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Vision

1o serve investors in Pakistan's
capital markets with diligence,
integrity and professionalism,
thereby delivering consistent
superior returns and
unparalleled
customer service.




Mission Statement

AKD Fund shall continuously strive to:
e Keep primary focus on investing clients’ interest

e Achieve highest standards of regulatory compliance
and good governance

e Prioritize risk management while endeavoring to
provide inflation adjusted returns on original
investment

e Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall
savings and investment management strategy

e Distinguish themselves and compete on the basis of
unparalleled service quality while setting industry
standards for professionalism, transparency and
consistent superior performance

e Foster and encourage technical, professional, ethical
development of human capital to provide our people
the best opportunities and environment for their
personal growth




REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors of AKD Investment Management Limited (AKDIML), the management
company of AKD Aggressive Income Fund (AKDAIF), AKD Cash Fund (AKDCF), AKD Opportunity
Fund (AKDOF) and AKD Index Tracker Fund (AKDITF), is pleased to present its Half Yearly Report
along with the Fund's accounts for the First Half Year ended December 31, 2012.

Macro Perspective

During THFY13, improved US - PAK fies led fo much awaited disbursement of funds through
Coalition Support Fund (CSF); Pakistan received $1.118 billion in Aug-12. This payment was
received after a gap of 18 months; Pakistan had last received $633 million payment in Dec-
10. Another payment of $688 million was received on December 28, 2012, which provided
much needed respite to the depleting forex reserves.

Besides these adhoc payments, home remittances continued supporting the reserves at an
appropriate level. However, foreign aid and donations stood at stalemate. During THFY13
remittances depicted a growth of 12.5% increasing to $7.116 billion as opposed to $6.325
billion received in the previous corresponding period. Foreign exchange reserves held by the
State Bank of Pakistan (SBP) demonstrated a hefty fall of $1.7 billion to slate down to $9.009
billion during the first half of the current fiscal year primarily due to mounting debt re-payments.
However, reserves held by banks registered some improvement as they surged by $364.4 million
to $4.799 billion in Dec-12 against $4.434 billion in June-12.

Overdall, a fall of $1.428 billion was witnessed in total liquid foreign reserves despite SBP's efforts
to reduce foreign currency payments. It has already entered into two currency swap agreements
with Turkey and China worth billion-dollar equivalent in each respective currency.

On the positive side CPlinflation averaged at 8.32% for the first half of the current fiscal year.
It continued to show a downward trend fill Nov-12 where the CPI stood at 6.9% (the lowest in
the last five and a half years) however CPI picked up for the second successive month in Jan-
13 clocking in at 8.1, while seven months average CPI stood at 8.3% YoY. We expect full-year
FY13 CPI to average at around 8.6%YoY for the fiscal year 2013 assuming 1.2% MoM incremental
increase. Risks to inflationary pressure remains in view of 1) increasing pressure on PkR/US$
parity, 2) loose fiscal policy (fiscal deficit of 2.8% in THFY13) 3) further possible slippages ahead
of general elections and 4) an uptrend in Core (NFNE and frimmed mean) inflation.

SBP remained committed in playing its role on reviving our ailing economy capitalized on the
declining inflation numbers and reduced the interest rates by 250 basis points in the first half
of FY13 to stand at 9.5%. The basic purpose of the reduction of the discount rate was to boost
private sector credit off-take in order to rejuvenate economic activity.

Equity Market

Declining inferest rates, single digit CPI inflation numbers, higher global commodities, rising
local cement prices and textile exports triggered KSE-100 fo breach the all time high psychological
barrier of 17,000 points in Dec-12. The index increased by 3,103.92 points during the period to
close at 16,905.33 points witnessing a surge of 22.49% for the 1HFY2013. The index's average
daily volumes for the period stood at 147.74 million shares a day. KSE was declared the 3rd
exceptional performing market amongst its regional peers and held 9th position amid the
global equity market for the calendar year 2012 where it posted an increase of 48%.

We feel proud to inform our valued unit holders that the AKD Opportunity Fund had been
ranked 2nd in Asia out of nearly 7,300 funds only second after the Golden Arrow Selected




Stocks Fund Limited and had been ranked éth in the world out of 27,153 funds by Thomson
Reuters Lipper.

We congratulate all our stakeholders for the global recognition that AKD Opportunity Fund
has achieved. This performance of AKD Opportunity Fund has only been possible because of
the frust the unit holders have had in the Board of Directors, the Management Company, the
commitment of our employees and true support from our Regulator and all other stakeholders.

Money Market Dynamics

SBP encouraged by pertinent improvement in inflation outlook reduced discount rate by
cumulative 250 basis point during THFY 13 bringing it down fo 9.5 percent. SBP hoped that the
reduction in discount rate would act as stimulant for private investment growth and credit off-
take.

SBP auctioned T-bills, PIB and Sukuk bonds of various maturities worth Rs1.215 trillion in the
2QFY13, whereas, it mopped up Rs. 1,435 billion and Rs. 89 billion in the T-Bills and PIB auction
in the 1QFY13 respectively. During the quarter the State Bank continued to inject liquidity into
the banking system through open market operations in order to stabilize the money market.

Plummet rupee against greenback was witnessed due to deteriorating reserves on account
of principal repayments to IMF, falling interest rate and declining inflows in financial and capital
account. Increasing external account had its toll on local currency as it weakened by 3.3%
in THFY13.

Future Outlook

We do not expect a further reduction in the discount rate in the coming months. CPl inflation
is expected to increase from current level although it would remain below 9.5%, hikes in utility
tariffs, depreciating local currency, increasing pressures on the external and fiscal account
as well as Pakistan's potential re-entry into the IMF program.

Based on historical performance, we expect the stock market to perform well as there is a
strong positive co-relation between index performance and General Elections. The
Government is likely to announce a series of populist measures which will focus on boosting
economic activity in the short-term which will continue to bode well for the stock market.

Compared to regional markets the KSE-100 is trading at a PE of 7.95x P/E versus 14.69x P/E of
the regional peers of based on forward earnings. Furthermore, the equity markets offer an
attractive 2013 average dividend yield of 6.92% compared to the regional average of only
2.62% giving room for further upside potential. We advice investors to remain invested in the
stock market.

For and on behalf of the Board

Imran Motiwala
Karachi: February 22, 2013 Chief Executive Officer
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FUND MANAGER’S REPORT

The Net Asset Value of the AKD Opportunity Fund for the Half year ending December 31, 2012 increased
by 30.11% versus the benchmark KSE - 100 increase of 22.49% outperforming the benchmark by 7.62%.
During the half year ended December 31, 2012 the KSE Index increased by 3103.92 points to close at
16905.33. The fund reported a profit of Rs. 96.841 million as compared to a loss of Rs. 42.342 million in the
corresponding period of last year. The Fund's rating agency JCR-VIS rated AKDOF "5 Star" the highest rafing
which denotes very good performance.

AKDOF remains in line with its core investment philosophy of investing in deep value with strong capital
appreciation prospects and a regular flow of dividend.

The Fund aims to hold maximum exposure in equities, with a view of sfrong market performance owing
to broader based undervaluation of the stock market in general.

Economy

For the period under review, Pakistan received foreign inflows of USD 1.12bn in Aug-12 and USDé88mn in
Dec-12 under the Coalition Support Fund, higher exports and record remittances; provided much needed
respite to Pakistan's current account position. It is imperative to note however that despite these inflows,
pressure on the external account continued and are expected to persist as major bilateral principal
repayments of $1.6bn are due during the period of Feb-Jun 2013.

Furthermore, due to persistent current account pressure the local currency continued to face headwinds.
Depleting foreign currency reserves on account of principal repayments to IMF, falling interest rates and
scanty inflows in financial and capital accounts had all contributed towards Pak Rupee devaluation
against greenback of 3.5% in the THFY13.

On the inflation front, CPI stood at 7.93% in Dec-12, after gradually receding fo a low of 6.93% in Nov-12
since rebasing of the Inflation Index. Improved inflation outlook coupled with a determination to promote
private investment pushed SBP to further reduce the policy rate to single digit. The State Bank of Pakistan
cut the discount rate by a hefty 150 bps in the first quarter and another 100bps during the second quarter;
a cumulative reduction of 250bps for the first half of the fiscal year.

Equity Market Review

Karachi Stock Exchange continued to remain in the limelight with increased participation from retailers
and high net worth individuals, while foreign institutional investors also remained net buyers. Monetary
easing and better expected corporate results further supported the market bull-run with the index
appreciating 22.49% to close at 16,905.33 points.

Volumes continued to improve on increased participation by retailers as second and third line stocks
withessed much higher volumes; which resulted in a healthy average daily volumes of 147.74 million shares
a day for the first half year ended December 31, 2012.

The KSE-100 Index not only crossed the all-time high and key psychological barrier of 17,000 poinfts it also
provided equity investors with an astronomical return of 48 per cent for the calendar year 2012. In refrospect,
the tfremendous equity performance can be attributed to monetary easing, resolution of capital gains
tax related issues, improved US fies, enhanced foreign portfolio inflows, growing consumerism and better
corporate earnings. While the large cap stocks in the oil and gas exploration and banking sectors exhibited
a dawdling growth, cement and textile stocks were among the top performers.

We feel proud to inform our valued unit holders that the AKD Opportunity Fund had been ranked 2nd in
Asia out of 7,300 funds and had been ranked é6th in the world out of 27,153 funds by Thomson Reuters
Lipper for the calender year 2012.

We congratulate all our stakeholders for the global recognition that AKD Opportunity Fund Limited has
achieved. This performance of AKD Opportunity Fund has only been possible because of the trust the unit
holders have in the Board of Directors, the Management Company, the commitment of our employees,
and frue support from our Regulator and all other stakeholders.

Fund Strategy and Outlook

The Fund continues fo remain in equities with exposure of 99.12% which reflects our view of strong market
performance owing to broader based undervaluation of the market relative to the region.
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Top five sector exposure as of June 30, 2012 and their quarter performance included,

Returns for the

Sector Name % of NAV quarter ended
December 31, 2012

Chemicals 20.71% 2.42%
Gas Water and Mulfiutilities 9.87% 9.25%
General Industrials 9.85% 16.30%
Personal Goods 9.82% 42.79%
Oil and Gas 8.05% 13.93%

The much discussed US election campaign ended in Nov-12 with President Barack Obama being re-
elected for a second term, defeating Republican challenger Mitt Romney. Global equity markets welcomed
New Year 2013, where the US congress avoided economy-shaking US fiscal cliff when a "last-minute” deal
was pushed through the US Congress.

In our view, the avoidance of fiscal cliff for now is far from actually solving the problem of the country's
massive deficit, meaning imminent battles on deep spending cuts while the federal debt limit still looms
in the coming weeks.

On the home front, general elections are now around the corner. More importantly, huge expenditure
by Government on infrastructure and election campaigns is anticipated that would stimulate the economy
in the foreseeable future as popular (short-term) measures are also expected, which could have a positive
impact on stock performance.

Going forward, easing of oil prices in the international market, better export figures post ATP announced
by the EU and higher sugar exports is expected to bode well for the external account position. However,
this would partly be offset by stronger furnace oil imports as the Government gears up for lower load
shedding in the coming days preceding the elections. Furthermore, we expect CPI inflation to remain
under pressure as a consequence of higher food prices, upward revision in utility tariffs, upward revision
of wheat support price and expected increase in CNG prices. Hence, maintaining interest rates at current
levels could prove to be a very challenging task for the SBP.

KSE-100 as compared to its regional peers is trading at very low multiples with 2013 forward price to earnings
of 7.95x compared to regional average of 14.69x, EPS growth of 9.50%, return on equity of 21.59% and
dividend yield of 6.92% compared to regional average of 2.62%. Based on the above fundamentals
we believe interest both from the local and foreign front will remain upbeat. The KSE-100 Index had
yielded a return of 20% over the past 10 years and with attractive valuations coupled with a declining
interest scenario the Pakistani equities as an asset class is bound to outperform all other asset classes.
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Cenftral Depository Company of Pakistan Limited, being the Trustee of AKD
Opportunity Fund (the Fund) are of the opinion that AKD Investment Management
Limited being the Management Company of the Fund has in all material respects
managed the Fund during the six months period ended December 31, 2012 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(i) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations, 2008
and the constitutive documents of the Fund.

Muhammad Hanif Jakhura
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 27, 2013
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AUDITOR'S REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of AKD Opportunity Fund ("the Fund") as at 31 December 2012 and the
related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim distribution statement, condensed interim
statement of movement in unit holders' fund, condensed interim cash flow statement
and notes to the condensed interim financial information for the six months period
then ended (here-in-after referred to as the "condensed interim financial information”).
Management Company is responsible for the preparation and presentation of this
condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan for Interim Financial Reporting. Our responsibility
is fo express a conclusion on this condensed interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity." A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our aftention that causes us to believe
that the accompanying condensed interim financial information is not prepared, in
all material respects, in accordance with approved accounting standards as
applicable in Pakistan for Interim Financial Reporting.

Other matters

The figures for the quarter ended 31 December 2012 and 31 December 2011 in the
condensed interim financial information have not been reviewed and we do not
express a conclusion on them.

KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi: February 22, 2013 Amyn Pirani
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2012

31 December 30 June
2012 2012
(Unaudited) (Audited)
Note (Rupees in '000)

Assets
Bank balances 6 1,015 2,556
Investments 7 424141 335,489
Dividend and profit receivables 150 593
Security deposits and other receivables 2,620 4,028
Total assets 427,926 342,666
Liabilities
Remuneration payable to the Management Company  11.1 724 536
Remuneration payable to the Trustee 1.1 70 55
Annual fee payable to Securities and Exchange

Commission of Pakistan 187 365
Payable on redemption of units 61 -
Accrued expenses and other liabilities 8 653 414
Provision for Workers' Welfare Fund 7,677 5,701
Unclaimed dividend 11 11
Total liabilities 9,383 7,082
Net assets 418,543 335,584
Unit holders' fund (as per statement attached) 418,543 335,584

(Number of Units)
Number of units in issue 9,120,756 8,033,809
(Rupees)

Net assets value per unit (face value per unit Rs. 50/=) 45.89 41.77

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2012

Six months period Three months period
ended 31 December ended 31 December
2012 2011 2012 2011
Note — =mmeemmmmeeeneas (Rupees in '000)--------=-nnuunu--
Income
Gain / (loss) on sale of investments - net 23,474 (2.395) 14,502 (869)
Dividend income 7176 13,911 6,527 12,040
Financial income on
- bank deposits 266 252 1 110
- investment in debt securities 2 490 - 214

Net unrealised appreciation / (diminution)

on remeasurement of investment 'at fair

value through profit or loss - held for frading' 7.1 78,583 (53,785) 37,634 (27,039)
Element of income / (loss) and capital

gains / (losses) included in prices of units

sold less those in units redeemed - net (4,506) 4,991 (5,161) 2,287
104,995 (36,53¢) 53,593 (13,257)
Expenses
Remuneration to the Management Company 3,931 3,938 2,062 1,882
Remuneration to the Trustee 392 394 207 188
Annual fee to the Securities and Exchange
Commission of Pakistan 187 187 98 89
Securities transaction cost 509 145 280 53
Auditor's remuneration 138 121 78 61
Provision for workers' welfare fund 9 1,976 - 1,007 -
Others 12.2 1,021 1,021 523 518
8,154 5,806 4,255 2,791
Net income / (loss) for the period 96,841 (42,342) 49,338 (16,048)

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2012

Six months period Three months period
ended 31 December ended 31 December
2012 2011 2012 2011

Net income / (loss) for the period 96,841 (42,342) 49,338 (16,048)

Other comprehensive income
for the period = - = -

Total comprehensive income /
(loss) for the period 96,841 (42,342) 49,338 (16,048)

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2012

Six months period Three months period
ended 31 December ended 31 December
2012 2011 2012 2011

Deficit at beginning of the period

- Realised (154,577) (182,313) (190,234) (178,277)
- Unrealised (39.982) (98,667) (9.042) (128,997)
(194,559)  (280,980) (199,276) (307.274)

Net income / (loss) for the period 96,841 (42,342) 49,338 (16,048)

Distribution:
Bonus units issued for the year ended 30
June 2012 (at the rate of Rs.6.5 per unit

distributed on 09 July 2012) (52,220) - - -
44,621 (42,342) 49,338 (16,048)
Deficit at the end of the period (149,938) (323,322) (149,938) (323,322)

Represented by:

- Realised (203,422) (166,574) (203,422) (166,574)

- Unrealised 53,484 (156,748) 53,484 (156,748)
(149,938) (323,322) (149,938) (323,322)

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2012

Six months period Three months period
ended 31 December ended 31 December
2012 2011 2012 2011

Net assets at beginning of the period 335,584 458,984 387,313 388,126

Amount received on issue of 3,122,291
(2011: 554,149) units 65,295 15,929 26,153 3,732

Amount paid on redemption of 2,035,344
(2011:2,769,948) units (83,683) (79,659) (49.422) (25,602)
(18,388) (63.730) (23,269) (21,870)

Final distribution of 1,480,517 bonus units
for the year ended 30 June 2012 52,220 - - -

Element of (income) / loss and capital
(gains) / losses included in prices of units

sold less those in units redeemed - net 4,506 (4,991) 5,161 (2,287)

Total comprehensive income / (loss) for

the period after distribution 44,621 (42,342) 49,338 (16,048)
Net assets at end of the period 418,543 347,921 418,543 347,921
---------------------- (Rupees) ----------ammmmmmnnan
Net assets value per unit 45.89 27.65 45.89 27.65

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS AND THREE MONTHS PERIOD ENDED 31 DECEMBER 2012

Six months period Three months period
ended 31 December ended 31 December
2012 2011 2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net income / (loss) for the period 96,841 (42,342) 49,338 (16,048)

Adjustments for non-cash and other items:
Net unrealised (appreciation) / diminution on

remeasurement of investment at fair value

profit or loss - held for trading (78,583) 53,785 (37,634) 27,039
Element of (income) / loss and capital (gains) /

losses - net included in prices of units sold less

those in units redeemed - net 4,506 (4,991) 5,161 (2,287)
22,764 6,452 16,865 8,704
(Increase) / decrease in assets
Investments (10,069) 28,739 1,973 8,909
Dividend and profit receivables 443 (492) 554 1,587
Receivable against sale of investments - - 10,032 -
Deposits prepayments and other receivables 1,408 51,268 10 (20)
(8,218) 79.515 12,569 10,476
Increase / (decrease) in liabilities
Remuneration payable to the Management Company 188 (59) (40) (30)
Remuneration payable to the Trustee 15 (15) 7 (2)
Annual fee payable to the Securities and Exchange
Commission of Pakistan (178) (258) 98 89
Payable against purchase of investments - - (3.648) -
Payable on redemption of units 61 - (10,195) -
Accrued expenses and other liabilities 239 (25,484) 97 (147)
Provision for Workers' Welfare Fund 1,976 - 1,007 -
2,301 (25,816) (12,674) (90)
Net cash generated from operating activities 16,847 60,151 16,760 19,090
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 65,295 15,929 26,153 3,732
Amount paid on redemption of units (83,683) (79.659) (49,422) (25,602)
Net cash flow from financing activities (18,388) (63.730) (23,269) (21,870)
Net increase / (decrease) in cash and cash
equivalents during the period (1,541) (3,579) (6,509) (2,780)
Cash and cash equivalents at beginning of the period 2,556 4,784 7,524 3,985
Cash and cash equivalents at end of the period 1,015 1,205 1,015 1,205

The annexed notes from 1 to 12 form an integral part of these condensed interim financial information.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2012

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 AKD Opportunity Fund (the Fund) has been established under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003. The Fund is governed under Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking
Finance Companies and Nofified Entities Regulations, 2008. It has been constituted under
the frust deed, dafed 19 December 2005, between AKD Investment Management Limited
(AKDIML) as the Management Company, a company incorporated under the Companies
Ordinance, 1984 and Central Depository Company of Pakistan Limited as the Trustee. The
Trust Deed was executed on 7 December 2005 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) on 19 December 2005 in accordance with the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003. Accordingly
fitle to the assets of the Fund is held in the name of Central Depository Company Limited
as a Trustee of the Fund. The Fund is registered as nofified entity under NBFC Regulations,
2008.

The Fund is an open end mutual fund and is listed on Karachi Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are tfransferable and can
also be redeemed by surrendering them to the Fund.

The Fund shall invest at least 70% of its net assets in listed equity securities and the remaining
net assets shall be invested in cash or near cash instruments which include cash in bank
accounts (excluding TDRs) and treasury bills not exceeding 90 days maturity.

The registered office of the Management Company is situated at 216-217, Continental
Trade Centre, Block-8, Clifton, Karachi, in the province of Sindh, Pakistan.

2. BASIS OF PRESENTATION
2.1 Statement of compliance

These condensed interim financial information for the six months and three months ended
31 December 2012 have been prepared in accordance with the requirements of the
International Accounting Standard 34 - Interim Financial Reporting and provisions of and
directives issued under the Companies Ordinance, 1984, the Trust Deed, the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations). In case where requirements differ, the provisions of / or directives issued
under the Companies Ordinance 1984, the Trust Deed, the NBFC Rules and the NBFC
Regulations have been followed.

These condensed interim financial information comprise of condensed interim statement
of assets and liabilities as at 31 December 2012 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim
distribution statement, condensed interim statement of movement in unit holders' fund,
condensed inferim cash flow statement, and notes thereto, for the six months period
ended 31 December 2012.
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These condensed interim financial information does not include all the information and
disclosures required in the annual financial statements and should therefore be read in
conjunction with the financial statements of the Fund as at and for the year ended 30
June 2012.

These condensed interim financial information are being submitted to the unit holders as
required under Regulation 38 (g) of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (NBFC Regulations). However, a limited scope review has been
carried out by the auditors in accordance with the requirements of clause (xix) of the
Code of Corporate Governance issued by the Securities and Exchange Commission of
Pakistan.

2.2 Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the
functional and presentation currency of the Fund. Figures have been rounded off to the
nearest rupee in thousand.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation followed for the preparation of this
interim financial information are the same as those applied in preparing the annual
financial statements as at and for the year ended 30 June 2012.

Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did
not have any impact on the Fund

4.  ESTIMATES

The preparation of condensed interim financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and reported amount of assets and liabilities, income and expenses. Actual results
mayy differ from these estimates.

The significant judgments made by management in applying the accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2012.

5. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with that
disclosed in the financial statements as at and for the year ended 30 June 2012.
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31 December 30 June
2012 2012
6. BANK BALANCES (Unaudited) (Audited)
(Rupees in '000)
-In profit and loss sharing accounts 988 2,531
-In current accounts 27 25
1,015 2,556

7. INVESTMENTS
Investments in securities at fair value
through profit or loss - held for trading
Equity securifies 7.1 424,141 335,489
424,141 335,489
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31 December 30 June
2012 2012
8. ACCRUED EXPENSES AND OTHER (Unaudited) (Audited)
PAYABLES (Rupees in '000)

Auditor's remuneration 121 189
Brokerage payable 123 20

Withholding tax 38 -
Sales tax payable on Management Company's remuneration 116 85
Others 255 120
653 414

9.  WORKERS' WELFARE FUND

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance,
1971 (WWF Ordinance). As a result of this amendment it may be construed that all
Collective Investment Schemes / mutual funds (CISs) whose income exceeds Rs 0.5 million
in a tax year, have been brought within the scope of the WWF Ordinance, thus rendering
them liable to pay conftribution to WWF af the rate of two percent of their accounting or
taxable income, whichever is higher. In this regard, a Constitutional Petition has been filed
by certain CISs through their trustees in the Honourable High Court of Sindh (SHC),
challenging the applicability of WWF to the CISs, which is pending adjudication.

In July 2010, a clarification was issued by the ministry of Labour and Manpower (the Ministry)
which stated that mutual funds are not liable to contribute to WWF on the basis of their
income. However, in December 2010 the ministry filed its responses against the Constitutional
Petition requesting SHC to dismiss the same, where after, show cause nofices were issued
by the Federal Board of Revenue (FBR) to several mutual funds for the collection of WWEF.
In respect of such show cause notices, certain mutual funds have been granted stay order
by SHC on the basis of the pending Constitutional Petition as referred above.

During the year 2011 the Honourable Lahore High Court (LHC) in a Constitutional Petition
relating fo the amendments brought in the WWF Ordinance, 1971 through the Finance
Act, 2006 and the Finance Act, 2008 has declared the said amendments as unlawful and
unconstitutional. While, the Constitutional Petition filed in the SHC is still pending.

In view of above stated facts and considering the uncertainty on the applicability of WWF
to mutual funds due to show cause notices issued to a number of mutual funds, the
management company as a matter of abundant caution has decided to continue to
maintain the provision for WWF amounting to Rs. 7.677 million (including Rs. 1.976 million
for the current period) upto 31 December 2012 (June 2012: 5.701 million). Had the above
recognition not been made, the net assets value per unit of the Fund would be higher by
Re. 0.84 / 1.83%.

10. TAXATION

The Fund's income is exempft from Income Tax as per clause (99) of part 1 of the Second
Schedule of the Income Tax Ordinance, 2001 subject to the condition that not less than
90% of the accounting income for the year as reduced by capital gains whether realised
or unrealised is distributed amongst the unit holders. The Fund is also exempt from the
provision of section 113 (minimum tax) under Clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001.The management intends to distribute at least 0%
of the income earned by the year end by this Fund to the unit holders, if by then it earns
profit. Furthermore, as per regulations 63 of the Non - Banking Finance Companies and
Nofified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting
income other than unrealised capital gains to the unit holders.
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TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include AKD Investment Management Limited (AKDIML), being the
asset management company of the Fund, Ageel Karim Dhedhi Securities (Private) Limited,
AKD Securities Limited being the related companies of the management company,
Central Depository Company of Pakistan Limited being the trustee, other collective
investment schemes managed by the Management Company and directors and key
management personnel of the Management Company and also includes entities holding
10% or more in the units of the Fund as at 31 December 2012.

Remuneration to the Management Company and the Trustee is determined in accordance
with the provisions of the NBFC Regulations, and Trust Deed respectively. Other transactions
with connected persons are at agreed rates.

Details of transactions and balances with connected persons are as follows:

As at As at
31 December 30 June
2012 2012
Balance as at period / year ended (Un-audited) (Audited)

(Rupees in '000)

AKD Investment Management Limited -
Management Company of the Fund

Remuneration payable 724 536
Sales Tax Provincial on Remuneration Payable 116 85
Sales load Payable 30 21
Payable against Redemption of Units 61 -

Units Outstanding - 165,564 (June 2012: 434,047) 7,597 18,131

Central Depository Company of Pakistan -
Trustee
Remuneration payable 70 55

AKD Securities Limited- Brokerage House
Commission payable on purchase of marketable
securities 39 -

National Bank of Pakistan
Units outstanding - 3,884,759 (June 2012: 3,280,255) 178,116 137,021

AKD Investment Management Limited Staff
Provident Fund
Units outstanding - 51,874 (June 2012: 44,905) 2,378 1,876

Directors of the Management Company
(Key management personnel)
Units outstanding - 31,503 (June 2012: 28,801) 1,444 1,203

Aqgeel Karim Dhedhi Securities (Pvt.) Limited Staff
Provident Fund
Units outstanding - 37,662 (June 2012: 31,802) 1,727 1,328




11.2

Transactions during the period

AKD Investment Management Limited -
Management Company

Remuneration

Sales tax on remuneration to management company
Sales load

Units issued - Nil (2011: 174,006) units

Units redeemed - 348,472 (2011: 87,438) units

Issue of bonus - 79,989 (2011: Nil) units

Aqgeel Karim Dhedhi Securities (Private)
Limited - Staff Provident Fund
Issue of bonus - 5,861 (2011: Nil) units

National Bank of Pakistan
Issue of bonus - 604,504 (2011: Nil) units

AKD Investment Management Limited - Staff
Provident Fund

Issue of bonus - 8,275 (2011: Nil) units

Units issued - 51,874 (2011: 133,899) units

Units redeemed - 53,180 (2011: 71,980) units

AKD Securities Limited - Brokerage House
Commission paid on purchase and sale of marketable
securities

Golden Arrow Selected Stocks Fund Limited
(Fund managed by the Management company)
Sale of Investments

Directors of the Management Company
(Key management personnel)

Issue of bonus units - 5,903 (201 1: Nil) units
Redemption of units - 6,434 units (2011: Nil) units

Central Depository Company of Pakistan -
Trustee of the Fund

Remuneration

Central depository service charges
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Six months period ended

31 December

2012 2011

(Rupees in '000)

3,931 3,938
629 630
60 -
- 4,992
13,765 4,943
2,821 -
207 -
21,322 -
292 -
2,000 3,851
2,004 4,069
32 75
13,486 -
208 -
260 -
392 394
18 1




_ AKD Opportunity Fund - Half Yearly Report December 2012 -

12. General

12.1 These condensed interim financial information are unaudited and have been reviewed by
the auditors. Furthermore, the figures for the quarter ended 31 December 2012 in these
condensed inferim financial information, wherever appearing, have not been reviewed by
the auditors.

12.2 Others includes Sindh Government sales tax of Rs. 0.63 million (2011: Rs. 0.63 million) charged
on the management remuneration, effective from 01 July 2011.

12.3 These condensed interim financial information were authorized for issue on February 22,
2013 by the board of directors of the Management Company.

For AKD Investment Management Limited
(Management Comapany)

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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