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TRUST DEED OF AKD INDEX TRACKER FUND

This Trust Deed is. made and entered into at Karachi, on this ;S:G\‘ day.
of Booe, 200%by and between: ' .

1)

AKD investment Management Limited, a public limited company
incorporated under the Companies Ordinance, 1984 having its registered
office at 6™ Floor, Continental Trade Centre, Block-8, Clifton, Karachi

- through its authorized representatives Mr, Faisal Banegali, Chief

2)

Executive, holding N.L.C No.4230i-32u4723d Mr. Sadiq Hussain, Chisf -
Investment Officer, Holding N.1.C Noddeis-2¢o125, (hereinafter called the
“investment Adviser” which expression where the context so permits shall
include its successors in interest and assigns) of the One Part; and

Central Depository Company of Pakistan Limited, ("CDC™, a public
cormpany, incorporated under the Companies Ordinance, 1984, having its
Registered Office at 8" Floor, Karachi Stock Exchange Building, Stock
Exchange Road, Karachi and registered to act as central depository
company under Rule 4(3) of the Central Depository Companies
(Establishment & Regulations} Rules, 1986, through its authorized
representative Mr. M Hanif Jakhura, Chief Exective, holding N.LC No.

Unn01-22799 4.9 (hereinafter called the "Trustee”™ which expression where

the context so permits shall include its successors in interest and assigns)
of the Other Part.

WHEREAS:

A,

The investment Adviser is registered as a Non-Banking Finance Company
under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the Rules) vide their Licence No.
NBFC=48/IA8/06/2004.dated September 10, 2004 (Annexure A) to
updertake investment advisory services and to inter alias establish and
operate closed end schemes:

The Investment Adviser has been conveyed No Objection by the SECP
vide its letter No.NBFC-lifjd-IVAKDITF, 2004 dated December 23, 2004
appended hereto as Annexure "B” to constitute the closed end scheme
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under the name and title of AKD Index Tracker Fund(hére‘fqaﬁg'hr refetred. r
to as “the Closed end scheme”, or “the Scheme”, “or "AKDIE" ¢ *the
Fund” or “the Trust") and to register this Trust Deed, pending abthorizatidn
for the establishment and operation of the Scheme in accordance with the
provisions of the Rules and this Trust Deed:

—

5o

C. The Investment Adviser has nominated and appointed CDC as Trustee of
- the Scheme vide their Letter No SDC/CEO/L-0474/2004 dated Septermnber
7. 2004 {Annexure C) and the Trustee has accepted such appointment
-upon the terms and conditions herein contained; ;

The SECP has épproved the appointment of Trustee, through its letter No.
NBFC-I/JD ®/AKD-ITF/1041, 2004 dafed DEC 16, 2004 appended hereto
as Annexure-"D”, ;

NOW THIS DEED WITNESSETH:

L. DEFINITIONS

Unless the context requires otherwise the following words or expressions
shall have the meaning respectively assigned to them viz.;

1.1 “Auditor(s)’ mean such audit firm that is appointed by the Investment
Adviser as the Auditor of the Closed end Scheme in accardance with the
Rules.

1.2 “Authorized Investment” means investments transacted. issued, traded or
listed in Pakistan and Includes any of the following:

121 Securities, shares, stocks, bonds, debentures, debenture stocks,
warrants, opfions, participation term certificates. modaraba ceriificates,
musharika cerificates, term finance certificates, convertible bonds and
other asset backed or morigage backed securities. Such investments shall
include those for ready settlement as well as those for future settlement;

1.2.2 Treasury bills and other government securities;

1.2.3 Money' market instruments, certificates of deposit and bankers'

acceptances; o _
=B e .



" PAKISTAN

E G- 3 Flawabad k), .

&8 o . 5 i

#3020 10 w7y 2 3 %ﬁ%&& ﬁj
TRIMIEH vtk Ag ;o .
M R S

Gl o (ATTABHED. oo s, Ao
iTar EHDGR'S SHNATURE. . e [ E P .

1.2.4 Deposits with banks or financial institutions, including deposits in
currencies other than the Pakistan Rupee; :

1.2,5 Certificates in any othér unit trust schemes or stake in collective
investment schemes;

1.2.6 Any other equity or debt security in respect of which permission to deal on
a stock exchange is effective;

1.2.7 Repurchase fransactions (REPOs) and reverse REPOs including Carry
' Over Transactions (COT). Purchase .or sale of a security for ready
settlement and the reverse thereof (sale or purchase, as the case may be)
for future settlement. Carry over Transaction (COT) is a form of financing
: Iransacted through the Stock Exchange. It consists of two simultaneous

' "'éﬁ, fransactions, the first for ‘purchase of an underlying security (shares) on

:ﬁ&\ the setflement date scheduled for the security and the second for selling

&

back the security at a higher price for a subseguent settiement date; and

i Derivatives and contracts provided these do not result in the Fund being
expased to unlimited risk.

"Bank” means an institution proﬁiding banking services under the Banking
Compantes Ordinance, 19620f Pakistan or if operating outside Pakistan,
under the banking laws of the jurisdiction of operation outside Pakistan.

1.4 "Bank Accounts® means accounts maintained with a Schedule Bank, the
“beneficial ownership of which rests in the Certificate Holders.

1.5 “"Cerlificate” means cne undivided share in AKDITF.

1.6 “Certificate Holder” means a Holder of one or more Cerificates in the
Scheme whether or not definitive Certificates have been issued
representing such Certificates, acknowledging the number of Certificates
registered in the name of the Holder with the Transfer Agent or Trustee.

1.7 "Closed end scheme” means a scheme constituted by the way of trust to
raise funds through issue of certificates to the public for invest in securities
including money market instruments for a definite or indefinite period but
which does not continuously offer cerlificates entitling the holder of such




1.8

1.9

1.12

certificates, to receive, on demand, his proportionate share of the net
assets of the closed end scheme,

“Connecied Perscn” shall have the same meaning as in the Rules.

‘Constitutive Document” means this Trust Deed that is the principal

document governing the formation, management or operation of the
Scheme and any related material agreement envisaged undér the Rules.

“Custodian” means a Bank, the Central Depository Campany, or any other
Depository for the time being appointed by the Trustee with the approval
of the Investment Adviser to hold and protect the Fund Property or any
part thereof as custodian on behalf of the Trustee; the Trustee may also
ftself provide custodial services for the Fund with the approval of the
Investment Adviser at competitive terms, as part of the normal line of its
businass, with the consent of SECP.

“Fund Property” means the aggregale proceeds of the sale of all

Certificates after deducting therefrom or providing there against any
expenses chargeable to the Scheme and includes the Investment and all
income; profit and other benefits arising therefrom and all cash and other
assets movable or immovable and property of every description for the
time being held or deemed to be held upon trust by the Trustee for the
benefit of the Cerificate Holders pursuant to this Deed including but not
limited to shares, securities, deposits, right shares, bonus shares, bank
balance, profits, dividends, fees, commissions, all receivable, claims,
confracts, licensee, Privileges, whether accrued or accruing or contingent,

but does not include any amount standing to the credit of the Distribution
Account.

“Distribution Account” means the account (which may be a current, saving
or deposit account} maintained by the Trustee with a Schedule Bank
approved by the Invesiment Adviser in which the amount required for
distribution of income to the cerificate Molders shall be transferred, . -

‘Duties and Charges” means in relaticn to any particular transaction or

-dealing, all stamp and other duties, taxes, Government charges,

1.16

el =

.“brokerage, bank charges, transfer fees, registration fees and other duties
-.and charges in connection with the issue, sale, transfer, cancellation or
‘replacement of Certificates or otherwise which may have become or may

be payable in respect of, or prior io, or upon the occasion of the
transaction or dealing in respect of which such duties and charges are
payable.

“Farmation. Cost” means all preliminary and floatation expenses of the
Scheme including expenses in connection with authorization of the
Scheme and its application fee payable to the SECP, execufion and
registration of the Constitutive Document, issue, legal cost, printing,
circulation and publication of the Offering Document, announcement
describing the Scheme inviting investment thersin and all expenses
incurred during and the period leading up to the initial issue of Certificates
provided that the formation costs will not exceed 1% of the total capital.

"Initial Issue” shall mean the issuance for subscription of Certificates by
the investment Adviser, the Pre-IPO Investors and the general public {(by
Public Offering), which shall collectively constitute the initial fund size.

“Initial Subscriberé", means investors or subscribers who subscribe to a
poriion of the Initial Issue of Certificates through private placements by the
Investment Adviser prior to the Public Offering of the Certificates.
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1.17  "Investment” means any Authorized Investment forming part 0li_tﬁa»@gfﬂ{""’_’b &@
Property. .

118 “Investment Adviser” means AKD Investment Management Limited.

1.19 “Net Assets” means the excess of assets over liabilities of the Scheme
such excess being computed in the manner specified hereunder;

1.20 ‘Netf Assets Value” means per Certificate value of the Scheme arrived at
by dividing the Net Assets by the number of Certificates outstanding,

121 Offering Document’” means the prospectus, advertisement or other
documents (approved by the SECP) which contains the investment and
distribution policy and all other information in respect of the Scheme, as
required by the Rules and Js circulated to invite offers by the public to
invest In the Scheme. - '

1.22  “Ordinance” means the Securities and Exchange Ordinance, 19688 (XVii of
1869), as amended from time to time.

1.23 "Par Value’ means the initial offer price of a certificate which shall be ten
rupees.

1.24 “Personal Law” means the law of inheritance and succession as
applicable to the individual Certificate Hoider.

1.25 ‘Register” means the Register of the Certificate Holders kept pursuant to
. the Rules and this Deed : .

1.26 “Registrar” or “Transfer Agent” means an organization, inciuding a Bank -
that the Investment Adviser shall appoint for performing the Registrar or
Transfer Agent Functions, as defined hereafter.

“Registrar or Transfer Agent Functions” means the function with Tegard to:

"(a) Maintaining the Register;

{(b)  Processing requests for issue, transfer and fransmission of
Cerlificates and requests for recording of pledge or for recording of

changes in Information/particulars/data with regard to the Certificate
Hoiders;

{c)  Dispatching income distribution warrants and bank transfer
intimations.

(d}  Maintaining record of lien/pledge/charge; and

{e) Keeping record of change of addresses/other particulars of the
Certificate Holders.

1.28 “Reporting or base currency” means Pakistani R'up._ee in which financial
statements are reported. -

1.29 "Rules” mean the Non-Banking Finance Companies Rules, 2003, as
amended or replaced from time to time.

1.30 "SECP” means the Securities and Exchange Commission of Pakistan,
established under Section 3 of the Securities and Exchange Commission
of Pakistan Act, 1997, and its legal successor.
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-1.31  “Stock Exchange” means Karachi Stock Exchange,'LQ‘hb’féleSto;ﬁ%

Exchange, or any other physical or electronic stock exchange registerad
under the Ordinance.

1.32 “Term Finance Certificates” means redeemable equity instruments issued
on profit and loss sharing basis.

1.34 "Zakat' has the Same meaning as in Zakat and Ushr Ordinance XV of
1980), 1980.

Words and expressions used but not defined herein shalf have the
meanings assigned to them in the Rules, words iImporting persons include

. Corporations, words importing the masculine gender include the feminine
gender, words importing singular include plural and words “written” or "in
writing” include printing, engraving, lithography, or other means of visible
reproduction. The headings and tabje of contents are for convenience anly
and shalil not affect the construction of this Deed.

2. DECLARATION OF TRUST

2.1 A Closed eng Scheme s hereby constituted as z Trust under. The Trust
Act, 1882 under the name of AKD INDEX TRACKER FUND (AKDITF) and

{a)  the Investment Advisor shall establish, manage, operate and
administer the Scheme in accordance with the Rules: and the .
minimum size of the Fund shall be Rs. 100 Million., and

the Fund Property shall be fnvested!disinvested from time to time
by the Trustee at the direction of the Investment Advisor strictly in

this Deed, the Offering Document, the Rujes and the condificns (if
any) which may be imposed by the SECP from time to time.

beneﬂcially own equity securities of closed end scheme of an amount
which is neither less than 10% {ten percent), nor more than 20% (twenty
percent} of the paid-up vajue of the Certificates at any given time. For
attaining the aims and objects, the Management Company does hereby
agree to deliver, transfer and hand over to the Trustee a sum of Rs,
100,000/~ (Rupees One Hundred Thousand) which shall be paid by mutual
consent. Details of the initial fung size shall be inciuded in the Offering
Document that shall be issued for the closed end Scheme after approval
from SECP.

2.3. The Investment Adviser may increase the fund size beyond the above-
menticned amount by virtue of Bonus Certificates or Rights subscription

24. As soon as may be practicable, the Invest ent Adviser shall offer
Certificates of the aggregate par value of Rs. 14/ Rupees ten each to the
general publie, including banks and financial institutjons by an Offerf_ng

A Do #155%Cro
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2.8.

2.7,

2.8,

2.10
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Dooument, which shall also be published in newsrfé’ﬁé%”?ﬁ-’é'ﬁﬁ’gg”wi&“&?{&@

circulation in the cities where the Stock Exchanges are located-or Wwhich
the Cerlificates shall be listed. The Offering Document shali be in the form
and substance as prescribed under the Rules, which shall be subject to
the approval by the SECP, the Stock Exchanges and the Underwriters.
Provided that the Investment Adviser may offer a portion of the Initial
Issue of Certificates prior to the Public Offering of the Certificates to
banks, financial institutions, and other investors by private placements
with the approval of the SECP.

The closed end scheme will not sell any securities for any consideration
other than cash,

The Public Offering shall be underwritten by at least two Underwriters
approved by the SECP and firm underwriting commitments shall be
obtained from the Underwriters before issuing the Offering Document. The
Underwriters shall be caused to subscribe or to procure subscribers to
subscribe fo the un-subscribed Certificates, i any, offered through Public
Offering to the extent of their respective underwriting commitments.

The Trustee, upon the directions of the Investment Adviser may offer
bonus certificates in lieu of undistributed profits to the certificate holders,
in accordance with the decision of the Investment Advisers Board of
Directors and with the approval of the SECP.

The Trustee, upon the direction of the Investment Adviser and with the
approval of the SECP, offer Rights issue of Certificates iri propoertion to the
existing certificate holders’ respective holdings of certificates. In the event
that any Rights issue remains unsubscribed, the same may be offered to
the existing Certificate holders or to the Financial Institutions or to other
investors at the same price as offered to the existing certificate holders, as
and when the lnvestment Adviser, in consultation with the Trustee, may
decide. Provided that consent of the majority of the Ceriificate Holders in
vaiue at their meeting to be specially convened for this purpose shall be

- obtained before offering unsubscribed rights issue.

. The Trustee shall hold and stand possessed of the Fund Property that
-+ may from time 1o time hereafter be vested in the Trustee upon Trust as a
“ " single common fund for the benefit of the Certificate Holders ranking pari

passu inter se according to the number of certificates held by each
Certificate holder. The Investment Adviser and the Trusfee hereby further
declare that;

(a) The Fund Property shall be invested from time to time by the Trustee
at the discretion and directions of the Investment Adviser strictly in
accordance with the provisions and conditions stipulated in this Deed,
the Offering Document, the Rules and the conditions (if any) which
may be imposed by the SECP from time to time, by virtue of the power
vested in the SECP under the Rules.

{b) The Investment Adviser shall operate and administer the Scheme in
accordance with the Rules,

Where this Deed has been altered or supplemented the Investrnent
Adviser shall notify the Certificate Holders in accordance with procedure
mentioned in Clauses 24.2 and 29.1 of this Trust Deed.

The Investment Adviser may from time to time with the consent of the
Trustee frame rules or regulations for conducting the business of the
Scheme or in respect of any other matter incidental thereto; provided such
ruies or regulations are not inconsistent with the provisions of this Deed or

the offering Dccument%w %
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212 If at any time, any Clause of this Deed js and/or becom:kég“iﬁ'?ﬁﬁ?j’ie?or’gﬁs [N
part, illegal, invalid or unenforceable in any respect under the laws of any
applicable jurisdiction, neither the legality, validity and enforceability of the
remaining Clauses of the Deed hereof, nor the legality; validity or
enforceability of such Clause undsr the law of any other jurisdiction shali
in any way be affected or impaired thereby.

3. GOVERNING LAWY

3.1 This Deed shall be subject to and be governed by the Laws of Pakistan
including the Ordinance, the Rules Non-Banking Finance Companies
(Estabiishment ‘and Regulation Rules, 2003), the Trusts Act, 1882 and
other applicable Jaws of Pakistan, It shall be deemed for all purposes
whatsoever that all the provisions that are mandatory required to be
contained in a Trust Deed of a closed end scheme by the Rules are
incorporated in this Deed as a part and parcel thereof and in the event of
any conflict between this Deed and the provisions required to be
contained in a Trust Deed by the Rules, the latter shali supersede and
prevail over the provisions contained in this Deed.

4 FOR THE TRUST
a) Binding on Certificate Holders:

The terms and conditions of this Deed or any deed supplemental hereto,
shall be binding on each Certificate Holder as if he had been a pary to it
and each Certificate Holder authorizes and requires the Trustee and the
investment Adviser to do as required by the terms of this Deed;

b) Limited Liability:
A Certificate Holder is not liable to make any further payments after he

had paid the purchase price of his Certificates and no further tiability shall
be impesed on him in respect of the Certificate(s), which he hoids:

(¢}  Certificate Holders ranking pari passu;

The Trustee shall hold and stand possessed of the Fund Property that
may from time fo time hereafter be vested in the Trustee, as a single
P common fund, upon trust for the benefit of the Holders of the Certificates
ranking pari passu. inter se, according to the number of Certificates held
by each Certificate Holder:

{d)  Trustee will report to the Certificate Holders:

The Trustee shall issue a report to the Certificate Holders included in the
annual - report or any other interim report as required by the SECP under
the Rules, whether in s opinion, the Investment Adviser has in all material
respects managed the Fund Property in accordance with the provision of
the Rules and this Deed and if the Investment Adviser has not done so,
the respect in which it has not done so and the steps the Trustee has
taken in respect thereof. -

(8)  Retirement of Trustee:

The Trustee shall not be entitled to retire voluntarily or otherwise except
upon the appointment of a new Trustee. In the event of the Trustee
desiring to retire, the Investment Adviser, within a period of six months,
with the prior written consent of the SECP, may by a Deed supplemental
hereto under the seal of the Investment Adviser or the Trustee (as the

,/EF}:"AM—V_% "



case may be) appoint a new Trustee under the provisions of the Rules in
the place of the retiring Trustee and also provide in such Deed for the
automatic vesting of all the assets of the Scheme in the name of the new
‘Trustee. Provided that the Trusiee shall continue to perform its functions,
as Trustee of the Scheme and to receive the remuneration untll a new
Trustee is appointed, as above. '

5 ROLE OF INVESTMENT ADVISER
5.1 DUTIES AND POWERS OF INVESTMENT ADVISER.

5.1.1 The Investment Adviser shall comply with the provisions of the Rules and
this Deed for any act or matter to ba done by it in the performance of its
duties and such acts or matiers may also be performed on behalf of the
Investment Adviser by any officer or responsible official of the Investment
Adviser or by any nominee or agent appointed by the Investment Adviser

Adviser shall be responsible for the acts and omissions of all persons o
whom it may delegate any of its functions as manager as if these were its
own acts and omissions and shall account to the Trustee for any loss in
value of the Fund Property where such loss has been caused hy its
negligence, reckless or willful act and/or omission or by its officers,
officials or agents,

5.1.2 The [nvestment Adviser shall manage the Fund Property in the interest of
the Certificate Holders in good faith and to the best of its ahility and
without gaining any undue advantage for itself or any of its Connected
Persons, and subject to the restrictions and limitations as provided in this
Deed and the Rules. Any purchase or sale of investmenis made under
any of the provision of this Deed shali be made by the Trustee according
to the instructions of the Investment Adviser in this respect, unless such
instructions are in confiict with the provisions of this Deed or the Rulés,
The Investment Adviser shall not be liable for any loss caused 1o the Trust
or to the value of the Fund Property due to any elements or circumstances
beyond its reasonable control, .

The Investment Adviser may from time to time appoint, remove or replace
the Transfer Agent. '

5.1.4 The Investment Adviser shall maintain at its principal office, proper
accounts and records to enable a complete and accurate view to be
formed of the assets and liabilities and the income and expenditure of the
Scheme, all transactions for the account of the Scheme and amounis
received by the Scheme in respect of subscriptions of the Cerlificates.

9.1.5 The Investment Adviser shall prepare and transmit the Annual Report,
together with a copy of the balance sheet, income and expenditura
account and the Auditors Report of the Scheme, within four months of the
closing of the accounting-period to the Certificate Holders and the balance
sheet and income and expenditure account shall comply with the &
requirements set out in the Rules.

5.1.6 The Investment Adviser shall within one month of the close of the first and
third quarters and within two months of the close of the half-year of its
Accounting Year prepare and transmit to the Certificate holder and the
SECP, balance sheet as at the end of that quarter, profit and ioss account,
cash flow statement and a statement of changes in equity for the quarter
or half-year, whether audited or otherwise. :

e ey |
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5.1.7 The Investment Adviser shall cause to be published in"the Bulletinoromer
such publication of the stock exchange on which its securities are. listea:
the names and the value of its portfolio securities as at the end of each
guarter,

5.1.8 The annual, half yearly or quarterly report of the closed end scheme shall
contain a statement showing the securities owned at the beginning of the
relevant period, securities purchased or sold during such period, and the
securities held at the end of such Period together with the value (at cost
and at market), and the percentage in relation to its own assets and the
paid-up capital of the company whose securities are owned. '

2.1.9 The statement of income and expenditure of the closed end fund shall

include a statement of income and expenditure of the Investment Adviser
in relation to the closed end fund,

5.1.10 The Investment Adviser shall maintain a Register of Certificate Holders of
the Scheme and inform the SECP of the address where the Register is
kept.

5.1.11 The Investment Adviser shall be responsible for all record keeping and for
producing financial reports from time fo time, as provided under the Rules.

5.1.12 The Investment Adviser shall not be under any liability except such liability
as may be expressly assumed by it under the Rules and this Deed nor
shall the Investment Adviser (save as herein otherwise provided) be liable
for any act or omission of the Trustee or for anything except its own
negligence or willful breach of duty hereunder. If for any reason it
becomes impossible or impracticable to carry out the provisions of this
Deed or the Rules, the Investment Adviser shall not be under any liability
thereof or thereby and it shall not incur any liabiiity by reason of any error
of law or any matter or thing done or suffered or omitted to be done in
‘good faith hereunder. The Investment Adviser shall be responsible for all
*-. acts and omissions of all persons and agents to whom it may delegate the
-performance of its functions as a manager as if they were its own acts or
omissions

52 CHANGE OF INVESTMENT ADVISER.

5.2.1 In case of removal of the Investment Adviser by SECP under the
provisions of the Rules, the Trustee shall appoint another Investment
Adviser as the Investment Adviser for the Scheme according to the
provisions of this Deed and the Rules

8.22 The removal of Investment Adviser and appointment of a new Investment

Adviser shall always require the prior approval of the SECP and the
Trustee.

5.2.3 The Trustee may with the prior approval of the SECP, remove the

Investment Adviser by giving at least twenty-one days notice in writing to
the Investment Adviser if any of the following events have occurred.

(a) the Investment Adviser has contravened the provisions of this Deed in
material respect and has failed to rectify the contravention within a
reasopable period after the contravention has been brought to its
notice by the Trustee and/or by the SECP;

(b) The Investment Adviser goes into liquidation {other than voluntary
liquidation on terms previcusly agreed to with the Trustee for purpose
of reconstruction and amalgamation);
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6.1.1

8.2

6.2.1

6.2.2
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(c) A receiver is appointed over any of the assets of the Investrhent -

Adviser '

The Investment Adviser may refire at any time with the prior written
consent of the SECP and the Trustee.

Upon a new Investment Adviser being appointed, the Investment Adviser
will take immediate steps to hand over all the Documents and records
pertaining fo the Trust available with it or its agents or delegates to the
new Investment Adviser and shali pay all sums due to the Trustee.

Upon its appointment the new Investment Adviser shall exercise all the
powers and enjoy all rights and shall be subjected to all duties and
obligations of the Investment Adviser hereunder as fully as though such
new Investment Adviser had originally been a party hereto.

INVESTMENTS OF THE FUND PROPERTY AND RESTRICTIONS.
INVESTMENT OBJECTIVES,

Portiolio Diversification ~ AKDITF invests in the full depth of the market (KSE 100
index) eliminating specific sector/stock risk and reliance on market timing and
Fund Manager performance. If an investor is taking equity risk then an index fund
is the best way to achieve diversification,

Low Cost and Management Fees — The objective here is to launch & fund which
enhances returns to the investor in the long term due fo fts low cost and
management fees. : :

Full Transparency ~ In index funds there are no issues relating to front running

and market manipulation. The invesiments are made in a fair and prudent
manner. :

Provide consistent retums ~ In the long term equities have provided great

. returns. Through long term capital gains and dividend yields this funds objective

is to provide consistent returns over a period of tima.

Hedging and Leveraging Instrument — The fund can be used as hedging tool in a
falling or rising market (by buying or seliing the fund) as it gives the investor
complete coverage of the market instead of individually buying or selling the
stocks, incurring high transactions costs.

INVESTMENT POLICIES

During and prior to the completion of the Public Offering, the Trustee shall
hold the Fund Property In one or more separate bank account(s) in the
name of the Trustee with cne or more scheduled Bank{s) with an
investment grade credit rating, rated by an international rating agency or
any other rating agency licensed by the SECP or the State Bank of
Pakistan, and approved by the investment Adviser, The Bank or financial
institution shall allow profit thereon in accordance with the rules prescribed
by the Bank or the financia!l institution for sharing of profits and losses on
deposits maintained in such account or under any other arrangement
approved by the Investment Adviser. After the Inifial Period, ali cash,
except in se far as such cash may in the opinion of the Investment Adviser
be required for transfer to the Distribution Account, shall be invested by
the Trustee. from time fo time in such Authorized Investments as may
{subject always to the provisions of this Deed) be directed by the
Investment Adviser.

Any Investment may at any time be realized at the discretion of the
Investge t Adviser either in order to invest the proceeds of sale in.other
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6.2.3

6.2.4

6.2.5

6.2.6

6.2.7

6.3

5.3.1
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Authorized Investment or to provide cash required for the pu?ﬁasmé -5?’*&11\%@

provision of this Deed or in order to retain the proceeds of sale in cash or
on deposit in the name of Trustee as aforesaid or parily one and partly
another, Any investment which ceases fo be an Authorized Investment
shall be realized and the net proceeds of realization shall be applied in
accordance with this Clause. Provided that the Trust may postpone the
realization of such Investment for such period as the Investment Adviser

and the Trustee may determine to be in the interest of the Ceriificate
Holders.

The purchase or sale of any Investment in listed securities for the account _

of the Scheme shall be made on the Stock Exchange through a broker
who must be a member of the-Stock Exchange, unless the Investment
Adviser is satisfied that it is possible, subject to applicable law, to make
such purchase or sale more advantageously in some other manner. Save
as allowed under the law, the Investment Adviser shall not nominate,
directly or indirectly, as a broker any of its directors, officers or employees
or their family members (which term shall include their spouse, parents,
children, brothers and sisters); -

The Fund Property shall be subject to such exposure limits as are
provided in the Rules. Provided further that such exposure limits shall not
be applicable in case, on application of the Investment Adviser, SECP
provides a relaxation of any or all of the exposure limits provided in the
Rules. Provided further that it will not be necessary for the Trustee to sell
any Investment merely because owing to appreciation or depreciation of
any investment or disposal of investment, such limit shall be exceeded
subsequent to the acquisition of such investment,

If and as long as the value of the holding in a particular company or sector
shall exceed the limit imposed by the Rules or and any exemption thereof,
the Invesiment Advisor shall not cause the Trustee io purchase any

_further investments in such company or sector. However this restriction on

purchase shall. not apply to any offer of right shares or any other share

- offering, if the Investment Adviser is satisfied that accepting such offer is

in the interest of the Trust. However any excessive holding would always
be adjusted by the Investment Adviser within period of (6) months,

The Fund Property shall not be invested in any security of a company if
any director or officer of the Investment Adviser owns more than five
percent of the total nominal amount of the securities issued or collectively
the directors and officers of the Investment Adviser own more than ten
percent of those securities.

AKDITF shail not purchase from or sell to the investment Adviser or the
Trustee or to any director, officer or employee of the Investment Adviser or
the Trustee or to any person who beneficially owns ten percent or more of
the equity or other securities with voting rights, if any, issued by the
investment Adviser or the Trustee, save in the case of such party acling
as an intermediary,

For the purpose of the above sub-clauses t'lhe term director, officer or
employee shall include their relatives including the spouse, parents,
children, brothers and sister and other family members.

RESTRICTIONS
AKDITF will not at any time:

merge with, acquire or takecover any other closed-end fund, unless it has
obtained the prlor approval of the Commission in writing to the scheme of

such merger, acquisition or takeover,
[+ PN



6.3.2 pledge any of the securities held or beneficiaily owned by it‘,-

e

6.3.3 make a loan or advance of money té any person except in connection with
the normal business of the closed-end fund;

6.3.4 effect a short sale in any security;

6.3.5 purchase any security in a forward contract;

6.3.6 purchase any security on margin;

6.3.7 pariicipate in a joint account with others in any transaction;

6.3.8 apply any part of jts assets fo real estate, commodities or comimodity
contracts '

6.3.9 acquire any security of which another closed-end fund is the issue,

6.3.10 méke an investment in a company which has the effect of vesting the
management, or control over the affairs, of such company in the closed-
end fund;

6.3.11 employ as a broker, directly or indirectly, any director, officer or employee

connected broker, which shajl equal or exceed ten per cent or more of the -
transactions of the fund in any one accounting year of that fund {where the -
term “family” includes spouse, lineal ascendants and descendants and -

brothers and sisters).

Provided that the Commission may, in‘each case on merits, permit the ten
per cent to be exceeded if the connecied broker offers advantages to the
fund not available elsewhere:

issue at any time; without the prior-approval of the Commission in writing,
- & senior security which is either stock or represents indebtedness;

6.3.13 apply for de-listing from stock exchange, unless it has obtained prior

approval of the Commission in writing fo the scheme of de-listing.

6.3.14 invest in any security of a company if any director or officer of the
investment adviser owns more than five per cent of the total amount of
securities issued, or, the directors and officers of the investment adviser
own more than ten per cent of those securitfes coilectively;

6.4 EXCEPTION TO INVESTMENT RESTRICTIONS.

8.41 The SECP has upon request and vide its ietter no.NBFC-II JD(R¥AKD-
ITF/999 dated December 9, 2004 granted exceptions under Sub-rule 3 & 4
of Rule 49 of the Non-Bariking Finance Companies (Establishment &
Regulation) Rules 2003 to the above restrictions.

6.4.2 In the event the weightage of shares exceed the limits laid down in the
Offering Document or the Rules as 3 result of the refative movement in the
market prices of the Investments including subscription to right shares or
through any disinvestments, the investment Adviser shall make its best
endeavors to bring the exposure within the prescribed limits within §ix
months of the avent. But in any case.the Investment Adviser shall not
invest further in such shares or sectors while the deviation exists.

6.4.3 AKDITF may depaosit securities in favour of the exchange or clearing

house or National Clearing and Settlement System for the purpose of

»
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7.1

7.2

7.3

7.4

7.5

7.7

7.8

7.9

7.10

8.1

8.1.1

trades on acquiring Associate Membership of the concernad &

system. AKDITF will not pledge its securities with any other person or °
-entity for any other reason,

facilitating or guaranteeing seftlement of the Fund's own

VALUATION OF PRQPERTY.

A security listed on the stock exchange shall be valued at its [ast sale
price on the date as of which it is valued, or if such exchange is not open
on such date, then at its last sale price on the next preceding date on
which such exchange was opsn and if no sale is reporied for such date,

the security shall be valued at an amount not higher than the closing ask
price nor lower than the closing bid price;

An Investment purchased and awaiting payment against delivery shall be
included for valuation purposes as security held, and the cash account of
the company shall be adjusted to reflect the purchase price inciuding
broker’s commission and other expenses incurred in the purchase thereof
but not disbursed as of the valuation date;

An invesiment sold but not delivered pending receipt of proceeds shall be
valued at the net sale price:

The value of any dividends, bonus shares or rights which may have been
declared on securities in the portfolio but not received by the company as
of the close of business on the valuation date shall be included as assets
of the company, if the security upon which such dividends, bonuses or
rights were declared is included in the assets and is valuad ex-dividend,
ex-bonus or ex-rights as the case may be;

A security not listed or quoted on a stock exchange shall be valued at
investment price or its break-up value as per last audited accounts,
whichever is lower: '

Interest/Profit/mark-up accrued on any Interest/profit/mark-up bearing
security in the portfolio shall be included as an asset of the Scheme it
such accrued Interest/profitymark-up is not otherwise included in the
valuation of the security;

Any other income acerued up te the date on which computation was made
shall also be included in the assets; and

All liabilities, expenses, taxes and other charges due or accrued up to the .

date of computation which are chargeable under this Trust Deed shall be
deducted from the value of the assets: '

For any assat class where no specific method of valuation is prescribed in
the Rules, the guidance from SECP shall be obtained and valuation shall
be dene accordingly.

Notwithstanding any thing stated above valuation of the assets of the
Fund will be carried out according to the Rules and in accordance with the
directions of the S.E.C.P.

FEES AND CHARGES, _
REMUNERATION OF TRUSTEE AND ITS AGENTS.

The Trustee shall be entitied to a monthly remuneration out of the Fund
Property based on the annual tariff as defined in Annexure”C" which shall
be applied to the average daily Net Assets during such calendar month,
The remuneration shall begin to accrue from the date of payment in full to
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8.2
8.21

8.2.2

~ all Certificates subscribed by the Investment Adviser and/or the initial -

8.2.3

8.2.4

&
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the Investment Adviser of the Certificates subscribed lﬁyfi’th’é?dﬁms

Adviser and/or the initiaj subscribers, as defined in clause 1.18, whichever
occurs earlier. For a period other than a full calendar month such
remuneration will be prorated on the basis of the actual number of days for
which such remuneration has accrued for the total number of days in the
calendar month concerned. Such remuneration shall be paid to the
Trustee in arrears within thirty days after the end of each calendar maonth,

In consideration of the foregoing and save as aforesaid the Trustee shali
be responsible for the payment of all expenses incurred by the Trustes
from time to time in connection with their duties as Trustee of the Trust.
The Trustee shall not make any charge against the Certificate Holders or
against the Fund Property or against the Distribution Account for their
services or for their expenses, except such expenses as ars expressly
authorized to be paid out of the Fund Property under the provisions of the
Rules and this Deed.

In consideration of the foregoing, the Trustee shall be responsible. for all
payment incurred by the Trustee from time to time in connection with its
duties as the Trustee of the Scheme, except as expressiy provided in this
Deed. In particular, the Trustee shall bear all expenditures in respect of
their secretarial and other office space and professional- management,
including  all accounting and administrative services. provided in
accordance with the provisions of this Deed.

The Trustee shall not make any charge against the Certificate Holders or
against the Fund Property or against the Distribution Account for its
services or for its expenses, except such expenses as are expressly
authorized to be paid out of the Fund Property under the provisions of the
Rules and this Deed.

Any increase in the remuneration of the. Trustee agreed to by the
Investment Adviser shall require the approval of the SECP.

REMUNERATION GF INV’ESTMENT ADVISER AND ITS AGENTS. ~
The Investment Adviser shall be entitled to receive:
an annual remuneration of an amount not exceeding three percent of the

average annual Net-Asset as defined under the Rules during the first five
years of the Scheme and two percent of such assefs there_after; and

- Any other remuneration as may be permissibie under the Rules,

The remuneration shall begin to accrue from the date of payment in full of

subscribers, whichever accurs first, in respect of any period other than a
full calendar year, such remuneration shall be prorated on the basis of the
actual number of days for which such remuneration has accrued in the
accounting year concerned.

The remuneration due to the Investment Adviser shall be paid on or before
the date that is thirty days after the close of each menth, provided that the
Investment Adviser may from time to time draw in advance out of the

- acerued remuneration a sum that the Trust shall consider reasonable.

In consideration of the foregoing and save as aforesaid the Investrment

Adviser shall be responsible for the payment of all expenses incurred by

the 1nvestment Adviser from time fto time in connection with its

responsibifities as Investment Adviser. The Investment Adviser shall not

make any charge against the Certificate Holders or against the Fund
s o_ﬁ-.d"\"_:.. *
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Property or against the Distribution Account for itssermiogs o6 for F
expenses except such expenses as are expressly authorized: under the
provisions of the Rules and this Deead to be payable out of Fund Property.

The Investment Adviser shall bear all expenditures in respect of its
secrefarial and office space and professional management, including all
accounting and administrative sarvices provided in accordance with the
provisions of this Deed.

FORMATION COST

Formation costs as defined in Clause 1.14 hereinabove, to be amortized
over a period not exceeding five years.

OTHER FEES AND CHARGES

Other material fees and charges to be berne by the Scheme are as

follows:

Brokerage and transaction costs related to investing and dISi'nvesting of
the Fund Property

Legal and related costs incurred in protecting or enhancing the interests of
the Fund or the collective interest of the Certificate Holders,

Bank charges and borrowing/financial costs;
Audit fees;

Taxes applicable to the Trust on its income, turnover, assets or otherwise

Ahﬁual Fee payable to the SECP in accordance with Rule 54 of the NBFC
Rules: =
TRANSACTION WITH CONNECTED PERSONS

Cash forming part of the property

All cash forming part of the Fund Property shall be deposited by the

. Trustee in a separate account to be opened in the name of the Trustee, as

a)

b)

a nominee of the Scheme, with a schedule bank of investment grade
rating approved by the Investment Adviger. Such bank shall be required o
allow profit thereon in accordance with the Rules prescribed by such bank
for sharing of profits, interest or mark-up on deposits maintained in such
account or under any other arrangement approved by the Investment
Adviser, '

Transaction with investment Adviser.

Neither the Trustee nor the Custodian (if Trustee has appointed another
person as Custodian) nor the Investment Adviser or any of their
Connected Persons including employees of the [nvestment Adviser, or a
person who beneficially owns ten percent or more of the equity securities
of the Scheme or of its Investment Adviser shall sell of purchase or deal in
the sale of any Investment or enter into any other transaction with the
Scheme save in the capacity of an intermediary.

Subject to the Rules, any transaction betwsen the Scheme and the

Investment Adviser or any of their respective connected persons as

principal shall only be made with the prior written consent of the Trustee,
O,
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10.  TRUSTEE FUNCTION e ReTtsing B4

10.1 DUTIES AND POWERS OF TRUSTEE

10.1.1 The Trustee shall comply with the provisions of the Deed for any act or
matter to be done by it in the performance of its duties and such acts or
matters may also be performed on behalf of the Trustee by any officer or
responsible officials’ of the Trustee or by any nominee or agent appointed
by the Trustee in consultation with the Investment Adviser. Provided that
the Trustee shall be responsible for the acts and omissions of all persens
to whom it may delegate any of its duties, as if these were its own acts
and omissions and shall account to the Trust for any loss in value of the
Fund Property where such loss has been caused by negligence or any
reckless or willful act andfor omission of the Trustee or any of its directors,
officers, nominees or agents.

10.1.2 The Trustee shall take into its custody or under its control all the property
of the closed- end scheme and hold it in trust for the Cerificate Holders in
accordance with the law and the provisions of the constitutive documents
and the cash and registerable assets shall be registered in the name of, or

-1o the order of, the Trustee.

10.1.3 The Trustee shall be liable for any act or omission of any agent with whom
any investments are deposited as if they were the act or omission of any

nominee in relation to any investment forming part of the propery of the
closed-end schema.

10.1.4 The Trustee shall be liable for the acts and omissions of the lenders and
its agents in relation to assets forming part of the property of the closed-
end scheme and, where borrowing is undertaken for the account of the
closed-end scheme, such assets may be registered in the lender's name
or in that of’ a nominee appointed by the lehder.

10.1.5 The Trustee shall exercise all due diligence and vigilance in carrying out
its duties and in protecting the interest-of the Certificate Holders. The
Trustee shall not be under any liability on account of anything done in
good faith in accordance with or in pursuance of any request of the
Investment Adviser provided they are not in conflict with the provisions of
this Deed or the Rules. Whenever, pursuant to any provision of this Deed,
any certificate, notice, direction, instruction or other communication is to
be given by the Investment Adviser to the Trustee, the ‘Trustee may
accept as sufficient evidence thereof a document signed or purporting to
be signed on behalf of the Investment Adviser by any person whose
signature the Trustee is, for the time being, authorized in writing by the
investment Adviser to accept.

10.1.6 The Trustee shall carry out the instructions of the Investment Adviser in all
matters including investment and disposition of the Fund Property unless
such instructions are in conflict with the provisions of this Deed or the

- Rules,

10.1.7 The Trustee shall not, be liable for any loss caused to the Scheme or the
value of the Fund Property due to any elements or circumstances beyond
its control,

10.1.8 The Trustee may, in consultation with the Investment Adviser, from time to
time appoint, remove or replace one or more "Custodians” for performing
the Custodian Function at one or more locations, on terms and conditions
to be agreed between the Custodian and the Trustee and approved by the
Investment Adviser,

i 3
éé 7

Sodl—



:_(_“_3((]/
%Wegg@ &3 % L

Tk ace
- Regtstner 1

10.1.8 The Trustee shall make available or ensure that there is made availabls 1o
the Investment Adviser such information as the Investment Adviser may

reasonabiy require from time to lime in respect of the Fund Property and
all other matters relating to the Trust,

10.1.10  The Trustee shall, if requested by the Investment Adviser and may if it
considers necessary for the protection of the Fund Property or for
safeguarding the interest of Cerificate Holders, institute or defend any
suit, proceeding, arbitration or inquiry or any Corporate or sharehoiders’
action in respect of the Fund Property or any part thereof, with fuil ]
powers to sign, swear, verify and submit pleadings and affidavits, to file
documents, to give evidence, to appoint and remove counsel and to do

action shall be borne by the Trust and the Trustee shali be indemnified
against all such losses, claims, liabilities, costs, charges and
expenses, out of the Fund Property. Provided that no such indemnity
shall be given in respect of any action taken against the Trustee for
negligence or breach of fiduciary duties in connection with its duties
under this Deed or the Rules. For the avoidance of doubt it is clarified
that notwithstanding anything contained in this Deed, the Investment
Adviser and the Trustee shall not be liable in respect of any losses,
claims, damages or other liabilities whatsoever suffered or incurred by
the Trust arising from or consequent to any such suit, proceeding,
arbitration or inquiry or corperate or sharehalders’ action or otherwise
howscever and (save as herein otherwise provided), all such losses,

claims, damages and other liabilities shali be borne by the Scheme.

10.1.11  Neither the Trustee nor the Custodian (if Trustee has appointed

© . another person as Custodian) shall seli or purchase or dealin the sale

= orpurchase of any Investment or enter into any other transaction with
the Scheme, save in the capacity of an intermediary.

10.1,12  Any transaction between the Scheme and the Investment Adviser or
any of the Connected Persons as principal shall only be made if
permissible under the Rules and with the prior written consent of the
Trustee,

10.1.13  The Trustee shall not be under any liability except such lizbility as may
be expressly assumed by it under the Rules and this Deed nor shall
the Trustee (save as herein otherwise provided) be liable for any act or
omission of the Investment Adviser or for anything except for its own or
for any of its agents' negligence or willfu! breach of duty hersunder, If
for any reason it becomes impossible or impracticable 1o carry ouf the
provisions of this Deed or the Rules, the Trustee shall not be under
any {iability therefore or thereby and it shall not incur any liability by
reason of any error of law or any matter or thing done or suffered or
omitted fo be done in good faith hereunder.

10.1.14 The Trustee shall promptiy forward to the investment Adviser within
four Business Days any notices, reports or other documents issued by
the issuers of securities, recipients of any of the Trust Funds (as
deposits, refunds, distribution of dividends, income, profits, repayment
of capital or for any other reason), any /depository, an intermediary or
agent in any transaction or from any court, government, regulator,

. stock or other exchange or any other party having any connection with
the transaction. The Trustee shail promptly act on any instruction by

the Investment Adviser in all such matters relating to recovery of the
Fund Property. '
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atiorney to the order of the Investment Adviser with regard to any
voting rights attached to any investment,

10.1.16  The Trustee shall ensure that the sale, purchase, issue, and transfer of
Certificates effected by the Scheme are carried out in accordance with
the provisions of this Deed.

10.1.17  The Trustee shall ensure that the investment limits set ouf in the Rules
and the Deed and the conditions under which AKDITF has been
authorized are complied by the Investment Advisar.

10.1.18 A director or empioyee of the Trustee shall not be involved in the
affairs of the [nvestment Adviser,

10.2 CHANGE OF TRUSTEE

10.2.11f the Trustee goes into liquidation (otherwise than for the purpose of
amalgamation or reconstruction on terms previously agreed to with the
Investment Adviser) or ceases to carry on business or a raceiver of its
underaking is appointed or it becomes ineligible to act as a Trustee of the
Trust under the provisions of the Rules, the Investment Adviser shall
forthwith by instrument in writing remove the Trustee from its appointment
under this Deed and shall, by the same or some other instrument in
writing, simultaneously appoint as Trustee, some other company or
corporation, legally qualified to be appointed as trustee for a closed end
scheme with the approval of the SECP, according to the provisions of the
Rules and this Deed as the new Trustee. ; '

- 10.2.2 The Investment Adviser may, with the prior approval of the SECP, remove

the Trustee after giving at least twenty-one days notice in writing to the

™. - Trustee on grounds of any material default or non compliance with the
- provisions of this Deed or the Rules, and appoint another Trustee.

. 10.2.3 Upon the appointment of a new Trustee the Trustee shall immediately
nand over all the documents and records to the new Trustee and shall
transfer all the Fund Property and any amount deposited in any
Distribution Account to the new trustee and make payments to the new
Trustee of all sums due from the Trustea

10.2.4 The new Trustee shall exercise all the powers and enjoy all rights and
shall be subject to all duties and obligations of the Trustee hereunder as
fully as though such new Trustee had originaily been a party hereto.

1. DETERMINATION OF DISTRIBUTABLE INCOME.,
A. Distribution Policy and date

11.1 The Closed-end Scheme shall distribute by way of dividend not less than
ninety percent of its income earned or derived from sources other than
capital gains as reduced by such expenses as are chargeable to a closed
end scheme under the Rules, including the remuneration payable o the
Investment Adviser. :

11.2  The amount available for distribution in respect of any Accounting Period
shall be determined by the [nvestment Adviser after consulting the Auditor
and shall be the sum total of:

P S e
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the fotal income earned on the Fund Property during such Accountj_ﬁg%&%

F’eriod including all amounts accrued in respect of dividond, mark
interest, profit and fee:

up,
net realized appreciation from which shall be deducted expenses and

such other adjustment as the Investment Adviser may determine in
consultation with the Auditors. . :

The proceeds of sales of rights and all other receipts deemed by the
Investment Adviser after consulting the Auditor to be in the nature of
capital accruing from Investments shall not be regarded as available for
distribution but shall be retained as part of the Fund Property, provided
that such amounts out of the sale proceeds of the Investments and out of
the sale proceeds of the rights, bonus shares and all other receipts as
deemed by the Investment Adviser after consuiting the Auditor fo be in the
nature of the net realized appreciation may be distributable to the

- Cettificate Holders by the Trustee and shall thereafter cease to form part

11.4

d)
e)
g}

11.5

b)

11.7

of the Fund Property once transferred to Distribution Account.

The income qualifying for distribution in respect of the relevant period shall
be ascertained by deducting

the remuneration of the Investment Adviser and the Trustee for the
relevant period: .

Brokerage and transaction costs related to investing and disinvesting . of
the Fund Property; ' :

Legal and related costs incurred in protecting or enhancing the interests of
the Scheme or the collective interests of the Certificate Helders;

amortization of Formation Costs in not more than five equal anpual

instaliments after the creation of the Scheme:

Auditoré fee énd other expenses payable out of the Fund Property;
Taxes on income, turnover, assets or otherwise.

Fees/Charges payable to the SECP under the Rules.

The income qualifying for distribution in respect of the relevant period shall
be adjusted as under;

deduction of a sum by way of adjustment to allow for effect of purchase of
shares or any of the Investments cum dividend, Interest, profit, or mark-up.

adjustment considered necessary by the Investment Adviser to reflect the

“diminution in value of Fund Propertty in consultation with the Trustee.

DISTRIBUTION OF INCOME.

On each Accounting Date the Investment Adviser shall instruct the'

Trustee to transfer such amount of cash as required to effect such
distribution to the Distribution Account. The amount standing to the credit
of the Distribution Account shall not for any purposes of this Deed be
treated as part of the Fund Property but shall be held by the Trustee upon
trust fo distribute the same as herein provided.

After the fixation of the rate of distribution per Certificata, distribution
payment shall be made by cheque or warrant by the Trustee and sent
thwregistered post to the registered address of such Certificate
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Holder or by transfer to the Certificate Holders' designaté&"‘ﬁé’ﬁ?é‘(ﬁcauﬁm

orin ﬂ_‘le_ case of joint Certificate Holders to the designated bank account
of the joint Certificate Holders', first named on the Register, The receipt of
funds by such designated bankers shall be a good discharge thereof,

11.8  Before making any payment in respect of a Certificate, the Trustee or the
Investment Adviser may make such deductions as may be required by law
in respect of any income or other taxes, zakat (if applicable), charges or
assessments whatsoever and issue to the Certificate Holder the certificate
in respect of such deduction in the prescribed form or in a form appraoved
by the concerned authorities,

11.2 Where Certificates are placed under pledge/lien the payment of dividends
© will be made in accordanice with Clause 21.3 of this Deed.

12 ;ANNUAL ACCOUNTING PERIOD & DATE

12.1; Accounting Periad means a period ending on and including an Accounting

i Date and commencing (in case of the first such period) on the date on

i which the Fund Property is first paid or transferred to the Trustee and (in
any other gase} from the end of the preceding Accounting Period.

12.2. Accounting Date means the thirtieth day of June in each year and any
. Interim date(s) at which financial statements of the Trust are drawn up.
Provided that the Investment Adviser may, with the written consent of the
. Trustee and after obtaining the necessary approvals change such date to

. any other date, * '

13..; TRUSTEESHIP ARRANGEMENT
i

13.1. PRIMARY FUNCTIONS:

(@)  Fund Management The Investment Adviser has the responsibllity to

; take all invesiment decisions within the framework of the Rules, this

Trust Deed establishing the Scheme and the Offering Documents
issued for the Scheme.’ -

(b)  Control over Assets — The Trustee has the responsibility for being the
: nominal owner for the safe custody of the assets of the Scheme on
behalf of the beneficial owners {the Certificate Holders), within the
framework of the Rules, this ‘Trust Deed and Offering Documents
issued for the Scheme.

(c) Investor Records — The Investment Adviser has the responsibility to
: maintain investor records and for this purpose it may appoint a
Transfer Agent, who s responsible for maintaining investors'
(Certificate Holders") records and providing related services. The
Transfer Agent shall carry out the Registrar or Transfer Agent
Functions i.e. the responsibility of maintaining investors’ records,
issuing statements of account, issuing Certificates representing
investment of the Certificate Holders in the Scheme, processing
dividend payments, processing pledgeflien application, processing
redemption requests and all other related activities,

(d)  Record Keeping — The Investment Adviser has the primary
: responsibility for all record keep and for producing financial reports
from time to time. However the Trustee has the responshility to ensure
timely delivery to the Investment Adviser of statements of account and
transaction advices for banking and custodial accounts in the name
and under the control of the Trustee. The Investment Adviser shall
provide the Trustee unhindered access to alt records relating to the

: SchemW _
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ADMINISTRATIVE ARRANGEMENTS

The Trustee shall have all the abligations entrusted to it under the Rules,
the Trusts Act 1882 (I of 1882], this Trust Deed and the Offering
Document of the Fund. However, the Trustee shall, in addition to the

aforesaid, facilitate the Investment Advisers business in the following
manner:

(a)  Attorney(s) and Point Person(s): The Trustee shall nominate one or
more of its officers to act as attorney(s) for performing the Trustee’s
functions and for interacting with the Investment Adviser.

. {b) CUstodian(s}: The Trustee shall act as Custodian for securities for .

which custody services are available with the Trustee at such terms
as the Trustee and Investment Adviser may mutually agree, For
other securities the Investment Adviser may advise the Trustee to
make appropriate arrangements with one or more Custodians for
custody of securities in which investment may be made on behalf of
the Fund. The Trustee shall provide custodial services to the extent
others cannot be identified for this purpose.

13.3. BANK ACCOUNTS

(8)  The Trustee shall open Bank Accounts for the Scheme at suitable

Schedule banks at the request of the Investment Adviser.

{B) . The Trustee shall open additional bank accounts at such branches of

Schedule banks and at such Iocations (including outside Pakistan),
subject to the applicable regulations and after obtaining all necessary
approvals from the relevant regulatory autharity in Pakistan as may be
required by the investment Adviser from time to time. -

(G  The Investment Adviser may also require the Trustee to open separate

Bank Accounts for each dividend distribution out of the Scheme.
Notwithstanding any thing in this Deed the beneficial ownership of the
balances in the Accounts shall vest in the Certificate Holders.

{(d)  All bank account shall be opened under the title “Trustee-AKD Index

Tracker Fund”.

(e)  Notwithstanding anything contained in the sub-paras (a), (b}, (¢}, and

(d) above, the beneficial interest in the balances in all the bhank
accounts shall vest in the Certificate Holders in accordance with_the

provisions of this Deed and the Rules.

13.4 | FUND PROPERTY.

13.4.ﬁ The Fund Property shall initially be constituted out of the Proceeds of the

* Certificateés subscribed by the Investment Adviser, the Proceeds of the
' Certificates issued to the pre-IPO investors by private placement and the
. Proceeds of the Certificates issued to the general public pursuant to the
| Public  Offering, including those Certificates subseribed by the
| Underwriters or the investors procured by the Underwriters, which shall
| become part of the Fund Property, after deducting any applicable Duties
+ and Charges. :

13.4? The Trustee shall take the Fund Property into its custody or under its

| control either directly or through the Custodian and hold it in trust for the
. benefit of the Certificate Holdsrs in accordance with the provisions of the
' Rules and this Deed. The Fund Property shall always be kept as a
i separate property and may be applied to make an advance against
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expenses or acguisition of assets for the benefit of the ﬁﬁ'is"f;’?“xml
registerable Investment shall be registered in the name of the Trustee and

. shall remain so registered unil disposed of pursuant to the provisions of

this Deed. All expenses incurred by the Trustee in effecting such
registration shail be payable out of the Fund Property,

13.4.3 Save, as herein expressly provided, the Fund Property shall always be
| kept as separate property free from any mortgages, charges, liens or any
- other encumbrances whatsoever and the Trustee or the Custodian shall
- not create or purport to create any mortgages, charges, liens or any other
| encumbrances, whatsoaver fo secure any loan, guarantee, or any other
- obligation actual or contingent incurred, assumed or underaken by the
" Trustes, the Custodian or any other person, except for securing finances
. Obtained from financial institutions upon the direction of the Investment
+ Adviser for the Scheme and subject to the limitations contained in the
- Rules,

13.4.4 The Trustee shall have the sole responsibility for the safe-keeping of the
. Fund Property. In the event of any loss caused due to willful negligence or
bad faith on part of the Trustes, the Trustes shall have an obligation to
. replace the lost Investment forthwith with similar investment of fie same
. class and issue together with all rights and privileges pertaining thereto or
. compensate the Scheme to the extent of any loss. i

13.4.5 Remuneration of the Investment Adviser and the Trustee; brokerage and
 fransaction costs relating to investing and disinvesting of the Fund
- Property; all expenses incurred by the Trustee effecting the registration of
.all registerable property in the Trustees name; legal and related costs as
. may be incurred in protecting or enhancing the interests of the Scheme or
the collective inferests of-the Cerificate Holders; Bank charges and
| profitymark-up, Audit Fees: listing fee payable to a Stock Exchange; rating
. feé payable to an approved rating agency; Formation Cost; taxes if any
| applicable to the Scheme; annuat Fee/charges to be paid to SECP under
: the Rules, loan documentation fee and legal counsel fee shall be payable
| out of the Fund Property. Provided that all the Formation Costs, including
- expenditure incurred in connection with the establishment and
"1, authorization of the Scheme and offer of sale of Certificates, commission
" payable to the Underwriters, etc. shall be borne by the Investment Adviser
; and shall be reimbursable out of the Fund Property in equal instaliments
. over a period of not less than five years. '

13.4.é The base currency of the Scheme shall be Pakistani Rupes, it being
: clarified however, that the Authorized Investments may be denominated in
Pakistani Rupee or (subject to applicable law) any cther foreign currency.

13.5 VOTING RIGHTS ON FUND PROPERTY.

13.5.1 All rights of voting attached to any Fund Property shall be exercisabie by
 the Investment Adviser on behalf of the Trust and it shall be entitled to
. exercise the said rights in what it may consider to be the best interests of
 the Certificate Holders and may refrain at its own discretion from the
. exercise of any voting rights and the Trustee or the Cettificate Holders
i shall not have any right to interfere or complaint. The Investment Adviser
: shall maintain records for all the Votes exercised.

13.5.2 The Trustee shall, upon written request by the investment Adviser and at
| the expense of the Fund Property, from fime to time execute and deliver or
-cause 10 be executed or delivered to the Investment Adviser or their =~
‘nominees powers of attorneys or proxies autherizing such attorneys and
 proxies to vote, consent or otherwise act in respect of any Investment in
?such form and in favour of such persons as the Investment Adviser may
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require in writing. The Investment Adviser shall keep a record 5'\"'"U'Siﬁg
such authorization and the justification for the same.

The phrase ‘rights of voting” or the word "vote' usad in this sub-clause
shall be deemed to include not only a vote at a meeting but the right to .
~ elect or appoint directors, any consent to or approval of any arrangemant
. of scheme or resolution or any atteration In or abandonment of any rights
| attaching to any Investment and the right to requisition or join in a
requisition to convene any meeting or to give notice of any resolution or to
| circulate any statement. The Trustee shall forward to the lnvestment
| Adviser, not iater than two Business Days of receipt, all notices of
* meetings and all reports and cireulars received by the Trustee as the
- registered holder of any Invesiment.

136 TRANSACTIONS RELATING TO FUND.

13.6.1 The Trustee shali authorize and facilitate the investment Adviser to
. receive daily statements of account for all the bank accounts being
| operated by the Trustee as a nominee of the Scheme.

13.6.:2 The Investment Adviser shall, from time to time, advise the Trustee of the
t dividend distribution for the Scheme. The Trustee shall establish the
- separate bank accounts for each dividend distribution and transfer the
- amount payable as cash dividend to such accounts after deducting such
 taxes and Zakat as may be required under the law. The Trustee shall rely
. on the amount certified by the Auditors as the dividend payable in cash
| after adjusting for the dividend being distributed in the form of Certificates
 of the Trust, which shall be explained in the Offering Document,

13.7 éTRANSACTIONS RELATING TO INVESTMENT ACTIVITY/PORTFCLIOQ
' MANAGEMENT Yo

13.7.1 The Investment Adviser shall, from time to time, advise the Trustee of the
seltlement instructions - relaing to any investment / disinvestment
‘fransactions entered into by it on behalf of the Scheme. The Trustee shall
.carry out the seftlements in accordance with the dictates of the specific
itransactions. The Investment Adviser shall ensure that the settlement
{instructions are given promptly, completely and accurately after entering
.info the transaction so as to facilitate timely settlement and the Trustee, on
its side, shall ensure that the settlement is handled in a timely manner in
:accordance with dictates of the transaction. Provided the instructions are
In line with the rules, regulations or any exemptions thereof,

13.?.2§The Trustee shall ensure that, where applicable, payments against
investments are made against delivery and vice versa.

13.7.3{The Trustee shall also, if so required by the nature of such notices or
documents mentioned in the foregoing clause, act in the manner that is in
the best interest of the Trust. Such action shall include legal action if
called for and the Trustee shall be entitled to recover any legal costs
reasonably incurred from the Trust. :

13.7.4 The Investment Adviser shall provide the Trustee with regular reports §
Indicating dividends, other forms of inceme or inflows, and any rights and
warrants relating to the Investments that are due to be received. The
Trustee shall report back to the Investment Adviser any such amounts or
warrants that are received on such accounts from time to time.

13.7.5 ';The Trustee shall provide the proxies or other forms of powers of attorney
to the order of the Investment Adviser with regard to any voting rights
attaching to any investment.



14.

14.1

142

15 |

15.1

15.4

16 |
16.1

16.1.1

16.12

RODIFICATION OF THE TRUST DEED. ogeTatten & &
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The Trustee and the Investment Adviser acting together shall ‘be éntitled
b5{ deed supplemental hersto to modify, alter or add to the provisions of
this Deed in such manner and to such extent as they may consider
expedient for any purpose, subject only to the approval of the SECP,
which may require, in the interest of the Certificate Holders, any
modification or approval by a certain percentage of Certificate Holders.
Provided that, the Trustee and the Investment Adviser shall certify in
writing that, in their opinion such madification, alteration or addition is
required pursuant to any amendment in the Rules or to ensure compliance
with any fiscal or statutory requirement or to enable the provisions of this
Deed to be more conveniently or economically managed or to enable the
Ceriificates to be dealt in or quoted on Stock Exchange or otherwise for
the benefit of the Certificate Holders and that it does not prejudice the
interests of the Certificate Holders or any of them or operate 1o release the

Trustee or the Investment Adviser from any responsibility to the Certificate
Holders.

Where this Deed has been altered or supplemented the Investment
Adviser shall notify the Certificate Holders immediately by publication in
widely circulated newspaper :

TERMINATION AND CONVERSION OF CLOSED-END SCHEME
The Investment Adviser may terminate the Scheme, at any time by giving

at least three month's notice fo the SECP, the Trustee and the Certificate
Holders and shall disclose the grounds for its decision.

: The Scheme may also be terminated by the SECP on the grounds given
~ inthe Rules. :

This Deed may be terminated in accordance with the conditions specified
in the Rules if there is any breach of the provisions of this Deed or any
other agreement or arrangement. enfered into between the Trustee and
Investment Adviser regarding the Scheme.

The Investment Adviser may convert the Scheme into an open-end
scheme with the approval of the Cerlificate Holders by a majority of not
less than three- fourths of such Certificate Holders entitled to vote as are
Present in person or by proxy at a general meeting of which not less than
fwenty-one days' notice specifying the intention to propose the reselution
has been duly given, with the approval of the Trustee and SECP after
complying with the provisions of the Rules.

CERTIFICATES.

LEGAL STATUS

All ceriificates represent an undivided share in the Scheme and rank pari
passu as to their rights in the net assels, earnings, and the receipt of the
dividends and distributions. Each Certificate Holder has a beneficial
interest in AKDITF proportionate to the Certificates held by such
Certificate Holder, o

By a deed supplementa! to this Deed the Investment Adviser may at any
time with the approval of the Trustee on giving not less than twenty-one
days previous notice through publication in two newspapers {one Urdu
and one English) widely circulated in the city in which the Certificates are
listed on a stock exchange subdivide or consolidate the whaole or any part
of the Certificates and the Certificate Holders shall be bound accordingly.
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The Investment Adviser shall require in such notice that each Cg\r'{fﬁaﬁfe'”
Holder to whom Certificates have been issued, (who shall be Bolfd™
accordingly) deliver up his Cerlificates for endorsement or enfacement
with the number of Certificates to be represented thereby as a result of
such sub-division or consolidation; provided that any delay or failure to

deliver up the certificates shall not delay or otherwise affect any such sub-

- division or consolidation.
|

‘16.2i ISSUE OF CERTIFICATES AND LIMITATION OF LIABILITY.

16.2:1The Investment Adviser shall be responsible for oblaining all requisite
~ consents and approvals for the offer and issue of Cerlificates and for the
issue, publication or circulation of the Offering Document.

16.22 The Certificates shall be offered through the authorized branches of tha-
. bankers to the issue.

18.2.3 Each Certificate Holder shall only be liable to pay the issue price of the
| Certificates subscribed by him and no further liability shall be imposed on
| him In respect of any Certificates held by him. The Certificates shall only
. be issued against receipt of full payment. No further liability shail be
! imposed on a subsequent Certificate Holder save any transfer fees or
- taxes applicable to transfers and transmission. :

16.24 The Investment Adviser may require the Trustee to issue additional
. Certificates by way of bonus Certificates out of distributable income of the
. Scheme or against the receipt of payment at such issue price and other
| ferms as may be set by the Investment Adviser, subject to regulatory

| requirements.

16.3 ISSUE OF CERTIFICATE OUTSIDE PAKISTAN

16;3.jl Subject to -exchange control and other applicable laws, rules and-
, regulations, in the event of arrangements being made by the investment
| Adviser for the issuance of Certificates to persons not resident in Pakistan
. or for delivery in any country outside Pakistan, the price at which such
; Certificates may be issued may, at the discretion of the Investment
i Adviser include in addition to the Initial offer price as hereinbefore
i provided, a further amount sufficient to cover any exchange risk
i insurance, any additional stamp duty or taxation, whether national,
i municipal or otherwise leviable in that country in respect of such issue or
 of the delivery, or issue of Certificates or any additional costs relating to
| the delivery of certificates or the remittance of money to Pakistan.

‘16.3.2|The currency of transaction of the Fund is the Pakistani Rupee and the
| Investment Adviser is not obliged to transact the issuance in any other
 currency, except for issuing Certificates to non-residents, pursuant o the
| Public Offering after fulfifling all the regulatory requirements. .

16.4 REGISTER OF CERTIFICATE HOLDERS,

16.4.1 The Register shall be maintained by the Transfer Agent at such a place as
iis agreed by the Investment Adviser, The Investmeant Adviser shall ensure

ithat the Transfer Agent shall comply with all relevant provisions of this
‘Deed and the Rules.

16.4.2&The Investment Adviser shall ensure that the Transfer Agent shall at all
reasonable times during business hours give the Trustee and its
Irepresentatives access 1o the Register and to all subsidiary documents

| |V o Y, K
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and records or cerdified copies thereof and fo inspect t'%ﬁm&a@g o,
without notice and without charge but neither the * Fi'ié?ééimnr,» TS pre, =
representatives shall be entitled to remove the Register or to méke-any} e
entries therein or aiterations thereto and except when the Register is
closed in accordance with the provisions of this Deed.

18.4.3 The Transfer Agent shall, within two working days of receiving a written
‘ request from any Certificate Holder, post (or send by courier or through
| electronic means) to such Certificate Holders details of such Certificate
| Holder's account in the Register. Such service shall be provided free of

charge to any Certificate Holder requesting se once in any financial year,
The Investment Adviser may prescribe reascnable charges for servicing of
any additional requests.

16.4i4 The Register shall contain the following information in respect of each
- class of Units:

ab Full names, nationalities, NICs (in respect of Pakistan nationals) and
' addresses of each Ceriificate Holder and Joint Certificate Holders;

b:} NIC Number or Passport No. or Registration No. (in respect of Foreign
* Nationals).

¢} Nationality

d) The number of the Cettificates held and the distinctive Certificate number,
L ifany .

' e) ‘The déte on which the name of every Certificate Holder was entered in
" i respect of the Certificates standing in his name;

f), The date on which any transfer is registered with distinctive numbers and
. Cerlificate numbers:

g} Record of specirhen signature of Certificate holder or joint Certificate
. Holders

h) Information about pledge on Ceriificates;

|) Tax/Zakat status of the Certificate Holders:

j) Nominges;

k)i Information about loss of Certificates and issuance of duplicates;
N: Such ;:rther information as Investment Adviser may require

16.4.5 The Register shall be conclusive evidence as to the Certificates held by
. each Certificate Holder.

|

16.4.6 Any change of name or address of any Certificate Holder shall forthwith be
| notified in writing to the Transfer Agent who on being satisfied therewith
+ and on compliance with such formalities (including in the case of & change
. of name the surrender of any Certificate(s) previously issued to such
. Certificate Holder and the payment of the fee} shall alter the Register or
' cause it to be altered accordingly and in the case of a ¢change of name
i shall, if requested, issue a new Certificate(s) to such Certificate Holder.

18.4.7 The Transfer Agent shall not register more than four joint Certificate
| Holders for a Certificate. In case of the death of any one of the joint
: Certificate Holders the survivor or survivors shall be the only persons
| recognized by the Trusiee as having any title to or interest in the
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Certificates held by the joint Certificate Helders, Provided howeverthe
Transfer Agent could request the survivors to provide sticcession
certificate or other such mandate from a Court or any lawful authority, if
they consider necessary.

16.4.§8A body corporate may bhe registered'as a Certificate Holder or as one of
t joint Cerlificate holders,

16.4.f The Register may be closed in consultation with the Trustee for such

period as the Investment Adviser may from time to time defermine and
| after giving at least seven days notice to Certificate Holders, provided that
1 Itis not closed for more than forty-five days in any calendar year,

16.4.10 The Certificate Holder shall be the only persen to be recognized by

: the Trustee; the Investment Adviser and the Transfer Agent as having any
: right, title or interest in or to such Cerlificates and the Trustee, the
| Investment Adviser and the Transfer Agent may recognize the Certificate
: Helder as the absolute owner theresf and shall not be bound by any notice
' to the contrary and shall not be bound to take notice of or to ses to the
| execution of any trust except where required by any court of competent
- jurisdiction, However, the Investment Adviser may authorize the Transfer
' Agent fo record a pledge on any or all Certificates held by a Certificate
i Holder in favor of a third party at the request of such Certificate Holder or
. Joint Cerlificate Holders as the case may be, except for holding
: Certificates by the Investment Adviser under Rule 33

N .
kw‘ll@}-’-isflff’l"\ The nominea(s), in case of nomination{(s) and the executors or
. 3% administrators or succession certificate holder of deceased Certificate
" b fHdider (not being one of several joint Certificate Holders) shall be the only
7 £ persons recognized by the Trustee and the Investment Adviser as having

4litle to the Certificates represented thereby.
& A

-

, Any person becoming entitled to a Certificate in consequence of the
. death or bankruptey of any sole Certificate holder or of the survivor of joint
§Certificate Holders may subject as hereinafter provided upon producing
:such evidence as to his title as the Trustes shall think sufficient, either be
registered himself as holder of such Certificate upon giving the Transfer
tAgent such notice in writing of his desire or transfer such Certificate fo
isome other person. All the limitations, restrictions and provisions of this
{Deed relating to transfer shall be applicable to any such notice or transfer
\as if the death or bankruptcy had not occurred and such notice or transfer
‘was a transfer executed by the Certificate Holder. Provided however, the
!Transfer Agent could request the survivors to provide succession
icertiﬁcates or other such mandate from a Court or any lawful authority, if
ithey consider necessary.

16.4.13 The Trustee shall retain any moneys payable in respect of any
iCertiﬂcate of which any person is, under the provisions as to the
fransmission of Certificates hereinbefore contained, entited to be

- registered as the Certificate Holder. :

16.5 ;JSSUANCE OF CERTIFICATES.

16.5.1 IUpon written confirmation from the Trustee that the initial offer Price for \
each Certificate has been received in full from the successful applicant,
the Transfer Agent shall issue Certificates {or at the Cerificate Holder's
request, one consolidated Certificate) that will constitute evidence of the
;number of Certificates registered in the name of the Cerfificate Holder, ?

16,5.2 Certificates shall only be issued against full payment of the subscription
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16.5.3 Certificates where requested shall be issued as herein provided not later
" than twenty-one Business Days after the date or receipt of evidence of
payment. The Certificate may be sent to the Certificate Holder of his duly

authorized nominee at his own risk by registered post or by courjer
service,

16.5.4 In the case of Certificates held jointly, the Transfer Agent shall not issue
more than one Certificate for the Ceriificates held by such joint Certificate

Holders and delivery of such Certificate to the Certificate Holder named

. first therein shail constitute sufficient delivery to ali joint Certificate
. Holders,

18.5:5 Certificates shall be issued in such jorm as may from time to time be
- agreed between the Investment Adviser and the Trustee,

16.5:8 A Certlificate shall be dated, shall bear the name ang address of the
Investment Adviser and the Trustee, shall bear a distinctive and serial
. number and shall specify the number of Certificates represented thereby

i and the name and address of the Certtificate Hoider as appearing in the
i Register.

16.5.7 Certificates may be engraved or lithographed or printed as the Investment

i Adviser may determine from time to fime with the approval of the Trustee

{oe . and shall be signed on behalf of the Trustee by a duly authorized officer of

;:%:a_i i the Trustee and on behaif of the Investment Adviser by a duly authorized

oy j\%% s Officer of the Investment Adviser. Every such signature shall be

? :“-'r % 3’2,‘autographic unless there shall be for the time being in force an

* %7, arrangement authorized by the Trustee adopting some lithographic or

» other mechanical method of signature in which event all or any of such

. ;—',,!;signatures may be effected by the method so adopted. The Certificates

a8/ shall also bear the signature of the authorized representative of the

. % & | Transfer Agent, which shall always be autographic. No cerlificate shall be

7 " | of any force or effect until signed as herein above mentioned. Certificate

i 0 signed shall be valid and binding notwithstanding that before the date

i of delivery thereof the Trustee or the Investment Adviser or the Transfer

I Agent or any person whose signature appears thereon as a duly

| authorized signatory may have ceased to be the Trustee, Investment
- Adviser, Transfer Agent or an authorized signatory.
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16.5.8 Where the Certificates are in the form of book entry, securities registered
| with the Centrat Depository Registrar of the Central Depository Company
- of Pakistan, Limited (CDC), the issue of certification or receipt in lieu of
. physical Certificate or any other record shall be in accordance with the
! procedures laid down by the Cenfral Depository Company of Pakistan
| Limited Regulations.

166 | REPLACEMENT OF CERTIFICATES,

16.8.1 Subject to the provisions of this Deed and in particular to the limitations of
|the denominations of Certificates as may be fixed by the Investment
| Adviser and subject to any regulations from time to time made by the
%Trustee with the approval of the Investment Adviser every Certificate
lholder shall be entitled to exchange upon surrender of the existing
Certificate any or all of his Cerfificates for one or more Certificates of such
idenominations as be may require represenfing the same aggregate
inumber of Certificates. '

18,6.2§In case any Cert'ificate shall be lost, stalen, mutilated, defaced‘ or
idestroyed, the Transfer Agent with the approval of the Investment Adviser
[may issue fo the person entitied new Certificate in lieu thereof. No such
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new Certificate shall be issued unless the applicant shall previausly have
(i} returned the mutilated or defaced Certificate or furnished to the
Transfer Agent evidence satisfactory to the Investment Adviser of the loss,
theft or destruction of the criginal Certificate '

+ {if) paid all expenses incurred
in connection with the investigation of the facts: (iify furnished such
indemnity as the Investment Adviser and the Trustee may require, Neither
the Investment Adviser nor the Trustee nor the Transfer Agent shall incur
any liability for any action that they may take in good faith under the
provisions of this sub-clause. Provided further that the Trustee andfor the
Investment Adviser may also require issuance of public notices in
newspapers and/or obtaining of such Indemnification, as the Investment

Adviser and the Trustee may deem appropriate, at the cost of the
pertinent Certificate Holder before issuing any new certificates.

16.6.3 Before the issuance of any Certificate under the Provisions of this sub-
clause the Transfer Agent may require from the applicant for the payment
of a fee of Twenty Five Rupees for each Certificate, subject fo revision of
fee from time to time by the Investment Adviser together with a sum
sufficient in the opinion of the Investment Adviser to cover any Duties and
Charges payable in connection with the issue of such Cetificate,

18.7 TRANSFER OF CERTIFICATES.
16.7.1 Every Certificate holder shall be entitled to transfer the Certificates held by
him by an instrument in such form as the Investment Adviser may

prescribe from time to time with the approval of the Trustes.

16.7.2 A Certificate sHaII be tfansferabTe only in its entirety.

- “1B.7.3 Every instrument of transfer must be signed by both the transferor and the
.1 transferee and the transferor shall be deemed to remain the hoider of the
_ +# - Certificates transferred until the name of the transferee is entered in the
" ... Registerin respect thareof. o

. 1674 Every instrument of transfer must be duly completed in all respects

o including affixation of transfer stamps of the requisite. value. Where
Certificates have been issued the Trustee may dispense with the
production of any Certificate where the Certificate shall have become lost,
stolen or destroyed subject to compliance by the transferor with the like
requirements to those arising in the case of an application by him for the
replacement thereof as provided in this Deed.

16.7.5 All instruments of transfer shali be retained by the Transfer Agent and a
copy supplied to the Management Company/Trustee, if required by them.

16.7.6 The Transfer Agent with the prior approval of the Investment Adviser and
the Trustee shall be entitled to destroy all instruments of transfer or the
copies thereof as the case may be which have been registered at any time
after the -expiration of twelve years from the date of registration thereof
and all Certificates which have been cancelled at any time after the
expiration of six years from the date of cancellation thereof and all
registers, statements and other records and documents relating to the
Scheme at any time after the expiration of six years from termination of
the Scheme. The Trustee or the Investment Adviser or the Transfer Agent
shall be under no liability whatsoever In consequence thereof and it shall
conclusively be presumed in favor of the Trustee or the Investment
Adviser or the Transfer Agent that every instrument of transfer so
destroyed was a valid and effective instrument duly and properly
registered by the Trustee or the investment Adviser or the Transfer Agent;
and that every instrument of transfer so destroyed was a valid and
effective Instrument duly and properly cancelled,
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16.8 PLEDGE OF CERTIFTCATE.

16.8.1 Any Certificate Holder or al jeint Holders may request the Transfer Agent
to record a pledge of all or any of his/their Certificates in favor of any third
party legally entitled to invest in such Certificates in its own right. The
Transfer Agent shall register a pledge on any Certificates in favor of any
third party with the specific authority of the Investment Adviser.

16.8.2 The pledge once registered shall be removed by the authority of the party
in whose favor the pledge has been registered or through an order of a
competent court. Neither the Trustee, nor the Investment Adviser, nor the
Transfer Agent shall be liable for ensuring the validity of any such pledge.
The disbursement of any loan or undertaking of any obligation against the
constitution of such pledge by any party shall be at the entire discretion of
such party and neither the Trustee nor the Investment Adviser nor the
Transfer Agent takes any responsibifity in this matter.

16.8.3 Payments of dividends or the issue of bonus Certificates under pledge

shall be made to the pledge holder for the account of the Certificate
Holder. '

16.9 DEPOSITORY ARRANGEMENT.

16.9.1 The Certificates, if eligible and deposited with any depository company,
shall be subject fo the terms and conditions prescribed by the depository
company and any inconsistent terms and conditions applicable to the
certificates herein, shail not appiy.

47 AUDIT.

: The first Auditors shall be M. YOUSUE ADIL -SALEEM & CO., Chartered
s Accountants, Karachi. Thereafter, the Investment Adviser shall in consuitation
“with the Trustee appoint a firm of Chartered Accountants as an Auditor who shall

be independent of the auditor of the Investment Adviser and the Trustee. The
Investment Adviser, in consultation with the Trustee, will ensure that the Auditor

80 appointed is competent to act as Auditor. The Investment Adviser may at any

time, with the concurrence of the Trustes, and shall, if directed by the SECP,
remove the Auditor and appoint another Auditor in its place.,

17,1 The Auditor shall hold office until fransmission of the annual report and
accounts but may not be re-appointed beyond three consecutive terms of
one year each unless permitted by applicable rules and regulations
prevailing at the time of re-appointment,

17.2  The following persons shall not qualify to be the Auditor of the Trust:

a) A person who is or at any time during the preceding three years was a
director, officer or employee of the Investment Adviser or the Trustee,

b} A person who is partner of, or in employment of, a director, officer,
employee, or Connected Person of the investment Advisar or Trustee,

c} The spouse of a director of the Investment Adviser or Trustes.
d) A person who is indebted to the Investment Adviser or Trustee, and

e) Abody corporate.
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b)

c}
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18.1

18.2

18.3

Appointment of a partnership firm 1o be the Auditor shall be deemed {0 be

tg\e: appaintment of all persons who are partners in the firm for th
2ing.

e time
The Auditor shall have access to the books, papers, accounts and
vou:_:hers of the Scheme, whather kept at the office of the Investment
Adviser, Trustee, Custodian, Transfer Agent, or elsewhere and shall be

entitled to require from the Investment Adviser, Trustee and their directors,

officers and agents such information and explanations as considerad
necessary for the performance of audit,

The Trustee shall be entitled to require the Auditors to provide such further
reports as may be agreed between the Trustee and the Investment
Adviser as may be considered hecessary to facilitate the Trustee in
issuing the certification required under the Rules,

The Auditor shall prepare a written report to the Cerfificate Hoiders on the
account and books of accounts of the Trust and the balance sheet and
income and expenditure account and an every other document forming
part of the balance sheet and income and expenditure account, including,
notes, statement or schedules appended thereto.

The contents of the Auditors report shall be as required in the Rules.

The Investment Adviser shall:

within four months of closing of the Accounting Period, prepare and
transmit the annual report of AKDITF together with a copy of the balance
sheet, income and expenditure account together with the Auditor's report
for the Accounting Period to the SECP and Cerlificate Holders in
accordance with the Rules. '

Within two months after the close of the first half of its year of account,
prepare and transmit to the Certificate Holders and the SECP a profit and

-loss acceunt for and balance sheet as at the end of that half year, whether

audited or otherwise, in accordance with the Rules.

Within a month after the close of the first and third quarter, prepare and
transmit quarterly report to the Certificate Hoiders, the Investment Adviser,
the Trustee and the SECP, along with a Profit and Loss account and
Balance Sheet as at the end of the pertinent quarter, whether audited or
otherwise, in accordance with the Rules. .

‘DISTR]BUTION OF LIQUIDATION PROCEEDS.

Upon the Trust being terminated the Investment Adviser shall proceed to
sell all Investment then remaining in the hands of the Trustee as part of
the Fund Property.

The Trustee on the recommendation of the Investment Adviser shall from
time to time distribute to the Certificate Holders pro rata to the number of
Certificates held by them respectively all net cash proceeds derived from
the realization of the Fund Property after making payment as mentioned
above and refaining such sum as considered or apprehended by the
Investment Adviser for all costs, charges, expenses, claims and demands.

In case the Scheme is being terminated by the SECP on grounds given in
the Rules, the SECP may appoint a liquidator in consultation with the
Trustee,

N2
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21.2

21.3-

ARBITRATION

In the event of any dispute arising out of this Trust Deed or Offering
Document between the Investment Adviser on the one part and the
Trustee on the other part, including as to the respective rights and
obligations of the Parties hereto, as well as those relating to the
interpretation of the terms and the conditions of this Trust Deed. Offering
Document and/or the Supplementary Offering Documents, relating to the
Scheme, the same shall be referred to arbitration by two arbitrators, one to
be appointed by the Investment Adviser and the other 1o be appointed by
the Trustee. In the event of lack of consensus between the two arbitrators,
the matter shall be referred to an umpire, to be selected by the two
arbitrators before the commencement of the reference. The unanimous
decision of both the arbitrafors, of the decision of the umpire, as the case
may be shall be final and binding upon both the parties. The arbitrators
and the umpires shall be selected from amongst, senior partners of
renowned firms of chartered accountants, or senior partners or renowned
law firms, CFA charter holders in good standing, or senior bankers or
senior members of the Karachi Stock Exchange (Guarantee) Limited,
(who may even be the heads of corporate members). The venue of the
arbitration shall be Karachi. The arbitration shall be conducted in
accordance with the Arbitration Act, 1940, Arbitration shall be a pre-
condition to any court action. Each party shall bear ifs own cost of
Arbitration award,

CONIFIDENTIALITY -

The Trustee, the investment Adviser, the Transfer Agent and -the’

Custodian and every director or officer of the said parties who are in any
way engaged in the business of the Scheme and all persons employed or
by the said parties in connectian with the business of the Scheme shalt
observe strict confidentiality in respect of all transactions of the Scheme,
its Certificate Holders and all matters relating thereto and shall not
disclose any information or document which may come to his knowledge
or possession in the discharge of his duties except when required to do so
in the ordinary course of performance of his Dutfies or by law or if
compelied by-any court of law or a competent authority.

MISCELLANEQUS

Any notice required to be served upon the Certificate Holder shall be
deemed fo have been duly given if sent by registered post or courier
service to or at his address as appearing in the Register, Any notice so
served by registered post shall be deemed to have been served on the
day following that on which the letter containing the same is posted, and in

“proving such service it shall be sufficient to prave that such letter was

properly addressed, stamped and posted and if served by Courier Service,
the date of the Courier receipt. .

The Trustee or the Investment Adviser shall advertise any such notfice in
two leading daily newspaper in Pakistan having its primary circulation in
Karachi.

Service of a notice or document on any one of several joint Certificate
Holders shall be deemed effective service on the other joint Certificate
Holders,

<N
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21.5

22

23

Any notice or document sent by registered post or courier service to or left
at the registered address of the Certificate Hoider shall notwithstanding
that such Certificate Holder be then dead or bankrupt and whether or not
the  Trustee or the Investment Adviser have notice of his death or
bankruptcy be deemed to have been duly served and such service shall

be deemed a sufficient sarvice on all parsons interested {(whether jointly

with or as claiming through or under him) in the Certificates concerned.

A copy of this Deed and of any such supplemental Deed shail be made
available for inspection at the respective Head Offices of the Trustee and
of the Investment Adviser at ali times during usual business hours and
shall be supplied by the Investment Adviser to any person or application at

a charge of fitty (50) Rupees per copy or at such rate as determined from
time to time by the Investment Adviser.

REPRESENTATIONS AND WARRANTIES

Each of the parties hereby represents and warrants to each of the other
party as follows:

it is an entity duly organized, validly existing and in good standing under
the laws of its jurisdiction of formation,

It has the power and authority to execute and deliver this Deed, and to
consurnmate the transactions contemplated hereby. The execution and
delivery by it of this Deed, and the consummation by it of the transactions
contemplated hereby, have been duly authorized by all necessary

. Corporate action and have -been duly authorized by the prescribed

)

governmental entity or other person, Each of the representatives of each
such party signing this Deed has full powear and authority to execute this
Deed in such representative's indicated capacity and to consummate the
transactions contemplated- hereby. Upon ifs execution and delivery, this
Deead wili be duly executed and delivered and will constitute a valid and
binding obligation of such party, enforceable in accordance with its terms,
except as the same may be limited by applicable bankruptcy, insolvency
or similar laws affecting creditors’ rights generally or the availability of
equitable remedies, '

The execution and delivery of the Deed by it does not, and the
consummation by it of the transactions contemplated by this Deed wili not,
violate provision of its bylaws or other charter or governing documents, or
violate any agreement, instrument, law, crdinance, regulation, order
arbifration award, judgment, or decree to which it is party, or by which it is
bound, -

SURVIVAL

All obligations of either party which expressly or by their nature survive
termination or transfer of this Deed shall cantinue in fuil force and effect
after the termination or transfer, until they are satisfied, or by their nature
expire.

N,
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IN WITNESS WHEREOF THIS DEED HAS BEEN EXECUTED ON THE D!
FIRST MENTIONED AROVE,

The Common Seal of AKD Investment Management Limited was herey
affixed in the presence of the Directors/Officers mentioned below:

For AKD Investment Management Limited g B
: aeaPBerigal > 2. Mr. Sadiq Hussain
Chief Executive Chief tnvestment Officer |

N1C No. L2 20\ = 2o 1. NICNo. LD 2 5 \3,. Tép22

The Common Seal of Central Depository Company of Pakistan Limited W
hereunto affixed in the presence of the Directors/Officers mentioned below:

For Central Depositci-y Company of Pakistan Limited

Mr. M, Hahif Jakhura I
Chief Bxdcutiy ' i i
N1C No. G2l — 23 ?j? 2 ”T-?

 WITNESS:

) %—V\‘—\

A Mougws baza M 2 Keovemn Atuls) &agj
g-z0%, WA, MoeTh Uhesew. B—902, Amke; Tocieqs, ke
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SECURITIES AND EXCHANGE COMMSSION OF PAKISTAN
SPECIALIZED COMPANIES DIVISION

Islamabad, the September 10, 2004
Licence No: NEFC - 48/A5/08/2004

LICENCE TO CARRY OUT OR UNDERTAKE . ’
INVESTMENT ADVISORY SERVICES, nT
AS NON BANKING FINANCE COMPANY

The Securities and Exchange Commission of Pakistan having considered the
application for'grant of licence under rule 5 of the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003, by AKD Investment Management
Eimited and being satisfied that the said AKD Investment Management Limited is
eligible for the licence, hereby prants, in exercise of the powess conferred by sub-rule
(@) of rule 5 of the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003, licence to AXD Investnent Management Limited to undertake or carry
out Investinent Advisory Services subject to the conditons stated herein below or as
may be prescribed or imposed. hereafter: ’ '

AKD Investment M;ﬁagemeﬁt-'Limittd shall énsure compliance to the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 as
Investment Advisor, as well as by the collective investment schemnes Imanaged
byi o E

{H

(i} AKD Investment -Ma.nagemenf Limited
: together with a copy of the balance sheet an,
and the auditors’ report with in four month

shall submit an annua) report,
d income and expenditure account
5 of the close of its year of account

‘and a half yearly report, together with & copy of the balance sheet and incomie

- and expenditure account within fwo mon

ths of the close of its half year; and

The licence is valid for = period of one year from the date of issuance and shall
~be renewable anqually as specified in the Non:Banking Finance Companies
(Establishment and Regulition) Rules, 2003, w o T s e

(Umar%a?l{:;t}

- : . Director

(@)

-
]

-

S
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. o % o s,:c:uiti_cs angd bixehange Counissign’ of Pakistum_
%é R Specialized Companies Division . .-
i NBFC Deparmgng ’

O ik

N NBRCHZ D ARDITE

The Chief Execiive Oficer =

" AKD Investmeit Managemsn 157
+ . 606 Floar, Cidtinental Trade Centre, 5
" Block 8, Cliften.> - . o
..« ‘Karachi - ¢ i U .

o

,5‘!1?}&,{{-"1'!‘.\‘!5!‘ Deed ur'm Index Tracker ll:.f""d'.. A

o DC‘-IISI.I'. o -If .. - o i

! am direcred 10" refer 1o your tter dated’ December 15, 2004 aid 10 convey that' thy . ;.
- Securilicy and Fxchange Comnission of Pekistan- hzs no ohjeclion 1o the registmtion-of - -
. Trust Deed of propessd AXD Index Tracker Fund wder the Trust ScL 1382 The clearance i
RS ¢ of the draft trust deed is without prejudics 1o the cupseafiences’ of verifytop complidnee fo 0 ¢
’ ' * the conditions stipulated in thie ficense issued it Bvour of AKD [vestment Mandgericnr 2
Limied ond the requitements ~stipulated in. the Non-Banking _Finrance Companies - |
{Establishment & Regalation) Rules. 2003, Further action will be.1aken on recclpt of duly - -
» ‘tegistered copy of the wrust deed. iy I

e +
. s B
'. e '- = i .\:IC Duilding, Enrah Arcair, Bluc “leen, l'..l.'lam.‘{_had. o s
T PARKSR0IE Fux No 218500, Ennaik seqpigfashineionsd comi pk '
3 % L W E R ? . o B e




ANNEXURE ¢

M, Hlangf Fikhira

OMPANY - ;
CHIEF EXECUTIVE OFFICER ' L/f

CDCICEQ/L-0474/2004 —
September 2, 2004 i -.v:.r....:.,.w a7 B )
b rhptafing, & 2y v )

T E

Mr, Faisal Bengali
Chief Executive Officer
AKD Investment Management Limited . |

o 606, Continenial Trade Centre {
) Block 8, Clifien i
. Karachi )

i ey Sir.

CONSENT LETTER FOR “AKD INDFX TRACKER FUN )i

Thank you for your letter dated Sepiember 6, 2004; requesting CDC (o act g5 Trustee for the
AXD Index Tracker Fund, We the Central Depositery Company of Pakistan Limited, fiereby
Eive our consent 1o act a5 Trustee for the above fisnd. .

Pleass nate that we are in the process of reviewing the trust deed for (he said fund and wilj revery
to you subject to receipt of our legal counse] reply, - - '

Our taritf structure is as under:

= E - s - ) § A
The trustee remuneration shall sonsists of reimbursement of zctual custodial eapenses / charges

' ‘ Plus the {ollowing tarifF: .
i - NET ASSETS : : TARIFF
‘ Up te Rs, 250 million 0.20%pa

On emount exceeding Rs, 250 million up o Rs. | Rs. 500,000 pius 0,15% P4, en armount

500 million exceeding Rs. 250 million

On amount exceeding Rs, 500 miltion up 1o Rs. | Rs, 875,000 plus 0.08% p.a. on amoont

2000 mdllion : 1 #ive=ding Rs. 500 miling !

On amount exsecding Rs. 2000 million up to | Rs. 2,075,000 plus 0.06% on amount

Rs. 5,000 million : [ exceeding Rs. 2,000 million

'a‘nmoum exceeding Rs 5,000 nullion Ry 3,575,000 Plus 0.05% on  amount
: exceeding Rs 5,000 million :

W:‘thkindrcga;ds, 2 T
Ll “e |
—"”-’:.—--/— ;

NTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITIED

"LOOR, KARACH! STOCK £XC ANGE BUILDING, STOCK EXCHANGE ROAD, KARACHI-74000, PAKISTAN.
(92-271)111.111-50¢0 {92-21}'2433525(DIRECT) FAX :242-6271 Exmail ; hanif_jakhura@cdcpakfom

: -

[
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ANNEXURE D

Securities and Exchange Cemmission of Pakistan
Specialized Companies Division
NEFC Department

No. NBFCII/TD{R)/AKD-ITE/ 104] December 16, 2004

Chief Executive Officer,
AKD Investment Management Limited,
606, Continental Trade Center,
R ] 'léfgm)'“‘_"——sp___p_- poT .
‘Karachj ) '

R P

Fax No.021.5373217

SUBJECT: APPROVAL FOR APPOINTMENT QF TRUSTEE °

D Dear Sir,

T am directed to refer to your lerter dated December 15, 2004 concerning the subject matter
and to couvey appraval of Securiries and Exchange Commission of Pakistan to the

: "~ appointment of Central Depasitory Company of Pakistan Limited a5 trustee of AKD (

o f}:@ex Tracker Fund in terms of rule 43 of the Non-Banking Finance Compznies
- _;“—'\;@us%;bﬁshmeni and Kegulation) Rules, 2003,

L b
ThE i

; ‘gﬁg I truly,
o "
(Mukamm?;:%f) -

Jolnt Direcror

Ce:
5 C.ED.. : . ) .
Central Depository Campiny of Pakistan Limited, with reference to their lerter
- No.CDC/CEQ/L0474/2004 dared September 7, 2004 addressed to CEQ, AKD

Tt o ANICH(8* Floor, KSE Building, Stock Excliange Road, KaraEﬁi'—?’%UO{_J)

Il\"IC'Eu.Ildi.ng.J[migh Avenue, Bloz &res, [slamabad,

PABX: 52070914 Ext. 162 - F1x, MNa. 9218590, E-mail: scepha@ish pakoet.cam.pk

’
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UNDERTAKING

The Parties to the Trust Deed of AKD INDEX TRACKER FUND do
hereby undertake that we shall pay deficit Stamp Duty or Registration
Fees (if any) is found after Inspection/Audit of this Deed.

AKD Investment Management
Ltd,

r. Faisal Bengali

Mr. Sadig Hussain

Central Depositary Company of
Pakistan Limited

LpZ s,
MUEWJakhura '
ne i

H ._?15:5_‘;21‘,_5‘;_’.@ E‘E:‘:‘-E ]
QﬂL K‘E"'L‘{ f"‘t Tiridatis
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. w i
?///r?j Advocate
RNatary Fuklic Karachi
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BOARD RESOLUTION

Resolved that (1) pursuant to the authority granted to the Board of Directors of
Central Depository Company of Pakistan Limited ("the Company”) in Article 128 o
Articles of Assocliation (“the Articles”), a General Power of Attorney ("GPOA") in term
the draft laid before the Board, be granted to/in favour of Mr. Mohammad H:
Jakhura in his capacity as the Chief Executive of the Company to be used by him sub
to (i} the restrictions under the Companies Ordinance, 1984; (ii} the Articles; and (iii)
Matrix of company’s Human Resource Manual setting out the procedure for exercising
Company’s Financial and Administrative powers and authorities, (2) the said GPDA
executed by the affixation of the Common Seal of the Company thereon and that
Chief Executive and cne other Director of the Company be and are hereby authorize
affix the Common Seal of the Company on the said GPOA for the said purpose and to ¢

the same in token thereof pursuant to Article 142 of the Articles of the Company, ant
have the same registered. -

Cartified true copy

s} HEREBY CERTIFY THAT THE ABOVE RESOLUTION HAS BEEN DULY PASSED BY THE BOARD OF DIRECTOR!
g TS 86 MEETING HELD ON DECEMBER 23, 2002. : :

-t
s

Kamran Qazi T Bnd Frue ooy
Hesd 5?;:??!‘!?27::9 & Cernified True Copd
Comgaﬁy Secretary ‘t

st

i

\\?
g
T AT O A

Jomran Abmed Qazt |
H%El%?ﬁ;nce & Company Secreiery

il
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Man:

BOARD RESOLUTION BY CIRCULATION

-

The Directors are requested to approve the foll

owing Resolutions and sign below in toke
of their approval:

L. “RESOLVED that Mr. Faisal Bengali Chief Executive of the Company holdin
N.LC. No. 42301-3244073-9 and Mr. Sadiq Hussain Chief Investment Office
holding N.I.C. No. 423 13-760225-7 be and are hereby anthorized to enter into

2, “FURTHER RESOLVED that Mr. Faisal Bengali and M. Sadiq Hussain be anq

are hereby authorized to sign, execute and admit the szid Trust Deed and to affis
the Common Seal of the Company thereon®.

authorized to do all acts, matters and things as ma
the purposes aforesaid and giving full effect to this Resolution™.

K Mr. Ali Ansari S // / //Mm |
% “’ ; : e 5
e gy Mr. FaisalBengali //,%[\;;.,Q’%Q_ Q‘ ke it

i)  Mr. Farrukh Hamid Sabzwar as Ok

/ I

Iv) Mr. Farooq Ahmed Awan

v) Mr. Farrukh Shaukat Ansari - \ %‘\5}3‘4-
vi)  Mr. Kashif Shmim
vii}  Mr. Sadiq Hussain C,._..H—f—/
< '-Z- k T

k() RKD INVESTMENT MANAGEMENT LIMITED

{5&’}* /mnuﬁs'ecre!w

606, Conlinerital Trade Centre. Black 8 Clfar e e oo T
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GENERAIL POWER OF ATTORNEY

EXECUTED BY

CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED

MOHAMMAD HANIF JAKHURA

drawn by

bewaney & purtners

advocates & investment & corporate adviser
205-208, imperial hotel huilding

q.r.5, queens road

karachi-74200

Dated: 317 day of December 2602 ; oy _|
3 e e

i

|
!
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SOORS.

— P
KNOW ALL MEN BY THESE PRESENTS that CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED, a company incorporated under the Companies Ordinance, 1984 and

having its registered office al 8™ Floor, Karachi Stock Exclmnge Building, Stock Exchange Road,

__rachi--'MOOO (hereinafler referred to as “the Compéuly") HEREBY NOMINATES

“‘.ﬁ
il Ifliman Jakhura, the Chief Exceutive of the Company, (hereinafler called "the Attorney") as its

i L?ftrue and lawful agent and attorney to represent and act for the Company in alt malters relating o
= the conduct and management of the business or businesses and affairs of the Company and lo do
and perform for and on behalf of the Company and in the name of the Company and as the act
and deed of the Company or otherwise as might be needful, everything which in the course of
such conduct and management might in (he opinion of the Altorney be necessary or expedient
and as fully and effectually lo all intents and purposes as i cvery act done by the Allomey in
exercise of the powers hereby confemed, was [ully auithorised by and was the act of the Company

. and in particular (but without in any way limiling, lessening or abridging the generality of the’
powers aforesaid) to do and perform afl or any of the matlers, deeds, acts and things herein
speciﬁcd including the power to delegate all or any of (he said powers and authorities and appoint

any other person or persons to act under or in place of the Allomey with all or any of (e powers

Cortied 1rue CO E
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and authorilies hereby conferred and io remove any such substilute or substitutes or sub-atormey

or sub-allomeys at pleasurc and to appoint another or ofhers or not as o the Allorney should
seem fit and particularly to exercise within the limits of authority lawfully delegated 1o him by

the Board of Directors of the Company, ail or any of the following powers, thal is (o say:

setling banks, lo the extent required.

'To hire, engage and appoint all such officers, clerks, agents and etployees as 1o the

: e L

: : .

} . Attorney shall, from time lo time, appear necessary or expedient [or the purposes of the affairs,
! - f

: s business or businesses and operations of the Company whether for permanent, temporary or

special services, and upon such terms as 10 the Allorney shall seem fit, and from time to time, at
the discretion of (he Attorney lo promote, transfer, suspend or d1schar5:: any or all such officers,

clerks, agents and employees whether engaged by the Atiomey or by the Company or by others

| e e
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on the Company's behalf and also Lo engage experts, consultants and contractors on such lenns

and conditions as may, by (e Attomey, be deemed fit, and o lenminate their appointments,

3. To enter into and execute any amangemenls, agreements, contracts, deeds, mandales,

mguamnlecs 1I'Id51‘l"lﬂ1l1£‘.5 counter- 51111‘1111‘363 and other instrumicnls and dotwmenls 1C1s1fll‘|" {o the
|l‘¢

s hus*.n:_'is or husmc s and operations of the Company and to wier. v ary, modiy, abrogate

.r.'f
‘ﬁ d..gccl .my such wrrngements, agreements, contrucls, deeds, mandates, ﬁ?ﬁﬁ?ﬁcwﬁ

L en St BT

bmes counlcr-guaranlecs and other instruments and docwments and to do everyihing on

.t
ﬂ]gt%mpany‘s bc]*.alf for the purpose of camrying out and giving effect (o any such arrangemenis,
agreements, conlracts. deeds, mandates, guarantees, indemnities, counter-guarantees and other
instruments and documents cither as originally entered inlo or as so altered, varied or modified.

To malkee and sign applications (o Government, Federal, Provincial or City/local and semi-
Govcmment departments, agencies and bodies or any olher persons or companies_ or
cc;pgfa:‘;mns or competent authorilies and Lo appear and represent the Company before the same

- :i:g;‘t]ié obtaining of all licences, certificates, permissions, no-objections or consents required

under any Act, Ordinance, Order, statutory instrument, by-law, administrative directivefins-
truction/order or contracls or agreemients or arrangements or may otherwise be required in

conneclion with the eperations and business or busitesses and any transactions of the Company

T\L\m‘“‘:}/ fw-/‘)ﬁ’" ‘e
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and/or malters related therewith.

3. To cnter into any amangements or agrcements and contracls with any Govenunent,
Federal, Provincial or City/local departments or authorities or oller person or companies or

corporatiens and (o appear and represent the Company before the same and te obtain and acquire

T I S N N

'-;;-n»from the same any rights, entitlements, powers, muhoritics, privileges, licenses or concessions
L] ‘:ihp 1

gy oul, exercisc or comply with the chulrcnwms incidenlal or related to the same. oy

4 "ﬁt ¥ . ‘
.f?ﬁ : )’ E O L/
i f 3-1"{! onnection with the matters stated lherein, to realise, recover, recejve, and tak%ﬂg&hm & <

't’?w’/” L Y =
kK avn B D, |
m;& oney or manies that shail or may become payable to the Company and upon receipl {oirer & Lrevy &

h'@:\

.._‘_r“
i‘;‘p

e thereofio give and grant sufficient and effective receipts and discharges for the same,

To settle any debls due to and any claims and demand by or against the Company and

1o n'i:_ike and give receipts, releases and other discharges for monies payable to the Company

and Tor claims and demands of the Company.

+

[
# ;;-"& To draw and sign cheques and other orders for the paymem of money on any banks or
bankers or any Govermnent Treasury or any other Government establishment, depariment,

officer, any other persons, companies or corporations upsn whom, in_the nsual eonrse of

Page 4 of 13




PAKISTAN

ALAM STAMP-VEN

g '}-’g 5:9 IdPO BClly Court, I\,uach.n

husiness of the Company as a central deposilory, it may be necessary or expedient to draw and
stgn cheques or orders for payment ol moncy and also to designate and authorise signatories of

bank accounts in respect of same,

9. Exclugively in conneetion with thpse activitins of the Campany in which the Company

is engaged in or may in future be engaged in addition lo its usual business of a central

depository, o open and operate bank accounts and to draw and sign chegues and alher orders
for the payment of moncy on any banks or bankers or dny Govcrnmcnl Treasury or any olher

Y 'quemm&nl eslablishment, department, officer, any other persons, companieg or c%ga -%‘fé

f"'c\u'

g
JacM
ety
.10, To invest the moneys and funds of the Company on temporary basis in the purchase of

¢+ any securities or by placing the same on deposit with banks and financial institutions for a fixed

. period as deemed apprapriale by the Alterney of in call accounts and {o sell such securities.
11, Ta exercise all rights of conversion or of exchange or of funding or similar or analogous

rights vested in the Company in respect of any securities hield by the Company from time to time

and that whether such securities were acquired by the Company directly or by the Allomey on

Page 5ol 12
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behalf of the Company.

the Allorney

investments of the Company as

r otherwise deal with any of (he
paWErs altaching

2. . Torealiseo
the Company ali or any of the

per and lo exercise on behalf of

may think pro
g or other documents requiring &

and to endorse all or any securitie ndorsement.

therelo

instruments, documents, cotitracts

F
i
A

|

) J
o

#
3
H
E
’ .% %
i

enter into, sign, seak, deliver and excoule all deeds,

...

M
A Y
&

-
pey may think necessary expedient

{f %n #i4us whatever and 0
5

A Pre or,ﬁysﬁ ‘ie or which requires 1o be cxecuted by the Company

L AN

: ity ol the foregoing all Louds, deeds and underlakings to be en
company and also all transfers, conveyances, 0

[ whatever pature which the Attor
and in particular bul without

lered into

o
"préfidice Lo the general
R ik
by the Company 25 gurety for any person, firm or
: YogrerrafioR 63 Bdem
ces, assignments, morgages, charges, leasss, under!

ases and surrenders TO MAK

zases, lenancy agreements:,

g, SIGN AND EXECUTE -

assUran

licences, renewals of licences, rcle
applications, declarations or submissions and to execule and swear all affidavils which may be
ry for the purposes of effecting of completing any such iransfer,

! proper, requisite of necessd
15E, underlease, {enancy agreemem,

morlyage, charge, Je:
rand all supporting and anci

f Repistration or

canveyance, assurance, assigniment,

al of ficence, release or surr
fore any lnspector General o

i option, licence, renew ende Jlary forms,

writings and documents AND TO APPEAR be

District Registrar ot Sub-Regisirar of Assurances of other officer or autho

rity having jurisdiction

osd” Lo
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in that behalf and before him or thom io present [or repistration, acknowledpe and admit

execution of and register al} such geods, instruments, docurments and writings as may be made,

entered into, signed, gealed, delivered ot cxectiled by Lhe Company oF hy the Altomey on behalf

of the Company in the performance of the powers and aulloritics herein containcd or which the

Company has (he right of is required to present for registration and register in accordance with

rovisions of the Registration Act 1908 or any stalulory modification or re-enactment thereof

¢ regulation made (hereunder and for the tme being in force TO pAY all proper fees,

P i . . G 4
dull charpes which may be incurred in the performance and execution of the powers and

autle herein before contained. -
: )

s ot 8@, |

‘¢ T purchase or by any othcr means acyuire any (ree-hald, Tease-hold or other propgry of

any estate or interest whatever and any rights, privileges of casernents over o in respect of any

property and any buildings or premises and any real or personal properly oF rights therein

wiiatsoever which may be necessiry for or may be convenicntly used by or may enhance the

yalue of any other property belonging to the Company.

15.  To negotiate for the sale and to sell, transfer and dispose of any real or personal properiy'

or rights and interests therein belonging 1o the Company at such price and on such terms and

conditions as the Attomey in his discretion shall {hink Gt and proper and {or that purpose lo settle

[N

he (1
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the termis of and Lo sign, seal, exceute and deliver all such contract or contracts, agreement or

ne CO-I'TEE‘

agreements [or sale or deeds of sale, conveyanccs or assurances or lransfars with all necessary

w
and reasonable covenants therein on the part of the Company and generally upon such terms and
s :

ons as shall be deemed necessary or expedient for the protection and preservation of the

s of the Company.

b Byt OETCD O B,
s . : T T gy
o 36 From time o time if and when the Attormey shall think fit or, where authiorised by-tHe =

Direclors, o sign loan and other fnancing documents, mark-up agreements, morabaha

.agreements, lease agreements and other similar documents lor raising loans and finances for the
LR
Company, and o morigage, charge, hypothecate, surrender, give up, demise or lease oul any

progerty, immovable or movable whatsoever, belonging to or held by the Company and transfer,
rel'sa}sc, or olherwise deal wilh aty mortgage, charge or securily whether upon immovable or

Yrovable ﬁ.mp;,rty, (o accepl any mortgage, charge, pledye or lien in favour of the Company and

zga-]so‘“’tg-'cxecute and/or enforce any powers of sale or other rights, powers or remedies incidental to
5 :
] ;

“aisuch mortgage, charge, pledge or lien as aforesuid or otherwise to release and obtain the
benefit thereof in such manner as the Atlorney may think proper and alse (o obtuin reconveyances
and releases in faveur of the Company of properlics mortgayed or charged by the Company in
favour of credilors or others for whaisoéver reason and Lo sign any deeds or reconveyances and

releases ot redemplion on behall of the Company.

\ '.\.\ﬂ““;"' -
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rlics belonging to andfor under the control of of

17.  To insure all or any risks of and prope
custody of the Company and from time to time {0 procure insurance coverage against, including
to, risk management of the business or all or any of the businesses and

but not restricted
15 and conditions

erations of the Company 0 such extent and in such manner and on such tern

Frm
"E‘ _' ith such insurance compatiy of companies as (he AtoMEY may think proper.
vl '
f &
Ir j 5 _ ]
fi RL To attend and votc and represent the Compaiy at any meeting of (e shareholders of any
éompany or corporation, and to act as proxy of appoint a proxy on the Company's, behalf upon

4}

¥
A v
S
b ; ;
| securities held or owned by the Company, oF it which the Company 1%12%5% g0 €3- ol
3 :

L et

any shares or other

o : . -
. £ To use, EXSICISe, and enforce, all powers, fights and remedies 10 respect of any Yands,

personal eslate Of

g
o chares, securities, real and

'\&go &
h'[,‘

hattels, rierchandise, stocks. funds, monies,

ul e
aperty of every” kind whatsoever, of any account, matter or thing whatsoever, which the

e R B e
';§ Cﬁmgggyﬂgqn.or'could use, exercise, or enforce.

20.  To call for, settle, and adjust all accounts now pending of sutstanding, or which may
" _hereafter pend or exist between the Company and any other persoit or persons whomsoever of in
4 which the Company may be in any way concemned or intercsted angd to pay or receive the balance

l'v“ &g"‘" L% '
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or balances which may appear to be due on any account, us (he case may require.

Company in al rcspécls in that capacity.

3

plogeedings, whether criminal or civil, by or against the Company or ils officers or otherwise

mcerning ifs affairg, in any Courl or Tribunal or before any Government official; to file appeals,

; ‘viewi'.gnd revision and other applications and petitions, and in conneclion therewilly, lo retain
and employ such Afiomeys, Solicitors, Advocates, Notaries, Counsel or other professional aid or
mee 2 to the Allomey shall seem fit; and, for that purpese, (o sign on the Conipany's behalf

Authorilies and documents as may from time Lo time be needed or expedient, and as the

ey shall think (it and lo sign and verify any pleadings, documents, deeds or any applica-

“lions and o alfirm affdavits and also lo compromise, refer o arbiiration, abanden, submiit {o

judgment, appeal, review or revision or become non suited in any such action or proceeding and

for such purpose (o appear before judges, magistrates or other officers wherever necessary.

_ 23, To execute, sign, verify, allest, swear and affimm any pleadings, including plaint, writlen

statement, affidavit, rejoinder, application, Vakalatnama and any other documents which may be

o& e
R e
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21.  To represent the Company in all matiers us a trustee and/or cusiodian and lo act for the

‘0% .
.2;2.\:' Te institule, conduct, defend, compound, settle, withdraw or abandon apy.-Siils p,t;jg;;%la )

T




in the High Court or Supreme

necessary and proper and to prefer any appeal/revision and review
ibunal, authority/ofl ficer for the aforesaid

Court and to represent the Company before any 0

purposes on the Company's behalf.

4, Tosign and fife all requisite retums and other [orms and statements required to be filed
nder the Incomc-tax and/or under any other 1ax laws (including rules made thereunder),
and 10 engage tax consullants, tax

atfend to and procure assessments, lo file appeals thereagainst,

p.racntloners, and othsr gxperts in that conneclibn.

To sign and [ile all retums, other forms and slatements as may be required to be ﬁlcd by
i
the Company under any jabour or human resources related laws and rules made thereunder.

pt on the Company's behalf service of processes and any notices required to be

w26, To acee

i

e

¢ Tecaipt thereof.

R“:aerved "r:_m the Company and 1o acknowledg!
27.  To concur in doing ay of the acts and things herein mentianed in conjunction with any

other person or persons interested i the premises.

acts, matters and things whatsoever, which

28.  Todo, perform execuie and transact alt other &

‘:
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the Attotney may consider necessary or expedient in relation to the premises and in (he conduct

and management of the affairs of the Company notwithslanding that no special power has been

1
{
i conferred on the Attomey under this General Power of Atlomey in respect thereol.

2,%9 Anditis hereby declared that the word “person throughout these presents shail (uniess

;-\"r \k- :
';-i ‘the context shall require a conlrary consiruction) be deemed to include, and shansperaetem =
14 X g_-}-, S e -]
; " Ifqihber of persons, and also any foreign govemment and any firm, comoration, company,
! 5 ‘—.i- . . e - . v I3 3 x
1 "agsociation or body polilic, municipal, commercizl or any other kind whatsocver,
k \."' i g F 1
i
s

=¥, :'THE COMPANY HEREBY RATIFIES AND AGREES t6 ratify and confirm all that the

Atftomney, or any substitute({s} or sub-allorey(s) shall lawfully do or cause to be done by virtue of

these presents,

Eiv

b L N
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‘ _ IN° WII'NESS W'HER.EOF the Company has executed ‘this Power of’ Auomey by causing its
Common Seal to be hereunlo affized this Sl_ﬁa;!_nLD.{:nr.mheL.ﬂﬂ.Z by Mr. Mohammad Hani{
_Ii. Jakhura: and Mr. Abdui Hamid Dagia, the Chiel Executive and Direclor respectively of the

o
l’-#q \Companyywho have bzen auihonscd to affix the Common Seal of the Company hereunlo in lernis

i “\ Jf

'j"'fz/ i ’p ¢ Rebolution of'the Board of Dlrectors of the Company dated December 23, 2002 and 1o sign
! RS

ﬁi % thisfGencral Power ofAttorncy in loken_oflhe affixation of the Common Seal of the Company.

| ¥ 1 i . o T

[ A

! o
b e k . S ecuncn Si nature of the. Attomey
gy L B oe i 4

B e [T SIS i !
il L * : _ ’ . ,
| §
,_! " _ Mnhamvd I&lriil" Jakhura -
A uauid
_ Mohmnmacﬁl/alm{f%khura Abdul Hanid Dagia
) Chief Exectitite Direcior _
5/}/ ~87-1 193856 Nig - 502Ny 017/{,7,,_;:
) ewWITNESS:  WITNESS: S
“Rasool Hooda - Eie 87 Name: _Wagar Ahmad Siddiqui I

= el Narné:

NIC #: 269-73-362804

NIC #:

42101-17412532-1

R
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2, ;
5 . Wmﬁanifjakhura : Abdul Hamid Dagia

A
A

CENTRAL DEPOSITORY COMPANY

BOARD RESOLUTION

Resolved that (1) pursuant to the authority granted to the Board of Directors o
Central Depository Company of Pakistan Limited (“the Company”) in Article 128
Articles of Association (“the Articles”), a General Power of Attorney ("GPOA") in terr
the draft laid before the Board, be granted to/in favour of Mr, Mohammad H

Jakhura in his capacity as the Chief Executive of the Company to be used by him sul
to (i) the restrictions under the Companies Ordinance, 1984; (i) the Articles; and (il
Matrix of company’s Human Resource Manual setting out the procedure for exercising
Company’s Financial and Administrative powers and authorities, (2) the said GPO,

Makha a{c_:!/{-lanifjakhﬁra

en Signature of Chief Exacutive - Specimen Signature of Director
(Executionar) (Executioner)

TV e i

Ce‘rtified true copy

"—IT‘AEP\E_BY CERTIFY THAT THE ABOQVE RESOLUTICN HAS BEEN DULY PASSED BY THE_BOARD OF DIRECTORS

ATS 86™ MEETING HELD ON DECEMBER 23, 2002,

| Ceruficd Tome Copy ]

i

AL py o A =-' % p
Ahmer Qureshj / M i
{ ENZITIT Pl

Company Secretary mgﬁ}fﬁe‘gﬁig Qa-:-;‘: E
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