursuant to this Deed and Rule 80 of the Rules.

145 By a Supplemental Deed to this Deed the Management Company may at any time with
the approval of the Trustee and the SECP on giving not less than 21 days notice in writing to
each Unit Helder subdivide or consolidate the whole or any part of the Units and the Holder
shall be bound accordingly.

The Management Company shall require in such notice that each Haolder to whom
physical Certificates for endorsement or enfacement with the number of Units to be
represented thereby as a result of such sub-division or consolidation; provided that any
delay or failure to deliver up the Cerificate shall not delay or otherwise affect any such
sub-division or consolidation.

15 DETERMINATION OF DISTRIBUTABLE INCOME.

A Distribution Policy and date

151  The Management Company shall decide as soon as possible but not later than four
months after the Accounting Date whether to distribute among Unit Holders, profits, either
in the form of bonus Units or cash dividend, if any, available for the distribution at the end
of the Accounting Period, and shall advise the Trustee of the rate of such distribution per
Lnit,

15.2 The amount svailable for distribution in respect of any Accounting Period shall be
determined by the Management Company after consulting the Auditor and shall be the
sum total of:

a. the total income eamed on the Fund Property during such Accounting Period
including all amounts accrued in respect of dividend, markup, interest, profit and

\~

fee; oy ) k
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b, net realized appreciation from which shall be deducted expenses and sw :
adjustment as the Management Company may determine in consultation wi
Auditors subject to the Rules and the provisions of the Income Tax Ordinance

and the rules there under.

153 The proceeds of sales of rights and all other receipts deemed by the Management
Company after consulting the Auditor to be in the nature of capital accruing from
Investments shall not be regarded as available for distribution but shall be retained as
part of the Fund Property, provided that such amounts out of the sale proceeds of the
Investments and all other receipts as deemed by the Management Company after
consulting the Auditor to be in the nature of the net realized appreciation may be
distributable to the Certificate Holders by the Trustee and shall thereafter cease to form
part of the Fund Property once transferred to Distribution Account

154 The income qualifying for distribution in respect of the relevant period shall be
ascertained by deducting expenses defined herein.

155 The income qualifying for distribution In respect of the relevant period shall be adjusted

as under:
a) deduction of a sum by way of adjustment to allow for effect of purchase of shares
. or any of the Investments cum dividend, interest, profit, or mark-up.
., .
o .E]-, - adjustme sidered necessary by the Management Company to reflect the

" diminution in value of Furd Property in consultation with the Trustee
DISTRIBUTION OF INCOME

¢ In case of cash dividend on each Accounting Date the Management Company shall
| instruct the Trustee to transfer such amount of cash as required to effect such distribution
to the Distribution Account The amount standing to the credit of the Distribution Account
shall not for any purposes of this Deed be treated as part of the Fund Property but shall
be held by the Trustee upon trust to distribute the same as herein provided.

g R
~15.7 __.JAfter the fixation of the rate of distribution per Unit, distribution payment shall be made by

cheque or warrant by the Trustee and sent through the registered post to the registered
address of such Holder or by transfer to the Unit Holders' designated bank accounts, or
in the case of joint Unit Holders to the designated bank account of the joint Unit Holders',
first named on the Register. The receipt of funds by such designated bankers shall be a3
good discharge thereof,

158 Before making any payment in respect of a Unit, the Trustee or the Management
Company may make such deductions as may be required by law in respect of any
income or other taxes, Zakat (if applicable), charges or assessments whatsoever and
issue to the Holder the cerificate in respect of such deduction in the prescribed form or in
a form approved by the concemed authorities.

158 The Management Company shall give the Unit Holders the option after the conversion
(via & prescribed form provided by the Management Company) within the Unit Holders
Register to recelve new Units instead of cash dividend. The Unit Holders shall be entitied
to change such eption.

1510 In case of distribution in the form of bonus Units on each distribution date the
Management Company shall determine the amount available for distribution as bonus
Units and Inform the Trusiee of the same,

16,11 After the fixation of rate of bonus entittement per Unit, the Management Company shall
instruct the Registrar to credit the respective Unit Holder's accouni with the designated
number of Units calculated on the basis of the rate of distribution determined against the
number of Units held by them on the date of Register closure.

15.12 The Management Company shall give the Unil Holdei(s) the option after the conversion
of Scheme through a prescribed form by the Management Company within the Unit
Holders Register to encash bonus Units.

15.13 In such case the bonus Units issued to the credit of such Unit Holder(s) shall be
redeemed at the redemption value determined for the day immediately succeeding the
Business Day on which the bonus Units are credited and the proceeds shall be credited
in accordance with the normal procedure already detailed above for the Redemption of
Units.

15,14 In any case, the Unit Holders shall be entitied to change such options or mandates at
their discretion, provided always that an appropnata appllcatmn acceptabla to the

Management Company is given.
NI >
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. 16.15 Where Units are placed under pledgeflien the payment of dividends will be™m
accordance with Clause 21 8.3 of this Deed.

. 16 ANNUAL ACCOUNTING PERIOD & DATE

16.1  The annual Accounting Period shall commence on 1 July of the calendar year and shall
end on 30 June of the ensuing calendar year.

16.2  Accounting Date means the thirtieth day of June in each year and any interim date(s) at
which financial statements of the Trust are drawn up. Provided that the Management
Company may, with the written consent of the Trustee and after obtaining the necessary

1 approvals change such date to any other date.

\ 17  TRUSTEESHIP ARRANGEMENT
| 1T ADMINISTRATIVE ARRANGEMENTS
The Trustes shall have all the obligations entrusted to it under the Rules, this Trust Deed

and the Offering Document of the Fund. However, the Trustee shall, in addition to the
aforesaid, facililale the Management Company's business in the following manner:

e TR, (2) Attorney(s] oint Person(s}. The Trustee shall nominate one er more of its
o 3 ”‘;M\ officers to s gttorney(s) for perdforming the Trustee's functions and for
\ i~ Interacting with the Management Company.

b) - Custodian(s): The Trustee shall act as Custodian for securities for which custody
senvices are available with the Trustee at such terms as the Trustee and
Management Company may mutually agree. For other securities the

“'Management Company may advise the Trustee to make appropriate
" grrangements with one or more Custodians for custody of securities in which
ifvestment may be made on behalf of the Fund. The Trustee shall provide

e custndials services to the extent others cannot be identified for this purpose.

2’* BANK ACCOUNTS

(a) The Trustee, at the request of the Management Company shall open Bank

Accounts btled "CLU Trustee — AKD Index Tracker Fund” for the Umit Trust at
| . designated Bank(s) for caollection, investment, redemption or any other use of the
- Trust's funds.

(b) The Trustee shall also open additional Bank Account(s) titled "CDC - Trustee
AKD Index Tracker Fund" at various branches of such other Bank(s) as
requested by the Management Company. These accounts shall be temporary
collection accounts where collections shall be held prior to their being transferred
to the main Bank Account of the Trust on a daily basis.

-"‘-ﬁ () The Management Company may require the Trustee to open separate Bank
Accounts for the Scheme o facilitate investment on account of the Trust and the
receipt, tracking and reconciliation of Income or other receipts relating to the
investments. This account may also be used to facilitate redemptions and other
Trust related (ancillary) transactions.

(eh) The Trustee shall open additional bank accounts at such branches of Schedule
banks and at such locations (including outside Pakistan), subject to the
applicable regulations and after obtaining all necessary approvals from the
relevant regulatory authority in Pakistan as may be required by the Management
Company from time to time.

e e e e —— — T e

(e) The Management Company may also require the Trustee to open separate Bank
Accounts for each dividend distribution out of the Scheme. Motwithstanding any
thing in this Deed the beneficial ownership of the balances in the Accounts shall
vest in the Unit Holders.

—_—

() All bank account(s) shall be opened under the title *“CDC - Trustee AKD Index
Tracker Fund".

)] Motwithstanding anything contained in the sub-paras (a), (b), (c), and (d) above,

the beneficial interast in the balances in all the bank accounts shall vest in the
Holders in accordance with the provisions of this Deed and the Rules,

17.2 FUND PROPERTY.

17.31 As of the Effective Date of the conversion of the Fund into an Open-end Fund, the Fund

Property shall consist of Net Assets of the Fund. {K
| ;&"P'& /% :."_:;__:-'"fJ - '\_." #




17.3.2 The agagregate proceeds of all Units Issued from time to time after deducting Duties a
Charges and after deducting therefrom or providing there against any applicable Front-
end Load shall constitute part of the Fund Property and the Distribution Company shall
remit such proceeds to the Trustee in accordance with the instructions given by the
Management Company from time to time.

17.3.3 The Trustee shall take the Fund Property into its custody or under its control either
directly or through the Custodian and hold it in trust for the benefit of the Holders in
accordance with the provisions of the Rules and this Deed. The Fund Property shall
always be kept as a separate property and may be applied for the acquisition of assets
for the benefit of the Trust. All registerable Investment shall be registered in the name of
the Trustee and shall remain so registered until disposed of pursuant to the provisians of
this Deed. All expenses incurred by the Trustee in effecting such registration shall be
payable out of the Fund Property,

17.3.4 Save, as herein expressly provided, the Fund Property shall always be kept as separate
property free from any morigages, charges, liens or any other encumbrances whatsoever
and the Trustee or the Custodian shall not create or purport to create any mortgages,
charges, liens or any other encumbrances, whatsosver to secure any loan, guarantee, or
any other obligation actual or contingent incurréd, assumed or undertaken by the

- Trustee, the Custodian or any other person, except for securing finances obtained from

-financial institutions up%c‘iirection of the Management Company for the Scheme and

siibject to the limitations Segigined in the Rules,

[ 'Twstea shall have the sole responsibility for the safe-keeping of the Fund Property.
e event of any loss caused due to willful negligence or bad faith on part of the
ee, the Trustee shall have an obligation to replace the lost Investment forthwith with
i investment of same class and issue together with all rights and privileges

'pihg thereto or compensate the Scheme to the extent of any loss,

: j"Erase Currency of the Scheme shall be Pakistani Rupee, it being clarified however,
at the Authorized Investments may be denominated in Pakistani Rupee or (subject to
applicable law) any other foreign currency

17.4 VOTING RIGHTS ON FUND PROPERTY.

1741 All rights of voting attached to any Fund Property shall be exercisable by the
Management Company on behalf of the Trust and it shall be entitled to exercise the said
rights in what it may consider to be the bast interests of the Unit Holders and may refrain
at its own discretion from the exercise of any voting rights and the Trusteg or the Unit
Holders shall not have any right to interfere or complaint. The Management Company
shall maintain records for all the Votes exercised

17.4.2 The Trustee shall, upon written request by the Management Company and at the
expense of the Fund Property, from time to time execute and deliver or cause to be
executed or delivered to the Management Company or their nominees powars of
attorneys or proxies authorizing such attorneys and proxies to vote, consent or otherwise
act in respect of any Investment in such form and in favor of such persons as the
Management Company may require ih writing. The Management Campany shall keep a
record of using such authorization and the justification for the same. The phrase 'rights of
vating” or the word "vote' used in this sub-clause shall be deemed to include not anly a
vote at 2 meeting but the right to elect or appoint directors, any consent to or approval of
any arrangement of scheme or resolution or any alteration in or abandonment of any
rights attaching to any Investment and the right to reguisition or join in a requisition to
convene any meeting or to give notice of any resolution or to circulate any statement.

17.4.3 The Trustee shall forward to the Management Company, not later than two Business
Days of receipt, all notices of meetings and all reporis and circulars received by the
Trustee as the registered holder of any Investment.

17.4.4 The Management Company shaill keep a record of voting stating the reasons for casting
the vote In favor or agalnst or abstalning on any resolution far six years.

17.5 TRANSACTIONS RELATING TO FUND

17.5.1 The Trustee shall authorize and facilitate the Management Company to receive
daily statements of account for all the bank accounts being operated by the Trustee as a
nominee of the Schems

. o |




17562 The Management Company shall, from time to time, advise the
dividend distribution for the Scheme. The Trustee shall establish the SERAl:
accounts for each dividend distribution and transfer the amount payable as &
to such accounts after deducting such taxes and Zakat as may be required uNgdd
The Trustee shall rely on the amount certified by the Auditors as the dividend payable |n
cash after adjusting for the dividend being distributed in the form of Units of the Trust,
which shall be explained in the Offering Document.

17.6 TRANSACTIONS RELATING TO INVESTMENT ACTIVITY/ PORTFOLIO

MANAGEMENT

17.6,1 The Management Company shall, from time to time, advise the Trustee of the
settiement instructions relating to any investment / disinvestment transactions enterad into by
it on behalf of the Scheme. The Trustee shall carry out the settlements in accordance with the
informatienfinstructions given by the Management Company subject to the Rules and this
Trust Deed, The Management Company shall ensure that the settlement instructions are
given promptly, completely and accurately after entering into the transaction so as to facilitate
timely settlement and the Trustee, on its side, shall ensure that the settiement |s handled in a
timely manner in accordance with dictates of the transaction. Provided the instructions are in
line with the ules, regulalions ur any exemptions theraof,

’ 1? 6.2 The Trustee. nsure that, where applicable, payments against investments

_ magke against delwer'_.-' ce versa.

" The Trustee shaﬂ promptly forward to the Management Company any notices,
ar r.:-ther documents issued by the |ssuers of securities, recipients of any of the Trust
s deposits, refunds, distribution of dividends, income, profits repayment of capital or
ther reason), any depository, an intermediary or agent in any transaction or fram any
overpment, regulator, stock or other exchange or any other party having any
ion: wl’ﬁh the transaction,

The Trustee shall also, if so required by the nature of such notices or documents
ntioned in the foregoing clause, act in the manner that is in the best interast of the Trust.

tich action shall include legal action if called for and the Trustee shall be entitled to recover

any legal costs reasonably incurred from the Trust.

17.8.5 The Maragement Company shall provide the Trustee with regular reports
indicating dividends, other forms of income or inflows, and any rights and warrants relating to
the Investments that are due to be received. The Trustee shall report back to the
Management Company any such amounts or warrants that are received on such accounts
from time to time.

1766 The Trustee shall provide the proxies or other forms of powers of attorney to the
arder of the Management Company with regard to any voting rights attaching to any
investment

17.7 TRANSACTIONS RELATING TO INVESTORS (UNIT HOLDERS)

17.71 The Trustee shall authorize and facilitate the Management Company to receive
daily statements of the account for the bank accounts being operated by the Trustee as a
nominee of the Unit Trusts.

g gy e For applications received through the Conversion Form from Unit Holders
already holding Units in an open-end scheme under the management of the Management
Company, the Unit Holders investment shall be converted from one open-end scheme fto
another open-end scheme, for which the Management Company shall advise the Trustee of
such daily conversions between unit trusts and the Trustee shall transfer the funds so
required from the account of one unit trust to the other,

17.7.3 The Management Company shall also advise the Trustee on a daily basis of the
details of amounts to be paid to respective Unit Holders against redemption requests Such
payments shall be effected by he Tiusles vul of the respective accounts of the Unit Trusts by
way of transfer of the appropriate amounts to the designated bank accounts of the Unit
Halders or by transfer to a temporary parking account.

17.7.4 The Management Company may request the Trustee to make arrangements
through branches of banks to facilitate issue and redemption of Units in any of the Unit
Trusts, A request for the issue of Units may also be made through electronic means, that is,
the Intermet and ATM facilities. A request for redemption of Units, may be made though the
ATM facility only when the relevant bank |/ branches have beesn instructed by the
Management Company to accept Unit Holders' requests to redesm the Units of the
concerned Unit Trusts. The Trustee shall agree to such arrangements after satisfying itself
that all appropriate safeguards have been taken, without incurring any liability for additional
risks involved. The compernsation for such sEmces shall be n‘mtualiy.I agreed between the

Marnagement Company and the Tmstee. ({({/
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17.7.6 The Management Company shall, from time to time, advise the Trustee of the
dividend distribution for each Unit Trust. The Trustee shall establish separate bank accounts
for each dividend distribution and transfer the amount payable as cash dividend to such
accounts after deducting such taxes and Zakat as may be required under law. The Trustee
shall rely on the amount cerfified by the Auditors as the dividend payable in cash after
adjusting for dividend being distributed in the form of Units of the Unit Trust.

17.7.6 The Trustee shall pay to the Management Company’'s order such sums of the
sale proceeds of (Units of any Unit Trust or the sums retained out of the redemption amounts
as are representative of Front-end or Back-end Loads or charges or other recoveries that are
specified in the Trust Deeds, Offering Documents or Supplementary Offering Documents as
being payable out of the Issue or Redemption Prices.

18 MODIFICATION OF THE TRUST DEED.

181 The Trustee and the Management Company acting together shall be entitied by deed

supplemental hereto to modify, alter or add to the pravisions of this Deed in such manner and

o such extent as they may consider expedient for any purpose, subject only to prior approval

aof the SECP, which may require, in the interest of the Holders, any modification or approval
~ " by F-certain percentagee of Holders. Provided that, the Trustee and the Management
Company shall certify ifWgiting that, in their opinion such modification, alteration or addition
required pursuant to any amendment in the Rules or to ensure compliance with any fiscal
oifgtatutory requirement or to enable the provisions of this Deed to be more conveniently or
amically managed or to enable the Units to be dealt in or guoted on Stock Exchange or
ise for the benefit of the Holders and thal it does not prejudice the interests of the

g
= | L

Hel@ers or any of them or operate to release the Trustee or the Management Company from
. an pansibility to the Holders,
o :
18.2 § Where this Deed has been altered or supplemented the Management Company shall

Fotify the Holders immediately by publication in widely circulated newspaper
=19 _TERMINATION OF THE SCHEME

19.1  The Management Company may terminate the Schemie, if the Net Assels at any time fall
below RsS0m (rupees fifty million) and the Management Company shall give at least 3 months
notice to the Unit Holders and the SECP and shall disclose the grounds of its decision. The
Management Company may announce winding up of the Trust in the event redemption requests
build up to a level where the Management Company is of the view that the disposal of the Fund
Froperty to meet such redemption requests would jeopardize the interest of the remaining Unit
Holder(s) and that it would be in the interest of the Unit Holder(s) that the Trust be wound up and
would notify the same to the SECP and Unit Holders.

18.2  The Scheme may also be terminated by the SECP on the grounds given in the Rules.

19.3 This Deed may be terminated in accordance with the conditions specified in the Rules if
there is any breach of the provisions of this Deed or any other agreement or arrangement entered
into between the Trustee and Management Company regarding the Scheme,

184 Upon the Trust being terminated the Management Company shall proceed to sell all
Investments then remaining in the hands of the Trustee as part of the Fund Froperty.

185 The Trustee on the recommendation of the Management Company shall from time to
time distribute to the Unit Holders pro rata to the number of Units held by them respectively all net
cash procesds derived from the realization of the Fund Froperty after making payment as
mentioned in sub-clause 19.1 above and retaining such sum as considered or apprehended by
the Management Company for all costs, charges, expenses, claims and demands

19.6 In case the Trustis being terminated by the SECP on the grounds given in the Rules the
SECP may appaint a liquidator.

20 UNITS
20.1 LEGAL STATUS

20.1.1 Al Units represent an undivided share in the Scheme and rank par passu as to their
rights in the net assets, eamings. and the receipt of the dividends and distributions. Each Unit
Holder has a beneficial interest in AKDITF proportionate to the Units held by such Unit Holder.
However, for the convenience of the Holders, the Management Company may issue Units with
different quantum of Sales Load when determining the Offer and Redemption Prices.




20.1.2 By a deed supplemental to this Deed the Management Company may at any time with
the approval of the Trustee on giving not less than twenty-one days previous notice through
publication in two newspapers (ane Urdu and ane English) widely circulated in the city in which
the Units are listed on a stock exchange subdivide or consolidate the whole or any part of the
Units and the Unit Holders shall be bound accordingly, The Management Company shall require
in such notice that each Unit Holder to whom Units have been issued, (who shall be bound
accordingly) deliver up his Units for endorsement or enfacement with the number of Units to be
represented thereby as a result of such sub-division or consclidation; provided that any delay or
failure to deliver up the Units shall not delay or otherwise affect any such sub-division or
consolidation.

20.2 ISSUE OF UNITS AND LIMITATION OF LIABILITY.

20.2.1 The Management Company shall be responsible for obtaining all requisite consents and
approvals for the offer and issue of Units and for the issue. publication or circulation of the

. Offering Document.

= ' xcept as provided herein f Units shall be offered through the authorized branches of
igHtingtion Companies.

20:2:3 Unit Holder shall only be liable to pay the issue price of the Units subscribed by him

and no fuesilr liability shall be imposed on him in respect of any Units held by him, The Units

shall only = issued against receipt of full payment. No further liability shall be imposed on a

subsequeni it Holder save any transfer fees or taxes applicable to transfers and transmission.
=t

20.2.4 ; Manragement Company may require the Trustee to issue additional Units by way of

bonus out of distributable income of the Scheme or against the receipt of payment at such

issue pfice and other terms as may be set by the Management Company, subject to regulatory
requitémiants.

20.3 ISSUE OF UNITS OUTSIDE PAKISTAN

20.31 Subject to exchange control and other applicable laws, rules and regulations, in the event
of arrangements being made by the Management Company for the issuance of Units to persons
not resident in Pakistan or for delivery in any country outside Pakistan, the price at which such
Units may be issued may, at the discretion of the Management Company include in addition to
the initial offer price as hereinbefore provided, a further amuount sufflicien! lu cover any exchange
risk insurance, any additional stamp duty or taxation, whether national, municipal or otherwise
leviable in that country in respect of such issue or of the delivery, or issue of Units or any
additional costs relating to the delivery of Units or the remittance of money to Pakistan.

20.32 The currency of transaction of the Fund is the Pakistani Rupee and the Management
Company is not obliged to transact the issuance in any other currency.

20.4 REGISTER OF UNIT HOLDERS

20.4.1 The Register shall be maintained by the Transfer Agent at such a place as is agreed by
the Management Company. The Management Company shall ensure that the Transfer Agent
shall comply with all relevant provisions of this Deed and the Rules and inform the SECF of the
address where the Register is kept.

2042 The Management Company shall ensure that the Transfer Agent shall at all reasonable
times during business hours give the Trustee and its representatives access to the Register and
to all subsidiary documents and records or certified copies thereof and to inspect the same with
or without notice and without charge but neither the Trustee nor its representatives shall be
entitied to remove the Register or to make any entries therein or alterations thereto and except
when the Register is closed in accordance with the provisions of this Deed, the Register shall
during business hours (subject to such resfrictions as may be mentioned in the restated Offering
Document and for a period of at least 2 hours in each Business Day) be opened in eligible form to
the inspection of any Holder without charge.

20.4.3 The Transfer Agent shall, within two warking days of receiving a written requast from any
Holder, post (or send by courier or through electronic means) to such Holders details of such
Holder's account in the Register. Such service shall be provided free of charge to any Holder
requesting so once in any financial year. The Management Company may prescribe reasonable
charges for servicing of any additional reguests:

2044 The Register shall contain the following information in respect of each class of Units:

a) Full names, father's/husband's name, nationalities, NICs or passperts (in
respect of Pakistan nationals and for foreign nationals) and addresses of

each Unit Holder and Joint Unit Holders; =
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bj MNIC Number or Passport No. or Registration No. {in respect of Foreign
Mationals),

Gl The number and type of Units held and the distinctive Cerlificate(s)

number, if any % q_

d) The date on which any transfer or redemption is registered . __‘r_____...----
&) Record of specimen signature of Unit Holder or joint Holders mr::‘
f) Mominess of the Unit Holder(s)

g) Information about pledge on Units;

h} Tax/Zakat status of the Unit Holders;

i) Information about loss of Cerificates and issuance of duplicates;

il Such ather infarmation as Management Company may reguire.
S k) The Register shall be canclusive evidence as to the Units held by each
¥

) _ Unit Holder.

20.4.¥l Any change of name or address of any Unit Holder shall forthwith be notified in writing ta

the Tragsfer Agent: who on being satisfied therewith and on compliance with such formalities

{ineluy in the case of a change of name the surrender of any Certificate(s) previously issued to
- such <@t Holder and the payment of the fee) shall alter the Register or cause it to be altered
ilialy apd in the case of a change of name shall, if requested, issue a new Certificate(s) to
such Unit H £l )

-2048 The Transfer Agent shall not register more than four joint Unit Holders for a Certificate. In
T gase of the death of any one of the joint Unit Holders the survivor or survivors shall be the only
" persons recognized by the Trustee as having any title to or interest in the Units held by the joint

Unit Holders. Provided however, the Transfer Agenl could request the survivors to provide
succession certificate ar ather such mandate from a Court or any lawful authority, if they consider
necessary.

2047 A bhody comporate may be registered as a Unit Holder or as one of joint Certificate
holders.

2048 The Register may be closed in consultation with the Trustee for such period as the
Management Company may from time to time determine and after giving at least seven days
notice to Unit Holders, provided that it 1s nof closed for more than forty-five days in any calendar
year,

20489 The Holder shall be the only person to be recognized by the Trustee, the Management
Company and the Transfer Agent as having any right, title or interest in or to such Units and the
Trustee, the Management Company and the Transfer Agent may recognize the Unit Holder as
the absolute owner thereof and shall not be bound by any notice to the contrary and shall not be
bound to take notice of or to see to the execution of any trust except where required by any court
of competent jurisdiction. However, the Management Company may authorize the Transfer Agent
to recard a pledge on any or all Units held by a Unit Holder in favor of a third party at the reguest
of such Unit Halder or Joint Linit Holders as the case may be.

204 10 The nominee(s), in case of nomination(s) and the executors or administrators or
succession certificate holder of deceased Unit Halder (nat being one of several joint Unit Holders)
shall be the only persons recognized by the Trustee and the Management Company as having
title to the Units represented thereby.

20.4.11 Any person becoming entitied to a Units in consequence of the death ar bankruptcy of
any sole Holder or of the survivar of joint Unit Holders may subject as hereinafter pravided upon
producing such evidence as to his title as the Trustee shall think sufficient, either be registered
himself as holder of such Units Upon giving the Transfer Agent such notice in writing of his desire
or transfer such Units to some other person. All the limitations, restrictions and provisions of this
Deed relating to transfer shall be applicable to any such notice or transfer as if the death or
bankruptcy had not occurred and such notice or transfer was a transfer executed by the Unit
Holder. Provided however, the Transfer Agent could reguest the survivors fo provide succession
cerfificates or other such mandate from a Court or any lawful authority, if they consider
Neccssary.

20.4.12 The Trustee shall retain any moneys payable in respect of any Units of which any person
is, under the provisions as to the transmission of Units hereinbefore contained, entitied to be

registered as the U { Holder. L i ) -
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20.4.13 The Transfer Agent shall, subject to any law in force, ensure at all times and sha I |

endeavor to implement prudent practices to ensure that the Register or the information contained
therein of all or any particular Holder(s) is not provided to any third party without express
permission from the Management Company or the Holder(s) himself, unless any disclosure is
reguired in compliance with any applicable laws, rules and reguiations or where such disclosure
is required by an appropriate court or competent authanty.

20.4.14 Where the Transfer Agent is found guilty of breach of trust as referred to above. the
Management Company may impose such penalty as deemed fit in accordance with the nature of
breach. Provided further where the Fund, the Management Company, the Trustee or the Holders
suffer any |oss due tn the aforementioned breach of trust, the Transfer Agent shall be liable to
make good such loss in addition to the penalty, if any imposed by the Management Company.

20.4 15 Where there is a dispute between the Management Company and the Transfer Agent on
account of ascertaining the beach of trust as given above or the loss or the penalty, an Arhitrator
shall be appointed for its resolution with mutual consent of the Management Company and the
Transfer Agent, the decision of which shall be binding on all the pariies to the dispute.

20.5 ISSUANCE OF CERTIFICATES
@‘l Upon being satisfied that the Offer Price for each Unit or fraction thereof has been
e

ived in fill-from the app the Transfer Agent shall issue an Account Statement which will
stitute evidence of the nu r of Units registered in the name of the Holder(s).

ination, subject to revision of the fee from time to time by the Management Company
r with a sunt sufficient in the Management Company to cover any Duties and Charges
le in Benngelion with the issue of such Certificate. The proceeds of such fee will accrue to

th' anagemucnmpany

-Eg-aﬁg Gertﬂfjpa’tes shall only be issued for Units that have been fully paid for

2054 Cerfificates where reguested shall be ssued as herein provided not later than twenty-one
Business Days after the date of receipt of evidence of payment. The Certificate may be sent to
the Unit Holder ar his duly authorized nominee at his own risk by registered post or by courier
service or may be collected by the Holder(s) from the Distribulor,

2055 In the case of Units held jointly, the Transfer Agent shall not issue more than one
Certificate for the Units held by such joint Unit Holders and delivery of such Certificate to the Unit
Holder named first therein shall constitute sufficient delivery to all joint Unit Holders.

2056 Cerlificates shall be issued in such form as may from time to tifme be agreed between the
Management Company and the Trustee.

20.5.7 A Cerificate shall be dated, shall bear the name of Trust and or Scheme, name and
address of the Management Company and thie hame of the Trustee, shall bear a distinctive serial
number and shall specify the number of Units represented thereby and the name and address of
the Unit Holder as appearing in the Register.

2058 Cerificates may be engraved or lithographed or printed as the Managemant Company
may determine from time to time with the approval of the Trustee and shall be signed on behalf of
the Trustee by & duly authorized officer of the Trustee and on behalf of the Management
Company by a duly authorized officer of the Management Company. Every such signature shall
be autographic unless there shall be for the time being in force an arrangement authorized by the
Trustee adopting some lithographic or other mechanical method of signature in which event all ar
any of such signatures may be effected by the method so adopted. The Certificates shall also
bear the signature of the authorized representative of the Transfer Agent, which shall always be
autographic. No certificate shall be of any force or effect until signed as herein above mentioned.
Certificate so signed shall be valid and binding notwithstanding that before the date of delivery
thereof the Trustee or the Management Company or the Transfer Agent or any person whose
signature appears lhereon as 2 duly authorized signatory may have ceased to be the Trustee,
Management Company, Transfer Agent oran authorized signatory.

20.59 Where the Units are in the form of book entry and such Units are registered with the
Central Depository Register of the Central Depository Company of Pakistan, Limited (CDC), the
issue of cerification or receipt in lieu of physical Certificates ar any other record shall be in
accordance with the procedures laid down by the Central Depository Company of Pakistan

Limited Regulations.
5 S
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20.6 REPLACEMENT OF CERTIFICATES.

206.1 Subject to the provisions of this Deed and in particular to the limitations of the
denaminations of Certificates as may be fixed by the Management Company and subject to any
regulations from time to time made by the Trustee with the approval of the Management
Company every Unit Holder shall be entitled to exchange upon surrender of the existing
Certificate any or all of his Certificates for ope or more Certificates of such denominations as be
may required representing the same aggregate number of Units.

20.6.2 In case any Certificate shall be lost, stolen, mutilated, defaced or destroyed, the Transfer
Agent with the approval of the Management Company may issue to the person entitied new
Certificate in lieu thereof No such new Certificate shall be issued unless the applicant shall
previously have (i) returned the mutilated or defaced Cerfificate or furnished to the Transfer Agent
evidence satisfactory to the Management Company of the loss, theft or destruction of the ariginal
Certificate, (i} paid all expenses incurred in connection with the investigation of the facts; (jii)
furnished such indemnity as the Management Company and the Trustee may require. Neither the
Management Company nor the Trustee nor the Transfer Agent shall incur any liability for any
action that they may take in good faith under the provisions of this sub-clause. Provided further
that the Trustee andfor the Management Company may also require issuance of public notices in
newspapers and/or abtaining of such indemnification, as the Management Company and the
. Trustee may deem appropriate, at the cost of the pertinent Unit Holder before issuing any new
Cerificate.

-

20. Before the issuance of any Certificate under the Provisions of this sub-clause the
Trandler Agent may fequire from the applicant for the payment of a fee of Twenty Five Rupees for
eackz Cerdificate, subject to revision of fee from time to time by the Management Company
togefhir with a sum sufficient in the opinion of the Management Company to cover any Duties

rges payap'le 'in connection with the issue of such Certificate.
mﬁwéfﬂ@w UNITS.

2071 Every :tjnit Holder shall be entitied to transfer the Units held by him by an instrument in
«such form as the Managemeni Company may prescribe from time to time i.e. through a Form
prescribed by the Management Company.

20,7.2 A Certificate shall be transferable only in its entirety.

20.7.3 Every instrument of transfer must be signed by both the transferor and the transferee and
the transferor shall be deemed to remain the holder of the Units transferred until the name of the
transferee is entered in the Register in respect thereof

2074 Every instrument of transfer must be duly compieted in all respects including affixation of
transfer stamps of the requisite value, if applicable. Where Cerificates have been issued the
Trustee may dispense with the production of any Cerificate where the Certificate shall have
become lost, stolen or destroyed subject to complince by the transferor with the [ike
requirements to those arising in the case of an application by him for the replacement thereof as
provided in this Deed.

20.7.5 Al instruments of transfer shall be retained by the Transfer Agent and a copy supplied to
the Management Company/Trustes, if required by them.

20.7.6 The Transfer Agent with the prior approval of the Management Company and the Trustee
shall be entitled to destroy all instruments of transfer or the copies thereof as the case may be
which have been registered at any time after the expiration of ten years from the date of
registration thereof and all Certificates which have been cancelled at any time after the expiration
of three years from the date of cancellation thereof and all registers, statements and other
records and documents refating to the Scheme at any time after the expiration of six years fram
termination of the Scheme. The Trustee or the Management Company or the Transfer Agent
shall be under no liability whatsoever in consequence thereof and it shall conclusively be
presumed in fayor of the Trustes or the Management Company or the Transfer Agent that every
instrument of transfer so destroyed was a valid and effective instrument duly and properly
ieyisterad by the Trustes or the Management Gompany or the Transfer Agent, and that every
instrument of transfer so destroyed was a valid and effective instrument duly and properly
cancelled, provided always that;

I. The provisions aforesaid shall apply only to the destruction of a document in good
faith and without notice of any claim (regardless of the parties thereto) to which the
document may be relevant,

Il Nothing in this sub-clause shall be construed as imposing upen the Trustee or the
Management Company or the Distributor or Registrar any liability in respect of the
destruction of any document earlier than as aforesaid or in any case where the

conditions of pravision (i) above are not fulfilled; and i s
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lll. Reference herein to the destruction of any document includes referen
disposal thereof in any manner,

20.8 PLEDGE OF UNITS.

20.8.1 Any Holder or all joint Holders may request the Transfer Agent to record a pledge of all or
any of hisitheir Units in favor of any third party legally entitied to invest in such Units in its own
right. The Transfer Agent shall register a lien on any Units in favor of any third party with the
consent of the Management Company. Any charges, duties, levies, etc applicable on such
PledgeiLien Will be borne by the Pledgor. The Transfer Agent shall take a note of the pledge/lien
charge in his record, whether the Certificate has been issued or not, provided sufficient evidence
of pledge to the satisfaction of the Management Company.

20.8.2 The pledge once registered shall be removed by the authority of the party in whose favor
the pledge has been registered or through an order of a competent court. Neither the Trustee, nor
the Management Company, nor the Transfer Agent shall be liable for ensuring the validity of any
such pledge. The disbursement of any loan or undertaking of any obligation against the
constitution of such pledge by any party shall be at the entire discretion of such party and neither
the Trustee nor the Management Company nor the Transfer Agent takes any responsibility in this
matter.

e
2083 Payments of dividends or the issue of bonus Units under pledge shall be made to the
~pledge holder for the aﬂcmiuf the Holder,

- i

20,9 DEPOSITORY ARRANGEMENT.
20.98 The Units, if1'éligihle and deposited with any depository company, shall be subject io the

termsg and conditions prescribed by the depository company and any inconsistent terms and
condiffons applicable to the Units herein, shall not apply.

2:} AUDIT
A
2¥1  The first' Auditors shall be M. YOUSUF ADIL SALEEM & CO, Chartered Accountants,

“Karachi. Thereafter, the Management Company shall in consultation with the Trustee appoint a

firm of .Chartered Accountants as an Auditor who shall be independent of the auditor of the
Management Company and the Trustee, The Management Company, in consultation with the
Trustes, will ensue that the Auditor so appointed |3 competent to act as Auditer, The
Management Company may at any time, with the concurrence of the Trustee, and shall, if
directed by the SECP, remove the Auditor and appoint another Auditor in its place.

212  The Auditor shall hold office until transmission of the annual report and accounts but may
not' be re-appointed beyond three consecutive terms of one year each unless permitted by
applicable rules and regulations prevailing at the time of re-appeintment. The following persons
shall not qualify to be the Auditor of the Trust;

aj & person who is or at any time during the preceding three years was a director,
officer or employee of the Management Company or the Trustee.

b} A person who is partner of, or In employment of, a director, officer, employee, or
Connected Person of the Management Company or Trustee,

) The spouse of a director of the Management Company or Trustee.
d) A person who ig indebted to the Management Company or Trusteg, and
e} A body corporate.

21.3 Appointment of a partnership firm fo be the Auditor shall be deemed to be the
appointment of all persons who are partners in the firm for the time being.

21.4  The Auditor shall have access lo the books, papers, accounts and vouchers of the
Schame, whether kept at the office of the Management Company. Trustee, Custodian, Transfer
Agent, or elsewhere and shall be entitled to require from the Management Company, Trustes and
their directors, officers and agents such information and explanations as considered necessary
for the performance of audit.

215 The Trustes shall be entitied to require the Auditors to provide such further reports as
may be agreed between the Trustee and the Management Company as may be considersd
necessary to facilitate the Trustes in issuing the certification required under the Rules.

218 The Auditor shall prepare & written report to the Holders on the account and books of
accounts of the Trust and the balance shest and income and expenditure aceount and an every
other document forming part of the balance sheet and income and expenditure account

including, notes, statement or schedules appended thereto. " -
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21.7  The contents of the Auditors report shall be as required in the Rules,

21.8 The Managemeant Company shall,

a) within four months of closing of the Accounting Period, prepare and transmit the annual
report of AKDITF together with a copy of the balance sheat, income and expenditure
acoount together with the Auditor's report for the Accounting Period to the SECF and

i Holders in accordance with the Rules,

b) Within two months after the close of the first half of its yvear of account, prepare and
transmit to the Holders and the SECF a profit and loss account for and balance sheet as
at the end of that half year, whether audited or otherwise, in accordance with the Rules.

€] Within a month after the close of the first and third quarter, prepare and transmit quarterly
report to the Holders, the Management Company, the Trustee and the SECP, along with
a Profit and Loss account and Balance Sheet as at the end of the pertinent guarter,
whether audited or otherwise, in accordance with the Rules.

22 ARBITRATION

Subject to the lon Clause described below, which is applicable between the
Managemant Company and the Trustee inter se, each party, including the Unit Holder(s)
irrevocably submit to the exclusive jurisdiction of the Courts at Karachi,

In the event of any, dispute arising out of this Trust Deed or Offering Document between
the Managemeht Company on the one part and the Trustee on the other part, including
as to the respective rights and obligations of the Parties hereto, as well as those relating
to the interpretation of the terms and the conditions of this Trust Deed. Offering
Document andfor the Supplementary Offering Documnents, relating to the Scheme, the
same shall be referred to arbitration by two arbitrators, one to be appointed by the
Management Company and the other to be appointad by the Trustee. In the event of lack
' of consensus between the two arbitrators, the matter shall be referred to an umpire, to be

“selected by dhe two arbitraters before the commencement of the reference. The
uranimous decision of both the arbitrators, of the decision of the umpire, as the case may
be:shall be final and binding upon bath the parties. The arbitrators and the umpires shall
be selected from amongst, senior partners of renowned firms of chariered accountants,
or senior partners or renowned law firms, CFA charter holders in good standing, or senior
barikers or senior members of the Karachi Stock Exchange (Guarantee) Limited, (who
may even be the heads of corporate members). The venue of the arbitration shall be
Karachi. The arbitration shall be conducted in accordance with the Arbitration Act, 1240,
Each party shall bear its own cost of Arbitration award.

23 CONIFIDENTIALITY

The Trustee, the Management Company, the Transfer Agent and the Custodian and

"'.’1 every director or officer of the said parties who are in any way engaged in the business of

' the Scheme and all persons employed or by the said parties in connection with the
business of the Scheme shall observe strict confidentiality in respect of all transactions of
the Scheme, its Holders and all matiers relating therato and shall not disclose any
information or document which may come to his knowledge or possession in the
discharge of his duties except when required to do so in the ordinary course of
performarnce of his Duties or by law or if compelled by any court of law or a competent
authority,

24 MISCELLANEOLS

241 Any notice required to be served upon the Helder shall be deemed to have been duly
given if sent by registered post or courier service to or at his address as appearing in the
Register, Any notice so served by registered post shall be deemed to have been served on the
day following that on which the letter containing the same Is posted, and in proving such
service it shall be sufficient to prove that such |etter was properly addressed, stamped and
posted and if served by Courier Service, the date of the Courjer receipl,

242 The Management Company shall advertise any such notice in two leading daily
newspaper in Pakistan having its primary circulation in Karachi.

243 Service of a notice or document on any one of several joint Holders shall be deemed
T effective service on the other joint Holders.

A Loe
P -—*}:3'9‘{




l w

| b

No:
Sub-Regi

OWiL
244 Any notice or document sent by registered post or courier service to or left at the
registered address of the Holder shall notwithstanding that such Holder be then -:_iead or
bankrupt and whether or not the Trusiee or the Management Company have notice of his death
or bankruptcy be deemed to have been duly served and such senric_:e_shall be desmed a
sufficient service on all persons interested (whether jointly with or as claiming through or under

him) in the Units concermed.

-

24.5 A copy of this Deed and of any such supplemental Deed shall be made available for
inspection at the respective Head Offices of the Trustee and of the Management Company at
all times during usual business hours and shall be supplied by the Management Company o
any person or application at a charge of twenty five (25) Rupees per copy or at such rate as
determined from time to time by the Management Company.

e — N ——_———— s

’ DEFINITIONS

Unless the context requires otherwise the following words or expressions shall have the
meaning respectively assigned to them viz_:

251 “AKD Index Tracker Fund”, “Fund”, "AKDITF”, “Trust” or “Scheme” or “Open-end
Scheme" means the Trust Constituted by this Trust Deed.

25.2 “Auditor(s)” means suchyaudit firm that is appointed by the Management Company as
the Auditer of the Open-endiggheme in accordance with the Rules.
=

.?q&:'xuthuri:ﬂd investment” means investments transacted, issued, traded or listed in
aklstan and includes any of the following::
o :

1 Securities, shares, stocks, bonds, debentures, debenture stocks, warrants, options,
pation term certificates Modaraba cerfificates, musharika certificates, term finance
ates, convertible bonds and other asset backed or mortgage backed securities: Such
invegstments shall include those for ready settlement as well as those for future settlement;

o

3.2 * Treasury bills and other government securities;

2533 Money market instruments, certificates of deposit and bankers' acceptances;

2534 Deposits with banks or financial Institutions (subject to an appropriate Investment
grade rating or as per the criteria thal may be |aid down by the SECP from time to time),
including deposits in currencies other than the Pakistan Rupee;

2536 Units or Certificates in any other unit trust schemes

25.3.6 Any other equity or debt security (subject to an appropriate investment grade
rating or as per the criteria that may be laid down by the SECP from time to time) in respect
o of which permission to deal on a stock exchange is effective;

2537 Reverse REPOs including Continuous Funding System (CFS). Purchase or sale
of a security for ready settlement and the reverse thereof (sale or purchase, as the case may
be) for future settiement Continuous Funding System is a form of financing transacted
through the Stock Exchange. It consists of two simultaneous transactions, the first for
purchase of an underlying security (shares) on the settlement date scheduled for the security
and the second for selling back the security at a higher price for a subseguent settlement
date; and

25338 Investment in any money market security that may or may not be listed on the
Stock Exchange, but does not include bearer security or any security that would involve
assumption of unlimited liability.

2538 Derivatives and contracts subject to the prior approval of the SECP, investment
in this asset class would be for hedging purposes only and subject to such terms and
conditions as approved by the SECP from time to time.

25.3.10 Any other security andfor instrument that may be allowed by the SECP, the NBFC
Rules or any other regulatory authority fram time to time.

254 “Back end-Load” means a Processing Charge (excluding duties and charges) not
exceeding 5 percent of the Net Asset Value, deducted by the Management Company from the
Net Asset Value in determining the Redemption Price.

25.5 “Bank” means an institution providing banking services under the Banking Companies
Ordinance, 1962 of Pakistan or if operating outside Pakistan, under the banking laws of the
jurisdiction of operation outside Pakistan. b

i

—
L . = AN
Bﬁr&___‘/ o oo FERICNE - “,‘“'-.J q@ﬁ
— . L7
\ =
g,




25,12 “Conversion Costs”

256 “Bank Accounts” means accounts maintained with a Bank, the beneficial owne
which rests in the Unit Holders for which CDC has been appointed the as Trustee.

257 “Business Day” means a day (such business hours thereof) when the offices of the
Management Company are open for business in Pakistan.

25.8 "Certificate” means the definitive Certificate acknowledging the number of Units
registered in the name of the Unit Holder issued at the request of the Unit Holder pursuant to
the provisions of the Trust Deed.

25.8 “Convarsion Form"” means the Form prescribed by the Management Company allowing
existing Unit Holders to invest or convert from one open-and scheme to ancther open-end
scheme under the management of the Management Company.

2510 “Connected Person” shall have the same meaning as in the Rules.
25.11 “Constitutive Document” means this Trust Deed that is the principal document

govermning the formation, management or operation of the Scheme and any related matenal
agreement envisaged under the Rules,

means

EW and esxpenses relating to the conversion of
inchEding b

SCDITF into an Open-end Sc ut not iimited to expenses in connection with all

E 3 sonversion of the Scheme, execution and registration of
spcntal Constitutive Docu nt, issue, printing, publication and circulation of revised
hcument, any announcements to the public, certificate holders/Unit Holders prior fo
coniéelilh of the Scheme, banks and other concemed parties, legal expenses and all other

il o

xim expenses ncurred up to the period of the Effective Date and implementing the

_conyesaitll) of AKDITF into an Open-end Scheme

}'. bre InVestors” of the Scheme shall be the initial investors or Certificate Holders of the
el me to whom Units of the Open-end Scheme shall be issued in pursuance to

25.14 “Core Units” shall mean such Units of the Trust that are issued to the Core Investors

with the condition that these are not redeemable for a period of two years from 21 November
2005 to 21 November 2007. Such Units are transferable with this condition, but ulherwise shall
rank pari passu with all other Units, save for this restriction. Any transfer of the Core Units,
during the mentioned period, shall be affected only on the receipt by the Registrar of a written
acceptance of this condition by the transferge.

25.15 "Custodian™ means a Bank, the Central Depository Company, or any other Depository
for the time being appointed by the Trustee with the approval of the Management Company to
hold and protect the Fund Property or any part thereof as custodian on behalf of the Trustee;
the Trustee may also itself provide custodial services for the Fund with the approval of the
Management Company at competitive terms, as part of the narmal line of its business, with the
cansent of SECP.

25.16 “Distributor” or “Distribution Company” or “Distribution Companies” means a
company or companies, firm, or bank appointed by the Management Company for performing
any or all of the Distribution Functions and shall include the Management Company itself, if it
performs the Distribution Functions.

25 17 “Distribution Functions” means the functions with regard to:

a) Receiving applications for Purchase of Units together with agaregate Offer Price for
Units applied faor by the applicants;

b} Interfacing with and providing services to the Unit Holders including receiving
Redemption, Transfer and Pledge applications, conversion notices and applications
for change of address or issue of duplicate Certificates for immediate transmission to
the Management Company or lhe Registrar as appropriate; and

¢} Acknowledging receipt by delivering customer copy in respect of (a) and (b) above;

d) Accounting to the Management Company for (i) monies received from the applicants
when they purchase Units of the Fund; (ii) payments made to the Unit Hnldfefs_un
Redemption of Units: and (iii) expenses incurred in relation to the Distribution

Functions.

19




2518 "Dutles and Charges” means in relation to any particular transaction or d
stamp and other duties, taxes, Zakat, Government charges, brokerage, bank charges, transfer
fees, registration fees and other duties and charges in connection with the increase or
decrease of the Fund Property or the Creation, 1ssue, Sale, Transfer, Redemption or Purchase
of Units or the sale or purchase of investments or in respect of the issus, sale, transfer,
cancellstion or replacement of a Certificate or otherwise which may have become or may be
payable in respect of or prior to or upen the occasion of the transaction or dealing in respect of
which such duties and charges are payable but do not include the remuneration payable to the
Distributor or any Front-end or Back-end Load or commission payable to agents on Sales and
Redemption of Units or any commission charges or costs which may have been taken into
account in ascertaining the Net Asset Value.

25.19 *Distribution Account” means the account (which may be a current, saving or deposit
account) maintained by the Trustee with a Schedule Bank approved by the Management
Company In which the amount reguired for distribution of income to the Holders shall be
transferred.

25.20 “Effective Date” means the date the AKDITF Closed-end Mutual Fund asssts,
properties, rights privileges, powers, bank accounts and all any other assets as at that date
shall wilhoul further act or deed stand. transferred fo and be vested into AKDITF Open-end

.;,‘Mutual Fund, T

- 3

“Fund Property” means %gate proceeds of the sale of all Units at Purchase
gce and any Transaction’ ts recovered in the Purchase (Offer) or Redemption

-'.___Reda\kn ; Front-end Load, Back-end Load, Duties and Charges (if included in the Offer
Price occE@demption Price) applicable to the Purchase or Redemption of Units and any
' gemargeable to the Fund; and includes the investment and all income, profits, shares,
prdeposits, right and bonus shares, cash, bank balances, dividends, fees,
i eivables, claims, contracts, licenses, privileges and other benefits arising
. g an | cash and other movable or immovable assets and properties of every
~~ desgriplion, whether accrued or accruing, for the time being held or deemed o be held upon
oy the Trustee for the benefit of the Unit Holders pursuant to the Trust Deed and shall
~=Tnclude the income, profit, interest etc, samed on the amount credited to the Distribution
Account.

25.22 "Formation Cost” means all preliminary and toatation expenses of the Scheme
including expenses in connection with authorization of the Scheme and its application fee
payable to the SECP. execution and registration of the Constitutive Document, issue, legal
cost, printing, circulation and publication of the Offering Document, announcement describing
the Scheme inviting investment therein and all expenses incurred during and the period leading
up to the initial issue of the clesed-end scheme provided that the formation costs will not
exceed Rs7 500,000/- (rupees seven million five hundred only) in total.

2523 “Front-end Load” means the sales and processing charges, also described as Sales
Load, payable to the Management Company, which are included in the Offer Price of the Units.

2524 “Initial Unit Holders"” means the Core Investors or Certificate Holders of the Closed-end
Scheme to whom Core Units of the Open-end Scheme shall be issued in pursuance to this
Trust Deed on the Effective Date.

25.25 “Investment” means any Authorized Investment forming part of the Fund Property.

25.26 “Investment Facilitators” or “Facilitators” means an individual, Firm, Corporate or
other entity appointed by the Management Company, at its sole responsibility, to identify, solicit
and assist Investors In investing in the Scheme. The Management Company shall compensate
the Facilitators out of the Sales Load collected by it in the Offer Price,

2527 “Net Assets” means the excess of assets over liabilities of the Scheme such excess
being computed in the manner specified in the NBFC Rules.

25.28 “Net Assets Value” means per Unit valug of the Scheme arrived at by dividing the Net
Assets by the number of Units outstanding,

2529 “Offering Document” means the advertisement or other documents {approved by the
SECP) which contains the investment and distribution policy and all other information in respect
of the Scheme, as required by the Rules and is circulated to invite offers by the public to invest
in the Scheme.

25 30 "Ordinance” means the Securities and Exchange Ordinance, 1969 (XVI] of 1968), as
amended from time to time.

25.31 "Par Value” means ten rupees (Rs.10/-) per Unit which is equivalent to tha original |ssue
price of Rs.10/- per certificate of the Closed-end Schemea.
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7532 “Personal Law” means the law of inheritance and succession as applicable to the
individual Unit Holder.

25.33 “Register” means the Register of the Unit Holders kept pursuant to the Rules and this
Deed

25.34 “Registrar” or “Transfer Agent” means an organization, including a Bank that the
Management Company shall appoint for performing the Registrar or Transfer Agent Functions,
as defined hereafter.

25.35 "Registrar or Transfer Agent Functions” means the function with regard to:
+ NMaintaining the Register;
« Processing requests for Purchase (Offer), Redemption (Repurchase), transfer and

transmission of Units and requests for recording of pledge or for recording of changes in
information/particulars/data with regard to the Unit Holders;

» |ssuing Account Sta’:ementﬁ Unit Holders;
« _Nsuing Certificates to the URMMbIders if required;
patching income distribution advice/warrants and bank transfer intimatians,

L]

wceling old Certificates on Redemption or Replacement,
aintdining record of lien/pledge/charge; and

« " Keeping record of change of addresses/other particulars of the Unit Holders.
2536 “Reporting” or “Base Currency” means Pakistani Rupee in which financial
staterments are reported.

25,37 "Rules” mean the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003, as amended or replaced from time to time.

25.36 “Sales Load” or “Load” means Front-end Load/Back-end Load. the sales and
processing charge or commission (excluding Duties and Charges) not exceeding five percant
{5%) of the Net Assel Value. The Management Company may, at its discretion, charge
different levels of the Load to different investors from time to time.

25.39 “SECP" means the Securities and Exchange Commission of Pakistan, established
under Section 3 of the Securities and Exchange Commission of Pakistan Act 1837, and its
legal successor.

25 40 “Stock Exchange™ means Karachi Stock Exchange, Lahore Stock Exchange, ar any
other physical or electronic stock exchange registered under the Ordinance.

25.41 “Service Reguest Form™ means the prescribed form which is to be stated in the
QOffering Document.

2542 “Transaction Costs” means the costs incurred or estimated by the Management
Company to cover the costs (such as but not restricted to, brokerage, trustee charges. taxes
or levies on transactions, eic.) related to the investing or disinvesting of the Fund's portfalio,
necessitated by creation or cancellation of Units. Such costs may be added to the NAV for
determining the Purchase (Offer) Price of Units or to be deducted from the NAV in
determining the Redemption (Repurchase) Price.

2543 “Term Finance Certificates” means redeemable equity instruments issued on profit
and loss sharing hasis

25.44 “Trust” or “Scheme” means the Open end scheme constituted by this Trust Deed
and the Supplemental Trust Deed(s). J
|

25.45 “Unit" means one undivided share in the Fund and, wheare the context so indicates, a
fraction thareof. The term “Certificate” while the Scheme was a Closed-end status, shall A
henceforth means Unit "as defined herein”. /

25 45 "Unit Holder” or “Holder™ means a | lolder of ane or more Units or fractions thereof in
the Fund whether or not definitive Certificates have been issued representing such Units for '
the time being entered in the Register as owner of a Unit or fraction thereof, including
investors jointly so registered pursuant to the provisions of this Deed. e




25.47 “Zakat” has the same meaning as in Zakat and Ushr Ordinance (XVIll o

Words and expressions used but not defined herein shall have the meanings assigned to
them in the Rules, words importing persons include corporations, words importing the
masculine gender include the femining gender, words importing singular include plural
and words “written” or "in writing” include printing, engraving, lithography, or other means
of visible reproduction. The headings and table of contents are for convenience only and
shall not affect the construction of this Deed.

26 REPRESENTATIONS AND WARRANTIES
Ezch of the parlies hereby represents and warrants to each of the other party as follows:

LY
a) it is an entity duly organized, validly giag'istjng and in goed standing under the laws of its
jurisdiction of formation. f( _ -‘

l.;.
ol

Ll

yxecute and deliver this Deed, and to consummate the
sactions contemplated hereby. The execution and delivery by it of this Deed, and the
mmation by it of the transactions contemplated hereby, have been duly authorized
| necessary corporate action and have been duly authorized by the prescribed
' gm nment"al. ,entity or other persan, Each of the representatives of each such party
H: JLrslg!ﬁ q .thls‘J:Jeed has full pewer and authority to execute this Deed in such

rep 5en'l§_tl s indicated capacity and to consummate the transactions contemplated

-r hegtby. L its execution and delivery, this Deed will be duly executed and delivered
o will eBiiitute a valid and binding obligation of such party, enforceable in accordance
f‘{ ith its terms, except as the same may be limited by applicable bankruptey, insolvency or

similar faws affecting creditors' rights generally or the availability of equitable remedies,

c) The execution and delivery of the Deed by it does not, and the consummation by it of the
transactions contemplated by this Deed will not, viclate provision of its bylaws or other
charter or governing documents, or violate any agreement, instrument, law, ordinance,
regulation, order arbitration award, judgment, or decree to which it is party, or by which it
is bound.

27 SURVIVAL

All abligations of either party which expressly or by their nature survive termination or
transfer of this Deed shall continue in full force and effect after the termination or transfer,
until they are satisfied, or by their nature expire,




IN WITNESS WHEREOF THIS DEED HAS BEEN EXECUTED ON THE DATE
MENTIONED ABOVE,

The Common Seal of AKD Investment Management Limited was hereunto affixed in the presence
of the Directors/Officers mentioned below. .1

For AKD Investment Management Limited

21 ‘--:;;_E. =} -

T e s e
Designation: {f*mj’ & J‘k !

NIC No.

The Common Seal of Central Depository Company of Pakistan Limited was hereunto affixed in
the presence of the Diractors/Officers mentioned below;

For Central Depository Company of Pakistan Limited

1, Kernron 5 g o8 m o g
pesignation: CPOY% Ce. gﬂﬂ-ﬂ?@f Des@on / /
N1C No. "1’220}-0&'2:2@34—5‘ NIC No. /

WITNESS:

ﬁﬂ#ﬁﬁﬂﬁ}) ,%Mﬁ* 9‘/ T ; 7¥7 %ﬁﬁi VErZaT v




ANNEXURE - 'a’

Secutitics and Exchange Commission of Pakistan
Specialized Companics Division
NBFC Depatiment

No MAFC.I/)R-H/AKDITE December 22, 2004,

606,6" Fioor, ('nntinental Trade Centre,
Block 8, Clifton,
Karachi

The Chief Executive Olficer P A
AKD Inwsuﬂcm Management Ltd. =
‘ ub-Reghso

Subject; Trust Deed of AKD Index Tracker Fund

Dear Sit.

I am directed to refer to your letter dated December 15, 2004 and to convey thnt the
Securities and Fxchange Commission of Pakisian has no objection 10 the registration of
Trust Deed of proposed AKD Index Tracker Fund under the Trust Act. 1882, The clearance
of the draft tust deed is without prejudice fo the consequences of verifying compliance (o
the conditions stipulated in the license 1ssued in favour of AKD lavestiment Manapement
Limsited and the requirements stipulated in the Nea-Banking Fuance Companies
(Establishment & Regulation) Rules, 2003, Further action will be taken on receipt of duly
rogistercd copy of the trust deed.

NIC Duiliding, Yinnnh Avense, Bm:mﬂ Iai.ﬁmbud
PABN 220004 Fas. Mo 9218500, mwmwmj_




Securities and Exchange Commussion of Pakisian
Specialized Companies Division
NBFC Department

# S EHH-EEDRE Lk 5

= No. NRECIVTDR)/ AKDITF/ 1040 Decembier 16, 3004

Chief Executive Officer,

: AKD Tnvestment Managemear Limited,
08, Continental Trade Center,
Block 8, Clifron,

Karachi

SUBJECT: APPROVAL FOR APPOINTMENT OF TRUSTEF

Peair 5),:',

1 am direeted ro refer 1o your leiter dated December 15, 2004 concerning the subject matter

and 1o econvey apgroval of Securities and Exchangs Comnussion of Palisan 1o the

appointmeny of Central Depository Company of Pakwan Limited a5 trustee of AKD

Index Tracker Tund in terms of rule 43 of the NonBanking Fimance Companies
g (Establishment and Regulation) Rules, 3033

Yours truly,

B

L

A Ji

=

£ _!ﬂ: ps:lsimﬁ Comgpany of Paiustan Limited, with relerence ro their letter
( /1047472004 doted ﬂapmmbex 7, Eﬂ{}*i addressed to CEO, AKD
Flaor, KSE Building, Stock Exchange Raoad, Karachi-T4000)

B Bdidding, Tmnah Avenue, Bhoe Area, % Wlassabad
PABX: 907014 B 162 Fax, Mo, 18599, Laiuiil weephu@ish gibinet eoii ik

T4 WECIG0 PEER ST IR GegEles ¢ O E 4gs o5 395 : WA

D




4

CENTRAL DEFPOSITORY COMPANY OF PAKISTAN LIMITED

Read Cifffee: OO0 Hﬂu-so e Meck B, M HA,, Maln Shahraees Fainal, Karathl 74400, F\thm Phoina gt A4 ::‘.I[! Fax 1 (024326077

ANNEXURE 'C!

CDOTERCTHE45:2067

M. Emran Motiwala

Chiel Operating Officer

AKD Investment Management Limited
606, Continertal Trade Cemter

Block-8, Cliflon

Karachi- 74000

Dear Mr, hatan

'SUB: €DC CONSENT ON THE FIRST SUPPLEMENTAL TRUST DEED OF
*q;;u INDEX TRACKER F

ference 1o the caphione ject, we have reviewed the enclosed draft first
wal trust deed of AKD Index Tracker Fund and we herchy convey our
r the subriission of the same with the SECP lor approval,inder NBFC' Rules,

.H_iqufr Rehman
Head of Trustee & Custodial Operations

G Mr, Mubhammad Afzal
Birecior; NBFCD
Securities & Exchange Commission of Pakistan

Encl: As above

#5E Beanch Gfioe b Flom ¥araahi Stock &Lhahgﬂ-. Buileirg. Stick Exchiange Rind, Konchi- 74000, Vakisan. Piv 92-21; 2a067T4, Fa: Grh0Y) 2444705
LR * vt parhisian eon Esonil infodiddepatocom




Bl
Securities and Exchange Commission of Pakistan
Speclalized Companies Division
NEFC Dtpﬁltmmt

No. m:msfc-;ymf AKD IML,/2007 - 29 % ' April 25, 2007

Mr. Imran Motiwala | n_?j \ r)r

Chief Operating Oifficey

AKD nvestment Management Ltd.
616, Comtinental Trade Centre
Block & Clifton

Karachi

Subject: AKD Index Tracker Fund - Conversation from Closed-end to an Open -
ended scheme

SubRegsirar-

Drear Sir,

1 am directed to refer to vour letter dated April 12, 2007 whereby you have submitted the
final draft of First Supplemental Trust Deed of AKD Index Tracker Fund for approval.

In this regard, the Securities and Exchange Commission of Pakistan has no objection to the
registration of the amended version of First Supplemental Trust Deed of AKD Index
Tracker under the Trust Act, 1882 subject to the following condition:

"Repo transactions shall be in Money Market Instruments only and o the éxtent
and for the purpose specified in the NBFC Rules, 2003,

Please note that clearance of the trust deed is without prejudice to the consequences of
verifying compliance to the conditions stipulated in the fivence issued in favour of AKD
{q¥sgtment Management Limited e sequirements stipulated in the Non-Banking
Tompanies {Fatabirshmmh& atton] Rules, 2008, Further action will be taken
of duly registered copy of the Bt deed.

r 7 %’i‘%a Ymr" tm}VQm Rt
- » e
s (Zaiida Rafiq)
AR 2. o Joint Director

NI Etm'bdu'.b _Tumsth Avenue, Bhie Aopea, Islamabad
PARN: 9207001 -3 Fax. Mo 9218590, Bl sepphigiio paknetatph

P S




TARIFF STRUCTURE FOR OPEN ENDED MUTUAL FUNDS

The trustee remuncration shall consist of reimbursement of actual custodial expenses (
charges plus the following tariff:

e g Al _-:: e
B, 0 7 mithon or (.20% pa, of NAV. which ever is
1,000 :
% higher.

Rs. 2.0 million plus 0.10% pa. of NAY, on mmount
%1020 e ADOVS exceeding Rs, 1.0DD million,




	AKDITF
	AKDITF - First Supplemental Trust Deed - May 2 - 2007

