











REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY|

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company
of AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF),
AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic Income Fund (AKDISIF) and
AKD Islamic Stock Fund (AKDISSF) is pleased to present its annual report along with the Funds’ Audited
Financial Statements for the year ended June 30, 2022.

FUNDS’ FINANCIAL PERFORMANCE

AKD Opportunity Fund (AKDOF)
For the FY22, the return of AKD Opportunity Fund stood at -26.14% compared to the benchmark KSE-
100 Index return of -12.28%.

Golden Arrow Stock Fund (GASF)
For the FY22, the return of Golden Arrow Stock Fund stood at -19.27% compared to the benchmark KSE-
100 Index return of -12.28%.

AKD Index Tracker Fund (AKDITF)
For the FY22, the return of AKD Index Tracker Fund stood at -12.18% compared to the benchmark KSE—
100 Index return of -12.28%.

AKD Cash Fund (AKDCF)
For the FY22, the return of AKD Cash Fund stood at 9.64% compared to the benchmark return of 9.29%.

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 4.75170 per unit to the unit holders during the year ended June 30,
2022.

AKD Aggressive Income Fund (AKDAIF)
For the FY22, the return of AKD Aggressive Income Fund stood at 7.23% compared to the benchmark
return of 11.31%.

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 3.81178 per unit to the unit holders during the year ended June 30,
2022.

AKD Islamic Income Fund (AKDISIF)
For the FY22, the return of AKD Islamic Income Fund stood at 9.39% compared to the benchmark return
of 3.34%.

The Chief Executive under the authority granted by the Board of Directors approved total distribution
(including refund of element) of Rs. 4.57079 per unit to the unit holders during the year ended June 30,
2022.



AKD Islamic Stock Fund (AKDISSF)
For the FY22, the return of AKD Islamic Stock Fund stood at -18.72% compared to the benchmark KMI-
30 Index return of -10.25%.

MACRO PERSPECTIVE

Pakistan’s economy continued to witness robust growth as the pace of the economy exceeded
expectations of the State Bank of Pakistan (SBP), albeit coming at the expense of an elevated Current
Account Deficit (CAD) amid rising inflation fueled by a significant currency devaluation and an
unprecedented increase in international commodity prices. During FY22, the SBP remained prudent
given the inflationary pressures; hence, increasing the policy rate by 675 basis points to 13.75%.

The CAD for FY22 clocked in at USD 17.32 billion as compared to USD 2.82 billion reported during the
same period last year (SPLY) owing mainly to an increase in commodity prices, import of plants and
machineries under TERF/LTFF loan facilities provided by the SBP and import of COVID vaccines. The
Balance of Trade in Goods and Services recorded a deficit of USD 44.71 billion, adding another USD
13.56 billion as imports increased by 34% YoY to USD 84.13 billion. However, exports also posted growth
of 25% YoY to stand at USD 39.42 billion. Foreign workers continued to support the external account as
workers’ remittances surged by 6% YoY to USD 31.24 billion. The Government’s continued efforts to
attract investments from Non-Resident Pakistanis also paid off, with an impressive inflow of USD 4.61
billion through Roshan Digital Accounts (RDA) from more than 420,000 accounts till June 2022.

According to the press release, the Federal Board of Revenue (FBR) made a net revenue collection of
PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion and increasing 29% over revenues
of PKR 4.74 trillion during the same period last year. We believe, record tax collection was on the back of
strong economic growth and progressive tax policies of the previous government during the fiscal year.
Notably however, tax collection growth came at a cost with major growth in revenue collection was
naturally due to an unprecedented growth in imports (customs duty, sales tax, withholding tax) in FY22.
Also, the gross collection, including refunds and rebate payments, increased by 29% from PKR 4.89
trillion during FY21 to PKR 6.31 trillion in FY22.

As per the Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in FY22
was recorded at 12.15% YoY as compared to 8.90% YoY recorded during FY21 primarily due to the
removal of fuel subsidies, steadfast food inflation, high transport and electricity costs. Average Core
Inflation (measured by excluding food and energy prices) clocked in at 8.12% YoY and 8.98% YoY for
Urban and Rural areas respectively, as compared to 5.98% YoY and 7.61% YoY during the SPLY.

The Large Scale Manufacturing (LSM) sector witnessed an increase of 11.7% YoY for FY22 as compared
to 11.2% YoY reported during SPLY. During the period under review, major contribution towards the
growth came from Textile, Food, Coke and Petroleum products, chemicals and Wearing Apparel.



Likewise, sectors that contributed negative growth included transport equipment, fabricated materials,
and Rubber products.

EQUITY MARKET REVIEW

The tumultuous FY22 ended with the KSE-100 index recording a decline of 12.3% YoY to settle at 41,541
points as widespread political and economic uncertainty took a heavy toll on the market. The FY22
started with rising tensions, as the US announced an end of military aggression in Afghanistan, coupled
with geopolitical turmoil triggered monetary tightening at home as the policy rate was jacked up by
650bps to 13.75% to address inflation. Investors' sentiment was further jolted following Russia’s full-
scale invasion into Ukraine which led to a further surge in international commodity prices. Positive
investor sentiment on the back of hope of political stability following the former PM Khan’s ouster was
short-lived as economic realities kicked in with an unsustainable current account deficit and depleting
foreign exchange reserves; sovereign default seemed imminent without IMF support. Without say,
averting a sovereign default through an IMF program kept confidence in check as harsh economic
decisions by the new ruling government were unavoidable. The average daily turnover decreased by
45% YoY to 291.47 million shares during FY22. Similarly, during 4QFY22, the average daily turnover
clocked in at 249.45 million shares which declined/increased by 63% YoY / 8% QoQ.

Despite very cheap equity valuations, the market participants remained bearish as the economic outlook
seemed bleak with cash constraints as immediate relief through an IMF program was arguably unlikely.
Also, the new incumbent government was expected to take unprecedented and unpopulous economic
measures including removal of oil subsidies, curtailment of imports, and imposition of heavy taxation on
corporate sectors to curb the twin deficits as a pre-requisite to discussions with the IMF.

Some of the news flow that weighed on investor sentiments included:

Soaring international energy prices following the Russia-Ukraine war.
CAD in May 2022 declined significantly by USD 1.43 billion taking the 11MFY22 CAD to USD 15.20
billion.

3. The State Bank of Pakistan (SBP) in its last monetary policy meeting raised the policy rate by 250 bps
to 13.75% in order to reduce external account pressures and improve the deteriorating inflation
outlook.

4. The provisional growth rate for the year 2021-22 was estimated at 5.97% according to Ministry of
Finance which was relatively higher than the estimates of both the IMF and World Bank.

5. Pakistan forex reserves dwindled to USD 14.21 billion on the back of debt repayments, but then
notably increased to USD 16.20 billion albeit delayed after receipt of PKR 2.3 billion from China.

6. Moody's rating agency downgraded Pakistan’s outlook to negative from stable on the back of
heightened external vulnerability risks and uncertainty about the Government's ability to secure
additional external financing.



7. The Government decided to impose additional 10% super tax on high income earning sectors
including Fertilizer, Steel, Sugar, Cement, Textiles, Banking, Oil and Gas etc. in order expand the tax
ambit to reach the IMF agreed tax collection target of PKR 7.42 trillion.

8. FBR collected revenues worth PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion
and increasing 29% over revenues of PKR 4.74 trillion during same period last year.

Foreign investors continued to remain net sellers with net outflows of USD 297.51 million. Individuals,
Banks / DFls, and Corporates were major buyers with net inflows of USD 157.19 million, USD 115.18
million, and USD 111.01 million, respectively. Whereas, Mutual Funds, Brokers, and Insurance were net
sellers with net outflows of USD 128.23 million, USD 20.17 million, and USD 1.15 million, respectively.

The sectors that dragged the KSE-100 down the most included Cement (-41%), Commercial Banks (-
14%), Tobacco (-33%), Oil & Gas Exploration (-9%) and Engineering (-41%). However, some of the losses
were compensated by Miscellaneous (28%), Fertilizer (4%), Chemicals (2%), Modarabas (59%), and Real
Estate Investment Trust (23%).

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 3.88x, which is
a 61% discount as compared to MSCI Frontier Markets P/E of 9.97x and offering a healthy dividend yield
of 9.83% still illustrating a compelling case to invest.

MONEY MARKET REVIEW

During FY22, twenty six (26) Market Treasury Bill (MTB) auctions were conducted by the State Bank of
Pakistan, where the government managed to raise PKR 17.13 trillion. Weighted average vyields of 3, 6
and 12 months MTBs were 10.16%, 10.54% and 10.53% respectively, up by 3.01%, 3.25% and 3.11% as
compared to 7.15%, 7.29% and 7.42% same period last year.

To further address the need of liquidity, SBP also conducted twelve (12) auctions of fixed rate Pakistan
Investment Bond (PIB) and was successful in raising PKR 1.84 trillion. The weighted average yield for 3, 5
and 10 year PIBs increased by 2.23%, 1.77% and 1.61% to 10.67%, 10.70% and 11.06% respectively, as
compared to 8.44%, 8.93% and 9.45% same period last year.

The Monetary Policy Committee (MPC) cognizant of external account vulnerabilities and inflationary
pressures remained prudent and announced eight (8) Monetary Policy Statements during FY22,
increasing the policy rate by 675 basis points to 13.75% to address foreseeable risks. Furthermore, SBP
also conducted 104 Open Market Operations (OMO) of different maturities and injected average
amount of PKR 1.14 trillion at an average cut off yield of 9.42% and mopped-up average amount of PKR
0.10 trillion at an average cut off yield of 7.22%.

As per the auction target calendar for August — October 2022, the SBP targets to raise PKR 5.35 trillion
by issuing 3 to 12 months tenor MTB against maturing amount of PKR 5.73 trillion. In addition, SBP also
targets to raise PKR 525 billion through 3 to 30 years tenor fixed rate PIB during the period.



STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a)

(b)

(d)

(e)
(f)
(g)

The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds.

Proper books of account of the Funds have been maintained.

Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgments.

International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departures there from have been adequately disclosed.

The system of internal control is sound in design and has effectively implemented and monitored.
There are no significant doubts upon the Funds' ability to continue as a going concern.

Statutory payments, taxes, duties, levies and charges, if any have been properly disclosed in the
financial statements.

(h) Summary of key financial data / performance tables is appended to the Financial Statements of the

Funds.

(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds.

(j) The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings

is as under:

‘ MEETINGS ATTENDANCE
S.No. Name of Director
27-Apr-22 | 25-Feb-22 29-Oct-21 | 29-Sep-21 Attended Leave
4 0

Mr. Abdul Karim

Mr. Imran Motiwala

Ms. Anum Dhedhi

Mr. Saim Mustafa Zuberi

Mr. Ali Wahab Siddiqui

Mr. Hasan Ahmed

Ms. Aysha Ahmed

‘ MEETINGS ATTENDANCE
SH\[eX Name of Director
26-Apr-22 | 25-Feb-22 29-Oct-21 | 28-Sep-21 Attended Leave
1

Mr. Ali Wahab Siddiqui

Mr. Hasan Ahmed

Mr. Saim Mustafa Zuberi




(k) There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CIO,
COO, Company Secretary and their spouses and minor children of the Management Company other

than as disclosed below and in the note to the financial statements:

S.No.

Trades by

Designation

Investment
(No of Units)

Redemption
(No of Units)

AKD CASH FUND

1 Imran Motiwala CEO & Director 37,302 37,302
2 Hasan Ahmed Director 41,620 41,767
3 Sehr Imran Motiwala Spouse-CEO & Director 136,394 136,394
4 Muhammad Amin Yagoob Minor Children - COO & Company Secretary 18,062 18,062
5 Abdul Rehman Yagoob Minor Children - COO & Company Secretary 18,062 18,062
6 Ayesha Yaqoob Minor Children - COO & Company Secretary 18,062 18,062
AKD ISLAMIC INCOME FUND
1 Imran Motiwala CEO & Director 338,360 338,360
2 Muhammad Munir CFO - 854
3 Anum Dhedhi ClO & Director 82,504 -
4 Sehr Imran Motiwala Spouse-CEO & Director 447,569 447,569
5 Ameer Arif Dagha Spouse-CIO & Director 282,997 -
6 Muhammad Yagoob COO & Company Secretary 78,228 78,079
7 Ayesha Yaqoob Minor Children - COO & Company Secretary 16,388 16,388
8 Muhammad Amin Yagoob Minor Children - COO & Company Secretary 16,388 16,388
9 Abdul Rehman Yaqoob Minor Children - COO & Company Secretary 16,388 16,388
AKD ISLAMIC STOCK FUND
1 Imran Motiwala CEO & Director 189,461 187,224
2 Anum Dhedhi ClO & Director - 100,314
3 Sehr Imran Motiwala Spouse-CEO & Director 204,865 356,205
4 Muhammad Yagoob COO & Company Secretary - 10,646
AKD OPPORTUNITY FUND
1 Imran Motiwala CEO & Director 46,681 93,894
2 Hasan Ahmed Director - 21,385
3 Sehr Imran Motiwala Spouse-CEO & Director 66,087 66,087
4 Ameer Arif Dagha Spouse-CIO & Director - 137,627
5 Muhammad Yagoob COO & Company Secretary - 35,945
6 Ayesha Yaqoob Minor Children - COO & Company Secretary - 5,519
7 Muhammad Amin Yagoob Minor Children - COO & Company Secretary - 5,519
8 Abdul Rehman Yaqoob Minor Children - COO & Company Secretary - 5,519
9 Maliha Yaqoob Spouse-COO & Company Secretary - 41,548
GOLDEN ARROW STOCK FUND
1 Imran Motiwala CEO & Director 151,145 419,771
2 Hasan Ahmed Director 3,241 3,241
3 Ayesha Yaqoob Minor Children - COO & Company Secretary 67,743 101,306
4 Muhammad Amin Yagoob Minor Children - COO & Company Secretary 67,743 101,306
5 Abdul Rehman Yaqoob Minor Children - COO & Company Secretary 67,743 101,306




BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

i. The total number of directors are seven as follows:
e a) Male: Five
e b)Female: Two

ii. The composition of the Board of Directors is as follows:

e Independent Director: Three
e Non-Executive Directors:  Five
e Executive Directors: Two
e Female directors: Two

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (A M
three Plus Plus) to AKD Investment Management Limited (AKDIML) on June 30, 2022.

RATING OF THE FUNDS
AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 5-Star Performance Ranking in long
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and
4-Star Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)]
for the period ended December 31, 2021 to AKD Opportunity Fund (AKDOF) on February 4, 2022.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double
A Plus; fund stability rating) for the period ended December 31, 2021 to AKD Cash Fund (AKDCF) on
March 8, 2022.

AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A
Plus; fund stability rating) for the period ended December 31, 2021 to AKD Aggressive Income Fund
(AKDAIF) on March 7, 2022.

GOLDEN ARROW STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 5-Star Performance Ranking in long
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and
short term [based on performance review of trailing 12 months (1 Year)] for the period ended December
31, 2021 to Golden Arrow Stock Fund (GASF) on February 4, 2022.



AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A
Plus; fund stability rating) for the period ended December 31, 2021 to AKD Islamic Income Fund
(AKDISIF) on March 8, 2022.

AKD ISLAMIC STOCK FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 3-Star Performance Ranking in long
term [based on performance review of trailing 36 months (3 Year)] and 5-Star Performance Ranking in
short term [based on performance review of trailing 12 months (1 Year)] for the period ended December
31, 2021 to AKD Islamic Stock Fund (AKDISSF) on February 4, 2022.

HOLDING COMPANY

AKD Group Holdings (Private) Limited [Formerly: Ageel Karim Dhedhi Securities (Private) Limited] is the
holding company of AKD Investment Management Limited and holds 99.97% of the outstanding
ordinary shares of the Company.

APPOINTMENT OF AUDITORS

The Board re-appointed M/s Yousuf Adil, Chartered Accountants as the statutory auditors for AKD
Opportunity Fund, AKD Index Tracker Fund, AKD Cash Fund and AKD Aggressive Income Fund and M/s
Riaz Ahmad & Company, Chartered Accountants as the statutory auditor for Golden Arrow Stock Fund
for the year 2022-2023 as recommended by the Audit Committee.

The present auditors M/s Yousuf Adil, Chartered Accountants are retiring and have completed their five
years as auditors of AKD Islamic Income Fund and AKD Islamic Stock Fund. As per the requirements of
the NBFC Regulations, 2008 the auditors have to be changed this year. The Board appointed M/s Riaz
Ahmad & Company, Chartered Accountants as the statutory auditors for AKD Islamic Income Fund and
AKD Islamic Stock Fund for the year 2022-2023 as recommended by the Audit Committee.

ACKNOWLEDGEMENTS

The Directors would like to take this opportunity to thank the Securities and Exchange Commission of
Pakistan, the Ministry of Finance, the State Bank of Pakistan and the Management of the Pakistan Stock
Exchange for their continued support and cooperation. The Board also appreciates the devoted
performance of the staff and officers of the AKD Investment Management Limited. The Board will also
like to thank the investors for their confidence in the Company.

FUTURE OUTLOOK

With the IMF executive board approval of the disbursement of a USD 1.1 billion tranche has in
retrospect been viewed positively to the stringent conditions linked with the program, has visibly begun



to bear fruit as the economy has been slowing down amid several measures taken by the government to
ensure fiscal discipline and much needed stability. However, the catastrophic flooding in July and August
2022 would further slowdown the economy as the agriculture sector is expected to be hit severely with
major crop losses (especially cotton) with immense damage to infrastructure and homes. As the
government scrambles to address the devastation, the fiscal loss of the floods is estimated at USD 10
billion reportedly, approximately 3.0% of GDP. The uncertainty related to the estimated loss to the
economy and the likelihood of a further downward revision of GDP growth for the current year, coupled
with heightened commodity prices internationally; will keep investor sentiment in check.

That said, the resumption of the IMF loan program is likely to pave the way to additional external
funding avenues from multilateral lenders and global funding providing much needed support to the
external account and reducing exchange rate volatility. More importantly, in the wake of the current
floods, further support from international donors and with domestic charity is indeed encouraging
which can provide liquidity for rehabilitation efforts and hence economic activity. It is expected that
during 4QCY22, Pakistan’s external debt servicing liability (interest component) stands at USD 862
million and the payment of USD 1 billion for international Sukuk in December is expected to keep the
PKR volatile. Moreover, the economic stabilization and eventual ease in international commodity prices
amid global recessionary fears is expected to contain inflationary pressures in 2HFY23.

The KSE-100 index is currently trading at an attractive PER of 4.3x compared to the regional average of
12.8x while offering a dividend yield of 8.5% vs. 2.9% offered by the region.

We remain selective for stocks that are relatively immune to higher interest rates and PKR depreciation
while the rehabilitation process will keep the cyclical sectors in limelight.

For and on behalf of the board

Imran Motiwala Abdul Karim
Chief Executive Officer Chairman

Karachi: September 28, 2022
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i)

iii)

iv)

FUND MANAGER’S REPORT

Description of the Collective Investment Scheme Category and type:
Open - end Scheme investing in Equity Securities of KSE-100 Index.
Statement of Collective Investment Scheme’s investment objective:

The objective of the AKD Index Tracker Fund (AKDITF) is to trail the return of KSE-100 Index with up to
85% accuracy and provide investors with a high quality, in-depth diversification instrument.

Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY22, the return of AKD Index Tracker Fund stood at -12.18% compared to the benchmark KSE-
100 Index return of -12.28%.

Statement of benchmark (s) relevant to the Collective Investment Scheme:
KSE-100 Index.

Comparison of the Collective Investment Scheme’s performance during the period compared with the
said benchmark:

5.00% AKDITF PERFORMANCE RELATIVE TO BENCHMARK

2.50% /\
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-5.00%

-7.50%

Monthly return | Jul-21 = Aug-21 Sep-21 Nov-21 Feb-22 Mar-22 | Apr-22 May-22
AKDITF -0.79% | 1.66% | -5.31% | 2.66% | -2.46% | -1.17% | 1.65% | -2.02% | 0.89% 0.65% -4.74%

Jun-22
-3.55%

Benchmark -0.64% | 0.77% | -5.31% | 2.86% | -2.41% | -1.06% | 1.75% | -2.01% | 1.05% | 0.71% | -4.80%

-3.57%




vi)

vii)

viii)

ix)

Description of the strategies and policies employed during the period under review in relation to the
Collective Investment scheme’s performance:

AKD Index Tracker Fund is a passively managed open - end equity portfolio; its performance is directly
linked to the performance of KSE-100 Index with up to 85% accuracy. The Fund Manager attempts to
trial the movement of the Index by using the weights of the respective stocks in the KSE-100 Index.

Disclosure of Collective Investment Scheme’s asset allocation as the date of the report and particulars
of significant changes in asset allocation:

Asset Allocation (% of Total Asset) 30-Jun-22 30-Jun-21

96.98% 97.48%
Cash 2.35% 1.53%
Other Assets including Receivables 0.67% 0.99%

Analysis of the Collective Investment Scheme’s performance:

FY22 Return -12.18%

Benchmark Return -12.28%

Changes in total NAV and NAYV per unit since the last reviewed period:

Net Assets Value NAYV Per Unit

Change in Net
30-Jun-21
Assets

(Rupees In "000") Rs. Rs.
427,595 478,975 -10.73% 12.57 14.32

Statement on the characteristics and general composition of the index:

AKD Index Tracker Fund tracks the returns of the KSE-100 Index with up to 85% accuracy, providing
investors with high quality, in depth diversification instrument.

Disclosure on the markets that the Collective Investment Scheme has invested in including- review of
the market (s) invested in and returns during the period:

MACRO PERSPECTIVE

Pakistan’s economy continued to witness robust growth as the pace of the economy exceeded
expectations of the State Bank of Pakistan (SBP), albeit coming at the expense of an elevated Current
Account Deficit (CAD) amid rising inflation fueled by a significant currency devaluation and an



unprecedented increase in international commodity prices. During FY22, the SBP remained prudent
given the inflationary pressures; hence, increasing the policy rate by 675 basis points to 13.75%.

The CAD for FY22 clocked in at USD 17.32 billion as compared to USD 2.82 billion reported during the
same period last year (SPLY) owing mainly to an increase in commodity prices, import of plants and
machineries under TERF/LTFF loan facilities provided by the SBP and import of COVID vaccines. The
Balance of Trade in Goods and Services recorded a deficit of USD 44.71 billion, adding another USD
13.56 billion as imports increased by 34% YoY to USD 84.13 billion. However, exports also posted growth
of 25% YoY to stand at USD 39.42 billion. Foreign workers continued to support the external account as
workers’ remittances surged by 6% YoY to USD 31.24 billion. The Government’s continued efforts to
attract investments from Non-Resident Pakistanis also paid off, with an impressive inflow of USD 4.61
billion through Roshan Digital Accounts (RDA) from more than 420,000 accounts till June 2022.

According to the press release, the Federal Board of Revenue (FBR) made a net revenue collection of
PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion and increasing 29% over revenues
of PKR 4.74 trillion during the same period last year. We believe, record tax collection was on the back of
strong economic growth and progressive tax policies of the previous government during the fiscal year.
Notably however, tax collection growth came at a cost with major growth in revenue collection was
naturally due to an unprecedented growth in imports (customs duty, sales tax, withholding tax) in FY22.
Also, the gross collection, including refunds and rebate payments, increased by 29% from PKR 4.89
trillion during FY21 to PKR 6.31 trillion in FY22.

As per the Pakistan Bureau of Statistics (PBS), the average National Consumer Price Index (NCPI) in FY22
was recorded at 12.15% YoY as compared to 8.90% YoY recorded during FY21 primarily due to the
removal of fuel subsidies, steadfast food inflation, high transport and electricity costs. Average Core
Inflation (measured by excluding food and energy prices) clocked in at 8.12% YoY and 8.98% YoY for
Urban and Rural areas respectively, as compared to 5.98% YoY and 7.61% YoY during the SPLY.

The Large Scale Manufacturing (LSM) sector witnessed an increase of 11.7% YoY for FY22 as compared
to 11.2% YoY reported during SPLY. During the period under review, major contribution towards the
growth came from Textile, Food, Coke and Petroleum products, chemicals and Wearing Apparel.
Likewise, sectors that contributed negative growth included transport equipment, fabricated materials,
and Rubber products.

EQUITY MARKET REVIEW

The tumultuous FY22 ended with the KSE-100 index recording a decline of 12.3% YoY to settle at 41,541
points as widespread political and economic uncertainty took a heavy toll on the market. The FY22
started with rising tensions, as the US announced an end of military aggression in Afghanistan, coupled
with geopolitical turmoil triggered monetary tightening at home as the policy rate was jacked up by
650bps to 13.75% to address inflation. Investors' sentiment was further jolted following Russia’s full-
scale invasion into Ukraine which led to a further surge in international commodity prices. Positive
investor sentiment on the back of hope of political stability following the former PM Khan’s ouster was
short-lived as economic realities kicked in with an unsustainable current account deficit and depleting



foreign exchange reserves; sovereign default seemed imminent without IMF support. Without say,
averting a sovereign default through an IMF program kept confidence in check as harsh economic
decisions by the new ruling government were unavoidable. The average daily turnover decreased by
45% YoY to 291.47 million shares during FY22. Similarly, during 4QFY22, the average daily turnover
clocked in at 249.45 million shares which declined/increased by 63% YoY / 8% QoQ.

Despite very cheap equity valuations, the market participants remained bearish as the economic outlook
seemed bleak with cash constraints as immediate relief through an IMF program was arguably unlikely.
Also, the new incumbent government was expected to take unprecedented and unpopulous economic
measures including removal of oil subsidies, curtailment of imports, and imposition of heavy taxation on
corporate sectors to curb the twin deficits as a pre-requisite to discussions with the IMF.

Some of the news flow that weighed on investor sentiments included:

1. Soaring international energy prices following the Russia-Ukraine war.

CAD in May 2022 declined significantly by USD 1.43 billion taking the 11MFY22 CAD to USD 15.20
billion.

3. The State Bank of Pakistan (SBP) in its last monetary policy meeting raised the policy rate by 250 bps
to 13.75% in order to reduce external account pressures and improve the deteriorating inflation
outlook.

4. The provisional growth rate for the year 2021-22 was estimated at 5.97% according to Ministry of
Finance which was relatively higher than the estimates of both the IMF and World Bank.

5. Pakistan forex reserves dwindled to USD 14.21 billion on the back of debt repayments, but then
notably increased to USD 16.20 billion albeit delayed after receipt of PKR 2.3 billion from China.

6. Moody's rating agency downgraded Pakistan’s outlook to negative from stable on the back of
heightened external vulnerability risks and uncertainty about the Government's ability to secure
additional external financing.

7. The Government decided to impose additional 10% super tax on high income earning sectors
including Fertilizer, Steel, Sugar, Cement, Textiles, Banking, Oil and Gas etc. in order expand the tax
ambit to reach the IMF agreed tax collection target of PKR 7.42 trillion.

8. FBR collected revenues worth PKR 6.13 trillion during FY22 exceeding the target of PKR 6.10 trillion
and increasing 29% over revenues of PKR 4.74 trillion during same period last year.

Foreign investors continued to remain net sellers with net outflows of USD 297.51 million. Individuals,
Banks / DFls, and Corporates were major buyers with net inflows of USD 157.19 million, USD 115.18
million, and USD 111.01 million, respectively. Whereas, Mutual Funds, Brokers, and Insurance were net
sellers with net outflows of USD 128.23 million, USD 20.17 million, and USD 1.15 million, respectively.

The sectors that dragged the KSE-100 down the most included Cement (-41%), Commercial Banks (-
14%), Tobacco (-33%), Oil & Gas Exploration (-9%) and Engineering (-41%). However, some of the losses
were compensated by Miscellaneous (28%), Fertilizer (4%), Chemicals (2%), Modarabas (59%), and Real
Estate Investment Trust (23%).



xii)

xiii)

In terms of valuation, the KSE-100 Index closed at a forward Price to Earnings multiple of 3.88x, which is
a 61% discount as compared to MSCI Frontier Markets P/E of 9.97x and offering a healthy dividend yield
of 9.83% still illustrating a compelling case to invest.

FUTURE OUTLOOK

With the IMF executive board approval of the disbursement of a USD 1.1 billion tranche has in
retrospect been viewed positively to the stringent conditions linked with the program, has visibly begun
to bear fruit as the economy has been slowing down amid several measures taken by the government to
ensure fiscal discipline and much needed stability. However, the catastrophic flooding in July and August
22 would further slowdown the economy as the agriculture sector is expected to be hit severely with
major crop losses (especially cotton) with immense damage to infrastructure and homes. As the
government scrambles to address the devastation, the fiscal loss of the floods is estimated at USD 10
billion reportedly, approximately 3.0% of GDP. The uncertainty related to the estimated loss to the
economy and the likelihood of a further downward revision of GDP growth for the current year, coupled
with heightened commodity prices internationally; will keep investor sentiment in check.

That said, the resumption of the IMF loan program is likely to pave the way to additional external
funding avenues from multilateral lenders and global funding providing much needed support to the
external account and reducing exchange rate volatility. More importantly, in the wake of the current
floods, further support from international donors and with domestic charity is indeed encouraging
which can provide liquidity for rehabilitation efforts and hence economic activity. It is expected that
during 4QCY22, Pakistan’s external debt servicing liability (interest component) stands at USD 862
million and the payment of USD 1 billion for international Sukuk in December is expected to keep the
PKR volatile. Moreover, the economic stabilization and eventual ease in international commodity prices
amid global recessionary fears is expected to contain inflationary pressures in 2HFY23.

The KSE-100 index is currently trading at an attractive PER of 4.3x compared to the regional average of
12.8x while offering a dividend yield of 8.5% vs. 2.9% offered by the region.

We remain selective for stocks that are relatively immune to higher interest rates and PKR depreciation
while the rehabilitation process will keep the cyclical sectors in limelight.

Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of the Fund manager’s report, not otherwise
disclosed in the financial statements.

There were no significant changes in the state of affairs during the period under review.

Disclosure on unit split (if any), comprising:

There were no unit splits during the period.



xiv) Break down of unit holdings by size:

Range (Units) No. of Investors
0.0001 to 9,999 619
10000 to 49999 25
50,000 - 99,999 4
100,000 - 499,999 1
500,000 and above 2

Total 651

xv) Disclosure of circumstances that materially affect any interests of unit holders:
Investments are subject to credit and market risk.

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective
Investment Scheme:

No soft commission has been received by the AMC from its brokers or dealers by virtue of transactions

conducted by the Collective Investment Scheme.



AKD Index Tracker Fund
Details of Pattern of Holding (Units)
As At June 30, 2022

No. Of Unitholders Units Held % of Total
Associated Companies - - -
Directors and CEO - - -
Individuals 642 1,790,780 5.27%
Insurance Companies - - -
Banks/DFls - - -
Retirement funds 1 31,210,812 91.77%
Public Limited Companies 1 17,740 0.05%
Others 7 989,871 2.91%
651 34,009,203 100.00%
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INDEPENDENT AUDITORS’ REPORT s yeusufadilcom

To the Unit Holders of AKD Index Tracker Fund

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of AKD Index Tracker Fund (the Fund), which comprise the statement of
assets and liabilities as at June 30, 2022, and the related income statement, statement of comprehensive income,
statement of movement in unit holders’ fund and cash flow statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as
at June 30, 2022, and of its financial performance, cash flows for the year then ended in accordance with accounting
and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund and Management Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as
adopted by the Institute of Chartered Accountants of Pakistan together with the ethical requirements that are relevant
to our audit of the financial statements in Pakistan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following are the Key Audit Matters:

8. Key audit matter How the matter was addressed in our audit
No.
1 Valuation and existence of investment
+ Obtained understanding of relevant controls
As disclosed in note & to the financial statements, placed by Management Company applicabte
investments amounted to Rs. 423.649 miliion as at June to the balances;
30, 2022 .
+ independently matched securities held by the
These investments represent a significant item on the Fund with the securities appearing in the
statement of assets and liabilities. The Fund invests Central Depository Company account
principally in listed equity securities which is the main statement to verify existence;

driver of the Fund's performance.
¢ independently tested valuations with the
Considering the above factors, the valuation and existence prices quoted on Pakistan Stock Exchange;
of Investments are significant areas during our audit.
Conseguently, we have considered this as a key audit
matter.

Deloitte Tovche Tokmatsu Limited
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» performed purchases and sales testing on a
sample of trades made during the period
regarding movement of the securities;

= any differences identified during cur testing
that were gver our acceptable threshold were
investigated further.

information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included in the
annual report in respect of the Fund but does not include the financial statements and our auditor's report thereon and
the information related to any other fund.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing te repert in this regard.

Responsibilities of Management and Board of Directors of the Management Company for the Financial $tatements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting and reporting standards as applicable in Pakistan, and for such internal control as the Management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

tn preparing the financial statements, Management Company is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless Management Company either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Board of Directors of the Management Company is responsible for overseeing the Fund's financial reporting process
Auditor's Responsibilities for the Audit of the Financial Statemerits

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the cverride of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Management Company's internal control.

Grintfte Toucke Tehmatse Limited
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. Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting estimates and
related disclosures made by Management Company.

. Conclude on the appropriateness of Management Company's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are reguired to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

. Evaluate the overall presentaticn, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with Beard of Directors of Management Company regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in mternal control that we
identify during our audit.

We also provide to the Board of Directors of the Management Company with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them alil relationships and other
matters that may reasanably he thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or reguiation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in cur report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements

In our opinion, the financial statements have been prepared in accordance with the relevant provisions of the Non-
Banking Finance Companies {Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies and
Notified Entities Regulations, 2008.

The engagement partner on the audit resuliing in this independent auditor's report is Shafqgat Ali.

- + !ll

Vores s Al

Chartered Acspuntants

Place: Karachi
Date: September 29, 2022
UDIN: AR202270186LPeBaAh7N

Ceinittz Toucke Tal.unai:i-.: Limited
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AKD INDEX TRACKER FUND

STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2022

2022 2021

Note - --- (Rupees in '000} —--ememv
ASSETS
Bank baiances 5 10,272 7,500
Investments 8 423,649 478,242
Dividend and profit receivable on bank deposits 7 266 2,200
Deposits and other receivables 8 2,666 2,650
Total assets 436,853 490,502
LIABH.ITIES
Payable to AKD Investment Management Limited - Management Company 8 1,691 1,818
Payable to Central Depository Gompany of Pakistan Limited - Trustee 10 80 95
Payable to Securities and Exchange Commission of Pakistan 11 92 91
Accrued expenses and other liabilities 12 3,667 5,885
Dividend payable 3,728 3,728
Total liabilities 9,258 11,617
NET ASSETS . 427,595 478,975
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 427,595 478,975
CONTINGENCIES AND COMMITMENTS 13

----- (Number of Units) ----—
NUMBER OF UNITS [N ISSUE 14 34,009,203 33,455,976
wmmee (RUPEES) coemmm
NET ASSETS VALUE PER UNIT 12.57 14.32
The annexed notes from 1 to 29 form an integra! part of these financial statements.
For AKD Investment Management Limited
{Management Company)
S
Chef Financtlal Officer or




AKD INDEX TRACKER FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

INCOME

Capital (loss} / gain on sale of investments
classified at 'fair value through profit or logs'

Net unrealised (loss) / gain on re-measurement of investment
classified at 'fair value through profit or loss'

Dividend income

Profit on bank deposits

Other income

Total (less) / income

EXPENSES

Remuneration of AKD Investment Management Limited - Management Company
Sindh Sales tax on remuneration of Management Company

Remuneration of Centrat Depository Company of Pakistan Limited - Trustee
Sindh Sales tax on remuneration of Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Expenses allocated by Management Company

Auditer's remuneration

Brokerage

Printing and stationery

Legal and professional

Settlement and bank charges

Fee and subscription

Provision against Sindh Workers' Welfare Fund

Total expenses

Net {loss) / income for the year before taxation
Taxation

Net {less) / income for the year after taxation

Earnings per unit

Allocation of income for the year

Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution

Relating to capital gain
Excluding capital gains

The annexed notes from 1 to 29 form an integral part of these financial statements.

i

For AKD Investment Management Limited

(Management Company}
(o
/%Z{ " s (,g\- “to
e
Chief utive Officer Chef Financial Officer

2022 2021
Note ==-=== (Rupees in '000) ----n-
{3,707} 8,270
6.4 {88,376} 102,602
34,382 26,441
872 618
12.1 4,814 -
(51,915} 137,931
9.1 3,458 3,418
9.2 450 444
10.1 919 911
10.2 121 120
11.1 92 21
9.3 460 455
16 348 321
151 160
- 35
433 218
29 24
338 347
- 2,628
6,797 9,168
(58,712) 128,763
17 - -
(58,712) 128,763
18
- 128,763
- {5,830)
- 122,933
- 110,872
- 12,061
- 122,933




AKD INDEX TRACKER FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021

------ (Rupees in '000) -
Net income for the year after taxation (58,712) 128,763
Other comprehensive income for the year - -
Total comprehensive income for the year {58,712) 128,763
The annexed notes from 1 to 29 form an integral pan of hese financial statements.

For AKD Investment Management Limited
{Management Company)
A >
L\l
Chi cutive Officer Chef Financial Officer or




AKD INDEX TRACKER FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss} / income for the period before taxation

Adjustments for non cash items and other items:

Net unrealised diminution / {appreciation) on re-measurement
of investments classified 'at fair value through profit or loss’

Capital gain / {loss) on sale of investments

Dividend income

Provision for Sindh Workers' Weifare Fund

Profit en bank deposits

Other income

{Increase} ! Decrease in assets
Deposits and other receivables
Receivable against sale of securities

Decrease / {Increase) in liabilities

Payable to AKD Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Dividend received
investments - net
Profit on bank deposits received

Net cash {used in} / generated from cperating activities

CASH FLLOWS FROM FINANCING ACTIVITIES

Amount received on issue of units
Payment against redemption of units
Distributions paid

Net cash flows generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivzients during the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes from 1 to 29 form an integral part of these financial statements.

Note

6.1

W For AKD Investment Management Limited

{(Management Company}

] ol (9

Ch cutive Officer

Chief Financial Officer

2022

2021

------ (Rupees in '000}) -

(58,712) 128,763
88,376 (102,602)
3,707 (8,270)
(34,382) (26,441)
. 2,628
{972) (618)
(4,814) .
(6,797) (6,540)
(16) (26)
- 32
(16) 6
(i27) 160
(15) 21
1 14
2,596 424
2,455 819
36,371 25,004
(37,490) 15,052
917 631
(4,560) 34,862
27,783 22,308
{20,451) (59,116)
. (20,287)
7,332 (37,095)
2,772 (2,233)
7,500 9,733
10,272 7,500




AKD INDEX TRACKER FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2022

Neot assets at baginning of the year

issue of 2,040,979 (2021: 3,058,623) units

- Capital value
- Element of loss

Total proceeds on issuance of units

Redemption of 1,487,752 (2021: 4,478,792) units

- Capital value
- Element of income / ({oss)

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year declared
on June 25, 2021 @Re. 0.6315 per unit

Refund of capital

Net income for the year less distribution
Net assets at end of the year

Undistributed income brought forward

- Realised income
- Unrealised income / {loss)

Final cash distribution during the year declared
on.June 25, 2021 Re. 0.63153)

Accounting income available for distribution

- Relating to capital gains
- Excluding capital galns

Net loss for the period after taxation

Undistributed income carried forward

Undistributed incame carried forward

- Realised income
- Unrealised (loss) f income

Net assets value per unit at beginning of the year

Net assets value per unit at end of the year

The annexed notes from 1 to 29 farm an integral part of these financial statements.

N

2022 2021
Capital Undistributed Capital Undistributed
value income Total value income Total
{(Rupees in '000)

365,165 113,810 478,975 378,206 11,101 387,307
29,220 - 29,220 33,867 - 33,867
{1,437 - {1,437} 8,341 - 8,341
27,783 - 27,783 42,308 - 42,308
{24,300} - {21,300} {49,738) - {49,738}
849 - 849 (3,548) (5,830) {5 .378)

{23,451) - (20,451) {53,288) (5.830) {59,116)
- {58,712) {58,712) - 128,763 128,763
- . - - (20,224) {20,224)
. - - {63} - {63)
- {58,712) {58,712) {63} 108,539 108,476
372,497 55,098 427,595 365,165 113,810 478,975
14,208 28,978
— 102602 __ (r8rn
113,810 11,101
- {20,224)
- 110,872
- 12,061
- 122,933
{58,712y -
55,008 113,810
143,474 11,208
_ (88.378) 102602
55,098 113,810
{Rupees) {Rupees)
14.32 11.11
e 125, 14.32

For AKD Investmant Managemeant Limited
{Management Company)

NA

-

Chief Financial Officer




AKD INDEX TRACKER FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

LEGAL STATUS AND NATURE OF BUSINESS

AKD Index Tracker Fund ("The Fund") was established under a Trust Deed, dated May 2, 2007 executed between AKD
invesiment Management Limited (AKDIML) as Asset Management Company and Central Depository Company of
Pakistan Limifed (CDC) as the Trustee. The Trust Deed was executed on May 02, 2007 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) on April 12, 2007 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 {the NBFC Rules) as an open-ended mutual fund. The
Fund commenced its operations from October 11, 2005.

The Management Company of the Fund has been registered as 2 Non-Banking Finance Company {NBFC) under the
NBFC Rules and has obtained a requisite license from SECP to undertake Asset Management services. The registered
office of the Management Company is situated at 216-217, Continental Trade Cenire, Block-8, Clifton, Karachi, in the
province of Sindh.

The Fund is an open-ended mutual fund and offers units for public subscription on a continuous basis. The units are
transferable and can be redeemed by surrendering the same to the Fund. The Fund is listed on the Pakistan Stock
Exchange Limited.

The Fund is categorised as Index Tracker Scheme as per circular 7 of 2009 by SECP. As per the circular, the Fund shall
strive to remain fully invested in accordance with the stated index (i.e. KSE-100 index), however, under no
circumstances shall it be invested less than 85% of its net assets in securities covered in the index or its subsets during
the year based on monthly average investment calculated on daily basis. The units invested amount shall be kept in
cash and / or near cash instrument where near cash instrument inciude deposits with bank (excluding TDRs), and
treasury bills not exceeding 90 days maturity.

The fitle to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited as
Trustee of the Fund.

The Management Company has been assigned a quality rating of "AM3++" by the Pakistan Credit Rating Agency
Limited (PACRA) on June 30, 2022. Due to specialised nature of the Fund, performance rating has not been taken, as
the comparable benchmark is not available.

The Fund has registered on August 23, 2021 with assistant director of industries and commerce (Trust Wing)
Government of Sindh under Section 12 of the Sindh Trusts Act, 2020.

BASIS OF PRESENTATION
Statement of compliance

These financial siatements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reparting standards applicable in Pakistan comprise of:

- Internaticnal Financial Reporting Standards ({FRS) issued by the international Accounting Standards Board
{lASB) as notified under the Companies Act, 2017,

- Provisicns of and directives issued under the Companies Act, 2017, along with part VIl A of the repealed
Companies Ordinance 1984; and

- Non-Banking Finsance Companies (Establishment and Regulations) Rules, 2003 {the NBFC Rules}), Non-Banking
Finance Companies and Nofified Entities Regulations, 2008 (the NBFC Regulations) and requirements of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, aleng with part VIIA of the repealed
companies ordinance 1984; and the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from
the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, along with part ViitA of the
repealed companies ordinance 1984; and the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
have been foliowed.

" s
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3.1

3.2

The‘SE‘C’P through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the
applicabifity of the impairment requirements of IFRS 9 for debt securities on mutual funds. Cutrently, the Asset

Management Companies are required to continue to follow the requirements of Circular 33 of 2012 for impaiment of
debt securities.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except the investments which are
measured at fair value.

Functional and presentation currency

These financial statements have been presented in Pakistani Rupees, which is the Fund's functional and presentation
currency. The amounts are rounded off to the nearest thousand rupees except stated otherwise.

Significant account policies, accounting estimates, judgements and changes therein

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgements and assumptions that affect the reported amount of assets, liabilities,
income and expenses. )t also requires the management to exercise judgement in application of its accounting policies.
The estimates, judgements and associated assumptions are based on the historical experience and various other factors
that are believed to be reasonable under the circumstances, the resuits of which form the basis of making the
judgements about the carrying values of assets and [iabilities that are not readily apparent from other sources. Actua!
results may differ from these estimates. Revisions to accounting estimates are recognised in the year in which the
estimates are revised if the revision affects anly that year, or in the year of revision and future years if the revision
affects both cusrent and future years.

The areas involving a higher degree of judgment or complexity, or areas where estimates and assumptions are
significant to the financial statements as a whole are as follows:

{i) Classification and valuation of financial assets (note 4.1.1}
(i) Impairment of financial assets {note 4.1.5); and
{ii) Provisions {(note 4.3)

AMENDMENTS TO ACCOUNTING STANDARDS
Amendments to accounting standards that are effective for the year ended June 30, 2022

The following amendments to accounting standards are effective for the year ended June 30, 2022. These amendments
are either not relevant fo the Fund's operations or are not expected to have significant impact on the Fund's financial
statements other than certain additional disclosures.

Effective from accounting period
beginning on or after

Interest Rate Benchmark Reform — Phase 2 {Amendments to IFRS 9, I1AS 39, IFRS
7, IFRS 4 and IFRS 16) January (11, 2021

Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions extended
beyond June 30, 2021 April 01, 2021

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following amendments are only effective for accounting periods, beginning on or after the date mentioned against
each of them. These amendments are either not relevant to the Fund's operations or are not expected o have significant
impact on the Fund's financial statements other than certain additional disclosures.

W
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Effectlve from accounting period
beginning on or after

Amendments to IFRS 3 'Business Combinations' - Reference to the conceptual
framework January 01, 2022

Amendments to |AS 16 'Property, Plant and Equipment' - Proceeds before intended
use January 01, 2022

Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' -
Onerous Contracts — cost of fuffilling a contract January 01, 2022

Annual Improvements to IFRS Standards 2018-2020 Cycle {refated to IFRS 9,
IFRS 16 and IAS 41} January 01, 2022

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current January 01, 2023

Amendments to IAS 1 'Presentation of Financial Statements’ - Disclosture of
accounting policies January 01, 2023

Amendments o |AS 8 'Accounting Policies, Changes in Accounting Estimates and
Errors’ - Definition of accounting estimates January 01, 2023

Amendments to lAS 12 Income Taxes' - deferred tax related to assets and
liabilities arising from a single transaction. January 01, 2023

Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an
investor and jts Associate or Joint Veniure Deferred indefinitely

Qther than the aforesaid amendments, the International Accounting Standards Board (JASB} has also issued the
following standards which have not been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 ~ Insurance Contracts

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Financial instruments

Classification of financial assets

IFRS 9 contains three principal ¢classification categories for financial assets:

- Amartised cost (*AC™),
- Fair value through other comprehensive income (‘FVOCI"; and
- Fair value through profit or loss (“FVTPL").

Financizl assets at amortised cost

A financial assat is measured at amortised cost if it meets both of the foliowing conditions and is not designated as
FVTPL:

1} the asset is held within a business model whose objective is to hold assets to collect contractual cash fiows; and

2 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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4.1.2

Financial assets at FVOCI
A financial asset is measured at FVOCH only if it meets both of the following conditions and is not designated as FVTPL:

1) the asset is held within a business model whose objective is achieved by both collecting contractua! cash flows
and selting financial assets; and

2)  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition, for an equity investment that is not held for trading, the Fund may irrevocably elect to present
subsequent changes in fair value in other comprehensive income {OCI), only dividend income is recognised in the
income statement, This election is made on an investment-by-investment basis.

Financial assets at FVTPL

All other financial assets are classified at FVTPL (for example: equity held for trading and debt securities not clagsified
either as AC or FVOCI).

in addition, on initisl recognition, the Fund may irmevocably designate a financial asset that otherwise meets the
requirement to measure at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Recognition and initial measurement of financial instruments

Financial assets and financial liabilities are recognised in the Fund's statement of assets and Yiabilities when the Fund
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities {other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in the income statement.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets at amortised cost are subsequently measured at amortised cost. Amortised cast is caleulated using the
effective interest rate method. The effective interest rate is the rate that exactly discounts estimated fulure cash receipts
through the expected life of the financial instrument to the net carrying amount of the financial asset.

Financial assets at FVOCI

All financial assets at FVOCI are subsequently measured at fair value with gains and losses arising due to changes in
fair value recognised in other comprehensive income,

For debt instruments classified as financial assets at FVQCI, the amounts already recognised in other comprehensive
inceme are reclassified to the income staiement on derecognition of financial assets. This treatment is in contrast to
equlity instruments classified as financial assets at FVOCI, where there is no reclassification on derecognition,

Financial assets at FVTPL

All financiai assets designated at fair value through profit or loss are subsequently carried at fair value, with gains and
losses arising frorm changes in fair value recorded in the income statement.

Fair value measurement principles and provision

The fair value of financial instruments is determined as follows:
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4.1.5

4.1.8

Basis of valuation of equity securities

The fair value of shares of fisted companies is based on their prices quoted on the Pakistan Stock Exchange Limited at
the reporting date without any deduction for estimated future selling costs.

Impairment

Under expected credit loss (ECL) model of IFRS 9, the Fund recognises loss allowances on financial agsets other than

debt securities. The Fund measures loss allowances at an amount equal to fifetime ECL, except for the following, which
are measured at 12-month ECL:

- Financial assets that are determined to have low credit risk at the reporting date; and

- Otner financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has
not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECL, the Fund considers reasonable and supportable information that is relevant and available without
undue cost or effert. This includes both quantitative and qualitative information and analysis, based on the Fund's
historical experience and informed credit assessment and including forward-looking information.

As disclosed in note 2.1.2 of these financial statements, the Fund follows requirements of circular 33 of 2012 {the
circular} for impairment of debt securities. Under the circular, provisian for non performing debt securities is made on the
basis of time based criteria as prescribed under the circular. Impairment loss recognised on debt securities can be
reversed through the income statement.

As allowed under circular ng. 33 of 2012 dated October 24, 2012 issued by the SECP, the Management Company may
also make provision against debt securities over and above minimum provision requirement prescribed in aforesaid
circuiar, in accordance with the provisioning policy approved by the Board of Directors and disseminated by the
Management Company on its wabsite.

Classification and measurement of financial {iabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at FVTPL. The
effective interest method is a method of calculating the amortised cost of a financial lability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including al} fees paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to
the amortised cost of a financial liability.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or where
the entity has transferred substantially all risks and rewards of ownership.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Regular way contracts

All purchases and sales of securities that require delivery within the time frame established by regulation or market
convention are recognised at the trade date. Trade date is the date on which the Fund commits to purchase or sell
assets.

Offsetting of financial assets and liabilities

Financial assetfs and financial fiabilities are offset and the net amount is reported in the statement of assets and abilities
when there is a legally enforceable right to set off the recognised amounts and there iz an intention to setile on a net
basis, or to realise the assets and settle the liabilities simultaneously.
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4.2

4.3

4.4

4.5

4.6

4.7

Cash and cash equivalents

Cash and cash equivalents comprise balances with banks and short-term highly liquid investments with ariginal

maturities of three months or less. Cash and cash equivalents are carried in the statement of assets and liahilities at
cost.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, itis
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed in cash to the unit holders.

The Fund is also exempt from the provisions of Section 113 (Minimum Tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Crdinance, 2001,

The Fund does not account for deferred tax in these financial statements as the Fund intends to continue availing the tax
exemption in futre years by distributing in cash at least 90% of its acounting income for the year as reduced by capital
qains, whether realised or unrealised, to its unit holders.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of
Directors of the Management Company. Based on Mutual Funds Asscciation of Pakistan's (MUFAP) guidelines duly
consented by the SECP, distribution for the year also includes portion of income already paid on units redeemed during
the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit hotders.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the period in which such distributions are declared and approved by the Board
of Directors of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for, the applications received by
the distributors during business hours on that date. The offer price represents the net asset value per unit as of the close
of the business day plus the allowable sales ioad and any provision for duties and charges, if applicable. The sales load
is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the net asset value per unit as of the
close of the business day less any back-end load, any duties, taxes, and charges cn redemption, if applicable.

Element of income { loss included in prices of units issued less those in units redeemed

Element of income represents the difference between net assets value per unit on the issuance o redemption date, as
the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period, Further,
the element of income is a transaction of capifal nature and the receipt and payment of element of income is taken to
unit holders’ fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting
date, net element of income contributed on issue of units lying in unit holders fund is refunded cn units in the same
proportion as dividend bears to accounting income available for distribution.

i




4.8

4.9

410

51

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the
net assets of the Fund by the number of units in circulation at the year end.

Revenue recognition

- Capital gain or loss on sale of invesiment is accounted for in the income statement on the date at which the sale

transaction takes place.

- Unreatised gain / loss arising on re-measurement of investments classified as fair value through profit or loss' is

included in the income statement in the period in which it arises.

- Profit on bank deposits is recognised on time proportionate basis using effective yield method.

- Dividend income from equity securities is recognised when the right to receive dividend is established.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee

of the SECP are recognised in the income statement on an accrual basis.

BANK BALANCES

Saving accounts
Current accounts

Mark-up rates on these accounts ranges from 5% to 13% {2021: 5.5%) per annum.

INVESTMENTS

At fair value through profit or loss

Listed equity securities

A

Note

6.1

Note

6.1

2022 2021
muee— (Rupees In "000) —-
9,883 7,111
389 389
10,272 7.500
2022 2021

R {(Rupees in "000) —~emeem

423,649 478,242




g

500 200 200 (561} 743 215 ZLG'eg - - 000's zls'/s oL ¥ S58(]) - PUnd YiMoIg 1aH
pUR4 JENMNY pug - asOiD

18z 959'0} Sre'elL
800 PS0 ¥S0 ozl £0EC £85¢ 00546 - - 00$'6 000'g8 oL PalWI UeISIHEd [EDUUayD BH0T
000 850 840 {84} 1&g B96¢ 8er'e - - oSt BEZ'E oL pajw ueisned (4
200 £6'1 ¥s'l 605'C 5¥6'g oe0'y 26128 004 - Dog's 169'61 ol paiE SIS F ISWAIDd aibug
00'0 860 00l 0L {44 'y L - 527 051 z05') oL paw {ugisted) aalow ed ebiod
0oQ 9z0 9z0 i) 8601 oLl 080’z - - 04 056°} oL PRI UElSPE BLICIYDSY
[eotarayy
{rzo'sz) 150°1e 199'v5
200 L¥0 o {€06'L) (7 118¢ oor'sz - - 0052 006'9% oL PANWLT IUBLLEY) J53UDId
o £8°0 €80 (5¥E'2) SES'E 088's iFZ'6ZL 005 - 000'ZL F1 7Nk oL {£°9 mo0u) paywi Alope4 Juswa) jes) s|dey
200 L Le (8E1'LL) cEY'E) LiSVE voz'ez 055 - 0S8'2 9602 oL PaUWIT WBWaD AYonT
ti)s} L0 Fad)) (50%'1) 166°} 960'e DOE'SI 05 - 600'4 05e'rL ol pRuw Auedwad) Juswia] jeyoy
oo 6z0 620 oLt} il Giv') 005'6Z 000'2 - 005'LE - ol pajwn uoneIodlic) uepaser
G110 Z90 €90 (£z9'L) a99'e SET'F QogE'sglL 00§ - oog's oog‘osl ] pauwr] Auedwo?) usuwad (fned
600 £8°0 80 (626'e) gas'e vy L80'LG oc}H - 000's IBL'TS oL (£°g 210U} poULIN AuedwIo] JUBWBT UBYM 'D'Q
z00 980 90 (Lov'z) 629'C 0EZ'G SOF'0E 002 - 008'Z G084 ok (€9 you} papwn Auedwo) Juswa) jerRyD
uswen
{98} ZzL'L 9ms'z -
- - - - - - - ooz'ie 00z'Le - - oL SIYBIY 4O JAUST-PIT UON8I HEd
600 oro LP 0 {ras) T 85z £6E'80L  00S'SL gL'z Q00'st S/L88 ok payIn uoLxaj3 yed
§p00L RN B BlqeD
(zst'1} 96L'T £’y
Lo 590 990 (zov'L) 962L'C €92 rze'ol - - 05’2 129'L G papwr eyt
- - - - . - - ost'y - 051 00E'y g pepw sagsnpu| oineuty
SYL0SS00Y R SHBJ 8|IgowWaINYy
GBS z85'8t 86721
000 5Z0 8z0 fovL) ¥B0'L za) ZEL'S - - - EL's (i] | pajwry Auedwosd JOJOW INNZNG yed
00 85C 09T £F0'E SL0'LE Zi6'¢ €29 0t 520'g 0i6 £899'9 il (€9 =jou) pajwi sIORRIL IBIIN
000 560 860 {ogg) zZ90'% By 6t5'¢ - - (71> GLL'E oL pawry Auediund Jojo Snpuj
0 LE0 [X1] (€co'L) gle (B4 019 - - - 0LL9 oL pouuKET (UBISHed) SIED SEfY BPUOH
000 9z0 920 {66z} £0L Zor'L 0z&'zs - - - 0z6'z oL pajun epuoH seiy
J9|qQUASSY pqowolny
SIEIYNIED [ SRy s Aeurpdo pied Apng
{96} {goo, w seadny) SIRIIPUAD § SAIBYS O JIQUINN——
pray Auediuod
8msaAl| ay} ja Isiasse 13u Ja m-:o..__.wnu:c_ {uognupu|p) ;| enjep 1502 Jeak Jeak {s=adny)
_M—_Mwu ““ um& amm«“wu..me abeuanied | voneernddy|  Jeey Buhuey mwwou 0t ay) Buunp u_..M”__._u_w_mt a3 Bupnp a__._mnmn o aseys sod Avediuns 53)59Au) JO suren
¥ ejuaied B 8% rie sy s3|eg / 9 saseyding fie sy anjea 2284
e se onjea jexen
anjea 1aJel
SNEA JoNIEN .
2Z0Z '0¢ suny je se sJueleg

s3UNoAs AUNhS pAYsIT L9




M

{eez) ag8'e ame'y
Te] zZe0 Z£0 Zaz) ose’t R COO0'EL - - 000'CL . oL pouwI] $usnpy) sseis) bue)
S0°0 190 [£:71] (Lsy) S04’ 950'€ £62'E9 - - 005y £6Z'65 oL pOUWI SSEID LB
ol SIIWEIAY R SSE|D
(210'2) BOE'R GZ804
oo 810 BL0 ¥ 62EE GZET 21 - - or pES o pajLI] URISHEd SiSaN
100 090 090 (159 S¥5'Z B61'E Z09'LL - 0zg's 0511 ZEL'EL [ pajirur Spood [euanen
000 8L0 8Z0 {815) 8Ll S0L') 0£6'e - - - 088 oL palw Ausdon Kamalg sauny
160 820 6z0 {zes) LA 960'C vzl - - 0oz ¥Z0'glL 0 paywLl uEshed 0.8u3 euldwespuelsalid
SHINPOLY BIED [BUOSII '§ POOA
g5y 660'09 '8
510 FA Y ¥ 4 Iz 05661 t2C 6k 000 ke 0SL'E - 00L'LE 05F'99L oL pohu Auedwod B2)ma3 Iney
§0°0 0 G50 {569) ¥Ze's 6L0'E zo8'vLt - - pos'e Z06'90L oL PENWIT WISEL) UIg R0 inedy
2070 040 020 €19 2i8'T 66Z2Z PES'EL - - 005"y PEL 'L aL papwi Auedwa Jeziua ewned
€10 ZZE 5Z'¢ $59'Z LLLEL GLLLL GZF'GSL  DSB'E - QoL'al SLZ'EYL Gl pay Jazyiad osbug
00 £6F 6% {506'2) 9L0°LE 196'€2 186'L3 051’ - 0s5'g 185'SL ok pajnr] uogesodiod oibug
Jonpped
{st5't) gig'9 SHE'0L
z0q 80 820 {519} £BL7L 808} S0L'0Z - §05'C onz'aL - oL paYWIT SauIsnpu] (3915 9 Lol [eyBnky
£0°0 50 59°Q {ogz'L) LZE'T I55'E 00L'6E - - c00'e 00t 'S oL pajiWI] SI991S jeUoRRIISIUY
700 S0 SK'Q {ara')} 5¢6°} £8L'E 0sL'al 0§ - 005'L 0082t at Paje] SALSNpU| [euohewiul
200 120 220 {org} v16 094" o0L'z8 pog - 005'e8 - i PSNWY] SII (9315 BUSHY
Bupsouwbug
(zzr's51) 52668 T90's04
o SEE geE (2:Z°1) 1EE L 20951 629'0Z) 0522 - 0Gz'zL 6TLILE oL PSIWIT Nuey patiun
920 b0 W (r19) 6kL'L £9E7 \Ww2'ZZE  000'L Z80'CE 000'sZ 659'592 oL gefungd jo seg ayL
+0'0 0z0 1Z0 {2:9) 948 £55°1 BrR'Sr - - - ara'sy oL pajlrt (UBIShied) yueg passliey) piepuels
Lo 990 80 {e0'L) rL9'E vy SEv'LEL 00§ - 000'LL BE6'0TL oL ueISHEd JO Juey jeuoneN
800 08z £8T geg 9261 EeL) 000'90%  00L'Z) £19'7) 00z'2 67’8 ok {£°9 9jou) pajwI] yueg UeTasp
60°0 LLE pLE {zge'c} 08Z'EL Zrb'Ll 290'801  OLED: - 005'03 896 oL (€9 s10u) PllWL] YUBE SOW
oL'o L FAN1 {1zz) y52'v 5L67 gr’1ZL 00§ - 0000t BrEZiL oL paju yueq uelljodosan qgeH
SHo SO 80'% {229's) g2l 200 £Cl68L  00B'E - 0098t £E6'PLL oL PAULI HUBE QIaBH
800 £50 £50 £pG £5z'z oLL') 089'76 - - a0s'L 05108 oL pajluI yueg esdrd
£L0 0z’ WL (95) LEL'G £61'g pEG'0oL  00't2 . 005'Z1 ¥E0'691 gl PayuI] Yeley jueg
] v5T 95¢ zze'2) £65'01 5208 Ze6'98L 000t - 006'L1 2e0'ZLL ol palWI QIgeH v yueg
80°0 o0 L {ogy) 2Ly T0zT £L9'86 - - 000'6 £le's8 0L paIwIT Jueg LeySYy
Z0°0 L0 IFQ {651) 066"t 6rL'Z 8cg'ee 005'cl - 0081 6EG'0F oL P yueg pallly
SYUEQ |BIHIIUIIGD
SaleayIpaD § sareys AMedipto pied Ajind
{25} {ooo, w1 seadny) SYED| P | SIIBYST JO JOQIINN-——-
PIY Auedwod SU3W}s3AU)
asoaut 21y} Jo Is)asse Jal JO ;
jo {uopnujunp) ¢|  aneA 1802 . 1eak Jeak . {saadny)
(eydes dn pied | aBejusaiad afimuaolad | vopeoauddy! JoNIRN Builiien zzz 0e w3 Buung ensst by ay} Buunp 202 10 aeys rad Auedwion a9}sanl JO SWEN
jo ebzueniad se aunp je sy § snuog Anr e sy
e se sajeg saseysangd anjea aded
¥ 58 Injea JoNIEN SAICA 10918
an|eA 1eyJew [EA XN
Z20Z ‘e aung je se aJuejeg




N

{cez'v} 2iteL ool'sl
. - - - - - - gee'sL - 0051 828'6, oL pajwi Auedon SES Waynesg Ing
900 850 650 {56} 52 gavE 0L5'6L - - 0009 02529 oL panur saulpdid $eD) WayueN Ing
L0 SE0 g¢'0 {5z} 005'1 5222 20L'2L - - - Z0L'TL oL payuI] URISed [BYS
vo0 61T 12T {629'2) IvE's &1L S6C'VG 008 - 055 5705 o4 paywi] AvedinaD I SiE1S UEISed
- - - - - - - L50'L¥L - - L0LPL o4 P3N WnAlCRS [00SEH
W0 8v0 2r'o ol £60'2 eroz 0Be'a 0% - 005 ore's 04 PSULLI WN3{ONBd XOONY
sajuedwion Buneysen ses B 110
{628°g) LY'0S 062'¥S
710 zie GLT 0G1'E) [ 86 ¥l DES'ZTIL  Q0E'L - 00G'FL 0E6'851 ]! pali] Wnsjolad UEISHEd
£0°0 6L e (1124 6Z9'El GHLEL Fo5'CE 008 - 00z'e ¥88'0¢ ol POILLK SP{ALIIO UEISHiE]
EL0 L0E oL'e {e55'2) EEL'EL 98951 ie6'09l  00%'Z - 002’51 LEB'EGL 0k { z'g #jou ) papIry Auediwog lawdojasg seD 2 110
W0 (B:)4 €8¢ vge't 1OO'ZL 21901 269’9 08 - 0Z9 gae'e ol P AUBTILICD tUNSIORR LB
sa|uedwog uolrIox] SED 7 110
£0Q 600 800 B} [F13 B6E 00S'0% - - £os't C00'6E 5 eqesepop 41eH 1514
SEqRIEPON
rre'e 8096 teg's
W00 6Z0 870 {s¥el [iIFAL Gi¥1 998’9 0oL zol - yoL'g oL Pl s|ENdSOH [BUCHEWSIU| BUG
000 96°L 86’1l 88L'E 9:£'8 B8L'S ovr's - - [l 066’y o PRI SIARS UEISIEd
SNOJUE|LISIN
000 0] orp {ogo"L) vl YELT oce'y 05 - oov 0ar'y ol PO SBUISNPUL IR
Gl sapauue] g 1ayleat]
- - - - - - - 796'02 - - Z96'0Z oL pawr] uglsnied Buisea XLO
salvedwon fuisean
000 - - - - - 008 - - - 005 oL P31 SRPN0N SINf U82881]
aynp
{802’} 16Z'6 SO5ZE
600 izo 820 ety 991} XA o00'PLE - - 005 COS'ELL ok pawIn sbueyoxs Hoog UEIShEd
- - - - - - - Q00'Ee - D00'ED - oL papui Auedwo g Inbippis JIBUBYER
00 064 6t {oee'L) Lst'g 195'6 8re'/8 oog - oor's o¥Z'08 oL {£°9 @100} pAYILI LojRIca] SBINIBH POOME(]
oL 'S0 SOIMNIRBS § "S0D “AU| [ SHyueg Al
{zoae's} ora'y Z00's
B - - - - - - LLL'F - - L'y QL papw AvediioD SoUBINSY| S #sIqn
e zT0 20 {r69) 266 8291 siv'g - - o0g oLL'g oL palnuy sBuipicH 191
100 L¥o (2] {15 rid'L 8621 1£9'GL - - 005"} 8Ll oL pajiu Souemnsy| (esus N4
500 9¥G 90 {£49) v95'L L85 orz'ze 000y - - orZ'99 04 payw Auedwios souBInsu| asluepy
ok ajueInsy|
sajeaeD | saaeys Aiewpio pled ANy
{353 {0ay, ul saadny} SAIEHUED [ SAIEYS JO IS N-r-r——
pIoy Aueduioa SJuaussasul
8a)83AU] U} JO | 519SSE JBU JO :
1 A eak (saadny}
jendes dn pred | abeueaied 1 {uonnuiuip) /|- anieA 1809 zzoz ‘0¢ 120 anss b LZ0Z ‘L0
Jo oBruaniag s mmmwcwwumn uonerdaiddy| jeyrew | Bulised aunr 1€ 8¢ ay} Buunp fsnuog | funp e e sy aueys Lﬂn Auedwion 39)50AU1 JO SWEN
B se anjea oyl e s9(eg SasBYIMN anjea aed4
amea 12Mely [EA I%SBH
zZ0Z 'DE eunp je se aouejeg




T T AN W I el A N B I T N T I I BN N N aw
: - - }
{95z'8) 5Tz 1e5've
oo 612 (¥ {ov6R) £5e6 €628} §GE'0Z1 00§'8L - 006'6Z G65'0LL oL (£°g 210U} paLWIT UBISEY DY L
€00 e £6°€ 9971 SOLPL £ 0822k 00s §50°LZ coo's S0v'61 oL PAWIT SWIISAT
(] €z €20 (989) 16 994 LIS'O) - - - 215'0%1 ok PBYWIT AUecLUCT) UOHEDIUNUIWICSS(F L LIEISINE
200 e 0 S¥'0 (96¢) 688°} 582T 05Z'vE 00S'€ 059'9 00L'LE - oL paju] LosVUERY
uonesiunwwon ¢ ABopouyos)
0g0 510 510 [T %9 €85 069'c ok - - oot oL payLLLT SaUqid wiyeuq|
oL uofey puy sinayiuig
(set) 005 5£9
100 ZLe FAN] Gel) 005 ) 00s'zL - - 005'ZE - i1 papwir luebiexeys
- - - - - - - 0047 - 00l 000’z oL peIT SIIw eng paar
sausnpuy peifly ¢ Jebng
(gg0'v) reg's FALY]
M0 oro or'g 19571) 26971 LTS 00L'9 - - 00% 002'9 oL pajIr ABuLsY (BUoIEN
££°0 z280 510 {209'L) 02T vy 00E'ELY - - 000'L8T 008'921L I PRI Yo coliBiaun
L0 ar'o S0 {sos) 5G6') 09L'T £€TL'LL 05 - 000°L £LL'0% o paju Aauyay Yooy
Rauyay
AN St or'D 0zE TLE b €150 oo0'ebL - - C0S'EL 005'6Z1L 0i L1134 A1 uawiog)
I6MNJ] JUBUNSIAL| 8115 |BdY
(erz's) 285'72 oce'2z
040 90 L0 fore’t] 0iee aLL's G6LL'8LL  DOS - 005'01 6LL801 ol PRRWI} Auedwo) 1amod NPpYy JoM
{50 L60 150 {g12) 95L'e ¥He'e Bra'zLL - - 000'09 8¥9'29g 5E PaHLIT DL00313-H
0Z0 Loy S0'F {629'2) LSL'LL 0Eg'sl S6G1SE D06V - 005'vZ 556'LET oL pajiwi Auedwwiad Jamod qni auL
UDNAqLISL] F UOTIRIaVSD J3M0d
{0y5'v} gEV'EL ar6'LL
£0°0 160 160 {8e9'cy LI9°E 6059 80G'6E 0oL ey 6502 299'6Z ok palwI Auedwog ajeag ay |,
000 850 850 {e8) 6SF'Z FAS FA ova'y - 1er 609 6L9'E ok PNy $aUc)eoqeT uocauyBiy
100 820 600 {96r) 859'L 1A £L2'c) (i) - 0o0't €282 o4 DRI UBISINBL SUIMYHWSOXEID
z00 ] L] {685} £28'L T 9812 - - 0os't GL8'6L oL pslwI] oY
000 80 30 T 1i5'e (kv Por's - - 00s o6y oL polL (Lesied) sauolelcqe loqqy
SIEJNNAIBUIIRL I
(8z8°1} Iz Z6L's
100 5.0 9.0 ieel) [T 600 680'9 - - 008'2 68Z'S ol papw) sabeyoed
100 1 241] 5T0 {sb2) 8E0°L £8L'} 062'91 0oL 06L'C - 004’71 al P3HWIT S Pleog puy Jadeg ARjuad
peog g teded
S3Je IR | SOIRIS ABu|plo ped Ajng
4] {009, U1 saadny) SAIRDIYNID [ SHRYS 4O JAQUNH———-
_..._mMu”“.._.mnEuu o SJUS}SIAU
i des n___w..: “M ww mm ® m_._m 18y wM_ o {uapnupup) 7| anjep 1503 . aeak onssy 16 aeak "o {soadny}
1=y P! Ejuam afimuadiad | uoneoauddy| 19yieN Buues 220z "0t ay; Bujnp ! oK ay3 Bulanp 20z I areys sad Aurechiios aaysasll JO SWEN
10 eBrjuadiag se aunprje sy j snuog Anp e sy
-3 s8jeg saseyomg anjea aoe4
e se an|eajayien
on anjep Jaey
A 1eNeN
z20 ‘3£ eun Je Sk sduejeg




“sucienBal 348N 2y ) paquosaid 1y
WM ay) posoxa J0U {|BYS Ol PAISDALY ALINGSS Ul Jo 1 Blam ol Jey) sejels uoneinbal pies ayy 'sucneinba 018N aup 1o ()56 uonen

Ay

Biam DU LA SJUSWISOAUS 9584} JSNIPE 0} apew uaaq aAey sjusuiabuely 1asqns s 20 Xapul 3 Uf RUno9es auy jo
Bos oy 4q paguosesd Jiw) WMUKXEW Sl Papaecxs pury dUl A9 pIay SiSuawIsasy) 8sayt

‘ZTOZ "0 SUNf U0 SE PaJWLIT URISINEY (0 AuedwoD Bules|ly |eunien ypm vvmvm_a e pau Auedwog USWdaBAal] SEQ PUE |0 JO SAIEYS C0'00 L =pNEW asay

LZ0Z '0€ Aunr Je S Jej0 )

Z09'Z0L ZveBlr  Ov9G.E
Bigen 6bIETr  SCOTLS ZZOZ '0€ Buny e S [ej0]
000 +O'0 100 12 73 15 £o0't - - 004 00% o PAYWI] SHIN USI00M NuuEg
us|I9opM
{198't) 8T ¥i0's
. - - - - - - z:07L ZL0'2) . - ot w4 Jo JaRaT paWN SPood AN
oL 950 50 {1552} 8662 BV6'Y LiF'ELL 00L's¢ 120°21 005'ZH 000°0EL oL payLA] speod Auun
000 zZ00 200 (ot} &8 74} 005 - - - 005 oL paiur s 110 qefund
salsNpul pay)y g tedseues
Lo 0g'o oEo 16811} A gLPT SEFZIZ 008 - - SEEZLE oL pauwI [BULME) HiNg |BUONewIU] LeISIEd
uodswedt
000 zL0 £4°0 [CFTEY] 50T 0st'y oz'e - - 0ol 096'C cl Pal] Auediwo) CoTEqQ L UEISDIEd
002eqO L
Tegs] LOC 100 ™ iy 05 ons's 000's - - 005's4 ok PAUUNT SIIN BUIABAAA JESNOA
Bupnespy ¢nxat
00'0 £40 gLo tZ e 21 000'z - - - a00'z oL PONLIFY SIA DUXEL URSRES
Bupuidg ajnxal
eee'y) ZZh'e §82'eL
£0°0 120 z40 FT73) PE0'E V6L 0Ly ooz - 009'e A A ak PN SIH JBYSIN
200 120 120 {ZPi) BrL’} 052’} 0E9'sz - - 0og Dee'se ol payur] (uewinus) 1eusiN
U0 vZ0 G20 {128 SH') Zi5') 56402 005'2¢ - goe 560'€G aL PRUWIT SN JRNE | J0UYoY
oo 8ra 6¥'0 l6ve) 0402 BLETZ oE6'ee - 0E6 000'z 000°}E L[ pauwn docpa)
£0°0 820 620 {oza) BeL’L 859l 0zo'at QoL - - 0zL'9e cl paNWIT SV SIUXBL PAUIY ND)
- - - - - - - 089 069 - - aL WEY JO 2R9T-PON SIIN 9881520434
- - - - - - - pis'cl vit 00€g 0oL'el oL PANWET S|l 8881 820194
200 1Z0 LZ0 {geo'2) 199 5267 00g'98 - - - poc'es ok paywI auIN prebizy
sysodwog B)Axal
S91EDILBD f SAHEYS AJBUIPIO0 pied And
¥A] {000, ut sasdny) S3JEDILIA0 { SAIRYS JO JAGUNN
piey Auedwod SUBUNSOA
891SaAML YY) JO | spasse oU JD * {uonnuiwip) e o
nnw & A {saadny)
ey des dn pied | abeuosred i i Ip) 1| SNISA 1502 ZZ0Z 'Ot 422 anss| yBp 120Z Lo
10 eBejuasIay 52 ammM:MMLmn uonerdasddy|  jonseW Buikiesn sUNP 18 SV By Bupnp  snuog E_M.W:n_.“”u A 18 mﬂﬂﬁwo%% Aupd WoD asysaAUl Jo SWEN
B 5 GFBA 13N JEY Se|ES sasey d ! 4
anjep Ja1eW

anjes iayiep

Z2Z0Z '0F sumnf je Se aouejeg




6.4

8.1

8.1

9.2

8.3

2022 2021
Note  -mmeemeee (Rupees in '000} -~-wue--
Net unrealised {loss} / gain on re-measurement of investment
classified at 'fair value through profit or loss’
Market value of investments 6.1 423,649 478,242
Carrying value of investments 8.1 {512,025) {375,840)
(88,376) 102,602
DIVIDEND AND PROFIT RECEIVABLE ON BANK DEPOSITS
Dividend receivables 174 2,163
Profit receivable on bank deposits 92 37
288 2,200
DEPOSITS AND OTHER RECEIVABLES
Security depaosits
- Nationat Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 100 100
Advance tax 8.1 66 50
2,566 2,850

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 151 and 150 of Income Tax Ordinance, 2001,
However, uptill year ended June 30, 2021, withholding tax on profit on debt and dividend paid to the Fund was deducted
by various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT) j2008-vOL.Il -
66417- R dated May 12, 2015 which requires every withholding agent to withhoid income tax at applicable rates in case &

valid exempticn certificate under section 15%(1) issued by the concemed Commissioner of Inland Revenue {CIR} is not
produced before him by the withholder,

2022 2021
Note  ~-meeeen {Rupees in '000) ~=-ammmm

PAYABLE TO AKD INVESTMENT MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Management fee 9.1 265 302
Sindh sales tax on management fee 9.2 34 39
Expenses allocated by the Management Company 9.3 35 118
Payable to Management Company - 2
Federal excise duty on mznagement fee 94 4,357 1357

1,691 1.818

As per the offering document the Management Company has charged remuneration at the rate of 0.75% per annum

{2021: 0.75%) of the average daily net assets. The remuneration is paid to the Management Company on a monthly basis
in arrears.

Sindh sales tax on services at the rate of 13% (2021: 13%) on gross value of management fee is charged under the
provisions of Sindh Sales Tax on Services Act, 2011,

The Management Company has charged expenses at the rate of 0.1% (2021; 0.1%) per annum of the average annual net
assets of the Fund.

h.




9.4

10.

10.1

10.2

11.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% (2021: 16%) on the
remuneration of the Management Company was applied with effect from June 13, 2013. The Management Company is of
the view that since the remuneration is already subject to the provincial sales tax, further levy of FED results in double
taxation, which does not appear te be the spirit of the law. The matter was collectively taken up by the Management
Company jointly with other Asset Management Companies and Trustees of respective Collective Investment Schemes
{CiSs), through a Constitutional Petition filed in the Sindh High Court (SHC) during September 2013. in this respect, the

SHC had issued a stay order against the recovery of FED due to which the Fund has not made any payments for FED
since June 13, 2013,

On June 30, 2016, the Sindh High Court had passed a judgment that after 18th amendment in the Constitution of
Pakistan, the Provinces alone have the legislative power to levy a tax on rendeting or providing services, therefore,
chargeability and collection of FED after July Q1, 2011 is ultra vires to the Constitution of Pakistan. On September 23,
20186, the Federal Board of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan {SCP) against above
judgement, which is pending adjudication. Management Company, as a matter of abundant caution, has maintained fufl
provision for FED aggregating to Rs. 1.357 million (2021 : Rs. 1.357 million) until the matter is resolved. Had the provision

not been retained, the net asset value per unit of the Fund as at June 30, 2022 would have been higher by Re. 0.040 per
unit {2021: Re. 0.041 per unit).

Through Finance Act, 2018, FED on services rendered by Non-Banking Financial Institutions (NBFls) including Asset
Management Companies, which are already subject to provincial sales tax, has been withdrawn.

Therefore, provision for FED has not been recorded in these financial statements from July 01, 2016 onwards.

2022 2021
Note  --eeemee {Rupees in '000} ----vnem-
PAYABLE TQO CENTRAL DEPOSITORY COMPANY OF PAKISTAN
LIMITED - TRUSTEE
Trustee fees 10.1 ik 84
Sindh sales tax on trustee fee 10.2 9 11
80 a5

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust

Deed as per the tariff specified therein, based on the daily net assets of the Fund. The fee is paig to the Trustee menthly
in arrears.

Net assets upto Rs. 1 billion

0.2% per annum of the daily average net assets of the Fund.

Net assets exceeding Rs. 1 biilion

Rs. 2 million plus 0.10% per annum of the daily average net assets of the Fund exceeding Rs. 1 billion,

Sindh sales tax at the rate of 13% (2021: 13%) on gross value of management fee is charged under the provisions of
Sindh Sales Tax on Services Act, 2011.

2022 2021

Note  —mmeeeee- {Rupees in '000) ~—w-—
PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Annua! fee payable to SECP 11.1 92 91

Under the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, All Collective
Investment Schemes are required to pay annual fee at an amount equal to 0.02% (2021; 0.02%) of the daily average
annual net assets of the scheme. The fee is payable annually in arrears.

i




12.

121

13.

14.

15,

2022 2021
Note  --------{Rupees in '000) ----r---

ACCRUED EXPENSES AND OTHER LIABILITIES
Augditor's remuneration 283 262
Brokerage payable 18 19
Withalding tax payable 21 422
Sindh Workers Welfare Fund payable 12.1 - 4,814
Printing charges payable 150 180
Others 3,195 218

3,667 5,885

Sindh Workers Welfare Fund

During the year, Sindh Revenue Board (SRB) through its fetter dated August 12, 2021, has clarified the legal status of
applicability of Sindh Workers' Welfare Fund (SWWF).

As per the said letter, having reference no. SRB/TP/70/2013/8772, the Asset Management Companies {AMC) are
covered under fhe term “financial institutions" as per the section 2{G)(V) of the SWWTF Act, 2014 and are therefore,
subject to SWWF charge, whereas, the Mutual Funds managed by those AMCs do not qualify as " Financial Institutions /
industrdat Establishments” as per the SWWF Act, 2014 and are therefore, not liable to pay SWWF contributions.

The development was discussed at MUFAP fevel and has also been taken up with the SECP and all the AMCs, in
consultation with SECP, have reversed the cumulative provision for SWWF recognised in the financial statements of the
Funds.

Consequently, the management has reversed all the provision recognised in respect of SWWF amounting to Rs. 4.814
million,

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments outstanding as at June 30, 2022 and June 30, 2021.

2022 2025
=erm—-- (NURIDEIS) <-eeeeenmm-
NUMBER OF UNITS IN ISSUE
Cpening units in issue 33,455,976 34,876,145
Units issued during the year 2,040,979 3,058,623
tess: Units redeemed {1,487,752) (4,478,792)
Total units in issue at the end of the year 34,009,203 33,455,976

TOTAL EXPENSE RATIO

The total expense ratio of the Fund is 1.50% (2021 2.01%) which includes 0.17% (2021: 0.75%) representing
government levies on the Fund such as sales taxes, annual fee payable to the SECP, etc. This ratio is within the
maximum fimit of 2.5% prescribed under the NBFC Regulations for 2 Collective Scheme categorised as a “Index
Scheme".

i




16,

17.

18.

19.

19.1

2022 2021

s=sesue- {RUpeES in *000) wrevemenn
ALUDITOR'S REMUNERATION

Annual audit fee 193 175
Half yeariy fee 55 50
Income certification 30 30
Other certification 20 20
QOut of pocket 25 22

322 207
Sindh sales tax 26 24

348 321
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders by way of cash dividend.
Furthermare, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008, the
Fund is required to distribute atieast 90% of the net accounting income other than unrealised capital gains to the unit
holders in cash. The fund has not distrubuted any amount for the year ended June 30, 2022 being whole of the
accounting income availabe for distribution pertaining to capital gain (realised or unrealised) and accordingly, no provision
in respect of taxation has been made in these finaciat statements.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for caleulating EPU is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, the Trustee, AKD Securities Limited, directars, officers, key management
persannel, other assoclated undertakings and unit holders holding mare than 10% units of the Fund.

The transactions with connected persons / related patties are in the normal course of business and are carried out on
agreed terms at contracted rates.

Remuneraticn payable to the Management Company and the Trustee is determined in accordance with the provision of
the NBFC Regulations 2008 and Constitutive documents of the Fund.

Details of transactions and balances at period end with related parties / connected parsons, other than those which have
been disclosed eisewhere in these financial statements, are as follows:

2022 2021

--------- {Rupees in "000) «-—--
Details of transactions with connected persons

{ related parties durfng the year

AKD Investment Management Limited - Management Company of the Fund

Remuneration for the year 3,458 3416
Sindh sales tax on Management Company's remuneration 450 444
Aliocated expenses by the management company 460 455
Sales load 7 2

Central Depository Company of Pakistan Limited - Trustee

Trustee Fee 219 911
Central Depository Service charges 11 12
Sindh sales tax on Trustee Fee 121 120




19.2

20.

2022

AKD Securities Limited - Brokerage House
Commission paid on purchase and sale of marketable securities 19

National Bank of Pakistan Employees Pension Fund
(having invested more than 10% in the units of the Fund)
Units issued : Nil (2021: 1,312,136)

Dividend paid

Balances outstanding at year end

AKD Investment Management Limited - Management Company of the Fund

Remuneration payable 265
Allocated expenses by management company payable 35
Cther payable -
Sindh sales tax payable on Management Company’s remuneration 34
Federal Excise Duty payable on Management Company's remuneration 1,357
Sales load payable 3
Central Depository Company of Pakistan - Trustee

Remuneration payable 1
Security depaosit 100
CDS charges payable 1
Sales tax on trustee Fee payable 9

Mr. Ageel Karim Dhedhi - Chairman of the Group
Number of units outstanding : 390 (2021 : 350) 5

National Bank of Pakistan Employees Pension Fund
(having invested more than 10% in the units of the Fund)
Number of units outstanding : 31,210,812
(2021 : 31,210,812) 392,410

FINANCIAL INSTRUMENTS BY CATEGORY

2021

wemeee (Rupees it '000) ----meee-

4

18,882
18,882

302
17

39
1,357

100

11

448,832

As at June 30, 2022 and June 30, 2021, the financial assets and liabilities carried on the statement of assets and

liabilities are categorised as follows:

2022

2021

=------ (Rupees in '000')~—-

Financial Assets

At fair value thorugh profit or loss

investments 423,649 478,242
At amortised cost
Bank balances 10,272 7,500
Dividend and profit receivable on bank deposits 266 2,200
Deposits 2,600 2,600
438,787 490,542
Financial Liabilities
At amortised cost
Payable to AKD Investment Management Limited - Management Company 1,691 1,818
Payable to Central Depository Company of Pakistan Limited - Trustee 80 a5
Accrued expenses and other liabilities 3,646 649
Dividend payable 3,728 3,728
f\(b‘_ 9,145 6,290




21,

211

2111

21.1.2

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including cwrrency risk, interest rate and other
price risk), credit risk and liquidity risk. Risks of the Fund are being managed by the Management Company in
accordance with the approved policies of the investment committee which provides broad guidelines for management of
above mentioned risks. The Board of Direclors of Management Company has overall responsibility for the establishment
and oversight of the Fund's risk management framework,

The Fund's financial assets primarily comprise of balances with banks and investment in equity securities of listed
companies classified at ‘fair value through profit or 1oss'. The Fund also has dividend, profit receivable on bank deposit

and deposits, The Fund's principal financial liabilities inciude remuneration payable to the Management Company, the
Trustee and accrued and other Gabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fiuctuate because of changes in
market prices.

The Management Company manages market risk by monitoring exposure in marketable securities by following the
internal risk management policies and investment guidelines approved by the Investment Committee of the Fund and the
regulations laid down by the Securities and Exchange Commission of Pakistan.

Market risk comprises of three types of risk; currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Fund, at present is not exposed to currency risk as its operations are geographicaily
restricied to Pakistan and all transactions are carried out in Pak Rupees.

Yield / interest rate risk

Interest rate rigk is the risk that the fair value cr future cash flows of a financial instrument will fluctuate as a result of

changes in market interest rates. As of June 30, 2022, the Fund is exposed to fair value interest rate risk on its bank
balances.

a) Sensitivity analysis for variable rate instruments

At the reporting date the Fund has balances in saving bank accounts on which profit rate is 7.75% that could
expose the Fund to cash flow interest rate risk. The net loss for the year would have increased / (decreased) by Rs.
0.099 million (2021: Rs,0.071 million) had the interest rates on profit and loss sharing accounts accounts with the
banks increased / {decreased) by 100 basis points.

b} Sensitivity analysis for fixed rate instruments

At the reporting date the Fund does not hold any fixed rate instruments that could expose the Fund to fair value
interest rate risk.

i

Ao




AL

deb Lianisuas ajed Jsalajul |ejo]

652'LLY - - £88's
Tre'LizP 6SL'LIY - - £88'6 def joays aosuejeq-uy
Sb1'e SrL's - - - 1€303 gng
8TL't 8zi'e - - - alqefed puapiugy
ov9's 9¥s't - - - SoIIgel} JAYI0 puE Sasuadys paridoy
08 08 - - - 89]SN1] - pajiu uejspied jo Auedwio) Alojisodaq |enuag o) sjgeied
L69') 169°1 - - - Auedwos wawabeuepy - pepwi] jawabeuepy WaL)SaAU] QXY 01 9|gedied
1502 pasiJoule Je sapgigel| [eroueur
18l'9ey yos'ozy - - £88's 18103 qng

8EL'EL gsz'c - - £98'6
0097 009'Z - - - sysodag
98z 992 - - - sysodap jyueq uo a|geansal Joid pue puapimg
r XA 688 - - £88'6 gLolg saoueleq jueg
1500 PSSHIOUIE J8 S}ISSE {EIoURULY
BYY'CTY so'czZP - - - SIUSIISIAU]
s50] 10 Jjo4d YBNOoLY] anfeA Jle) Je SI9SSE |eloueuly
SJUILNIISUI [BIDUBUL 189S douejeq-ug

{000, L1 seadmy} %
Jeai
ASis Jeak auo ojdn pue syjuow 2RI Jsasapn
1e3eL ales }salapu SUO e Ol | sYuoul sang; 233 BQ: BANnIayg sienanied
0} pasodxa JoN uey] aIon
)SU I)ed }sas2)uj 0} pasodxy

ZZOZ 'Ot aunr je sy

"21Ep JUSWBHas 3y} LD PasEq st
SIUSLINNSU! J38US 90URIEG-YO 10} pue ajep Ajumew Jo Bupuda) |enjoenuod J0 JaIES Bl UO PISE] S| SJUSWINIISU] JRIOUELY 198YS SDUE|Eq UD Joj uolisod Aalisuas ajel JSaiou|

Aunjew pue %su 2 Jsaisjul 0} ansodxy



deb funsuas ajel 1saa)ul [e}OL

WLl - - bil's

FASTAN 214 (R AN - - LLL'2 deb jaays asuejeqg-ug
062’9 06Z'9 - - - €303 Gng
geL'e 8ZL'E - - - sjqeAed puapiag
63 6+9 - - - sagey J34lo pue sasuadxs paniony
S6 g6 - - - g9jsnl) - pawi ueisyed jo Auedwo) Aojisodagg |enua) o} ajqeied
g18’l gL'l - - - Auedwon juowabeuepy - peuwi Juawabeue wsunsasl] gyy o} efgeled
1802 pasipoWR }2 SaI[IGE]| [BIJUEL{
Z¥5'06t Ley'eay - - L' €10y qng

00E'Z) 68L'S - - BLL'2
009'2 008'2 - - - ' spsodeq
002'C 00z'e - - - sysodap yueq uo ajgealadas Woid pue puaplalg
00S'f 68¢ - - LLL'L 5g saoueleq Yueg
1509 PISHOWIE JB S]ASSE [BIaUBU),
Zre'sly ere'aly - - - SJUBLIISaAY|
s50] 20 Jjoid ybBnoly) anjea Jiej 1@ SJOSSE [BIDURUS
SJUIWNIISU] [BIOUEUL J22YS @oue[eq-uQ

(000, w1 saadny) %o
Jeak 4834 3uo ojdn syjuow 2)el Jsalajul
L30T} ASU SELISSIAUN o uzif} oW PUE Syjuous aauy; oydn anpaya . sig(noiued

0) pasodxa oy a3y} uey; alopn

W51 92l j5alo)d) 03 pasodig
1T0Z ‘D¢ sunf |B sy




2113

Price risk

Other price risk is the rigk that the fair value of the financial instruments will fluctuate as a result of changes in market
prices {other than those arising from interest rate tisk or currency risk), whether caused by factor specific to an individual
investment, its issuer or factors affecting all instruments traded in the market.

The Fund also manages its exposure to price risk by analysing the investment portfolio by industrial sectors and
benchmarking the sector weighting to that of the KSE 100 Index. The Fund's policy is to concentrate the investment
portfolic in sectors where management believes that the Fund can maximise the returns derived for the level of risk to

which the Fund is exposed. The table below is a summary of the significant sector cancentrations within the equity
portfolio.

As at June 30, 2022

Fund's equity KSE-100

portfolio benchmark
Sector wise portfolio portfolio
SO 7 -

Automobile Assembler 4.35 4.41
Automaobile Parts & Accessories 0.65 0.66
Cable & Electrical Goods 0.40 0.41
Cement 6.97 6.99
Chemical 3.90 3.96
Close - End Mutual Fund 0.08 0.08
Commercial Banks 21.03 21.05
Engineering 1.49 1.51
Ferilizer 14.06 14.11
Food & Personal Care Products 2.50 2.81
Glass & Ceramics 0.92 0.97
Insurance 1.09 1.11
Inv, Banks / inv. Cos. / securities cos. 217 219
Leather & Tanneries 0.40 0.40
Miscellaneous 2.25 2.28
Modarabas 0.09 0.10
Qil & Gas Exploration Companies 11.79 11.80
Qil & Gas Marketing Companies 3.64 3.66
Paper & Board 1.00 1.02
Pharmaceuticals 314 3.21
Power Generation & Distribution 5.28 5.29
Property 0.29 0.29
Real Estate Investment Trust 0.45 0.48
Refinery 1.37 1.37
Sugar & Allied Industries 0.12 0.14
Synthetic & Rayon 0.15 0.16
Techrology & Communication 6.16 6.1%
Textile Composite 2.20 2.3
Textile Spinning 0.13 0.14
Textile Weaving 0.01 0.01
Tobacca 0.72 0.75
Transport 0.30 0.33
Vanaspati & Allied industries 0.02 0.02
Woollen 0.01 0.01
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Sector wise portfolio

Autamobile Assembler
Automabile Parts & Accessorties
Cable & Electrical Goods
Cement

Chemicals

Close-end mutual fund
Commercial Banks

Engineering

Fertilizer

Food & Personal Care Products
Glass & Ceramics

Insurance

Inv. Banks / inv. Cos. { securities cos.

Jute

Leasing Companies

Leather & Tannaries
Miscellaneous

Modarabas

Oil & Gas Exploration Companies
Oil & Gas Marketing Companies
Paper and Board
Pharmaceuticals

Power Generation & Distribution
Real Estate investment Trust
Refinery

Sugar & Allied Industries
Synthetic & Rayon

Technology & Communication
Texiile Composite

Textile Spinning

Textile Weaving

Tobacco

Transport

Vanaspati & Allied Indusiries
Woallen

As at June 30, 2021

Fund's equity
portfolic

KSE-1Q0
benchrmark
portfolio

SV 7 S

3.50
0.92
0.43
10.67
268
.10
20,50
147
11.49
_2.07
0.60
1.53
246
0.00
0.1
0.55
1.31
0.08
10.51
4,39
0.98
3.80
5.44
0.30
1.53
0.09
0.12
6.47
3.57
0.1
0.02
0.89
0.51
1.24
0.01

3.51
0.94
0.43
10.65
266
0.11
2045
1.47
11.47
209
0.6C
1.56
2.46
0.1
Q.55
1.32
0.08
10.48
4,39
0.61
3.50
543
0.30
1.53
c.10
0.12
6.45
3.58
0.11
0.02
0.90
0.50
1.21
0.01

The Fund has exposure to equity price risk arising from its investments in equity securities. The Fund manages its price
risk arising from investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the
Fund's Constitutive Documents, the NBFC Regulations and circulars issued by SECP from time o time. The Fund's

equity investments are concentrated in the sectors given in note 6.1.

At June 30, 2022 the fair value of equity securities exposed to price risk is disclosed in note 6.1.

The sensitivity of the loss for the year and the unit holders' fund to an increase or decrease of 5% in the fair values of the
Fund's equity securities is discussed below. This level of change is considered to be reascnably possible based on
observation of current market conditions. The sensitivity analysis is based on the Fund's equity securities at reporting

date, with all other variables held constant.
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2022 2021
—~-—-=- {RUpees in '000") -==
Effect due to increase / decrease

Investment and net assets

21,182 23,912
Income statement 21,182 23.912

Credit risk

Credit risk represents the risk of a loss if the counterparties fail to perform as contracted. The Fund's eredit risk mainly
arises from deposits with banks and financial institutions and credit exposure arising as a result of dividend receivable (if
any) on equity securities,

Management of credit risk

For banks and financial institutions, the Fund keeps deposits with reputed financial institutions with reasonably high
credit ratings. Credit risk on account of dividend receivable is minimal due to the statutory protection. All transactions in
listed securities are settled / paid for upon delivery using the system of National Clearing Company of Pakistan Limited.
The risk of default in these transactions is considered minimal due to inherent systematic measures taken therein. The
Fund's palicy is to enter into financial contracts in accordance with the investment guidelines approved by the
Investment Committee, its Trust Deed and the requirements of the NBFC rules and the regulations and the guidelines
given by the SECP from time to time.

The maximum exposure to credit risk before considering any collateral as at June 30, 2022 and June 30, 2021 is the
carrying amount of the financial assets. None of these assets are 'impaired' nor 'past due but not impaired’.

2022 2021
Balance as per Balance as per
statement of Maximum statement of Maximum
assets and exposure assets and exposure
liabilitles liabilities

{Rupees in '000)

Balances with banks 10,272 10,272 7.500 7,500
Dividend and profit receivable on bank deposits 266 266 2,200 2,200
Security deposits 2,600 2,600 2,600 2,600

13,138 13,138 12,300 12,300

The analysis below summaries the credit rating quality of the Fund’s financial assets with banks as at June 30, 2022.

Bank balances by Rating Agency 2022 2021

rating category Rupees in '000' % Rupees in '000' %

AAFIAT+ PACRA 7,598 73.97 6,750 90.00

AAAT+ PACRA 2,549 24.82 834 8.46

AAASA-1+ Vis 65 0.64 57 0.7

AAAIAT+ PACRA 59 0.57 59 0.78
10,272 100.00 7,500 100.00

Profit receivable on bank deposits

AAHAT+ PACRA 92 100% 37 100%

Above ratings are on the basis of available ratings assigned by PACRA and VIS Credit Rating Company Limited as of
June 30, 2022.
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Balance with bank is assessed to have low credit risk of default since the bank is highly regulated by the State Bank of
Pakistan. Accordingly, Fund estimates that loss allowance on balance with bank at the end of the reporting period at an
amount eqi:al to 12 month Expected Credit Loss {ECL). None of the balance with bank at the end of the repoerting pericd is
past due, and taking into account the historical defauit experience and the current credit ratings of the bank, the Fund
have assessed that there is no impairment, and hence, have not recorded any loss allowance on this balance.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The Fund's porifolio of
financial instruments is mainly concentrated in equity securities which are diversified and relate to various sectors. The
Fund's portfolio of other financial assets is broadly diversified and transactions are entered into with diverse credit worthy
counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of joss due to
the failure of an entity to honor its obligations to deliver cash, securities or other assets as contractually agreed.

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a broker to ensure that
a frade is settled only when beth parties have fulfilied their contractual settlement abligations.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that

are seltled by delivering cash or another financial asset or such obligations will have to be settled in a manner
disadvantageous to the Fund,

The Fund is exposed to daily settiement of equity securities and daily cash redemptions, if any, at the option of unit
helders. The Fund approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilities when due under both normal and stressed conditions, without ingurring unacceptable losses
or risking damage to the Fund's reputation. lts policy is therefore to invest the majority of its assets in investments that are
traded in an active market and can be readily disposed and are considered readily realisable,

(n order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in
excess of 10% of the units in issue and such requests would be treated as redemption requests qualifying for being
processed con the next business day. Such procedure would continue until the outstanding redemption requests come
down to a level befow 10% of the units then in issue. The Fund did not withhold any redemptions during the current year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the rernaining period at
the reporting date to the contractual maturity date, The amounts in the table are the contractual undiscounted cash flows,

As at June 30, 2022

Within one Qver one to th?:eerto Over one
n three to five Total
month twelve
months years
months

Rupeas in "000
Financial liabilities

(excluding unit holders fund)

Fayable to AKD Investment Management

Limited - Management Company 1,691 . - - 1,691
Payable to Central Depository Company of
Pakistan Limited - Trustee 80 - - - 80
Accrued expenses and other liabilities 3,646 - - - 3,646
Dividend payable 3728 - - - 3,728

(Vk 9,145 - - - 9,145
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As at June 30, 2021

Within ane Overone to c::etivg};eee Over one to Total
month three months months five years
Rupees in ‘000

Financial liabilities
{excluding unit holders fund)
Payable to AKD Investment Management

Limited - Management Company 1,818 - - - 1,818
Payable to Central Depository Company 95 - - - 95

of Pakistan Limited - Trustee
Accrued expenses and other liabilities 649 - - - 849
Dividend payable 3,728 - . - 3,728

6,290 - - - 6,290

UNIT HOLDERS' FUND (UHF) RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of net
assets atiributable to unit holders can change significantly on a daily basis as the Fund is subject to daily issuance and
redemptions at the discretion of unit holders. These unit holders of the Fund are entitled to distributions ard to payment of
a proportionate share based on the Fund's net asset value per unit on the redemption date. The relevant movements are
shown on the statement of movement in unit holders' fund.

The Fund's objective when managing unit holders’ fund is to safeguard the Fund's ability to continue as a going concern in
order to provide returns for the benefits of the unit holders to maintain a strong base of assets to support the development
of the investment activities of the Fund and to meet unexpected losses or opportunities. As required under the NBFC
Regulations, every open end scheme shall maintain minimum fund size (i.e. net assets of the Fund) of Rs. 100 million at
all times during the life of scheme. {n order to comply with the requirement and to maintain or adjust the Unit Helders'
Fund, the Fund's policy is to perform the following:

- Monitor the fevel of daily issuance and redemptions relative to the fiquid assets and adjust the amount of
distributions the Fund pays to the unit holders;

- Redeemn and issue units in accordance with the constitutive documents of the Fund. This inctudes the Fund's ability
to restrict redemptions; and

- The Fund Manager / Investment Committee members and the Chief Executive Officer of the Management Company
critically track the movement of ‘Assets under Management'. The Board of Directors of the Management Company is
updated regarding key performance indicators, e.g., yield and movement of NAV and total Fund size at the end of
each quarter.

The Fund has maintzained and complied with the requirements of minimum fund size during the current year.

FAIR VALUE OF FINANCIAL INSTRUMENTS

[FRS 13 - Fair Value Measurement’ establishes a singie source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It
defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (i.e. an exit price).

Financial assets which are {radable in an open market are revalued at the market prices prevailing on the close of trading
i.e. period end date, The estimated fair value of afl other financial assets and financial liabilities is considered not
significantly different from book value as these are shart term in nature.
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The following tabte shows financial instruments recognised at fair value based on:

Level 1: quoted prices in active markets for identical assets or liahilities;

Level 2. those invoiving inputs other than quoted prices included in Level 1 that are abservable for the asset or liability,

efther directly (as prices) or indirectly {derived from prices); and

Level 3:  those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

2022
Level 1 Level 2 Level 3 Total
-------------- Rupees in "000 —cmmmrmmeecee—
Assets
Listed equity securities 423 649 - “ 423,649
20214
Level 1 Level 2 Level 3 Total
Assets et Rupees in '000 ——-——meev
Listed equity securities 478 242 - - 478,242
There were no transfers between various levels of fair value hierarchy during the year.
TRANSACTIONS WITH BROKERS / DEALERS
List of brokers by percentage of commission charged during the year ended June 30, 2022
S.No Particulars Percentage
1] Aba Ali Habib Securities (Private) Limited 17.36%
2 Spectrum Securitles Limited 17.16%
3 Vactor Securities (Private) Limited 16.19%
4 Topline Securities {Private) Limited 14.57%
5 AKD Securities Limited 14.23%
6 Next Capital Limited 10.84%
7 Investment Managers Securities (Private) Limited 3.74%
8 Creative Capital Securities {Private) Limited 2.48%
g Ghani Osman Securities {Private) Limited 2.43%
10 FDM Capital Securities (Private) Limlted 0.50%
List of brokers by percentage of commission charged during the year ended June 30, 2021
S.No Padicuiars Percentage
1 Ghani Osman Securities {Private) Limited 13.96%
2 Topline Securities {Private) Limited 9.47%
3 AKIK Capital {Private} Limited 9.24%
4 Sherman Securities {Private) Limited 9.05%
5 Summit Capital (Private) Limited 5.88%
6 BMA Capital Management Limited 5.82%
7 Next Capital Limited 4.71%
8 Shajar Capital Pakistan (Private) Limited 4.60%
9 Investment Managers Sec (Private) Limited 4.55%
10 Vector Securities (Private) Limited 4.28%
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PARTICULARS OF THE INVESTMENT COMMITTEE AND THE FUND MANAGER

Details of members of the Investment Committee of the Fund as on June 30, 2022 are as follows:

S.No Name
1 Mr. Imran Motiwala
2 Mr. Muhammad Yaqoob
3 Ms. Anum Dhedhi
4

5 Mr. Danish Aslam

B Mr. Ali Abbas

Designation

Chief Executive Officer

Chief Operating Officer and
Company Secretary

Chief [nvestment Officer

Mr. Sheikh Usman Harpo: Risk Manager

Sebior Fund Manager

Head of Research

Qualification

B.Sc. (Marketing)

MBA (Finance), CFA Charter
holder

B.Sc¢. (Financial Economics)

ACCA, CFA Level lll Passed
BS (Accounting & Finance), CFA
Level | Passed

MBA (Finance), CFA Charter

Experience in
years

29
18
11

8
4

6

holder

Ms. Anum Dhedhi is the Manager of the Fund. She is also managing AKD Opportunity Fund, AKD Islamic Stock Fund and
Cotden Arrow Stock Fund.

PATTERN OF UNIT HOLDING

As at June 30, 2022

. Number of .
Unit Holders units held % of total units
Individuals 642 1,790,780 5.27%
Retirement Funds 1 31,210,812 81.77%
Corporates 5 3,93 0.09%
Others 3 975,680 2.87%
651 34,009,203 100%

As at June 30, 2021

Unit Holders  Number ofunits o o oot units
held
Individuals 645 1,681,043 5.02%
Retirement Funds 1 31,210,812 93.30%
Corporates 1 17,740 0.05%
Others 6 546,381 1.63%
653 33,455,976 100%

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

During the year 89th, 90th, 91st and 92nd board meetings were held on September 29, 2021, October 29, 2021, February
25, 2022 and April 27, 2022 respectively. Information in respect of attendance by Directors in these meetings is given below

Number of Meeting not
Name of Director meetings held Attended l.eave granted attended
1 Mr. Abduf Karim 4 4 - -
2 Mr. Imran Moliwala 4 4 - -
3 Ms. Anum Dhedhi 4 4 - -
4 Mr, Saim Mustafa Zuberi 4 4 - -
5 Mr. Ali Wahab Siddiqui 4 4 - -
6 Mr. Hasan Ahmed 4 4 - a
7 Ms. Aysha Ahmed 4 4 - -
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23,

GENERAL
Figures have been rounded off to the nearest thousand Rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison and
better presentation.

DATE OF AUTHORISATION FOR ISSUE

Q
These financial statements were authorised for issue on 2 a \JEP 2022 by the Board of Directors of the Management
Company.

XK) For AKD Investment Management Limited
(Management Company)

AW s

Chief cutive Officer Chief Financial Officer




AKD INDEX TRACKER FUND

PERFORMANCE TABLE
T T

Total net assets value (Rs '000)* 427,595 478,975 387,307
Net assets value per unit - (Rs)* 12.57 14.32 11.11
Selling price as at June 30 (Rs)* 12.70 14.46 11.22
Repurchase price as at June 30 (Rs)* 12.57 14.31 11.10
Highest selling price (Rs) 14.81 15.53 14.10
Lowest selling price (Rs) 12.50 11.37 8.96
Highest repurchase price (Rs) 14.65 15.37 13.95
Lowest repurchase price (Rs) 12.37 11.25 8.86

Return of the Fund
- capital growth (Rs '000) (51,380) 91,668 16,517
- income distribution (including refund of capital) (Rs '000)* - 20,287 -

Distribution per unit (Rs.)

Interim - 0.63 -
- Gross (2021: Announced on June 30, 2021)

Final - - -

Average Annual Return (Percentage)

- Last one year -12.18 34.58 -0.19
- Last two year 8.71 15.90 -10.65
- Last three year 5.66 2.42 -11.05

* Final distributions for the year made subsequent to the year end have been adjusted against the closing NAVs.

Note: The portfolio composition of the fund has been disclosed in note 6 to the financial statements.
Past performance is not necessarily indicative of future performance and that unit prices and investment returns may
go down, as well as up.



AKD Index Tracker Fund
Proxy details issued by Fund
For the year ended June 30, 2022

As per the requirement of Non-Banking Finance Companies and Notified Entities Regulations, 2008, The
Board of Directors of AKD Investment Management Limited (the Management Company of the Fund)
has formulated Proxy Voting Policy, which is available on Management Company’s website
(www.akdinvestment.com).

During the year, the Management Company on behalf of the Fund participated in 5 shareholders'
meetings. Moreover, details of summarized proxies voted are as follows:

AKDITF

Resolutions For Against | Abstain Reason for Abstaining
Number 14 14 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding actual proxies voted by the Management Company on behalf of the Fund
will be provided to the unit holders without any charges upon request.
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