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Vision

To serve investors in Pakistan’s
capital markets with diligence,
integrity and professionalism,
thereby delivering consistent
superior returns and
unparalleled
customer service.




Mission Statement

AKD Funds shall continuously strive to:

>

>

Keep primary focus on investing clients’ interest

Achieve highest standards of regulatory compliance
and good governance

Prioritize risk management while endeavoring to
provide inflation adjusted returns on original
investment

Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall
savings and investment management strategy

Distinguish themselves and compete on the basis
of unparalleled service quality while setting
industry standards for professionalism,
transparency and consistent superior performance

Foster and encourage technical, professional,
ethical development of human capital to provide
our people the best opportunities and environment
for their personal growth
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Key Management Profile

Imran Motiwala- Chief Executive Officer

Mr. Motiwala became the CEO of AKD Investment Management Limited on April 26, 2011 and has
also been serving as the CEO of Golden Arrow Selected Stocks Fund Limited since December 17,
2008. Mr. Motiwala had been designated as the Chief Operating Officer when he joined AKD
Investment Management Limited in 2006 besides serving on the board of the Company from 2007.
While at AKD Investment Management Limited he has undertaken several executive roles insfrumental
in building the Company's business besides serving as an Investment Committee Member for the
funds under management of the Company. Mr. Motiwala has almost 18 years experience of the
capital markets from securities broking to asset management. Mr. Motiwala has had the honor of
working with several leading reputable companies from his career beginnings with Ali Hussain Rajabali
to serving institutional clients at JPMorgan based in Karachi, Pakistan. Mr. Motiwala then moved over
to the buy-side and joined ABAMCO Limited (JS Investments Limited) in 2002 as a fund manager and
was assigned the launching and managing of a fixed income fund. He later then joined Crosby Asset
Management (Pakistan) Limited in 2003 as Head of Fund Management undertaking the entire asset
management business. Mr. Motiwala graduated with Marketing major from the Southeastern University
(Karachi Campus) in 1994.

Muhammad Munir Abdullah - Chief Financial Officer .

Mr. Muhammad Munir Abdullah joined AKD Investment Management Limited in 2005 as Manager
Accounts. He has vast experience of over fiffeen years of working with reputable organizations in the
area of accounting & finance. Currently he is working as Chief Financial Officer at AKD Investment
Management Limited.

Nadeem Saulat Siddiqui - Executive Director

Mr. Nadeem Saulat Siddiqui has 19 years of experience on senior positions of Sales, Marketing and
resource development. He has been associated with Shaukat Khanum Memorial Cancer Hospital &
Research Center over 16 years. He is serving at AKD Investment Management Limited since June
2009 and currently he is working under capacity of Executive Director at AKD Investment Management
Limited. Mr. Siddiqui got his MBA degree from College of Business Administration, Lahore in the year
2000. His areas of expertise include sale, marketing, resource development and relationships building.

Muhammad Yaqoob - Chief Investment Officer & Company Secretary

Mr. Muhammad Yagoob is currently working as the Chief Investment Officer and Company Secretary
at AKD Investment Management Limited. He joined AKD Investment in the year 2005 and has worked
in various capacities including Research, Product Development, Business Development and Fund
Management. He participated in the launch of AKD Index Tracker Fund, AKD Opportunity Fund, AKD
Aggressive Income Fund (formerly AKD Income Fund) and AKD Cash Fund. He also participated in
the conversion of AKD Index Tracker Fund from a closed-end scheme to an open-end scheme. He
is currently heading the feam managing assets of above Rs. 2.5 billion. He holds a Masters in Business
Administration majors in Finance and a candidate of CFA Level lll. He is also serving as a Director at
Pak Datacom Limited.

Carrow Michael - Head of Operations _

Mr. Carrow Michael is currently working as Head of Operations at AKD Investment Management
Limited. Mr. Michael started his career wit AKD Investment Management Limited in 2006 as an
Operations Officer and since then has served on various positions in Operations Department within
the AKDIML. Mr. Michael holds a Masters Degree in Finance from Khadim Ali Shah Bukhari Institite of
Technology, Karachi. His areas of expertise include system development, customer support and
information technology.




Report of the Directors of the Management Company

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company
of AKD Aggressive Income Fund (AKDAIF) formerly AKD Income Fund, AKD Cash Fund (AKDCF), AKD
Opportunity Fund (AKDOF) and AKD Index Tracker Fund (AKDITF) is pleased to present its report along
with the annual audited financial statements for the financial year ended June 30, 2012.

ECONOMIC REVIEW AND OUTLOOK

Pakistan's economy grew at the rate of 3.7% for the fiscal year 2011-12 below the target of 4.2%. The
Industrial sector remained primarily affected by infrastructural weaknesses with gas and electricity
outages and therefore worked under capacity. As a result, the sector grew only by 3.6% taking its due
toll on exports as well. The Agricultural sector grew by only 3.1% short of the target of 3.4% on the back
drop of floods which adversely affected the province of Sindh during the year. The Services sector was
unable to perform and failed to achieve its target of 5.0% and grew by 4.0%. Foreign Direct Investment
(FDI) continued to show a strong declining frend and decreased by an unprecedented 50% to USD
812mn versus 1.634bn last year. Increase in global commodity prices especially crude oil resulted in a
current account deficit of USD 4.52bn versus a surplus of USD 0.21bn last year. Worker's home remittances
maintained their rising frend and reached a record USD13.2bn versus USD 11.2bn for the corresponding
period.

Global economies generally continued to show weak performance barring few exceptions with the US
and Euro zone debt crisis continuing to hinder global economic recovery. On the domestic front, strained
fies with the US, coupled with soaring international commodity prices resulted in a higher fiscal deficit.
However, the economic managers were able fo restrict inflation below the government's estimate of
12%. The decline in inflation rate year on year basis provided the much needed financial opportunity
to encourage private sector credit off-take besides kick start an ailing economy, the State Bank of
Pakistan capitalized this window and reduced the discount rate by 200 basis points to stand at 12.00%
by fiscal year ended 30 June 2012.

Although, inflation has declined this fiscal year, however major factors impeding growth also included
the deteriorating law and order situation and infrastructural weaknesses, which will inevitably need to
be addressed.

For the fiscal year 2012-13, the overall economic scenario is expected to improve. The premise that
subsequent to the re-opening of the NATO supply routes to Afghanistan, financial assistance from the
US and other bilateral and multilateral agencies would gradually resume. Additionally, a decline in the
international commodity prices witnessed during the preceding months are also expected to reduce
pressures on the current and fiscal accounts going forward.

EQUITY MARKET REVIEW AND OUTLOOK

The KSE-100 index increased by 10.45% for the fiscal year 2011-12, however performance remained filted
tfowards the second half subsequent to the announcement of the revamping of the Capital Gains Tax
by the Finance Minister in the month of January 2012. In the first half of FY 2011-2012, the index lost
1148.37 points or 7.39%, however subsequent to the announcement of the revamping of the capital
gains tax, the market bounced back by 2453.75 points or 21.62% resulting in an overall return of 10.45%
for the fiscal year 2011-12. The performing sectors included Cements, House Hold Goods, Financial
Services, Technology Hardware and Equipment, Industrial Transportation and Support Services, indicating
that the Index rally broad based.

Key features of the Capital Gains Tax (CGT) relief package included: 1) exemption from disclosing the
source of income for investors investing in the stock market fill Jun 2014 provided that such investors
remained invested in a single stock for a minimum of 120 days 2) Freezing of CGT rates at current levels;
3) Waiving off withholding tax on sale transactions; and 4) Cenfralized collection and calculation of
CGT by the National Clearing Company of Pakistan.




During the period, the SECP also notified relaxation measures in the Margin Trading System Rules to
increase volumes. 1) Individuals o act as financiers and 2) Combination of cash and securities as margins
compared to cash-only margins earlier. 3) Financier parficipation ratio reduced to 15% from the previous
25%.

However, uncertainty and continuous depreciation of the Pak Rupee hindered foreign investor sentiment
and as a result annual FIPI recorded a net outflow of USD $ 189.13 million. Rupee dollar parity is expected
to stabilize as NATO supplies resume and Pakistan receiving the outstanding $1.1 billion under the head
of Coalition Support Fund, while reaching a new understanding with the IMF may be consequential.
Improvement in strategic and diplomatic relations with the US, coupled with further decline in international
commodity prices (especially Crude Qil), the receipt of budgeted funds under the coalition support
fund and aid from other bilateral and multilateral donor agencies plus a hopefully successful auction
of 3G licenses, will likely provide relief to the soaring current account deficit going forward.
With inflafion to remain in single digits for the fiscal year 2012-13 and State Bank’s inclination towards
the revival of the private sector credit off-take we believe interest rates to settle around 10% for the
fiscal year 2012-13.

On the whole,the index is expected to remain firm for the coming months as investors will need to
eventually seek out relatively higher yielding investments and move out of the safe haven investments
like Government securities. While the index is expected to test its all time high, the strategy would be
to invest carefully considering the fundamentals of stocks in order to secure promising gains in the future.

MONEY MARKET REVIEW AND OUTLOOK

In the first half of the year 2012, the State Bank of Pakistan reduced the discount rate by 200 points due
to a decrease in inflation fo note here that the CPI basket was reconstituted which helped mitigate the
higher food prices to some extent. Later in the year as the country's current and fiscal accounts furned
into deficits, no foreign inflows due to uneven ties with the US and low tax base forced the SBP to keep
the discount rate unchanged in the second half. Government borrowing from the SBP and the banking
system continued in order to support twin deficits and meet its expenditure requirements which kept
the money market illiquid at record levels.

For the year 2013, as inflation numbers further improved, the SBP with ifs stance to steer growth which
is plausible under better private sector credit off-take, reduced the discount rate by an additional 200
basis points in the first four months of the current fiscal year to stand at 10.00%. However, infrastructural
weaknesses and a law & order would continue to hamper the economic growth as may be initially
envisioned. With FY13 being election year, government expenditures are to increase with lesser concerns
to address these infrastructural weaknesses.

We foresee very little room for further rate cuts in the current fiscal, with foreign reserves to deteriorate
due to re-payments to the IMF and ofther donor agencies, no major foreign inflows expected in the
current fiscal resulting in increased borrowing of the government from the SBP and the banking system
resulting in the sustaining of the inflation and crowding out of private sector credit off-take.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

(a) The financial statements, prepared by the Management Company of the Funds, present its state
of affairs fairly, the result of its operations, cashflows and movement in unit holders’ funds.

(b) Proper books of account of the Funds have been maintained.

(c) In preparation of financial statements, appropriate accounting policies have been consistently
applied and accounting estimates are based on reasonable and prudent judgment.

(d) International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulation) Rules, 2003, Non-Banking Finance
Companies and Notified Enftities Regulations, 2008, requirements of the Trust Deed and directives
of the Securities and Exchange Commission of Pakistan have been followed in preparation of
the financial statements and any departures there from has been adequately disclosed and
explained.
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(e) The existing system of internal control is sound in design and has effectively implemented. The
existing system of infernal confrol and other procedure is being continuously reviewed by Internal
Auditor. The process of review will continue and any weakness in controls will have immediate
atftention of the Management.

(f) There are no doubfts upon the Funds' ability to continue as a going concern.

(9) The Corporate Governance regulations, as detailed in the listing regulations, have been fully
complied.

(h) No Statutory payment on account of taxes, duties, levies and other charges is outstanding

towards the Funds other than as disclosed in Financial Statements.

(i) During the year, 5 meetings of the Board of Directors were held. The details of meetings of board
and attendance is as under:

Total No. of Meetings Leave

Name of Director Meetings Held Aftended Granted

Mr. Farrukh Shaukat Ansari
Mr. Imran Motiwala

Mr. Ali Qadir Gilani

Mr. M.Ramzan Sheikh

Mr. Muhammad Amin Hussain
Mr. Nadeem Saulat Siddiqui
Mr. Aurangzeb Ali Nagvi*

Mr. Taufigue Habib*
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*Mr. Aurangzeb Ali Naqgvi was appointed on February 29, 2012 in place of Mr. Taufique Habib.
During the year one casual vacancy occurred in the Board due to resignation of Mr. Taufique
Habib, which was filled by appointing Mr. Aurangzeb Ali Naqvi respectively by the Board.

(i) No frade in the units of Funds have been carried out by Directors, executives and their spouses
and minor children of the management company other than as disclosed below and in the
note to the Financial Statements:

Investment Redemption
(No.of units) (No. of units)

Trades by Designation

AKD Index Tracker Fund
1. Mr. Imran Motiwala CEO 43,564 -

AKD Opportunity Fund

1. Mr. Imran Motiwala CEO 9,810 -
2. Mr. Nadeem Saulat Siddiqui Executive Director 18,991

RATING OF THE MANAGEMENT COMPANY

In March 2012, Credit Rating Company Ltd. (JCR-VIS) has downgraded the Management Quality (MQ)
Rating of AKD Investment Management Limited at 'AM3-'(AM Three Minus).

RATING OF FUNDS
AKD AGGRESSIVE INCOME FUND

JCR-VIS Credit Rating Company Limited has assigned the Fund Stability Rating of AKD Aggressive Income
Fund (AKDAIF) at 'BBB (f)' (Triple B (f)) on March 27, 2012.
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AKD OPPORTUNITY FUND

JCR-VIS credit rating Company Limited has assigned the 1 year Ranking of Fund performance ranking
of AKD Opportunity Fund (AKDOF) at "MFR 5-Star" on August 1, 2012.

AKD CASH FUND

JCR-VIS Credit Rating Company Limited has assigned the Fund stability rating of AKD Cash Fund (AKDCEF)
at AA+ (f) on April 11, 2012.

PATTERN OF UNITHOLDING

The detailed pattern of unit holding as required by the Companies Ordinance, 1984 and the Code of
Corporate Governance is enclosed in the financial statements.

APPOINTMENT OF AUDITORS

The Board re-appointed M/s M. Yousuf Adil Saleem & Co., Chartered Accountants as the statutory
auditor for AKD Aggressive Income Fund (AKDAIF) and AKD Cash Fund (AKDCEF) for the year 2012-2013
as recommended by the audit committee.

The Board re-appointed M/s KPMG Tasser Hadi & Co., Chartered Accountants as the statutory auditors
for AKD Opportunity Fund (AKDOF) and AKD Index Tracker Fund (AKDITF) for the year 2012-2013 as
recommended by the audit committee.

The Board re-appointed M/s Anjum Asim Shahid Rahman Chartered Accountants as statutory auditors
of AKD Investment Management Limited for the year 2012-2013 as recommended by the audit committee.

ACKNOWLEDGEMENTS

The Directors would like to take this opportunity to thank the Securities and Exchange Commission of
Pakistan, the Ministry of Finance, the State Bank of Pakistan and the Management of the Stock Exchange
for their support to the Mutual Fund Community as a whole and our Trustee M/s Central Depository
Company of Pakistan Limited for their cooperation and support to us. The Board also appreciates the
devoted work performed by the staff and officers of the Management Company. The Board will also
like to thank unitholders for their confidence in the Funds and their continued support and guidance.

For and on behalf of the Board

Imran Motiwala
Karachi: October 23, 2012 Chief Executive Officer
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FUND MANAGER’S REPORT

PERFORMANCE REVIEW FOR THE YEAR ENDED JUNE 30, 2012

AKD Opportunity Fund (AKDOF) posted an absolute return of 34.69% versus the benchmark KSE-100
return of 10.45%, significantly outperforming the KSE - 100 Index for the year ending 30 June 2012. The
Fund's rating agency JCR-VIS as of June 30, 2012 (Published as of 01st August 2012), rated AKDOF "5
Star" the highest rating which denotes very good performance. The Fund also outperformed all its peer
group funds for the year. During the year the Fund earned realized and unrealized gains of PKR 71.506
million and PKR 32.320 million respectively as compared to last year PKR 68.839 million and PKR1.982
million respectively.

During the year, the Investment Committee focused on selectively picking stocks with strong growth
prospects which were relatively undervalued; "Food Producers" sector being a prime example and an
exceptional star performer of this sector, Engro Foods Limited contributed a realized gain of Rs33.382
million alone which represented 46.68% of the total realized gains of the Fund for the said period. Other
key stocks that yielded relatively higher returns for the Fund included Bank Al Falah Limited and National
Foods Limited approximately 17.77% and 12.60% of the total realized gains. While Pak Datacom Limited,
Quice Foods Limited and TRG Pakistan Limited were the lead contributors towards the unrealized gains
of 36.62%, 22.42% and 16.42% respectively of the total unrealized gains.

AKDOF remains in line with its core investment philosophy of investing in deep value with strong capital
appreciation prospects and a regular flow of dividend.

The Fund aims to hold maximum exposure in equities, with a view of strong market performance owing
to broader based undervaluation of the stock market in general.

Top five sector exposure as of June 30, 2011 and their yearly performance.

Return as of Financial

Sector Name % of NAV Year 2012
Banks 19.37% 13%
Chemicals 14.37% -1%
Gas Water and Multiutilities 10.47% -7%
Personal goods 10.14% 13%
Food producers 8.61% 9%

Following the change of Governor of the State Bank of Pakistan "SBP", the central bank's rigid stance
on monetary policy gradually moved towards easing and reduced the discount rate, finally focusing
on private sector credit off-take. Inflationary pressures have also eased during the period allowing
financial space to the SBP to revisit their stance. The last cut of 150bps came in August, 2012 bringing
the discount rate to 10.50% against 14.00% in June 2011. While the Government remains by far the largest
borrower, high interest rates have been weighing heavily on the economy and hence GDP growth has
been much less that the Government's forecast of 4.20% standing at 3.70% which is also significantly
below our neighboring economies. Although, it is evident that an interest rate cut will not be sufficient
to kick start the economy, as the law and order situation coupled with power outages is expected
to restrain a foreseeable recovery, monetary easing is indeed a step in the right direction. Hence, the
general consensus of economic managers is that a 6% GDP growth can only stem from greater private
sector participation, which is essentially a function of liquidity and interest rates.

While inflationary pressures on a yearly basis continue to ease moving to single digit after more than

approximately 2.5 years during the months of July and August 2012, the central bank can opt to bring
the discount rate down to single digit as well.
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The country endured a year of political uncertainty on both the domestic and foreign fronts,
keeping the benchmark KSE-100 index under check, these key events were:

o An unwarranted attack by ISAF forces on Pakistan's Salala check post resulting in the unfortunate
death of 24 Pakistani soldiers strains US-Pak relations

] As a result of the attack, Pakistan blocks NATO supply routes to Afghanistan and asks US to
vacate Shamsi Air base, while the US halts all aid and support.

o Senate Elections amid volatile relations between the government, armed forces and the
judiciary.

[ ] Supreme Court disqualifies Prime Minister Gilani under contempt charges for not writing to the
Swiss authorities for re-opening graft cases against the President.

® Delayed consensus among political parties on settling ties with the US, their request to re-open
NATO supply routes and a formal apology for the attack further antagonizes relations weighing
heavily on the economy and local currency.

o Ruling Parties stand-off with the judiciary related to NRO related court verdicts at stale mate.

During the year our economic managers looked to maintain growth targets in a politically and
economically difficult environment. Infrastructural weaknesses coupled with deteriorating low and order
situation hampered industrial sector growth at 3.6%. Unprecedented floods in the province of Sindh
took its toll resulting in the Agricultural sector to grow by 3.1% falling short of the target of 3.4%. Services
sector performance was also undermined and it grew by 4% versus its target of 5%.

In the year 2012, the trade deficit remained under pressure widening by 36% to USD 21.3bn, driven by
a 5% decline in exports due to lower textile product prices and an 11% increase in imports on the back
of higher crude oil prices. The Current Account deficit stood at USD 4.5bn versus a surplus of USD 214mn
last year. Home Remittances contfinued to play its vital role and surged by 17.8% YoY and closed at a
record of USD 13.2bn.

However, improvement in ties with the US during the month of June subsequent to the US apology with
reference to the Salala incident resulting in the re-opening of NATO supply routes through Pakistan
to Afghanistan; US reciprocating with the release of USD 1.1bn under the Coadlition Support Fund should
bring some respite to the economy. In addition, improving US-Pak relations is expected to play an
essential role in the release of funds from other bilateral and multilateral donor agencies which had
incidentally stopped during strained relations with the US. These positive developments are expected
to result in a more stable Pak Rupee, which has depreciated by 9.90% during the year and 4.30% in the
last quarter of the fiscal year alone. In fact, declining infernational commodity prices especially crude
oil during the last couple of months is expected to also bode well for the economy.

With the easing of inflation and SBP's inclination towards the growth of private sector credit off-take
the interest rates are expected to go into single digits for the year 2013. However, infrastructural
weaknesses and energy outages remain a serious concern; while, moving into election year fiscal
slippages are likely and implementation of material reforms improbable.

A relatively low interest rate environment always bodes well for the stock market, as investors seek higher
yielding risk adjusted investments and expect better corporate earnings. While the benchmark KSE-100
Index moves closer and is expected to test its all time high, our investment strategy would remain to
focus on stocks with earnings growth potential and intrinsic value.

Distribution

The Board has approved a bonus of Rs. 6.50 per unit (20.96% on the opening NAV and 13% of the par
value Rs. 50 for FY-12).




AKD Opportunity Fund - Annual Report 2012

DETAILS OF PATTERN OF HOLDING (UNITS)

As At June 30, 2012

Particulars Unit Holders Unit Holding Percentage
Individuals 402 2,276,405 28.34
Associated Companies and Directors 3 462,848 5.76
Banks / DFls 1 3,280,255 40.83
Retirement Funds 23 2,013,952 25.07
Others 2 349 0.00

Total 431 8,033,809 100.00
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TRUSTEE REPORT TO THE UNIT HOLDERS
AKD OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AKD Opportunity Fund
(the Fund) are of the opinion that AKD Investment Management Limited being the Management
Company of the Fund has in all material respects managed the Fund during the year ended June
30, 2012 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitfutive documents of the Fund; and

(i)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the constitutive
documents of the Fund.

Muhammad Hanif Jakhura
Chief Executive Officer
Karachi: October 22, 2012 Central Depository Company of Pakistan Limited
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES
OF THE CODE OF CORPORATE GOVERNANCE

This statement is being presented with the Code of Corporate Governance ("the code") contained
in Chapter Xl of the listing regulation of the Karachi Stock Exchange where AKD Opportunity Fund
("the Fund") is listed. The purpose of the code is to establish a framework of good governance,
whereby listed company is managed in compliance with the best practices of corporate governance.

AKD Investment Management Limited ("the Management Company") which manages the affairs
of the Fund has applied the principles contained in the Code in the following manner:

1. The Management company encourages representatfion of independent non-executive
directors and directors representing minority interests on its board of directors. At present the
board includes:

Category Name

Independent Directors Mr. Farrukh Shaukat Ansari
Mr. Ali Qadir Gilani
Mr. M.Ramzan Sheikh

Executive Directors Mr. Imran Motiwala
Mr. Nadeem Saulat Siddiqui

Non Executive Directors Mr. Muhammad Amin Hussain
Mr. Aurangzeb Ali Nagvi

The independent directors meets the criteria of independence under clause i (b) of the CCG.

2. The Board of Directors of Management Company has confirmed that none of them is serving
as a director on more than ten listed companies, including the Management Company
(excluding the listed subsidiaries of listed holding companies where applicable).

3. All the resident directors of the Management company are registered as taxpayers and
none of them has defaulted in payment of any loan to a banking company, a DFI or an NBFI
or, being a member of a stock exchange, has been declared as a defaulter by that stock

exchange.

4, A casual vacancy occurring on the board on February 11, 2012 was filled up by the directors
within 17 days.

5. The Management Company has prepared a "Code of Conduct" and has ensured that

appropriate steps have been taken to disseminate it through the company along with its
supporting policies and procedures.

6. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the Fund. A complete record of particulars of significant policies along
with the dates on which they were approved or amended has been maintained.

7. All the powers of the board have been duly exercised and decisions on material
fransactions, including appointment and determination of remuneration and fterms and
conditions of employment of the Chief Executive Officer, other executive and non-executive
directors, have been taken by the board.

| .|
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8. The meetings of the board were presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose and the board met at least once in every
quarter during the period. Written notices of the board meetings, along with agenda and
working papers, were circulated at least seven days before the meetings. The minutes of
the meetings were appropriately recorded and circulated.

9. Mr. Farrukh Shaukat Ansari (Chairman) has passed the Board Development Series Certificate
program conducted by the Pakistan Institute of Corporate Governance as of 30 June 2012.
Further, arrangements are being made for the fraining program of remaining Directors of the
Management Company. Further Directors' have also being briefed about the recent changes
made in laws and regulations to enable them to effectively manage the affairs of the
Management Company.

10.  The Board of Directors of the Management Company has approved the appointment of
Chief Financial Officer and Company Secretary, including their remuneration and tferms and
conditions of employment. During the period, there was no Head of Internal audit, however
subsequent to the period end the management company has appointed a Head of Internall
audit for this function.

11.  The directors' report for the year ended June 30, 2012 has been prepared in compliance
with the requirements of the Code and fully describes the salient matters regarding the affairs
of the Fund as required to be disclosed.

12.  The financial statements of the Fund were duly endorsed by Chief Executive Office and
Chief Financial Officer before approval of the board.

13.  The Directors, Chief Executive Officer and Executives do not hold any interest in the units of
the Fund other than that disclosed in the pattern of unit holding.

14.  The Management Company has complied with all the corporate and financial reporting
requirements of the code with respect to the Fund.

15.  The Board of the Directors of Management Company has formed an Audit Committee. It
comprises of three members, of whom all are non-executive directors and the Chairman of
the committee is an independent director.

16. The meetings of the Audit Committee were held at least once every quarter and prior to
approval of interim and final results of the Fund. The terms of reference of the Committee
have been formed and advised to the Committee for compliance.

17.  The Board of the Directors of the Management Company has formed a Human Resource
and Remuneration Committee. It comprises of three members, of whom two are Non Executive
Directors including the chairman of the committee. The terms of reference of this committee
are in the process of approval.

18. The Board of Management Company has outsourced the internal audit function to M/s.
Rafagat Mansha Masoom Dossani and Company, Chartered Accountants, Karachi, who
are considered suitably qualified and experienced for the purpose and are conversant with
the policies and procedures of the Management Company.

19.  The statutory auditors of the Fund have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants
of Pakistan (ICAP), that they or any of the partners of the firm, their spouses and minor children
do not hold units of the fund and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
the Institute of Chartered Accountants of Pakistan (ICAP).
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20. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

21.  The "Closed Period", prior fo the announcement of interim/final results, and business decisions
which may materially affect the market price of Fund's securities, was determined and
intimated to directors, employees and the stock exchange.

22.  Material / price sensitive information has been disseminated among all market participants
at once through stock exchange(s).

23. We confirm that all other applicable material principles enshrined in the Code have been
complied with.

For and on behalf of the Board

Imran Motiwala
Karachi: October 23, 2012 Chief Executive Officer
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT

OF COMPLIANCE WITH THE BEST PRACTICES OF THE CODE OF
CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code
of Corporate Governance prepared by the Board of Directors of the Management Company of
AKD Opportunity Fund ("Fund") to comply with the listing regulations of the Karachi Stock Exchange,
where the Fund is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Directors of the Management Company of the Fund. Our responsibility is to review, to the extent
where such compliance can be objectively verified, whether the Statement of Compliance reflects
the status of the Fund's compliance with the provisions of the Code of Corporate Governance and
report if it does not. A review is limited primarily fo inquiries of the Management Company's personnel
and review of various documents prepared by the Fund to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not carried out any special review of the infernal control system to enable us
tfo express an opinion as to whether the Board's statement on intfernal control covers all controls
and the effectiveness of such internal controls.

Further sub-regulation (xiii-a) of Listing Regulations 35 notified by the Karachi Stock Exchange
(Guarantee) Limited requires the Fund to place before the Board of Directors for their consideration
and approval related party fransactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and fransactions which are not executed
at arm's length price recording proper justification for using such alternate pricing mechanism.
Further, all such fransactions are also required to be separately placed before the audit committee.
We are only required and have ensured compliance of requirement to the extent of approval of
related party transactions by the board of directors and placement of such fransactions before
the audit committee. We have not carried out any procedures to determine whether the related
party fransactions were undertaken at arm's length price or not.

We draw attention to paragraphs 10 which more fully explain the matter regarding appointment
of an employee as head of internal audit.

Based on our review, nothing has come to our attention, which causes us to believe that the
Statement of Compliance does not appropriately reflect the Fund's compliance, in all material
respects, with the best practices contained in the Code of Corporate Governance as applicable
to the Fund.

KPMG Taseer Hadi & Co.
Karachi: October 23, 2012 Chartered Accountants
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INDEPENDENT AUDITOR’ REPORT TO THE UNIT HOLDERS

Report on the Financial Statements

We have audited the accompanying financial statements of AKD Opportunity Fund ("the Fund"),
which comprise of the statement of assets and liabilities as at 30 June 2012 and the income
statement, statement of comprehensive income, distribution statement, cash flow statement,
statement of movement in Unit Holders' Fund for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management's responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation of the financial statements
in accordance with approved accounting standards as applicable in Pakistan, and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that is free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responisibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards as applicable in Pakistan. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment, including
the assessment of the risks of material misstatement of the schedule, whether due to fraud or error.
In making those risk assessments, we consider internal control relevant to the Fund's preparation
of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's
intfernal confrol. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a frue and fair view of the state of the Fund's affairs
as at 30 June 2012 and of its financial performance, cash flows and transactions for the year then
ended in accordance with approved accounting standards as applicable in Pakistan.
Report on Other Legal and Regulatory Requirements

In our opinion, the financial statements have been prepared in accordance with the relevant

provisions of the Non-Banking Finance Companies (Establishment and Regulation Rules, 2003) and
Non-Banking Finance Companies and Notified Entities Regulations, 2008.

KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi: October 23, 2012 Amyn Pirani
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2012

2012 2011
Note (Rupees in '000)

ASSETS
Bank balances 4 2,556 4,784
Investments 5 335,489 431,106
Receivable against sale of investments - 46,288
Dividend and profit receivables 6 593 352
Security deposits and other receivables 7 4,028 7,600
Total Assets 342,666 490,130
LIABILITIES
Remuneration payable to the Management Company 8 536 750
Remuneration payable to the Trustee 9 55 75
Annual fee payable to Securities and Exchange

Commission of Pakistan 10 365 445
Payable against purchase of investments - 24,596
Payable on redemption of units - 793
Accrued expenses and other liabilities I1 414 539
Provision for Workers' Welfare Fund 12 5,701 3,937
Unclaimed dividend 11 11
Total Liabilities 7,082 31,146
Net assets 335,584 458,984
Unit holders' fund (as per statement attached) 335,584 458,984

(Number of Units)
Number of units in issue 13 8,033,809 14,799,239
(Rupees)

Net assets value per unit (face value per unit Rs. 50/-) a1.77 31.01

The annexed notes from 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
e m 1
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
Note (Rupees in '000)

Income
Gains from fransactions in marketable securities - net 71,506 68,839
Dividend income 28,076 25,057
Financial income on:
- bank deposits 774 802
- investment in debft securities 715 1,540
Net unrealised appreciation on remeasurement of

investment at fair value through profit or loss - held for frading 32,320 1,870
Element of (loss) / income and capital (losses) / gains included in

prices of units sold less those in units redeemed - net (33,417) (83,605)

99,974 14,503

Expenses
Remuneration to the Management Company 8 7,689 12,845
Remuneration to the Trustee 9 778 936
Annual fee to the Securifies & Exchange

Commission of Pakistan 10 365 445
Securities transaction cost 889 871
Auditor's remuneration 14 249 252
Provision for Workers' Welfare Fund 12 1,764 -
Others 15 1,819 628

13,553 15,977

Net income / (loss) for the year 86,421 (1,474)

The annexed notes from 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
| m |
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
(Rupees in '000)

Net income / (loss) for the year 86,421 (1,474)

Total comprehensive income 86,421 (1,474)

The annexed notes from 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
-] m |
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
(Rupees in '000)
Deficit at beginning of the year

- Realised (182,313) 58,665

- Unrealised (98.667) (160,521)

(280,980) (101,856)

Net income / (loss) for the year 86,421 (1,474)

Distribution:

Bonus units issued for the year ended 30 June 2010

(at the rate of Rs.15.30 per unit distributed on 08 July 2010) - (177.650)

86,421 (179,124)

Deficit at end of the year (194,559) (280,980)

Represented by:

- Redlised (154,577) (182,313)
- Unrealised (39,982) (98,667)
(194,559) (280,980)

The annexed notes from 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
e m I —
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012
2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES (Rupees in '000)
Net income / (loss) for the year 86,421 (1,474)
Adjustments for non-cash and other items:
Unrealised (appreciation) on remeasurement of investment at
fair value through profit or loss' - held for trading (32,320) (1,870)
Element of loss / (income) and capital losses / (gains) included in
prices of units sold less those in units redeemed 33,417 83.605
87,518 80,261
Decrease / (Increase) in assets
Investments 127,937 50,311
Receivable against sale of investments 46,288 (46,288)
Dividend and profit receivables (241) 216
Security deposits and other receivables 3,572 (5.000)
177,556 (761)
(Decrease) / Increase in liabilities
Remuneration payable to the Management Company (214) (471)
Remuneration payable to the Trustee (20) (4)
Annual fee payable to the Securities and Exchange
Commission of Pakistan (80) (184)
Payable against purchase of investments (24,594) 24,596
Payable on redemption of units (793) 259
Accrued expenses and other liabilities (125) 233
Provision for Workers' Welfare Fund 1,764 -
(24,064) 24,429
Net cash generated from operating activities 241,010 103,929
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid during the year - (4)
Amount received on issue of unifs 145,893 153,582
Amount paid on redemption of units (389,131) (255,430)
Net cash used in financing activities (243,238) (101,852)
Net (decrease) / increase in cash and cash equivalents during
the year (2,228) 2,077
Cash and cash equivalents at beginning of the year 4,784 2,707
Cash and cash equivalents at end of the year 2,556 4,784
The annexed notes from 1 to 28 form an integral part of these financial statements.
For AKD Investment Management Limited
(Management Company)
Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
| m |
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
(Rupees in '000)

Net assets at beginning of the year 458,984 478,701
Amount received on issue of 4,026,606 (2011: 5,133,073) units 145,893 153,582
Amount paid on redemption of 10,792,036 (2011: 8,796,603) units (389,131) (255,430)

(243,238) (101,848)
Final distribution of 6,851,680 bonus units for the year ended 30 June 2010 - 177,650

Element of loss / (income) and capital losses / (gains) included in

prices of units sold less those in units redeemed - net 33,417 83,605
Total comprehensive income (income / (loss) for the year after distribution) 86,421 (179,124)
Net assets at end of the year 335,584 458,984

(Rupees)
Net assets value per unit (face value per unit Rs.50/-) 41.77 31.01

The annexed notes from 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

1. LEGAL STATUS AND NATURE OF BUSINESS

AKD Opportunity Fund (the Fund) was established under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003. The Fund is governed under Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies
and Nofified Entities Regulations, 2008. It has been constituted under the trust deed, dated
19 December 2005, between AKD Investment Management Limited (AKDIML) as the
Management Company, a company incorporated under the Companies Ordinance, 1984
and Cenftral Depository Company of Pakistan Limited as the Trustee. The Trust Deed was
executed on 7 December 2005 and was approved by the Securities and Exchange Commission
of Pakistan (SECP) on 19 December 2005 in accordance with the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003. Accordingly title to the assets of the
Fund is held in the name of Central Depository Company of Pakistan Limited as a Trustee
of the Fund. The Fund is registered as a notified entity under NBFC Regulations, 2008.

The Fund is an open end mutual fund and is listed on Karachi Stock Exchange (Guarantee)
Limited. Units are offered for public subscription on a confinuous basis. The units are
fransferable and can also be redeemed by surrendering them to the Fund.

The Fund is categorised as Equity Scheme as per circular 7 of 2009 by SECP. As per the
circular, the Fund shall invest at least 70% of its net assets in listed equity securities and the
remaining net assets shall be invested in cash or near cash instruments which include cash
in bank accounts (excluding TDRs) and freasury bills not exceeding 90 days mafturity.

The registered office of the Management Company is situated at 216-217, Continental Trade
Centre, Block-8, Cliffon, Karachi, in the province of Sindh, Pakistan.

2, BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements of the Fund as at and for the period as at 30 June 2012 have
been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified
under the Companies Ordinance, 1984, provisions of and directives issued under the
Companies Ordinance, 1984, requirements of Trust Deed, Non Banking Finance Companies
(Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC rules and regulations). In case, the requirements
differ, the provisions or directives of the Companies Ordinance, 1984, the requirements of
the Trust Deed and Non Banking Finance Companies (Establishment and Regulation) Rules,
2003, Non Banking Finance Companies and Notified Entities Regulations, 2008 shall prevail.
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2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are stated at fair values.

2.3 Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is the Fund's functional
currency. All financial information presented in Pakistan Rupees has been rounded to the
nearest rupees thousand.

2.4  Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards,
as applicable in Pakistan, requires management fo make judgments, estimates and
assumptions that affect the application of policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgments about the
carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

During the year the Fund has revised the calculation of element of income / (loss) and
capital gains / (losses) included in the prices of units issued less those in the units redeemed
(“element”). As per the revised calculation element is recognised in the income statement
for the year to the extent that it is represented by income earned during the year. Previously,
the element represented by income carried forward from previous periods was also recognised
in the income statement.

The revised calculation, in the opinion of the management, would ensure that continuing
unit holders' share of undistributed income remains unchanged on issue and redemption of
units. The change did not have any impact on the net assets value (NAV) of the Fund. Had
the calculation not been changed, the netincome for the year ended 30 June 2012 would
have been higher by Rs. 125.879 million.

Judgments made by management in the application of approved accounting standards,
as applicable in Pakistan, that have significant effect on the financial statements and
estimates with a significant risk of material judgment in the next year are as follows:
Classification and valuation of investments

For details please refer note 3.1 and 19 to these financial statements.

Provision for taxation

For details please refer note 3.7 to these financial statements.

Workers welfare fund liability

Refer note 12 to these financial statements.
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Other assets
Refer note 3.16 to these financial statements.

2.5 Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

The following standards, amendments and interpretations of approved accounting standards
will be effective for accounting periods beginning on or after 01 July 2012:

- Amendments to IAS 12 — deferred tax on investment property (effective for annual periods
beginning on or after 01 January 2012). The 2010 amendment provides an exception fo
the measurement principle in respect of investment property measured using the fair
value model in accordance with IAS 40 Investment Property. The measurement of defered
tax assets and liabilities, in this limited circumstance, is based on a rebuttable presumption
that the carrying amount of the investment property will be recovered entirely through
sale. The presumption can be rebutted only if the investment property is depreciable
and held within a business model whose objective is fo consume substantially all of the
asset's economic benefits over the life of the asset. The amendment has no impact on
financial statements of the Fund.

- IAS 19 Employee Benefits (amended 2011) - (effective for annual periods beginning on
or after 01 January 2013). The amended IAS 19 includes the amendments that require
actuarial gains and losses to be recognised immediately in other comprehensive income;
this change will remove the corridor method and eliminate the ability for entities to
recognise all changes in the defined benefit obligation and in plan assets in income
statement for the year, which currently is allowed under IAS 19; and that the expected
return on plan assetfs recognised in income statement for the year is calculated based
on the rate used o discount the defined benefit obligation. The amendments have no
impact on financial statements of the Fund.

- Presentation of ltems of Other Comprehensive Income (Amendments to IAS 1) - (effective
for annual periods beginning on or after 01 July 2012). The amendments require that an
entity present separately the items of other comprehensive income that would be
reclassified to income statement for the year in the future if certain conditions are met
from those that would never be reclassified to income statement for the year. The
amendments do not address which items are presented in other comprehensive income
or which items need to be reclassified. The requirements of other IFRSs continue to apply
in this regard. The amendments would result in increased disclosures in the financial
statements of the Fund.

- 1AS 27 Separate Financial Statements (2011) - (effective for annual periods beginning on
or after 01 January 2013). IAS 27 (2011) supersedes IAS 27 (2008). Three new standards
IFRS 10 - Consolidated Financial Statements, IFRS 11- Joint Arrangements and IFRS 12-
Disclosure of Interest in Other Enfities dealing with 1AS 27 would be applicable effective
1 January 2013.

- IAS 27 (2011) carries forward the existing accounting and disclosure requirements for
separate financial statements, with some minor clarifications. The amendments have no
impact on financial statements of the Fund.

- 1AS 28 Investments in Associates and Joint Ventures (2011) - (effective for annual periods
beginning on or after 01 January 2013). IAS 28 (2011) supersedes IAS 28 (2008). IAS 28
(2011) makes the amendments to apply IFRS 5 to an investment, or a portion of an
investment, in an associate or a joint venture that meets the criteria to be classified as
held for sale; and on cessation of significant influence or joint control, even if an investment
in an associate becomes an investment in a joint venture. The amendments have no
impact on financial statements of the Fund.
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- Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) — (effective
for annual periods beginning on or after 01 January 2014). The amendments address
inconsistencies in current practice when applying the offsetting criteria in IAS 32 Financiall
Instruments: Presentation. The amendments clarify the meaning of ‘currently has a legally
enforceable right of set-off’; and that some gross seftlement systems may be considered
equivalent to net settlement.

- Offsefting Financial Assets and Financial Liabilities (Amendments to IFRS 7) - (effective
for annual periods beginning on or after 01 January 2013). The amendments to IFRS 7
contain new disclosure requirements for financial assets and liabilities that are offset in
the statement of financial position or subject fo master netting agreement or similar
arrangement. This amendment is not likely to have any impact on Fund’s financial
statements.

- Annual Improvements 2009-2011 (effective for annual periods beginning on or after 01
January 2013). The new cycle of improvements contains amendments to the following
four standards, with consequential amendments to other standards and interpretations.

- IAS 1 Presentation of Financial Statements is amended to clarify that only one comparative
period — which is the preceding period — is required for a complete set of financial
statements. If an entity presents additional comparative information, then that additional
information need not be in the form of a complete set of financial statements. However,
such information should be accompanied by related notes and should be in accordance
with IFRS. Furthermore, it clarifies that the ‘third statement of financial position’, when
required, is only required if the effect of restatement is material to statement of financial
posifion.

- IAS 16 Property, Plant and Equipment is amended to clarify the accounting of spare
parts, stand-by equipment and servicing equipment. The definition of ‘property, plant
and equipment’ in IAS 16 is now considered in determining whether these items should
be accounted for under that standard. If these items do not meet the definition, then
they are accounted for using IAS 2 Inventories. The amendment has no impact on Fund’s
financial statements.

- IAS 32 Financial Instruments: Presentation - is amended to clarify that IAS 12 Income
Taxes applies to the accounting for income taxes relating to distributions to holders of
an equity instrument and transaction costs of an equity transaction. The amendment
removes a perceived inconsistency between IAS 32 and IAS 12.

- IAS 34 Interim Financial Reporting is amended to align the disclosure requirements for
segment assets and segment liabilities in interim financial reports with those in IFRS 8
Operating Segments. IAS 34 now requires the disclosure of a measure of total assets and
liabilities for a particular reportable segment. In addition, such disclosure is only required
when the amount is regularly provided to the chief operating decision maker and there
has been a material change from the amount disclosed in the last annual financial
statements for that reportable segment. The amendment may result in modified disclosure
in the interim financial statements.

- IFRIC 20 Stripping cost in the production phase of a surface mining (effective for annual
periods beginning on or after 01 January 2013). The interpretation requires production
stripping cost in a surface mine to be capitalized if certain criteria are met. The amendments
have no impact on financial statements of the Fund.




AKD Opportunity Fund - Annual Report 2012

2.6 Changes in accounting policies
There were no changes in the accounting policies of the Fund during the year.
3. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below:

3.1 Investments

3.1.1 Allinvestments are initially recognized at cost, being the fair value of the consideration given
including the transaction cost associated with the investment, except in case of held for
frading investments, in which case the transaction costs are charged off to the income
statement.

3.1.2 The Fund classifies its investments in the following categories:
Financial asset at fair value through profit or loss

This category has two sub-categories, namely; financial instruments held for frading, and
those designated at fair value through profit or loss upon initial recognition.

Investments which are acquired principally for the purposes of generating profit from short
term fluctuation in price or are part of the portfolio in which there is recent actual pattern
of short term profit taking are classified as held for trading.

Investments designated at fair value through profit or loss upon initial recognition include
those group of financial assets which are managed and their performance evaluated on
a fair value basis, in accordance with the documented risk management / investment
strategy.

After initial recognition, the investments in listed equity instruments are remeasured at fair
value determined with reference to Stock Exchange quoted market prices at the close of
period end. Gains or losses on investments on remeasurement of these investments are
recognized in income statement.

3.1.3 Basis of valuation of debt securities

The fair value of term finance certificates is determined on the basis of rates notified by the
Mutual Funds Association of Pakistan (MUFAP) as at the period end.

3.1.4 Allregular way of purchases and sales of investments are recognised on the trade date i.e.
the date the Fund commits to purchase / sell the investments.

3.2 Derecognition
The Fund derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire or it fransfers the financial asset and the transfer qualifies for
derecognition in accordance with IAS 39.
The Fund uses the weighted average method to determine the cost of assets derecognised

and realised gains and losses on derecognition. A financial liability is derecognised when
the obligation specified in the contract is discharged, cancelled or expired.
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3.3 Derivatives Financial Instruments

These are measured at fair value. The fair value of a derivative is based on quoted bid price
of Stock Exchange ruling at the balance sheet date. Derivatives with positive market values
(unrealized gains) are included in other assets and derivatives with negative market values
(unrealized losses) are included in other liabilities in the balance sheet. Gain or loss on
remeasurement of value of derivative financial instrument is recognised in income statement.

3.4 Cash and cash equivalents

Cash and cash equivalent comprise of bank balances including term deposits with banks
which have maturities of less than three months from the date of deposit.

3.5 Issue and redemption of units

Units are allocated at the offer price prevalent on the day on which applications for the
purchase of units are received. The offer price represents the net assets value of units at the
end of the day plus the allowable sales load, if any. The sales load is payable to the Distribution
Companies and the Management Company as processing fee.

Units redeemed are recorded at the redemption price prevalent on the day on which the
units are redeemed. The redemption price represents the net assets value at the end of the
day.

3.6 Net asset value per unit

The net assets value per unit disclosed in the statement of assets and liabilities is calculated
by dividing the net assets of the Fund with the number of units in issue at the year end.

3.7 Taxation

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its income
excluding realised and unrealised capital gains for the year is distributed amongst the unit
holders.

3.8  Revenue recognition

- Gains / (losses) arising on sale of investments are included in the income on the date
at which the transaction takes place.

- Unrealised gains / (losses) arising on revaluation of investments classified as financial
assefs held for tfrading are included in the income statement for the year in the period
in which they arise.

- Dividend income is recognised in the income statement for the year when the right to
receive the dividend is established. For quoted equity securities this is the ex-dividend
date.

- Income on debt securities and bank balances are recognised in the income statement
for the year at rate of return implicit in the instrument balance on a fime proportionate
basis.

3.9 Element of income / (loss) and capital gains / (losses) included in prices of units sold less
those in units redeemed - net
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An equalisation account called the "element of income / loss included in prices of units sold
less those in units redeemed" is created, in order to prevent the dilution of per unit income
and distribution of income already paid out on redemption. This is recognised in the income
statement for the year currently.

3.10 Payables and accruals

Payables and accruals are carried at cost which is the fair value of the consideration to be
paid in the future for the services received, whether billed or not to the Fund.

3.11 Financial instruments

At the time of initial recognition, all financial assets and financial liabilities are measured at
cost, which is the fair value of the consideration given or received forit. Transaction costs
are included in the initial measurement of all financial assets and liabilities except for
fransaction costs incurred for the acquisition of held for trading investments. The particular
recognition method adopted for measurement of financial assets and financial liabilities
subsequent fo the initial recognition is disclosed in the individual policy statement associated
with each item.

3.12 Offsetting of financial instruments

Financial assets and financial liabilities are only offset and net amount reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognised amount and the Fund intends either to seftle on a net basis, or to realize the
asset and settle the liability simultaneously.

3.13 Provisions
Provisions are recognised when the Fund has a legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the
obligation and reliable estimate of the amount can be made. Provision are reviewed at
each balance sheet date and are adjusted fo reflect the current best estimate.

3.14 Impairment
A financial asset is assessed at each balance sheet date to determine whether there is any
objective evidence that it is impaired. A financial assets is considered to be impaired if
objective evidence indicates that one or more events have had a negative effect on the
estimated future cash flows of the asset.
Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are assessed collectively in groups that share similar credit risk
characteristics. Allimpairment losses are recognised in the income statement for the year.
An impairment loss in respect of a financial asset measured at amortised cost is calculated
as the difference between its carrying amount and the present value of estimated cash
flows discounted at the original effective interest rate.

3.15 Dividend distributions and appropriations

Dividend (including the bonus units) declared subsequent to the balance sheet date are
recorded in the period in which they are approved.

3.16 Other assets

Ofther assets are stated at cost less impairment losses, if any.

.. e
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4. BANK BALANCES - local currency 30 June 30 June
2012 2011
(Rupees in '000)

In profit and loss saving accounts 4.1 2,531 4,758
In current accounts 25 26
2,556 4,784

4.1 These accounts carry profit rates ranging from 6% to 10.5% (June 2011: 5% to 10.5%) per annum.
5. INVESTMENTS

Investment in securities at fair value
through profit or loss - held for trading

Listed equity securities (ordinary shares) 5.1 335,489 424,578

Term finance certificates 5.3 - 6,528
335,489 431,106




AKD Opportunity Fund - Annual Report 2012

(44" (44} €06°L 060y L8LT L€8°S GL9°9/1L 10069 - - 9/9'1¥C pajiwi ssupsnpul 8did ss9|uDas ZOYNH
Bululw pup s|pjaw [PUYsNpU|

0€'e 6T¢€ T45°T 9S0°LL vov's 8LT'LL
- - - - - - - 1§92 - - 1§92 pajiwi] AB1sug pIojS
oee 62°€ 265 95011 yor's 8Ll 0STYLS 0SZ'veS - - 005'8¥0’ L pajwiI ABisuz Joouryoy
Apouyoe)3

86 186 (££9°1) €TL'ee 008°ve 8€5'2C
186 186 (£29°1) €Tlee 008¥¢€ 8€5°CC G65'869°L TvL'1SS T6v'001L 000°0F L G¥8'600C pajiw AuodwoD sp9 ulsy4nos INg
- - - - - - - 000'529 - 000°00¥ 000'Sz¢ pajwr ssuladid SPO UIBYHON INg
(194PM pUuD SDD) s3I, Hinw

S0'8 S0'8 (0922) T00'LT €92'6C 292'6C
Vin4 Vin4 (909°1) 08€S L GE6'9L G691 00059 - - 00059 - pajiwI] AUDAWOD (IO 8404S UDISPPd
8r'e 8y (559) eL9'11 £TETI [TETL 00056 - - 00056 - pajwWI Alsuley YOoUY
SPH pup |10

20°'L 20l 889 90v'e 618°C 618°C

- - - - - - - 0€€'Trs - 0£€'TVe 000°00€ pajwiIt Auodwod juswad uoyy ‘9'd
0L 0L 889 o0v'¢e 618C 618C 000°SLL 000'S6€ - 00001S - pajiwi] AuodwoD juswia) Jo1eyd
(Juswia)) s|puS}PW PUD UOKDINISUOD

286 286 (s8) 196°2¢ £50°'€€ THT'6E
80 80 (624) ¥v.'T e e 9€5°91 y9¥°'c - 0000 - paywI] seujsnpuj 821AI8S
06'L 06'L 905’1 8/E9 L8y L8y 0080€ - - 008'0€ - PajIWIT S|IIW 8|lixaL PUDs|
[40)0] 00 (¥) 18 v8 v8 0z8'e - - 0z8'e - P3{HWIT SIIW SjlX8L PaWYY |NO
180 180 L veL'T leLe leLe 8€1'50L - - 8€1'501 - papwIT s|iiw Buiuuids Joo)13
- - - - - - - &Y€’ LL - 1¥5'ST 808'LS PaHWI S|IW SliixaL uld
[T9 9 (9£8) §20'1T 206'le 8EL'8C  290'9/8 9€6'626 - ££5°1 L9V ¥08'L POHWIT SIIW WIUSQ DUsiIY
(S14x3]) spoos |puosiad
- - - - - - - 000'00S - 000'00S - pajwiIn @2unINsUl 128113 1d1
- - - - - - - 000°0S - - 000°0S pajiw Auodwo) aoupinsu| Ainjuad
22upINsu| 3j17 UON

ve'9 9€°'9 [ 4 8LE'LT S9L61 L¥8’LT
- - - - - - - 00069 L - - 000691 pajiwiT yung qiIgoH
- - - - - - - 699°1€T - - 699°1€T pajwIn juog juwng
8v'e 8¢ 0S8°¢ 0£9°LL 0e8'L L166'L L1T'6£5°L 000'00£'C  €20°'18E 000058 881'8¥0'c pajiwi 3ung LUeuos
6¥°0 670 96€ 6€9°1 Vel 6€L'€ LLV'€28 - - - 1/¥'€28 pajwi] Jjupg gIN
6€T 6€°T (€602) 6008 coLol LLLoL  olovoy 0cL 1Ll - - 0€L'S€9 pajiwI yuog uojjodoyaw qigoH
- - - - - - - 85C'YS6 - - 85C'V56 pajwIn qIgqeH TV JuPeg
- - - - - - - 000'0¥0'C - 000°0v0’L 000°000°L pajiwin Yooy Juog
$HuUDg [DIDIBWWOD

................. (000, Ut s99dNY) -------=mmmmmmmmmmmmes oo oo o= (BUDYS JO JOQUUNN) - mmmmmm s s
(z1o0z
aunf Og o sp
zloz sunr | (uoypnipaal (4114 1034 ay} LLOZ AInr L
juswisaAu| jo (uoynuiwip) | O€ 4o SO alojaq) aunr 0g D3k Buunp ID2A ID3A 9y} jo (esimIayio palpis ssajun
SNIPA §SHIPW | S}3SSD | yoypioaiddp|  anjoA an[pA 150D | 1034 38U} 40 PUS | oy Bupnp | A1 sAIDY | ayy Bupnp | BuLUIBaq Y4 JO (YO0 O] SY JO SNIOA SID} D SALY SBI0US AIOUIRIO)
IPjoL SN pasypaiun | 9dOW BulAup) sy} jp Buipjo} | pasodsiq | yybu / snuog | painnboy BuIp|oH solupdwod / si0yo9s
o} uoyp|ai u] a6pjuUSIad

Buippiy 10} PIoH - saRINd3s Ajinba pajsiy




AKD Opportunity Fund - Annual Report 2012

- - - - - - - 000001 - 000001 - pajiwI [ouolbuUIBiul UDZBYS
- - - - - - - 005181 00591 - 000691 pajw AuodwoD Alemalg ssunw
sabbianag
6T°9 6T°9 90€‘S 860°LT €651 680°8C yeL'691'9 96£'G6L - - 025796’ PajiWI uUBisod Oyl
saojA19§ poddng
88'L 88'L (osv) 00€’9 0S.'9 052’9 000°00€ - - 000°00€ - PSHWIT SOMISN WNH
DipaW
L&'V L&Y 609°L 68991 080°G1L 1LT'TT
S¢0 ra¢} yAS Gz8 694 69L 196 - - 196 - PajWIT UDISHIOd UtoAM
08l 08l 509 9¢€0'9 LEy's 829'CL 1££'891 6C1'T - - 00S°0£L PaHWIT UDSHOd OINSIO
€6 €6 86 [T8'6 088'8 0888 005902 000G - 005'L1Z - PaIWI] UDISPDd 9Hpas
yda] olg pup PWIDYY
§8'6 §8'6 vév'e 670'€E 955°6C 082°LE 69€'55¢ €8¢°181 80L¥9 00LzstL ¥¥S'0CE * PRHWIN [OYL
s|psSNpuU| [DIBUSD
cLoT 1£°0C €66C S6v'69 20599 86208
056 676 666'C 098°LE 198'8C 20992 000081 29528 - - 95'C9¢ pPajwIn UDISHO JUBUR|D
0’8 ¥0'8 (299) 886'9C 05s'/C 0S5°/T 000'59C - 000°S L 000°05C - pajiwi] uoypiodio) oibul
oL'e 60°€ 199 801 €CL'6 S//'ST ¥¥8'86 8LV - 795°'LT 090981 pajwI] seulsnpuj [0djweyD PIolIS
800 800 (sot) €9¢C 89¢ 1£€ £15'8C - - - £15'8C pafwi] sesng uUbyH
- - - - - - - 008G/ - - 008G/ pajWI S|P2IWBYD $8INdI8H POOMDQ
s|poIwayd
0s'S 0s'S 9€8'LL E€EL6L L6T°L 896°CC
- - - - - - - 000'06 - - 000'06 Pajiwll Woo8|8] [IODPHOM
0L'S 0L's 9¢€8°L 1 e€elL'6l 16T 896'CC £TT'Y0E 00ST S¥8°09 - 788'SYe
UOKDDIUNWIWODS|3] dulT Paxly
= = - - = - - 926'8 - - 926'8 PHWIT $9|GDD UD|SHOd
SPO0Y |POUOS|3 PUD DIUOHIS|T
9L 9L (se9°1) SETY 1£8'S z9¢€'8L
oLt oLt (5902) 90L'¢ 12L'S 142’81l 0Ly'ove - - - 0Ly'0re pajiwi] uolpiodio) Bulddiys [OUOHON UDYSDJ
oL'o [e1N0] 0S¢ 0S¢ - - 000'5E - 000°'GE - - *POHUIT [OUILLIS L A NG [PUOIIOUISIUI UDJSIHOJ
S00 S00 08 o8l 00l L6 0€T’' L 000°0Z - 0€T’' L 0000 PajwI [PUlWIS] ISUIDIUOD [OUOLDUISIU| UDISDd
uoyppodsupi) [pUsNpU|
e e (9v€°1) TTLL 896°CTL 88h'TL 00995 00S°'S - - 00129 » PRHWIT SI04ODI] IZOYD-V
Bupssuibuz
--(000, u1 saadny) - - (a10ys jo 12qunp) --
(zLoz
aunr og 4o sp
¢L0zZ sunr (uoypn|pASI clLoz 1034 ay} LLoz AInr L
juswysaAuj jo (uoynuiwip) | OS 4P so 210J3q) aunr 0 ID3A Buunp 1D3A ID3A 3y} jo (esimIBy4o pPa}p4s ssajUN
SNIDA JIDW | S}9SSD | jyoypioaiddp|  anjpA an[pA 150D | I03A By} o PUS | oy Bupnp | '@AI®D31 S3IDY | oy Buunp | BUILLIBaq BY} 4B DS | SY JO SNIOA SO0} D SABY SSIOYS AIOUIRIO)
IbjoL N FETTI BulAup) sy} jp BulpjoH | pasodsiqg | Jybu / snuog | painnboy Bulp|oH saiupdwod / s10}03§
0} uoyp|al uj dBDPJUIDIBY




&N
—
(—)
&N
[
t 1
[—)
=
-0
a=
[}
— ]
| —
| —
==
[ |
:—]
=
=
[~ ™
=n
=
=
=
)
]
[—)
=
=
(—)
=
==
==

(zLl) 8259 or9'9 2959 L 10Z 8unf Og 40 SO [040L
- - - - TL0Z ‘aunf Qg 4o o [ojo
0'd %91 (Yooa 000’S Sy NPA 90D))
- - - - - - - 000 - 000T snid Joay W9 SIDOA G PajiwI Wod8d] [IPDPHOM
(000, ui saadny) (S94PIYISD JO JOGUINN) -====-===mmmmmsnan
(4114 (4114 1034
SjuUSWYsaAU| Z10Z aunr 0¢
JO 9N|PA pung ayj aunr og o sp (uoypnipAal sunr og oy} buunp 134 3y}
J9Ipw |pjoY JO $}9ssD JON (uoynuiwip) }D SD 3N|DA al1042q) jo sp painjpw Buunp 110z AInr
0} uoypj|al uj a6pjuadId / uoypidaiddy FENTTAN] an|pA BulAupd 150D Buip|oH / PIoS pasbyding L0 4o sY 9jpi1uodnod Ious) 99JS9AU| Y} JO SWDN

Buippi} 10} PISH - SIJOOYISD dUDUY WIS]

*Z10T 9UNf OE UO SO pPajiwl] UDSHOd JO0 Aunduwo) BULDa|D [DUOKDN Yiim pabpa|d 10 UOliw GZ°ZE Sy JO SN|DA ja3Iow BUIADY S8I0YS

"AUDAUIOD ©9JS9AU| BU} LIOI) PUSPIAIP
210ads PaAIedal |l SO AUDAWOD SAOQD B} JO SSI0YS DY Ul PISSAUI §|8S UMO SjI UO JOU PIP 4l DU} MBIA SU4 JO S| juswaBoUDW By} sopisag "oBubyIX3 3204S IYd0I0Y Uo Buls)| 104 palddo poy T1dld
N Ul JS9AUL O} POMO|ID JOU 5| PUN] S} SUCHDINBSY DAAN S} Ul SIUM "SN[OA IIDJ sl Of [DNDS ARIoWIX0IddD | YDIUM 01 'S 10 PANIDA 91D Tigld JO $9I0YS SYL “| 10Z AINT £Z 10 PUNd Ut AQ PlaY 11DId 10
2IDYS SUO JO OIDI BYY Ul “(11D1d) PLIWIT [PUIWIS] JOUIDIUOD [DUOHDUISIU| UDISIDJ WO PUSPIAIR 8108ds SO paAledal ‘(1161d) POHUIT [OUILLS] JINg [DUODUISIU| UDJSINOJ JO S8I0YS [DISAYD 810 858U 4

U208 -/G'sy SNJDA 80D} JO $8I0YS AIDUIPIO

7861 8/Svly 9697y LL2'€TS L LOZ ®unf Qg 4o s |0Jo]
0ze'ce 68Y'SEE 0L1°€0€ TLY'SLE Z10Z 3unf Qg §o so |pjoL
68°L 68°L - 099y 099y 099y 866697 - - 856597 - pajwIn JeX3l] 1dL
juswdinb3 pup aiompipH ABojouyoss)

8’y 8’y ELE'L TST9L 6€6'8 6€6'8
150 150 (82) Sl G740 BZA0 19€°0z1 - - 19£°0z 1 - pajIWN S DBNS JoYBUDS
- - - - - - 00001 - - 000°0LE - 1UYBIY - PeyWIT PO 8IND
69°€ 89°¢ SvT'L 59ezl 0zl's 0Zl's 00008’ - - 00008Z°L - pejw pooy 80IND
S0 570 (sp) £06°L £95°1 £55°L 0L£'SL - - 0L£'SL - poYWIT S[IW JOBNS UOON
0z0 020 i 99 €25 €78 1159 L - 8/5°9 - poywWI SIIW JoBNS Mar
- - - - - - - 966'L8 - ceeyl £99'6Z POJILUIT SPOO [DUOHON
- - - - - - - oor'eos’l - 000'00€ 007'605"L PajWIT SPO0S 0JBUT
s192npold pood

................. (000, Ul s93dNY) -----====m=mmmmmmmmn oo oo oo oo (BIDYS JO JOQUUNN) - mmmmmmm s
(z10z
aunr og 4o sp
ZL0Z sunr (uoypnipAal clLoc 1034 sy} LLOZ AInf L
juswisaAul jo 0€ o sp alojaq) aunr og IDaA Buunp ID9A ID2A 8y} jo (esimIayjo pajoys ssajun

SN|PAYSIDWUIIESIOSSD an[pA an[pA 150D | 1094 3Y} J0 PUS | 5y, Bupnp | DA SAIDY | By Bupnp | BuUILLIBaq Sy} 4O (4ODS (| SY JO BNOA SID} D SADY SBIOUS AIDUIRIO)
IbjoL N pasyoaiun | jodpW BulAupd 2y} jp Buipjoy | pasodsig | Jybu / snuog | paiunboy BuIp|oH soupdwod / s10}03s

0} uoyp|a1 u; 3bpjuadIag

€S




AKD Opportunity Fund - Annual Report 2012

6. DIVIDEND AND PROFIT RECEIVABLE 30 June 30 June
2012 2011
(Rupees in '000)

Dividend receivable 6.1 150 -

Mark-up on bank deposits 6.1 28 97

Mark-up on term finance certificates (disposed off) 6.1 115 255
593 352

6.1 Received subsequent to the year end.

7.  SECURITY DEPOSITS AND OTHER RECEIVABLES

Central Depository Company of Pakistan Limited 100 100
National Clearing Company of Pakistan Limited 2,500 2,500
Subscription in pre-initial public offer investments - 5,000

Principal redemption due on Term Finance

Certificates (disposed off) 71&19 1,428 -

4,028 7,600

7.1 Received subsequent to the year end.
8. REMUNERATION TO THE MANAGEMENT COMPANY

The Management Company is entitled to remuneration for services rendered to the Fund
under the provisions of the Non-Banking Finance Companies and Nofified Enfities Regulations,
2008, of an amount not exceeding three percent per annum of the average daily net assets
of the Fund during first five years of the Fund's existence and thereafter an amount equal
to two percent per annum of such assets of the Fund. Currently, the Management Fee is
charged @ 2% of the average daily net assets of the Fund. This amount was cleared
subsequent to the year end.

9. REMUNERATION TO THE TRUSTEE
The Trustee is entitled to monthly remuneration for services under the provision of Trust Deed.
Net assets up to 1 billion

Rs. 0.7 million or 0.20% per annum of the daily average net assets of the Fund, which ever
is higher.

Net assets exceeding 1 billion

Rs. 2 million plus 0.1% per annum of the daily average net assets of the Fund exceeding
Rs. 1 billion.
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ANNUAL FEE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to Securities and Exchange Commission of Pakistan
(SECP) in accordance with Rule 62 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, whereby the Fund is required to pay annual fee to SECP at the
rate of 0.095% of the average daily net assets of the Fund from 21 November, 2008.

ACCRUED EXPENSES AND OTHER 30 June 30 June
LIABILITIES 2012 2011
(Rupees in '000)

Auditor's remuneration 189 195
Brokerage payable 11.1 20 217
Withholding tax - 18
Sales tax payable on Management Company's
remuneration 11.2 85 -
Others 120 108
414 539

This includes the brokerage payable on the sale / purchase of equity securities.

During the current year, an amount of Rs. 1.23 million was charged on account of sales tax
on Management fee levied through Sindh Sales Tax on Services Act, 2011. As at year end,
sales tfax on Management Company remuneration of Rs. 0.085 million was due, which was
paid subsequent to the year end.

PROVISION FOR WORKERS' WELFARE FUND

Through the Finance Act, 2008 an amendment was made in section 2(f) of the Workers'
Welfare Fund Ordinance, 1971 (the WWF Ordinance) whereby the definition of 'Industrial
Establishment' has been made applicable to any establishment to which West Pakistan
Shops and Establishment Ordinance, 1969 applies. As a result of this amendment it appears
that WWF Ordinance has become applicable to all Collective Investment Schemes (CISs)
whose income exceeds Rs. 0.5 million in a tax year. Consequently, a constitutional petition
was filed in High Court of Sindh by certain representative CIS through their tfrustees along
with the management companies on the ground that the CIS (mutual funds) are not
establishments and as a result not liable to pay confribution fo WWEF.

Subsequently, the Ministry of Labour and Manpower (the Ministry) vide its lefter dated 8
July 2010 provisions for the applicability of WWF on those entities whose incomes are exempt
from income tax under any provisions of any law, and West Pakistan and West Pakistan
Shops and Establishment Ordinance, 1969 is not applicable to any public listed company
and any organized financial institutions including Mutual Funds because they are ruled and
governed by separate laws. Further, in a subsequent lefter dated 15 July 2010 the Ministry
clarified that “Mutual Fund(s) is a product which is being managed / sold by the Asset
Management Companies which are liable to contribute towards Workers Welfare Fund
under Section-4 of WWF Ordinance 1971. However, the income on Mutual Fund(s), the
product being sold, is exempted under the law ibid.”

Further, the Secretary (Income Tax Policy) Federal Board of Revenue issued a letter dated
6 October 2010 to the Members (Domestic Operation) North and South FBR. In the letter
reference was made to the clarification issued by the Ministry of Labour and Manpower
stating that mutual funds are a product and theirincome are exempted under the law ibid.
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The Secretary (Income Tax Policy) Federal Board of Revenue directed that the Ministry’s
letter may be circulated amongst field formation for necessary action. Following the issuance
of FBR Letter, show cause notice which had been issued by taxation office for two mutual
funds for payment of levy under WWF has been withdrawn. However, there have been
instances whereby show cause notices under section 221 of the Income Tax Ordinance,
2001 have been issued to a number of mutual funds and MUFAP has requested Member
Policy Direct Taxes for withdrawal of such show cause notices issued to such mutual funds.
However, the Secretary (Income Tax Policy) Federal Board of Revenue vide letter 4 January
2011 has cancelled ab-initio clarificatory leftter dated 6 October 2010 on applicability of
WWEF on mutual funds. On 14 December 2010, the Ministry filed its response to the constitutional
petition pending in the Court. As per the legal counsel who is handling the case, there is
confradiction between the above earlier letter and clarification of the Ministry and the
response filed by the Ministry in the Court.

In view of above stated facts and considering the uncertainty on the applicability of WWF
to mutual funds due to show cause nofices issued to a number of mutual funds, the
management company as a matter of abundant caution has decided to continue to
maintain the provision for WWF amounting to Rs. 5.701 million upto 30 June 2012.

Had the above recognition not been made, the net assets value per unit of the Fund would
be higher by Rs. 0.71 / 1.70%.

13. NUMBER OF UNITS IN ISSUE

As at 30 June 2012 8,033,809 (2011: 14,799,239) units af par value of Rs. 50 each were in issue.

30 June 30 June
2012 2011
(Numbers)
Total outstanding at beginning of the year 14,799,239 11,611,089
Issued during the year 4,026,606 5,133,073
Bonus units issued - 6,851,680
Redemption during the year (10,792,036) (8.796,603)
Total units in issue at the end of the year 8,033,809 14,799,239
14. AUDITOR'S REMUNERATION (Rupees in '000)
Statutory audit fee 160 160
Half yearly review fee 45 45
Review of Code of Corporate Governance fee 25 25
Out of pocket expenses 19 22

15. OTHERS

Printing and stationery

National Clearing Company of Pakistan Limited fee
Credit rating fee

Central Depository Company charges

Karachi Stock Exchange listing fee

Bank charges

Sales tax on Management Company's remuneration  11.2 1,230

1,819
121
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TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second
Schedule of the Income Tax Ordinance, 2001 subject to the condition that noft less than 0%
of the accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed amongst the unit holders. Furthermore, as per regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required
to distribute 90% of the net accounting income other than unrealised capital gains to the
unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the
management has distributed the income earned by the Fund during the year to the unit
holders in the manner as explained above, accordingly, no provision for taxation has been
made in these financial statements. Refer note 27 for the details of distribution.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include AKD Investment Management Limited (AKDIML), being the asset
management company of the Fund, Ageel Karim Dhedhi Securities (Private) Limited, AKD
Securities Limited being the related companies of the management company, Central
Depository Company of Pakistan Limited being the frustee, other collective investment
schemes managed by the Management Company and directors and key management
personnel of the Management Company and also includes entifies holding 10% or more in
the units of the Fund as at 30 June 2012.

Remuneration to the Management Company and the Trustee is determined in accordance
with the provisions of Non-Banking Finance Companies and Notified Entities Regulations,
2008, and the Trust Deed respectively as disclosed in note 8 and 9 of these financial statements.
Ofther tfransactions are at agreed rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

30 June 30 June
Balance as at year ended 2012 2011
(Rupees in '000)
AKD Investment Management Limited
- Management Company of the Fund

Remuneration payable 536 750
Sales load payable 2T -
Payable against redemption of unifs - 793
Units outstanding - 434,047 (June 2011: nil) - 18131 -

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 55 75

National Bank of Pakistan

Units outstanding - 3,280,255 (June 2011: 3,280,255) 137,021 101,734
AKD Securities Limited - Brokerage House

Commission payable on purchase of marketable securities - 57
Receivable against sale of marketable securities - 12,811

AKD Investment Management Limited Staff Provident Fund
Units Outstanding - 44,905 (June 2011: 9,345) 1,876 290
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Chief Executive Officer of the Management Company

Units outstanding - 2,810 (June 2011: 9,810)

Director
Units outstanding - 18,991 (2011: nil)

Aqgeel Karim Dhedhi Securities (Private) Limited

- Staff Provident Fund
Units outstanding - 31,802 (June 2011: 31,802)

Transactions during the year

AKD Investment Management Limited

- Management Company
Remuneration

Sales load

Units issued -709,021 (2011: nil)

Units redeemed - 274,974 (2011: 25,809)
Issue of bonus units - nil (2011: 9,578)

Aqgeel Karim Dehdhi Securities (Private) Limited
- Staff Provident Fund
Issue of bonus units - nil (2011: 11,802)

Aqgeel Karim Dehdhi Securities (Private) Limited
Units issued - nil (2011: 65,815)
Units redeemed - nil (2011: 65,815)

Chief Executive Officer of the Management Company

Units issued - nil (2011: 9,810)

Director
Units issued - 18,991 (2011: nil)

AKD Investment Management Limited
- Staff Provident Fund

Units issued - 182,272 (2011: nil)

Unifs redeemed - 143,243 (2011: nil)
Issue of bonus units - nil (2011: 3,468)

AKD Securities Limited - Brokerage House
Units issued - 506,143 (2011: 463,129)
Units redeemed - 506,143 (2011: 463,129)

Commission paid on purchase and sale of marketable securities
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30 June 30 June

2012 2011
(Rupees in '000)

410 304
793 -
1,328 986
7,689 12,845
il 9
— 5768 -
— 9143 7%
- 248
- 306
- 2,000
- 2,047
- 300
740 -
5,404 -
2,069 :
- 70
20,000 12,500
— 20200 13,107
78 108
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30 June 30 June

2012 2011

Golden Arrow Selected Stocks Fund Limited (Rupees in 000)

(Fund managed by the Management company)

Sale of Shares 90,932 12,314
Purchase of Shares 19,797 8,674
AKD Aggressive Income Fund

Sale of Term Finance Certificates - sale proceeds 3,212 -
Loss on sale of above Term Finance Certificates 460 -

Miss Ayesha Ageel
Purchase of shares 6,058 -

Centiral Depository Company of Pakistan Limited

- Trustee of the Fund

Remuneration 778 936
Cenftral Depository Service charges 31 33

18.  FINANCIAL RISK MANAGEMENT
Intfroduction and overview
The Fund has exposure to following risks from its use of financial instruments:

- Creditrisk

- Liquidity risk

- Market risk

- Operational risk

This note presents information about the Fund’s exposure to each of the above risks, the
Fund’s objectives, policies and processes for measuring and managing risk, and the Fund’s
management of capital.

Risk management framework

The Fund’s objective in managing risk is the creation and protection of unit holders' value.
Risk is inherent in the Fund’s activities, but it is managed through monitoring and controlling
activities which are primarily set up based on limits established by the management company,
Fund's constitutive documents and the regulations and directives of the SECP. These limits
reflect the business strategy and market environment of the Fund as well as the level of the
risk that Fund is willing to accept. The Board of Directors of the management company
supervises the overall risk management approach within the Fund.

The Fund maintains positions in a variety of financial instruments in accordance with guidelines
given by SECP and the constitutive documents of the Fund. The Fund primarily invests in
Equity Securities but also has investments in a debt security and bank balances, which are
subject to varying degree of risks.

The management of these risks is carried out by the Investment Committee (IC) under the
policies and procedures approved by the Board. IC is constituted by the Board of Directors
of the Management Company. IC is responsible to devise the investment strategy and
manage the investment portfolio of the Fund in accordance with the limits prescribed and
restrictions imposed in the Non-Banking Finance Companies and Notified Entities Regulations,
2008, Rules, and Constitutive Documents of the Fund in addition fo the Fund's internal risk
management policies.
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18.1 Creditrisk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an
obligation or commitment that it has entered into with the Fund, resulting in a financial loss
to the Fund. At the year-end it arises principally from debt securities held, bank balances,
profit / mark-up recoverable and balances due from brokers, etc.

Management of credit risk
The Fund's policy is to enter into financial contracts in accordance with the investment
guidelines approved by the Investment Committee, its Trust Deed, the requirements of NBFC

rules and regulations and guidelines given by SECP from fime fo fime.

Credit risk is managed and conftrolled by the management company of the Fund in the
following manner:

- Where the investment committee makes an investment decision, the credit rating and
credit worthiness of the issuer is taken into account along with the financial background
so as to minimise the risk of default.

- Analyzing credif ratings and obtaining adequate collaterals wherever appropriate /
relevant.

- The risk of counterparty exposure due to failed trades causing a loss to the Fund is
mitigated by a periodic review of the credit ratings and financial statements on a regular
basis.

- Cashis held only with reputable banks with high quality external credit enhancements.

Exposure to creditf risk

In summary, compared to the maximum amount included in Statement of Assets and
Liabilities, the maximum exposure to credit risk at 30 June 2012 was as follows:

30 June 2012 30 June 2011
Statement  Maximum Statement Maximum
of assets and exposure of assets and exposure
liabilities liabilities
(Rupees in '000) (Rupees in '000)

Bank balances including

profit receivable 2,584 2,584 5,136 5,136
Investments 335,489 - 431,106 6,528
Dividend receivable 150 150 - -
Receivable against sale

of investments - - 46,288 46,288
Security deposits and

other receivables 4,443 4,443 7,600 7,600

342,666 7177 490,130
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Difference in balance as per the statement of assets and liabilities and maximum exposure
in investments is due to the fact that investments in equity securities of Rs. 335.489 million
(2011: Rs. 424.578 million) is not exposed to credit risk.

Past due / impaired assets

None of the financial assets of the Fund were past due or impaired as at 30 June 2012
except as disclosed in note 7.1.

Credit ratings and Collaterals

Details of the credit ratings of investments in a debt security and bank balances as at 30
June 2012 are as follows:

30 June 2012 30 June 2011
Debt security Bank balances Debt security  Bank balances
(including profit due) (including profit due)

Ratings % of balance % of balance
AA+ - 97% - 99%
AA - 1% - 1%
A - - 100% -
A- - 2% - -
Total - 100% 100% 100%

Above rates are on the basis of available ratings assigned by PACRA and JCR-VIS (as of
30 June 2012). The Fund also manages its exposure to price risk by diversifying the investment
portfolio within the eligible stocks prescribed in the Trust Deed. The Fund's constitutive
document / regulations also limit individual equity securities to no more than 10% of net
assets of the Fund, or issued capital of the investee company, whichever is lower, and
sector exposure limit to 25% of net assefts.

Concentration of credit risk

Concentratfion of credit risk exists when changes in economic or industry factors affect
groups of counterparties whose aggregate credit exposure is significant in relation to the
Fund's total credit exposure. Portfolio of financial assets is broadly diversified and transactions
are entered intfo with diverse credit-worthy counterparties thereby mitigating any significant
concentrations of credif risk.

Details of Fund's concentration of credit risk of financial instruments by industrial distribution
are as follows:

30 June 2012 30 June 2011
(Rupees (%) (Rupees (%)
in '000) in '000)
Commercial banks 2,584 36% 4,881 7%
Telecommunication 1,843 26% 6,783 10%
Miscellaneous 2,750 38% 53,888 82%
7177 100% 65,552 100%
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Settlement risk

The Fund’s activities may give rise to risk at the time of settflement of fransactions. Settlement
risk is the risk of loss due to the failure of an entity to honour its obligations to deliver cash,
securities or other assets as confractually agreed.

For the vast maijority of transactions the Fund mitigates this risk by conducting settlements
through a broker to ensure that a trade is settled only when both parties have fulfilled their
contractual seftlement obligations.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising
from its financial liabilities that are settled by delivering cash or another financial asset, or
that such obligations will have to be setftled in a manner disadvantageous to the Fund.’

The Fund is exposed to cash redemptions of its units on a regular basis. Units are redeemable
at the holder’s option based on the Fund’s net asset value per unit at the fime of redemption
calculated in accordance with the Fund’s constitutive document and guidelines laid down
by Securities and Exchange Commission of Pakistan (SECP).

Management of liquidity risk

The Fund's policy is to manage this risk by investing majority of its assets in investments that
are traded in an active market and can be readily disposed. The Fund invests primarily in
marketable securities and other financial instruments, which under normal market conditions
are readily convertible to cash. As a result, the Fund may be able to liquidate quickly its
investments in these instruments at an amount close to their fair value to meet its liquidity
requirement. The present settlement system is a T+2 system, which means that proceeds
from sales (to pay off redemptions) of holdings will be received on the second day after
the sale, while redemptions have to be paid within a period of six days from the date of
the redemption request.

The Fund has the ability to borrow, with prior approval of trustee, for meeting redemption
requests. The maximum amount available to the Fund from borrowings is limited to the
extent of 15% of total net assets at the tfime of borrowing with repayment within 90 days of
such borrowings. No such borrowings were made during the period.

In order to manage the Fund's overall liquidity, the Fund also has the option to withhold
daily redemption requests in excess of ten percent of the units in issue and such requests
would be freated as redemption requests qualifying for being processed on the next business
day. Such procedure would continue until the outstanding redemption requests come
down to a level below fen percent of the units then in issue. However, during the period
no such option was exercised or considered necessary.

Maturity analysis for financial liabilities

The table below analyses the Fund's financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to maturity date and represents
the undiscounted cash flows. The amounts in the table are the gross nominal undiscounted
cash flows.
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Remuneration Payable to the
Management Company

Remuneration payable to the
Trustee

Annual fee payable to Securities
and Exchange Commission of
Pakistan

Payable against purchase of
investments

Payable on redemption of units

Accrued expenses and other
liabilities

Unclaimed dividend

Unit holders' fund

Remuneration Payable to the
Management Company

Remuneration payable to the
Trustee

Annual fee payable to Securities
and Exchange Commission of
Pakistan

Payable against purchase of
investments

Payable on redemption of units

Accrued expenses and other
liabilities

Unclaimed dividend

Unit holders' fund
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30 June 2012
Carrying Less than
amount 1 month
----------------------- (Rupees in '000)------------==-cnumuu--
536 536
55 55
365 -
414 414
11 11
1,381 1,016
335,584 335,584
30 June 2011
Carrying Less than
amount 1 month
(Rupees in '000)
750 750
75 75
445 -
24,596 24,596
793 793
539 539
11 11
27,208 26,763
458,984 458,984
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18.3 Market risk

Market risk is the risk that changes in market prices, such as interest rates, equity prices,
foreign exchange rates and credit spreads (noft relating to changes in the obligor’s/issuer’s
credit standing) will effect the Fund’s income or the fair value of its holdings of financial
instruments. The objective of market risk management is to manage and confrol market
risk exposures within acceptable parameters, while optimising the return on risk.

Management of market risks

The Management Company manages market risk by monitoring exposure on marketable
securities by following the internal risk management policies and investment guidelines
approved by the Investment Committee and regulations laid down by the Securities and
Exchange Commission of Pakistan. The maximum risk resulting from financial instruments
equals their fair values.

18.3.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. Currently the Funds interest rate
exposure arises on investment in debt security and income statement for the year sharing
bank balances. Currently the debt security carries a variable interest rate and income
statement sharing bank balances carry fixed interest rates. The Management Company
monitors the interest rate environment on a regular basis and may change the mix of its
portfolio to enhance the earning potential of the Fund subject to the above defined
guidelines, etc. Other risk management procedures are the same as those mentioned in
the credit risk management.

18.3.1.1 At 30 June, details of the interest rate profile of the Fund's interest bearing financial
assets were as follows:

30 June 30 June
2012 2011
(Rupees in '000)

Fixed rate instruments
Bank balance in income statement for
the year saving accounts 2,531 4,758
2,531 4,758

Variable rate instruments
Investment in Term Finance Certificates - 6,528
- 6,528

None of the financial liabilities carry any interest rate.

Cash flow sensitivity analysis for fixed rate instruments

None of the fixed rate instruments are carried at fair value. Therefore a change in the
interest rate atf the reporting date would not effect the income statement for the year and
unit holder's fund.

The Fund is not exposed to any variable interest rate risk.

The above fixed rate financial instruments represent income statement for the year sharing
bank balances and carry profit rates ranging between 6% to 10.5% per annum.
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18.3.1.2 A summary of the Fund’s interest rate gap position, categorised by the earlier of
contractual re-pricing or maturity date is as follows:

Mark-up / Less than More than Total
profit (%) one month three
months and
upto six

30June 2012 e (Rupeesin '000) ---------.
Assets
Bank balances 6.0t0 10.5 2,531 - 2,531
Investments - - -
Total assets 2,531 - 2,531
30 June 2011
Assets
Bank balances 50to0 10.5 4,758 - 4,758
Investments 13.551t0 15.35 - 6,528 6,528
Total assets 4,758 6,528 11,286

None of the Fund's liability is subject to interest rate risk.

18.3.2 Equity price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest risk or currency
risk) whether those changes are caused by factors specific to the individual financial
insfrument or its issuer, or factors affecting all similar financial instrument traded in the market.

The Fund also manages its exposure to price risk by diversifying the investment portfolio
within the eligible stocks prescribed in the Trust Deed. The Fund's constitutive document /
regulations also limit individual equity securities to no more than 10% of net assets of the
Fund, or issued capital of the investee company, whichever is lower, and sector exposure
[imit to 25% of net assefts.

In case of 5% increase / decrease in KSE 100 index on 30 June, 2012, with all other variables
held constant, net loss of the Fund for the year would have decreased / increased by Rs.
13.774 million (2011: Rs. 15.927 million) whereas the net assets would have increased /
decreased by the same amount, as a result of gains / losses on equity securities at fair value
through income statement for the year .

This represents management's best estimate of a reasonable possible shift in the KSE 100
index, having regard to the historical volatility of the index. The composition of the Fund's
investment portfolio and the correlation thereof to the KSE index, is expected to change
over the time. Accordingly, the sensitivity analysis prepared as of 30 June 2012 is not
necessarily indicative of the effect on the Fund's net assets of future movements in the level
of KSE 100 index.
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18.4 Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes
associated with the processes, fechnology and infrastructure supporting the Fund's operations
either internally within the Fund or externally at the Fund'’s service providers, and from
external factors other than credit, market and liquidity risks such as those arising from legall
and regulatory requirements and generally accepted standards of investment management
behaviour. Operational risks arise from all of the Fund’s activities.

The Fund'’s objective is to manage operational risk so as to balance limiting of financial
losses and damage to its reputation with achieving its investment objective of generating
returns for investors.

The primary responsibility for the development and implementation of controls over
operational risk rests with the board of directors This responsibility encompasses the controls
in the following areas:

- requirements for appropriate segregation of duties between various functions, roles
and responsibilities;

- requirements for the reconciliation and monitoring of tfransactions;
- compliance with regulatory and other legal requirements;
- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy
of controls and procedures to address the risks identified;

- ethical and business standards;
- risk mitigation, including insurance where this is effective.

18.5 Unit Holders' Fund risk management
Management's objective when managing unit holders' funds is to safeguard the Fund's
ability to continue as a going concern so that it can continue to provide opfimum returns
to its unit holders' and to ensure reasonable safety of unit holders' funds.
The Fund manages its investment portfolio and other assets by monitoring return on net
assets and makes adjustments to it in the light of changes in markets' conditions. The capitall
structure depends on the issuance and redemption of units and the Fund is not subject to
any externally imposed minimum Fund maintenance requirement.

19.  FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fund’s accounting policy on fair value measurements is discussed in note 3.1

The Fund measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).
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Level 3: Fair value measurements using inputs for the asset or liability that are not based
on observable market data (i.e. unobservable inputs).

30 June 2012 Level 1 Level 2 Level 3 Total
-------------- (Rupees in'000)--------------
Financial assets at fair value through
income statement for the year (held for trading)
Equity Securities 335,489 - - 335,489
Debt security - - - -
335,489 - - 335,489
30 June 2011 Level 1 Level 2 Level 3 Total
-------------- (Rupees in'000)-—---—----—-
Financial assets at fair value through
income statement for the year (held for trading)
Equity Securities 424,578 - - 424,578
Debt security - - 6,528 6,528
424,578 - 6,528 431,106

The following table shows a reconciliation from the beginning balances to the ending balance

measurements in level 3 of the fair value hierarchy.

Opening balance

Unrealised appreciation in the fair value of investment
Principal redeemed during the year

Sold during the year

Closing balance (principal redemption due)

LIST OF TOP TEN BROKERS IN ORDER OF PERCENTAGE
OF COMMISSION PAID

i) Creative Capital Securities (Private) Limited
ii) Tauras Securities Limited
iii) AKD Securities Limited

iv) Habib Metropolitan Financial Services Limited
V) Fortune Securities Ltd

vi) ALl Securities (Private) Limited

vii) First Capital Equities Limited

viii) Elixir Securities Pakistan (Private) Limited

ix) Alfalah Securities (Private) Limited

X) Optimus Capital Management (Private) Ltd.

30 June
2012

30 June

2011

(Rupees in '000)

6528 17,814
- (112)
(1.428)  (3,300)
(3.672)  (7.874)
1,428 6,528

Commission paid

(Percentage)
2012 2011
17.94 11.51
10.40 12.23
9.98 21.92
8.93 6.52
7.85 16.95
6.40 13.69
5.54 6.93
4.96 -
4.93 -

4.85
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21. PERFORMANCE TABLE
2012 2011 2010

Total net assets value - Rupees in 335,584 458,984 478,701
Net assets value per unit - Rupees 41.77 31.01 41.23
Net income / (loss) for the year - Rupees in '000 86,421 (1,474) 192,921
Selling price as at 30 June - Rupees 43.05 31.95 42.50
Repurchase price as at 30 June - Rupees 41.75 31.00 41.20
Highest selling price during the year - Rupees 44.85 33.35 50.65
Lowest repurchase price during the year - Rupees 27.00 24.80 35.65
Return of the Fund - Rupees in '000
- Income distribution 52,220 - 177,650
- Capital growth 229,157 194,956 196,430
Distribution per unit (annual) - Rupees

Gross [announced on 9 July 2012 and 8 July 2010) 6.50 - 15.30
Average annual return of the Fund 2012 2011 2010
- Last one year 34.69% 19.62% 16.96%
- Last two years 27.15% 18.29% -9.5%
- Last three years 23.75% 0.19% -4.7%

The income distribution have been shown against the year to which they relate although
these were declared and distributed subsequently to the year end.

Past performance is not necessarily indicative of future performance, and that unit price
and investment return may go down, as well as up.

The portfolio composition of the Fund has been disclosed in note 5 of the financial
statements.

22. PATTERN OF UNIT HOLDINGS

As at 30 June 2012

No. of unit Units Investment Percentage

holders held amount
(Rupees in '000)

Individuals 402 2,276,405 95,089 28.34
Associated Companies and Directors 3 462,848 19,334 5.76
Banks/ DFls 1 3,280,255 137,021 40.83
Retirement Fund 23 2,013,952 84,126 25.07
Others 2 349 14 0.00

431 8,033,809 335,584
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As at 30 June 2011

No. of unit Units Investment  Percentage

holders held amount
(Rupees in '000)

Individuals 468 2,169,591 67,288 14.66
Associated Companies and Directors 1 9,810 304 0.07
Banks/ DFls 2 4,630,255 143,603 31.29
Retirement Fund 24 1,450,496 44,986 9.80
Others 3 6,539,087 202,803 4419

498 14,799,239 458,984 100.00

PARTICULARS OF FUND MANAGER
Name of Fund Manager Qualification Other Funds managed
Imran Motiwala BBA Golden Arrow Selected Stocks Fund Limited.

DETAIL OF MEMBERS OF INVESTMENT COMMITTEE
OF THE MANAGEMENT COMPANY

Name of members Designation Quualification Experience
in years
Mr. Imran Motiwala Chief Executive Officer and BBA 18

Fund Manager:
-Golder Arrow Selected
Stocks Fund Limited
-AKD Opportunity Fund

Mr. Nadeem Saulat Siddiqui General Manager Marketing MBA 19
and Sales
Mr. Muhammad Yagoob Fund Manager: MBA 8

-AKD Index Tracker Fund
-AKD Aggressive Income Fund
-AKD Cash Fund

DIRECTORS MEETING ATTENDANCE

During the year, five meetings of the Board of Directors of the management company were
held on 8 July 2011, 24 October 2011, 29 October 2011, 29 February 2012 and 30 April 2012.
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30 June 2012
Name of Directors Meeting 08 July 2011 24 October 29 October 29 February 30 April
attended 2011 2011 2012 2012
Mr. Farukh Shoukat Ansari 4 X v v ~ v
Mr. Imran Motiwala 5 v v v v v
Mr. Ali Qadir Gilani 5 v v v N v
Mr. M. Ramzan Sheikh** 0 X X X X X
Mr. Muhammad Amin Hussain 3 v v v X X
Mr. Nadeem Saulat Siddiqui 5 v v v N v
Mr. Aurangzeb Ali Nagvi* 1 X X X X 2
Mr. Taufique Habib 3 v v v X X
5 é 6 4 5

*  Mr. Aurangzeb Ali Nagvi was appointed as Director of the Management Company on
29 February 2012 in place of Mr. Taufique Habib.

**  Mr. Ramzan Sheikh was granted leave of absence by the board of directors.

26. RATING OF THE FUND AND THE MANAGEMENT COMPANY

JCR-VIS rating Management quality rating Stability
rating
AKD Investment Management Limited AM3- N/A
(Management Company)
AKD Opportunity Fund N/A MFR 5- Star

The Management Company and the Fund were assigned the above ratings by JCR-VIS on
27 March 2012 and 1 August 2012 respectively.

27. NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors of the management company in their meeting held on 9 July 2012
approved dividend distribution of Rs. 6.5 per unit for the year ended 30 June 2012 (2011: Nil)
amounting to Rs. 52.22 million (2011: Nil) in total. These financial statements do not include
the effect of the above final distribution that will be accounted for subsequent to the year
end.

28. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on October 23, 2012 by the Board of
Directors of the Management Company.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Avurangzeb Ali Naqvi
Chief Executive Officer Director
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