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Mission Statement

To set a standard of investing in better
performing and result oriented securities
by adopting best business practices
and ethics.

Vision

To be a leading investment Company in
Financial industry with diversifying its
business activities by good asset
allocation and generating better financial
results and yield to the stakeholders.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty Sixth Annual General Meeting of Golden Arrow Selected
Stocks Fund Limited ("the Company") will be held on Saturday, October 26, 2019 af 2:30 p.m. at
The Instifute of Chartered Accountants of Pakistan, Chartered Accountants Avenue ,Cliftfon,
Karachi to tfransact the following business:-

ORDINARY BUSINESS
1. To confirm the minutes of the Annual General Meeting held on October 27, 2018.

2. To review, consider and adopt the Audited Accounts together with the Directors' and Auditors'
Report for the year ended June 30, 2019.

3. To appoint Auditors of the Company and fix their remuneration for the period of upto the
date of conversion of the Company info an Open End Scheme whcih is expected to be
accomplished by December 1, 2019. The present Auditors M/s Deloitte Yousuf Adil, Chartered
Accountants refire and being eligible, offer themselves for re-appointment.

4, To elect seven (07) directors of the Company as fixed by the Board of Directors in accordance
with the provision of Section 159 of the Companies Act, 2017 for a period of three years
commencing from May 09, 2019.

The following are the retiring Directors:

Mr. Javaid Bashir Sheikh

Mr. Imran Motiwala

Ms. Anum Dhedhi

Mr. Aurangzeb Ali Naqgvi

Mr. Muhammad Siddig Khokhar
Mr. Abdul Karim Memon

Mr. Muzammil Abdul Karim

Noohr~wN =

OTHER BUSINESS

5. To transact any other business as may be placed before the meeting with the permission
of the Chair.

By Order of the Board

Muhammad Yaqoob
Karachi: October 05, 2019 Company Secretary

NOTES:

1. The share transfer books of the Company will remain closed from October 18, 2019 to October
26, 2019 (both days inclusive). Physical Scrips transfers / CDS transaction IDs received in order
at the office of Share Registrar, JWAFFS Registrar Services (Pvt.) Limited, at the close of the
business day on October 17, 2019 will be treated in time for attending the Annual General
Meeting.
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2. A member enfitled to attend and vote at the meeting shall be entitled to appoint another
member of the Company as his / her proxy to attend, speak and vote instead of him / her,
and a proxy so appointed shall have such rights, as respects attending, speaking and voting
at the meeting as are available to a member. Proxies, in order to be effective, must be duly
completed and signed and received at the Registered Office of the Company not less than
48 hours before the meeting.

3. The Shareholders are requested to notify any change in their address immediately to the
Share Registrar, JWAFFS Registrar Services (Pvt.) Limited.

4, CDC account holders will further have to follow the under mentioned guidelines as laid down
in Circular No. 1 of 2000 dated 26 January 2000 issued by Securities and Exchange Commission
of Pakistan.

A. FOR ATTENDING THE MEETING

i) In case of individuals, the account holder or sub account holder whose registration details
are uploaded as per the Regulations, shall authenticate his / her identity by showing his /
her Computerised National Identity Card (CNIC) or original passport at the time of attending
the meeting.

ii) In case of corporate entity the Board of Directors' resolution / power of attforney with
specimen signature of the nominee shall be produced (unless it has been provided earlier)
at the time of the meeting.

B. FOR APPOINTING OF PROXIES

i) In case of individuals, the account holder or sub account holder whose registration details
are uploaded as per the regulations shall submit the proxy form as per requirement.

ii) The proxy form will be witnessed by two persons whose names, addresses and CNIC numbers
shall be mentioned on the form.

iii) Attested copies of CNIC or passport of the beneficial owners and the proxy shall be furnished
with the proxy form.

iv) The proxy shall produce his | her original CNIC or original passport at the fime of the meeting.

V) In case of corporate entity, the Board of Directors' resolution / power of attorney with
specimen signature shall be submitted (unless it has been provided earlier) along with proxy
form of the Company.

5. CIRCULATION OF ANNUAL AUDITED ACCOUNTS VIA EMAIL/CD/USB//DVD OR ANY OTHER
MEDIA

Pursuant to the directions given by the Securities and Exchange Commission of Pakistan
through its SRO 787(1)12014 dated September 8, 2014 and SRO 470(1)12016 dated May 31,
2016 that have allowed the companies to circulate its Annual Audited Accounts (i.e. Annual
Balance Sheet and Profit and Loss Accounts, Statements of Comprehensive Income, Cash
Flow Statement, Notes to the Financial Statements, Auditors' and Directors' Report) to its
members through Email/CD/ DVD/ USB/ or any other electronic media at their registered
addresses.

Shareholders who wish to receive the hardcopy of Financial Statements shall have to fill the
standard request form (available on the Company's website: www.akdinvestment.com)
and send it fo the Company address.
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6. CONSENT FOR VIDEO CONFERENCE FACILITY

Pursuant to Section 134(1) of Companies Act, 2017, if Company receives consent form from
members holding aggregate Ten percent (103) or more shareholding residing at geographic
location to participate in the meeting through video link at least 10 days prior to the date
of meeting, the Company will arrange video conference facility in that city subject to
availability of such facility in that city. To avail this facility, please provide the following
information and submit it to the registered office of the Company:

[/We of being a member of Golden Arrow Selected
Stocks

Fund Limited, holding ordinary shares as per register Folio / CDC
Account No. hereby opt for video conference facility at.
Name and Signature Date

The Company will intimate members regarding venue of video conference facility atf least
7 days before the date of General Meeting along with complete information necessary to
enable them to access such facility.

7. SUBMISSION OF COPIES OF CNIC / SNIC / NTN (MANDATORY)

Pursuant to the Directives of the SECP, CNIC / SNIC or NTN (in case of corporate entities)
number of shareholders are MANDATORILY required to be mentioned on dividend warrants.
Shareholders are therefore, requested to submit a copy of their valid CNIC / SNIC (if not
already provided) to the Company's Share Registrar, JWAFFS Registrar Services (Pvt.) Ltd.
407- 408, Al Ameera Center, Shahrah-e-lraq, Saddar, Karachi. In the absence of a member's
valid CNIC / SNIC, the Company will be constrained to withhold dispatch of dividend warrants
to such members.

8. DIVIDEND MANDATE (MANDATORY)

The Provisions of Section 242 of the Companies Act, 2017 requires the listed companies that
any dividend payable in cash shall only be paid through electronic mode directly into the
bank account designated by the entitled shareholders. Accordingly, the shareholders holding
physical shares are requested to provide the following information to the Company's Share
Register at the address given herein above. In the case of shares held in CDC, the same
information should be provided directly to the CDC participants for updating and forwarding
to the Company:

Folio No. / Investor Account Number / CDC Sub Account No.
Title of Account

IBAN Number

Bank Name

Branch Name and Code

Branch Address

Mobile Number

Name of Network (if ported)

Email Address
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9. EXEMPTION FROM DEDUCTION OF INCOME TAX / ZAKAT

Members seeking exemption from deduction of income tax or are eligible for deduction at
reduced rate, are requested to submit a valid tax exemption certificate or necessary
documentary evidence as the case may be. Members desiring non- deduction of Zakat are
also requested to submit valid declaration for non-deduction of Zakat

10. E-Voting
Pursuant to the Companies (E-voting) Regulations, 2016, shareholders will be able to exercise
their right to vote though e-voting by giving their consent in writing, at least 10 days before
the date of the meeting to the Company on the appointment of Execution Officer by the
infermediary as Proxy.

11. Postal Ballot

Pursuant fo Companies (Postal Ballot) Regulations 2018, for the purpose of election of Director
and for any other agenda item subject to the requirement of section 143 and 144 of the
Companies Act, 2017, members will be allowed to exercise their right of vote through postall
ballot, that is voting by post or through any electronic mode, in accordance with the
requirements and procedure contained in the aforesaid Regulations.
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DIRECTORS' REPORT

The Board of Directors of Golden Arrow Selected Stocks Fund Limited (GASSFL) is pleased to present
its Audited Financial Statement for the fiscal year ended June 30, 2019.

FUND'S FINANCIAL PERFORMANCE

For FY19, the return of the Golden Arrow Selected Stocks Fund was -18.06% compared to the KSE-
100 Index return of -19.11%.

MACRO PERSPECTIVE

The PTl led Government adoptedstringent measures to preserve the depleting FX reserves by
reducing the imports to stabilize the Current Account Deficit (CAD) in FY19. However, the dampening
GDP growth prospect (3.3% GDP growth rate forecasted by SBP for FY19 as compared to 5.5% in
the corresponding period), worsening fiscal deficit, scrutiny from global money-laundering watchdog
(FATF) over regulatory concerns, and delays in finalizing IMF bailout program kept the economy
under pressure.

The Current Account Deficit (CAD) for FY19 stood at $13.6 billion (4.8% of GDP) as compared to
$19.8 billion (6.3% of GDP) in the same period last year (SPLY), exhibiting a decline of 32% YoY. This
improved performance was on the back of a decrease in imports of goods by 7% YoY to $52.38
billion from $56.59 billion, along with an increase in remittances of 10% YoY to $21.84 bilion. However,
exports of goods could not pick up as anticipated, and remained flat at approximately the same
at $24.4 billion from $24.77 bilion in SPLY, while the increase in debft servicing weighed on the foreign
exchange reserves at $14.48 billion.

On the fiscal front, the Federal Bureau of Revenue (FBR) managed to collect around PKR 3.829
frillion during the FY19 as compared to PKR 3.842 trillion in the same period last year. The tax
collection remained below the revised target of PKR 4.398 frillion (11.5 percent of GDP), making it
difficult for the Government to execute development projects and spending. Moreover, the
Government has set a revenue collection target of PKR 5.55 trillion for FY20, which appears ambitious
keeping in view the current economic slowdown.

As per Pakistan Bureau of Statistics (PBS), the average Consumer Price Index (CPI) in FY19 was
recorded at 7.34% YoY as compared to 3.92% YoY, SPLY. Core CPI calculated by excluding food
and energy items clocked in at an alarming 8.24% compared to 5.44%, SPLY. Moreover, the State
Bank of Pakistan (SBP) upward revised its FY19 CPI target to remain between 6.5-7.5% YoY, above
the annual target of 6%. This revision was on the back of increased international oil prices, recent
PKR depreciation and increase in electricity and gas tariffs. Therefore, the higher expected inflation
along with burgeoning twin deficits led SBP to increase the policy rate to 12.25% during FY19.

According fo Economic Survey of FY19, the agriculture sector underperformed and missed its target
budgeted target of 3.94%, registering a meager increase of only 0.85%. This was mainly due to the
prevalent water crisis and drop in ferfilizer off take (higher prices) which hampered agricultural
output. Similarly, slowdown in the services sector, along with manufacturing sector, also caused
the SBP to downward revise its real GDP growth target to approximately 3.5% for FY20.

The Large Scale Manufacturing (LSM) sector, which constitutes 70% of the total manufacturing and
10.2% of overall GDP, witnessed a decrease of 3.50% for 11TMFY19 (July-May). Compared to May-
2018, the majority of the sectors comprising the bulk of LSM weight recorded a decline in May2019.
The leading underperformers during the month were Automobiles (-11.78% YoY), Coke & Petroleum
Products (-8.35% YoY), Food, Beverages & Tobacco (-7.28% YoY) and Iron & Steel Products (-11.21%
YoY). On the other hand, Fertilizers (+7.68% YoY) and Electronics (+12.53% YoY) recorded significant
growth during the month.

— 08 —
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Furthermore, Pakistan was able to attract only $1.66 billion in Foreign Direct Investment (FDI) in FY19
which is around -51.98% lower than the corresponding period last year. This massive decrease was
mainly due touncertainty of the exchange rate and delays in finalization of IMF program, country's
vulnerable external and fiscal position, downgrading of Pakistan's credit rating by Fitch in December
2018 and dampened investor confidence. On the other hand, during FY19 sectors including
chemical, beverages, and automobile were on the investors' radar.

In our view, PKR-USD depreciation of approximately 34% in FY19, imposition of regulatory duties on
various import items, and funds received through financial assistance from friendly countries provided
some relief to the external deficit. Going forward, we believe CPEC investments will continue o
play a vital role in attracting investment in Pakistan and stabilizing the currency to improve import
led manufacturing. Overall, clarity about the economic policies and reforms of the current
government will remain a key determinant of the country's macro performance.

EQUITY MARKET REVIEW

During FY19, KSE-100 Index exhibited a decline of 19%, closing at 33,901.58 points at June end 2019.
The equity market remained under pressure on the back of depressed market participation
emanating from poor investor confidence, weak economic conditions (balance of payment crisis,
currency depreciation, and widening fiscal deficit), accountability drive, regulatory tightening and
continued foreign investor selling during the period (FIPI recorded net selling of $415 million). On
the other hand, the average traded volume stood at around 96 million shares as compared to 84
million shares in the SPLY showing an increase of 14.29% YoY.

Inflationary pressures contfinued to persist, primarily due to increase in food, housing and fransport
indices, which led the State Bank of Pakistan (SBP) to increase the policy rate by 575 bps to 12.25%
during the FY19. This prompted investors to realign their portfolios from equity market to fixed income
instruments (T-bills, National Savings Schemes, PIBs, and Bank Deposits etfc.) in pursuit of attractive
returns.

Going forward, an expected increase in intfernational crude oil price will provide an upside to the
oil sector, thereby improving earnings of Exploration & Production (E&P) sector (Contributing to
around 14.42% in Index). On the other hand, rising interest rates would help the banking sector
(Conftributing to around 27.58% in Index) to regain its momentum, especially ones with the high
current account portion and low PIB base.

However, improved liquidity emerging from renewed investor confidence would still be a major
driver for the market. Furthermore, improvement in macro-indicators, IMF program deliverables
and clearance from FATF would bring more clarity, and possibly recover the market sentiments.
However, Indo-Pak tensions might keep the market in jitters.

In terms of valuations, currently the KSE -100 Index is frading at an attractive multiple of 5.5x, at a
58% discount in comparison fo emerging markets (multiple 13.25x), offering potential upside for
investors.

MONEY MARKET REVIEW

During FY19, twenty-six T-Bill auctions were carried out by the SBP, where government successfully
managed to raise PKR18.46 trillion. Weighted average yield on the 3-month and é-month period
were 9.73% and 10.23% respectively, as compared to 6.13%, and 6.13%, same period last year.
There were no 12-month T-bill auctioned during the period.

To further address the need of liquidity, SBP conducted twelve auctions of Pakistan Investment
Bonds (PIBs) and was successful in raising PKR871.73 billion during FY19. The yields maintained an
upward frend as weighted average maturity yield on 3-year, 5-year, and 10-year maturity rose to
9.98%, 8.10%, and 10.94%, as compared to 6.57%, 7.14%, and 8.06%, same period last year.

The government announced six Monitory Policy Statements (MPS) in FY19, during which it increased
the policy rate by 575bps cumulatively, thus taking the policy rate to 12.25%. As per the auction
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calendar of the SBP, it will raise PKR300 billion by issuing 3 to 20-year tenor Pakistan Investment
Bonds (PIBs) and PKRé.4 trillion by issuing 3 to 12-month tenor T-Bills to pay back the maturing debt
of PKRé6.46 trillion. In addition, SBP will raise another PKR300 billion through the auction of a 10-Year
Floating PIB.

FUTURE OUTLOOK

Keeping in view the recent measures taken by the new Government in FY19, the economy is
expected to move towards gradual stability in FY20. As CAD situation has relatively eased, the
focus will be on disciplining the fiscal deficit as per IMF package through improved tax collection
and documentation of businesses. However, in doing so, challenges will remain on the back of
resistance from business community and public due to tougher tax and regulatory regime. The
political situation might pose trouble due to the unpopular measures and aggressive accountability
drive currently underway. Moreover, if simmering tensions with India persist, they might dampen
the investor spirit in the market and create uncertainty.

Going forward, shifting fowards less costly alternative for power production, currency devaluation
(34% in FY19), and incentives provided to export oriented industries (reduced duties & Rebates)
and deferred oil payment from Saudi Arabia (up fo $6 bn) is expected to improve the external
account situation even more. Moreover, remittances are also expected to increase further owing
to seasonal impact of Ramadhan and Eid, along with weakening currency which will further support
the ailing economy. Furthermore, measures being taken to curb money laundering and hawala
hundi system, will force the money to flow through official channels.

We believe a significant reversal in equity market is now due to attractive valuations (The KSE-100
index trading at an aftractive (P/E) 5.5x). The investor confidence level and foreign participation
will play a major role in this regard as the economy moves fowards consolidation.

On the Fixed Income side, increase in interest rates has further led fo an economic slowdown.
Equity markets will have to offer more to entice investors to compete with other asset classes
(Pakistan Investment Bonds, Income Funds, National Savings Certificates and Bank Deposits) which
are beginning to offer very attractive yields.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a) The financial statements, prepared by the management of the Company, present its state
of affairs fairly, the result of its operations, cash flows and changes in equity;

(b) Proper books of account of the Company have been maintained;

(c) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment;

(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed
in preparation of financial statements and any departures there from has been adequately
disclosed and explained;

(e) The system of internal control is sound in design and has been effectively implemented and
monitored.

(f)  There are no significant doubts upon the Company's ability to continue as a going concern.

(9) There has been no material departure from the best practices of Corporate Governance,
as detailed in the listing regulations.

(h)  Outstanding statutory payments on account of taxes, duties, levies and charges if any have
been fully disclosed in the financial statements.

(i)  The statement showing the attendance of Directors in BOD meetings and the Audit Committee
meetings is as under:
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Number of Meetings

No. Name of Director Held Attended Leave Granted
1 Mr. Javaid Bashir Sheikh 4 4 0
2 Mr. Imran Motiwala 4 4 0
3 Ms. Anum Dhedhi 4 3 1
4 Mr. Aurangzeb Ali Naqvi 4 3 1
5 Mr. Muhammad Siddiq Khokhar 4 4 0
6 Mr. Abdul Karim 4 4 0
7 Mr. Muzammil Abdul Karim 4 4 0
; Number of Meetings

I L 2D Attended Leave Granted
1 Mr. Muhammad Siddiq Khokhar 4 4 0

Mr. Abdul Karim 4 4 0
3 Mr. Aurangzeb Ali Naqvi 4 4 0

(i)  The frades in the shares of the Company carried out by its Directors, CEO, CFO, Company
Secretary and their spouses and minor children are as under:

Purchases Bonus & Right SEIE

Name of Director (No. of Shares) | (No. of Shares) | (No. of Shares)
Director

Mr.Javaid Bashir Sheikh - - -

Mr. Imran Motiwala 230,000 - -

Ms. Anum Dhedhi - - -
Mr. Aurangzeb Ali Naqvi - - -
Mr. Muhammad Siddiq Khokhar - - -
Mr. Abdul Karim - - -
Mr. Muzammil Abdul Karim - - -

Company Secretary
Mr. Muhammad Yaqoob - - -

Chief Financial Officer
Mr. Muhammad Munir - - -

RATING OF GOLDEN ARROW SELECTED STOCKS FUND LIMITED

The Pakistan Credit Rating Agency (PACRA) has assigned Golden Arrow Selected Stocks Fund
Limited (GASSFL) performance ranking of "MFR 4-Star”, "MFR 5-Star" and "MFR 5-Star" in performance
period of 1 year, 3 year and 5 year category on February 28, 2019, good performance' viz a viz
other mutual funds.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE COMPANY

For the principal risks and uncertainties facing the company please refer to the note 23 of the
Accounts of Golden Arrow Selected Stocks Fund Limited for the year ended June 30, 2018.

PATTERN OF SHAREHOLDING

The detailed paftern of Shareholding as required by the Companies Act 2017 and the Code of
Corporate Governance is enclosed.

KEY FINANCIAL DATA AT A GLANCE

Key Financial Data for last six years at a glance is enclosed.
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INVESTMENT POLICY

General nature of the business fransacted and to be transacted by the Company will be the
investing of its assets in securities. The purpose of the Company is to provide a vehicle where by
investors can invest their funds in securities under the direction of AKD Investment Management
Limited, subject to the general control and directions of the Board of Directors. The objective of
Company is to achieve superior returns through a combination of Investment Strategies, which
includes investing in high earnings growth stocks, deep value and high dividend paying scrips. The
Company has a strategy in place to limit capital losses when volatility rises in the stock market by
diversifying into defensive stocks and fixed income securities. Stocks for the portfolio will be selected
on the basis of fundamentals and authentic research from top quality Brokerage Houses.

APPOINTMENT OF AUDITORS

The Auditors, M/s Deloitte Yousuf Adil, refires and offer themselves for reappointment. The Directors,
on the recommendation of the Audit Committee, propose M/s Deloitte Yousuf Adil, Chartered
Accountants, as auditors for the year ending June 30, 2020, subject to the approval of the
Shareholders in the Annual General Meeting.

ACKNOWLEDGEMENTS

The Directors would like to take this opportunity o thank the Securities and Exchange Commission
of Pakistan, the Ministry of Finance, the State Bank of Pakistan and the Management of the Stock
Exchanges for their support to the Mutual Fund Industry as a whole and our Custodian, Central
Depository Company of Pakistan Limited for their cooperation. The Board also appreciates the
devoted performance of the staff and officers of the AKD Investment Management Limited. The
Board will also like to thank shareholders for their confidence in the Company and their confinued
support and guidance.

MATERIAL INFORMATION

As per clause 65 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
as amended by Securities and Exchange Commission of Pakistan (SECP) vide its Nofification S.R.O.
1492(1)/2012 dated December 26, 2012 an asset management company managing an Investment
Company shall, from the expiry of five years fromm November 21, 2007, hold within one month of
such period a meeting of shareholders to seek their approval to convert the Investment Company
into an Open End Scheme (by simple majority) or wind up the Investment Company (by special
resolution). In 2013, SECP vide ifs Nofification S.R.O. 1399(1) 2012 dated November 28, 2012 extended
the timeline for convening the meeting of share holders till January 31, 2013.

In compliance with above referred regulation, the Company convened a meeting of shareholders
on January 31, 2013. However, neither the conversion of the Company intfo an Open End Scheme
nor ifs winding up was approved by the shareholders by the majority specified in the said regulation.
This fact was communicated to the stock exchanges and the SECP.

Subsequently, the company received a notice from SECP on February 21, 2013 citing non-compliance
of the aforementioned Regulation and advised the Company to take immediate corrective action
by calling another extra ordinary general meeting of shareholders. The Company being aggrieved
by the said notice preferred a Constitutional Petition before the Honorable Sindh High Court on
the ground that Regulation 65 is ultra vires. The Honorable Sindh High Court, after a preliminary
hearing, had granted an ad-interim relief to the Company by restraining the SECP from taking any
coercive action against the Company during the pendency of the petition.

Subsequently, the board of directors in their meeting held on January 09, 2018 voluntarily resolved
that the Company be converted from closed end fund to an open end scheme under the Non-
Banking Finance Companies and Nofified Entities Regulations, 2008 and has approved a scheme
of arrangement for the same. Further, the board has decided to place the scheme of arrangement
before the shareholders for their approval by special resolution in an extra ordinary general meeting
held on February 15, 2018, in which the shareholders had approved the conversion.
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Following the approval in EOGM, case filed by Company against Federation of Pakistan and SECP
has been disposed off for which court order has been received by the Company. TheCompany
submitted application to SECP for the conversion of GASSFL info an open end scheme. The SECP
has approved the conversion of GASSFL info an Open-End Scheme in terms of Regulation 65 of
the NBFC and NE Regulations, 2008 vide its letter dated February 14, 2019. The effective date for
the conversion shall be no later thanJuly 01, 2019.

Subsequently AKD Investment Management Limited (management company) requested SECP for
extension of conversion scheme uptill October 01, 2019 and SECP later approved this request vide
letter No. SCD/AMCW/GASSFL/11/2019.

The Management Company has further requested the SECP for an extension of conversion upfill
December 01, 2019 response in this regard is still awaited.

For and on behalf of the Board

Imran Motiwala Javaid Bashir Sheikh
Chief Executive Officer Chairman

Karachi: September 27, 2019
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FUND MANAGER’S REPORT

i)  Description of the Collective Investment Scheme Category and type:
Closed End - Equity Scheme
ii) Statement of Collective Investment Scheme's investment objective:

Disciplined and balanced fund management strategy focusing on fundamentally strong
companies offering deep value, coupled with few cherry picked growth companies.

iii) Explanation as to whether Collective Investment Scheme achieved its stated Objective:

For FY19, the return of the Golden Arrow Selected Stocks Fund (GASSFL) was -18.06% compared
to the KSE-100 Index return of -19.11%.

iv) Statement of benchmark (s) relevant to the Collective Income Scheme:
KSE - 100 Index

v) Comparison of the Collective Investment Scheme's performance during the period compared
with the said benchmark:
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Monthly yield ‘ Jul-18 | Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 ‘ Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19
GASSFL 0.59% | -0.03% -2.80% 1.08% -2.95% -5.77% 5.79% -3.76% -0.33% | -4.43% -5.66% -0.77%
Benchmark 1.91% | -2.27% -1.78% 1.59% -2.77% -8.47% | 10.07% | -4.28% -1.04% | -4.83% -2.20% -5.76%

vi) Description of the strategies and policies employed during the period under review in relation
to the Collective Investment Scheme's performance:

Golden Arrow Selected Stocks Fund Limited is a closed end equity scheme. The return of Fund
is generated through investment in value stocks which have strong growth potential. GASSFL
is fully complied with the relevant policies and procedures as per fund's regulatory requirement.
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vii) Disclosure of Collective Investment Scheme's asset allocation as at the date of report and
particulars of significant change in asset allocation since the last report (if applicable):

Asset Allocation (% of Total Assets) 30-Jun-19 31-Mar-19
| Equities | 95.69% 96.04%
4.08% 3.73%
0.23% 0.23%

viii) Analysis of the Collective Investment scheme's Performance:

FY19 Return -18.06%

Benchmark Return -19.11%

ix) Changes in the total NAV and NAV per share since last reviewed period:

Net Asset Value NAV Per Unit

30-Jun-19 31-Mar-19 Change 30-Jun-19 31-Mar-19

(Rupees in “000") Rs. Rs.
1,239,677 1,385,550 -10.53% 8.15 9.11

x) Disclosure on the markets that the Collective Investment Scheme has invested in including
review of the market (s) invested in and returns during the period:

MACRO PERSPECTIVE

The PTI led Government adoptedstringent measures to preserve the depleting FX reserves by
reducing the imports to stabilize the Current Account Deficit (CAD) in FY19. However, the dampening
GDP growth prospect (3.3% GDP growth rate forecasted by SBP for FY19 as compared to 5.5% in
the corresponding period), worsening fiscal deficit, scrutiny from global money-laundering watchdog
(FATF) over regulatory concerns, and delays in finalizing IMF bailout program kept the economy
under pressure.

The Current Account Deficit (CAD) for FY19 stood at $13.6 billion (4.8% of GDP) as compared to
$19.8 billion (6.3% of GDP) in the same period last year (SPLY), exhibiting a decline of 32% YoY. This
improved performance was on the back of a decrease in imports of goods by 7% YoY to $52.38
billion from $56.59 billion, along with an increase in remittances of 10% YoY to $21.84 bilion. However,
exports of goods could not pick up as anticipated, and remained flat at approximately the same
at $24.4 billion from $24.77 billion in SPLY, while the increase in debt servicing weighed on the foreign
exchange reserves at $14.48 billion.

On the fiscal front, the Federal Bureau of Revenue (FBR) managed to collect PKR 3.303 frillion during
1TMFY 19 which was lower than the actual tax collection in the SPLY. Despite this increase, FBR
failed to meet its revised target for FY19 of PKR 4.435 frillion by approximately PKR 477 billion in
TTMFY19, making it difficult for the Government to execute development projects and spending.

As per Pakistan Bureau of Statistics (PBS), the average Consumer Price Index (CPI) in FY19 was
recorded at 7.34% YoY as compared to 3.92% YoY, SPLY. Core CPI calculated by excluding food
and energy items clocked in at an alarming 8.24% compared to 5.44%, SPLY. Moreover, the State
Bank of Pakistan (SBP) upward revised its FY19 CPI target to remain between 6.5-7.5% YoY, above
the annual target of 6%. This revision was on the back of increased international oil prices, recent
PKR depreciation and increase in electricity and gas tariffs. Therefore, the higher expected inflation
along with burgeoning twin deficits led SBP to increase the policy rate to 12.25% during FY19.

According to Economic Survey of FY19, the agriculture sector underperformed and missed its target
budgeted target of 3.94%, registering a meager increase of only 0.85%. This was mainly due to the
prevalent water crisis and drop in fertilizer off take (higher prices) which hampered agricultural
output. Similarly, slowdown in the services sector, along with manufacturing sector, also caused
the SBP to downward revise its real GDP growth target to approximately 3.5% for FY20.
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The Large Scale Manufacturing (LSM) sector, which constitutes 70% of the total manufacturing and
10.2% of overall GDP, withessed a decrease of 3.50% for 1TMFY19 (July-May). Compared to May-
2018, the maijority of the sectors comprising the bulk of LSM weight recorded a decline in May2019.
The leading underperformers during the month were Automobiles (-11.78% YoY), Coke & Petroleum
Products (-8.35% YoY), Food, Beverages & Tobacco (-7.28% YoY) and Iron & Steel Products (-11.21%
YoY). On the other hand, Fertilizers (+7.68% YoY) and Electronics (+12.53% YoY) recorded significant
growth during the month.

Furthermore, Pakistan was able to attract only $1.66 billion in Foreign Direct Investment (FDI) in FY19
which is around -51.98% lower than the corresponding period last year. This massive decrease was
mainly due touncertainty of the exchange rate and delays in finalization of IMF program, country's
vulnerable external and fiscal position, downgrading of Pakistan's credit rating by Fitch in December
2018 and dampened investor confidence. On the other hand, during FY19 sectors including
chemical, beverages, and automobile were on the investors' radar.

In our view, PKR-USD depreciation of approximately 34% in FY19, imposition of regulatory duties on
various import items, and funds received through financial assistance from friendly countries provided
some relief to the external deficit. Going forward, we believe CPEC investments will contfinue to
play a vital role in attracting investment in Pakistan and stabilizing the currency to improve import
led manufacturing. Overall, clarity about the economic policies and reforms of the current
government will remain a key determinant of the country's macro performance.

EQUITY MARKET REVIEW

During FY19, KSE-100 Index exhibited a decline of 19%, closing at 33,901.58 points at June end 2019.
The equity market remained under pressure on the back of depressed market partficipation
emanating from poor investor confidence, weak economic conditions (balance of payment crisis,
currency depreciation, and widening fiscal deficit), accountability drive, regulatory tightening and
confinued foreign investor selling during the period (FIPl recorded net selling of $415 million). On
the other hand, the average traded volume stood at around 96 million shares as compared to 84
million shares in the SPLY showing an increase of 14.29% YoY.

Inflationary pressures continued to persist, primarily due to increase in food, housing and fransport
indices, which led the State Bank of Pakistan (SBP) to increase the policy rate by 475 bps to 12.25%
during the FY19. This prompted investors to realign their portfolios from equity market to fixed income
instfruments (T-bills, National Savings Schemes, PIBs, and Bank Deposits etc.) in pursuit of attractive
returns.

Going forward, an expected increase in international crude oil price will provide an upside to the
oil sector, thereby improving earnings of Exploration & Production (E&P) sector (Contributing to
around 14.42% in Index). On the other hand, rising interest rates would help the banking sector
(Conftributing to around 27.58% in Index) to regain its momentum, especially ones with the high
current account portion and low PIB base.

However, improved liquidity emerging from renewed investor confidence would still be a major
driver for the market. Furthermore, improvement in macro-indicators, IMF program deliverables
and clearance from FATF would bring more clarity, and possibly recover the market sentiments.
However, Indo-Pak tensions might keep the market in jitters.

In terms of valuations, currently the KSE -100 Index is frading at an attractive multiple of 5.5x, at a
58% discount in comparison fo emerging markets (multiple 13.25x), offering potential upside for
investors.

FUTURE OUTLOOK

Keeping in view the recent measures taken by the new Government in FY19, the economy is
expected to move towards gradual stability in FY20. As CAD situation has relatively eased, the
focus will be on disciplining the fiscal deficit as per IMF package through improved tax collection
and documentation of businesses. However, in doing so, challenges will remain on the back of
resistance from business community and public due to tougher tax and regulatory regime. The
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political situation might pose trouble due to the unpopular measures and aggressive accountability
drive currently underway. Moreover, if simmering tensions with India persist, they might dampen
the investor spirit in the market and create uncertainty.

Going forward, shifting fowards less costly alternative for power production, currency devaluation
(15.66% in FY19), and incentives provided to export oriented industries (reduced duties & Rebates)
and deferred oil payment from Saudi Arabia (up to $6 bn) is expected to improve the external
account situation even more. Moreover, remittances are also expected to increase further owing
fo seasonal impact of Ramadhan and Eid, along with weakening currency which will further support
the ailing economy. Furthermore, measures being taken to curb money laundering and hawala
hundi system, will force the money to flow through official channels.

We believe a significant reversal in equity market is now due to attractive valuations (The KSE-100
index tfrading af an attfractive (P/E) 5.5x). The investor confidence level and foreign participation
will play a major role in this regard as the economy moves fowards consolidation.

On the Fixed Income side, increase in interest rates has further led to an economic slowdown.

Equity markets will have to offer more to entice investors to compete with other asset classes

(Pakistan Investment Bonds, Income Funds, National Savings Certificates and Bank Deposits) which

are beginning to offer very attractive yields.

xi) Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of the manager's report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affair during the period and up till the date
of the Fund Manager's report.

xii) Disclosure on share split (if any), comprising:
There was no share split during the period.
xiii) Disclosure of circumstances that materially affect any interest of shareholders:
Investments are subject to credit and market risk.
xiv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft

commission (i.e. goods and services) from its broker (s) or dealers by virtue of transaction
conducted by the Collective Investment Scheme:

No soft commission has been received by the AMC from its brokers or dealers by virtue of
transactions conducted by the Collective Investment Scheme.
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2017

The Company (Golden Arrow Selected Stocks Fund Limited) has complied with the requirements
of the Regulations in the following manner:

1. The total number of directors in the Board of the Company is seven out of which one of them
is a female director while the other six are male directors

2. The composition of Board is as follows:
Category Name
Independent Directors Mr. Javaid Bashir Sheikh
Mr. Muhammad Siddig Khokhar
Executive Directors Mr. Imran Motiwala

Ms. Anum Dhedhi

Mr. Aurangzeb Ali Naqgvi
Mr. Abdul Karim Memon
Mr. Muzammil Abdul Karim

Non-Executive Directors

3. All the Directors of the Company have confirmed that none of them is serving as a director
on more than five listed companies, including this Company (excluding the listed subsidiaries
of listed holding companies where applicable).

4, The Company being as Investment Company has adopted the Code of Conduct of its
management company and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with ifs supporting policies and procedures.

5. The Board has developed a vision/mission statement, overall corporate strategy and significant
policy of the Company. A Complete record of particulars of significant policies along with
the dates on which they were approved or amended has been maintained.

6. All the powers of the Board have been duly exercised and decisions on material fransactions
including the appointment and determination of the remuneration and terms and conditions
of the employment of the Chief Executive Officer, other executive directors, have been
taken by the Board of the Asset Management Company as empowered by the relevant
provisions of the Act and these Regulations.

The appointment and determination of the remuneration and terms and conditions of the
employment of the non-executive directors have been taken by the Board of the Company
as empowered by the relevant provisions of the Act and these Regulations.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. And the Board met at least once every quarter.
Written notices of the Board meetings, along with agenda and working papers, were circulated
at least 7 days before the meetings. The minutes of the meetings were appropriately recorded
and circulated.

8. The Company being an Investment Company has adopted a formal policy and transparent
procedures for remuneration of directors the Code of Conduct of its Management Company
and has ensured that appropriate steps have been taken to disseminate it throughout the
Company along with its supporting policies and procedures.

9. The Board has arranged no training programs for its directors during the year.

10.  No new appointment of CFO, Company Secretary and Head of Internal audit has been

made during the year. The remuneration and terms and conditions of employment were
approved by the Board of the Asset Management Company.
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11.  The Financial Statements of the Company were duly endorsed by CEO and CFO before
approval of the Board.

12.  The Board has formed committee comprising of members given below:

Audit Committee

Status in Committee

Mr. Muhammad Siddig Khokhar Chairman
Mr. Aurangzeb Ali Naqgvi Member
Mr. Abdul Karim Memon Member

13 The terms of reference of the aforesaid committee have been formed documented and
advised to the committee for compliance.

14.  The frequency of meetings of the committee were as per following:

Audit Committee

Frequency

Quarterly September 25, 2018
Quarterly October 27,2018
Quarterly February 19, 2019
Quarterly April 19, 2019

15.  The Internal Audit function of the Company is performed by the Internal Audit department
of the Asset Management Company who are considered suitable qualified and experienced
for the purpose and are conversant with the policies and procedures of the Company
Manager Internal Audit has been appointed dated July 10, 2018.

16.  The statutory auditors of the Fund have confirmed that they have been given a satisfactory
rating under the quality conftrol review program of the ICAP, and registered with Audit
Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses and
minor children do not hold Shares of the Company and that the firm and all its partners are
in compliance with International Federation of Accountants (IFAC) guidelines on Code of
Ethics as adopted by the ICAP.

17.  The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

18.  We confirm that all other requirements of the Regulations have been complied with.

For and On Behalf of the Board

Javaid Bashir Sheikh
Chairman
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INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF
GOLDEN ARROW SELECTED STOCKS FUND LIMITED

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance)
Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of Golden Arrow
Selected Stocks Fund Limited (the Company) for the year ended June 30, 2019 in accordance with the requirements
of Regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company's compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review of
various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal conftrol systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors' statement on internal control covers all risks and controls or to
form an opinion on the effectiveness of such internal controls, the Company's corporate governance procedures
and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation
of the Audit Committee, place before the Board of Directors for their review and approval, its related party
fransactions and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are
only required and have ensured compliance of this requirement to the extent of the approval of the related party
fransactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out
procedures to assess and determine the Company's process for identification of related parties and that whether
the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come fo our attention which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company's compliance, in all material respects, with the requirements contained
in the Regulations as applicable to the Company for the year ended June 30, 2019.

Further, we highlighted below instance of non-compliance with the requirements of the Regulations as reflected
in the paragraph 15 in the Statement of Compliance:

Reference Description
Point 15 the position of Head of Internal Audit remains vacant and the function is managed by
manager internal audit.

Deloitte Yousuf Adil
Karachi: September 27, 2019 Chartered Accountants
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INDEPENDENT AUDITORS' REPORT TO THE SHARE HOLDERS
GOLDEN ARROW SELECTED STOCKS FUND

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Golden Arrow Selected Stocks FundLimited (the Company), which
comprise the statement of assets and liabilities as at June 30, 2019, and the related income statement, statement
of comprehensive income,statement of changes in equity, statement of movement in equityand reserves - per
share, distribution statement, statement ofcash flowsfor the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given fo us, the statement of
assets and liabilities, income statement, statement of comprehensive income,statement of changes in equity,
statement of movement in equityand reserves - per share, distribution statement, statement of cash flows together
with the notes forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a tfrue and fair view of the state of the Company's affairs as at June 30, 2019 and of the loss, other
comprehensive income, the changes in equity, distribution statement, statement of movement in equity and reserves-
per share and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responisibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) as adopted by
the Institute of Chartered Accountants of Pakistan together with the ethical requirements that are relevant to our
audit of the financial statements in Pakistan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 1.4 to these financial statements which discloses matters relating to conversion of the
Company into an Open End Scheme. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Following is the Key Audit Matter:

,\?6 Key Audit Matter How the matter was addressed in our audit
i i i ® Evaluated the design and implementation of controls
Valuation and existence of investment
placed by the Company applicable to the
. . . . investments;
As disclosed in note 6 to the financial
statements, investments amountfed to ® independently matched securities held by the
Rs.1.285 billion as at June 30, 2019. Company with the securities appearing in the Central
Depository Company account;
These investments represen’r d stﬂCOﬂT ® independently fested valuations with the prices
'Tem' 'On the STOTemen.f of ossc.e’rs. and quoted on Pakistan Stock Exchange;
liabilities. The Company invests principally
in listed equi‘[y securities which is the main ® performed purchases and sales festing on a sample
driver of the Compony's performcmce of frades made during the year regarding movement
’ of the securities; and
——— 21/ e
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Key Audit Matter How the matter was addressed in our audit

1 Considering the above factors, the ® any differences identified during our testing that were

valuation and existence of investments over our acceptable threshold were investigated
. . . further

are significant areas during our audit.

Consequently, we have considered this

as Key Audit Matter.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements and our audit report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Managementand the Board of Directors for the Financial Statements

Managementis responsible for the preparation and fair presentation of the financial statements in accordance with
accountfing and reporting standards as applicable in Pakistan, and for such internal control as the Management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless Management either infends to liquidate the Companyor to cease operations, or has no realistic
alternative but to do so.

Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal conftrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Management's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to contfinue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up o the date of our auditor's report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with Management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide Management with a statement that we have complied with relevant ethical requirements regarding
independence, and fo communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Management, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) The statement of assets and liabilities, income statement, statement of comprehensive
income,statement of changes in equity, statement of movement in equity and reserves - per
share distribution statement, and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

c) Investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) No zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (XVII of 1980)

The engagement partner on the audit resulting in this independent auditor's report is Nadeem
Yousuf Adil.

Place: Karachi Deloitte Yousuf Adil
Date: September 27, 2019 Chartered Accountants
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2019

2019 2018

Note  -------- (Rupees in '000) --------
ASSETS
Bank balances 5 54,762 55,070
Investments 6 1,285,172 1,556,648
Receivable against sale of investments - 1,826
Loans and receivables 7 - -
Dividend and profit receivable 8 77 131
Income tax refundable 328 307
Security deposit 9 2,750 2,750
Total assets 1,343,089 1,616,732
LIABILITIES
Payable to AKD Investment Management Limited -

Management Company 10 3,018 3.910
Accrued and other liabilities 11 47,712 47,596
Payable against purchase of investment 980 -
Unclaimed dividend 51,702 52,257
Total liabilities 103,412 103,763
NET ASSETS 1,239,677 1,512,969
SHAREHOLDERS' EQUITY
Authorised capital
250,000,000 (June 30, 2018: 250,000,000)

Ordinary shares of Rs. 5 each 1,250,000 1,250,000
Issued, subscribed and paid-up capital 12 760,492 760,492
General reserve 500 500
Undistriouted income 478,685 751,977
1,239,677 1,512,969

------------ (Rupees) ------------

NET ASSETS VALUE PER SHARE 13 8.15 9.95

CONTINGENCIES AND COMMITMENTS 14

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Aurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e m 1
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note  --aee---- (Rupeesin '000) ---------
INCOME
Capital gain on sale of investment - net 15 114 3.562
Dividend income 35,501 47,469
Unrealised diminution on re-measurement of
investments classified as financial assets 'at fair value
through profit or loss' - net 6.1 (272,244) (215,335)
Profit on bank deposits 3,378 2,854
Total Loss (233,253) (161,450)
EXPENSES
Remuneration to AKD Investment Management Limited
- Management Company 10.1 28,239 32,882
Sindh Sales tax on remuneration of Management Company 16 3,671 4,275
Annual fee to Securities and Exchange
Commission of Pakistan 1,341 1,562
Remuneration to Custodian - Central Depository
Company of Pakistan Limited 765 901
Auditors' remuneration 17 429 430
Legal and professional charges 288 1,438
Annual listing fee 536 404
Central depository system charges 504 371
Fees and subscription 560 538
Securities transaction cost 579 854
Bank charges [ 9
Directors' fee and related expenses 711 1,051
Printing and postage 590 1,017
Sales tax on custodian and central
depository system charges 103 165
Advertisement 305 548
Expenses allocated by the Management Company 1,412 1,644
Provision for Sindh Workers' Welfare Fund 11.3 - -
Impairment expense - 1,282
Total expenses 40,039 49,371
Net loss before taxation (273,292) (210,821)
Taxation 19 - -
Net loss after taxation (273,292) (210,821)
------------- (Rupees) -------------
Loss per share - basic and diluted 20 (1.80) (1.39)
The annexed notes from 1 to 32 form an integral part of these financial statements.
Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
-] m -
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
---------- (Rupees in '000) ---------

Net loss after taxation (273,292) (210,821)

Other comprehensive income for the year - -

Total comprehensive loss for the year (273,292) (210.821)

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e m 1
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
------------- (Rupees in '000) -------------
Undistributed income brought forward 751,977 1,130,106
Net loss after taxation for the year (273,292) (210,821)

Final dividend for the year ended
June 30, 2017 @ 22% (Rs.1.10 per share)
declared on September 20, 2017 - (167,308)

Undistributed income carried forward 478,685 751,977

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e 1
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STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note ---cae---- (Rupees in '000) ---------:
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (273,292) (210,821)
Adjustments for non cash and other items:
Gain on sale of investments - net (114) (3,562)
Unrealised diminution on re-measurement
of investments classified as financial assets
at 'fair value through profit or loss' - net 272,246 215,335
(1,160) 952
Decrease / (increase) in assets
Receivable against sale of investments 1,826 (1,826)
Loans and receivables - 1,482
Dividend and profit receivable 54 2,486
Income fax refundable (21) -
1,859 2,142
(Decrease) / increase in liabilities
Payable to the Management Company (892) (1,902)
Payable against purchase of investment 980 -
Accrued and other liabilities 116 (587)
204 (2,489)
Proceeds from sale of investment 193,114 409,624
Purchase of investment (193,770) (245,016)
(656) 164,608
Net cash generated from operating activities 247 165,213
CASH FLOW FROM FINANCING ACTIVITY
Dividend paid (555) (173,912)
Net cash used in financing activity (555) (173,912)
Net decrease in cash and cash equivalents (308) (8,699)
Cash and cash equivalents at the beginning of the year 55,070 63,769
Cash and cash equivalents at the end of the year 21 54,762 55,070

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e m 1
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

. General Undistributed
Share capital . Total
reserve income

-------------------- (Rupees in '000) ------------nnuumm--

Balance as at July 01, 2017 760,492 500 1,130,106 1,891,098

Net loss for the year - - (210,821) (210,821)

Other comprehensive income for the year - - - -

Total comprehensive loss for
the year ended June 30, 2018 - - (210,821) (210,821)

Transaction with owners
Final dividend for the year ended

June 30, 2017 @ 22% (Rs.1.10 per share) - - (167,308) (167,308)
Balance as at June 30, 2018 760,492 500 751,977 1,512,969
Net loss for the year - - (273,292) (273,292)

Other comprehensive income for the year - - - -

Total comprehensive loss for
the year ended June 30, 2019 - - (273,292) (273,292)
Balance as at June 30, 2019 760,492 500 478,685 1,239,677

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e m 1
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STATEMENT OF MOVEMENT IN EQUITY AND RESERVES - PER SHARE
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018

--------------- (Rupees) ---------------
Net assets value per share at the beginning of the year 9.95 12.43
Capital gain on sale of investments - net - 0.02
Dividend income 0.23 0.31
Net unrealised diminution on re-measurement
of investments classified as financial
assefs 'at fair value through profit or loss' (1.79) (1.41)
Profit on bank deposits 0.02 0.02
Net loss for the year (1.54) (1.06)
Operating expenses (0.28) (0.32)
Final dividend for the year ended
June 30, 2018 @ Nil (Rs.Nil per share)
June 30, 2017 @ 22% (Rs.1.10 per share) - (1.10)
Net assets value per share 8.15 9.95

The annexed notes from 1 to 32 form an integral part of these financial statements.

Imran Motiwala Muhammad Munir Abdullah Avurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
e m 1
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2019
1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Golden Arrow Selected Stocks Fund Limited (the Company) was incorporated on May 09,
1983 in Pakistan as a public limited company under the Companies Act, 1913 (now Companies
Act, 2017). The Company got registered as an investment company on April 29, 2005 under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
rules). The registered office of the Company is situated at 216-217, 2nd Floor, Continental
Trade Centre, Block 8, Clifton, Karachi. The Company is listed on the Pakistan Stock Exchange
Limited. The Company is a closed-end mutual fund and its principal activity is to make
investment in marketable securities.

1.2  The Company is managed by AKD Investment Management Limited and Central Depository
Company of Pakistan Limited is the custodian of the Company.

1.3  The Pakistan Credit Rating Company Limited (PACRA) have assigned Asset Manager Rating
of '"AM3++' o the Management Company dated February 08, 2019. PACRA has also assigned
Company performance ranking of "MFR 4-Star" ,"MFR 5-Star" and "MFR 5-Star" to the Company
in performance period of 1 year, 3 year and 5 year category on February 28, 2019 respectively.

1.4  As per clause 65 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, as amended by Securities and Exchange Commission of Pakistan (SECP) vide its
Notification S.R.O. 1492(1)/2012 dated December 26, 2012 an asset management company
managing an Investment Company shall, from the expiry of five years from November 21,
2007, hold within one month of such period a meeting of shareholders to seek their approval
to convert the Investment Company info an Open End Scheme (by simple maijority) or wind
up the Investment Company (by special resolution). In 2013, SECP vide its Noftification S.R.O
1399(1) 2012 dated November 28, 2012 extended the timeline for convening the meeting
of share holders fill January 31, 2013.

In compliance with above referred regulation, the Company convened a meeting of
shareholders on January 31, 2013. However, neither the conversion of the Company info an
Open End Scheme nor its winding up was approved by the shareholders by the majority
specified in the said regulation. This fact was communicated to the stock exchanges and
the SECP.

Subsequently, the Company received a noftice from SECP on February 21, 2013 citing non-
compliance of the aforementioned Regulation and advised the Company to take immediate
corrective action by calling another extra ordinary general meeting of shareholders. The
Company being aggrieved by the said notice preferred a Constitutional Petition before the
Honourable Sindh High Court on the ground that Regulation 65 is ulira vires. The Honourable
Sindh High Court, after a preliminary hearing, has granted an ad-interim relief to the Company
by restraining the SECP from taking any coercive action against the Company during the
pendency of the petition.

The board of directors in their meeting held on January 09, 2018 resolved that the Company
be converted from closed end scheme to an open end scheme under the Non-Banking
Finance Companies and Notified Enfities Regulations, 2008 and has approved a scheme
of arrangement for the same. Further, the board has decided to place the scheme of
arrangement before the shareholders for their approval by special resolution in an extra
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ordinary general meeting held on February 15, 2018, in which the shareholders had approved
the conversion.

Following the approval in EOGM, case filed by Company against Federation of Pakistan
and SECP has been disposed off for which court order has been received by the Company.
The Company submitted application to SECP for the conversion of Golden Arrow Selected
Stocks Fund Limited info an open end scheme. The SECP has approved the conversion of
Golden Arrow Selected Stocks Fund Limited info an Open-End Scheme in terms of Regulation
65 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 vide its
letter dated February 14, 2019. The effective date of conversion shall be no later than July
01, 2019.

Subsequently AKD Investment Management Limited (management company) requested
SECP for extension of conversion scheme upfill October 01, 2019 and SECP later approved
this request vide letter No. SCD/AMCW/GASSFL/11/2019.

The Management Company has further requested the SECP for an extension of conversion
upfill December 01, 2019 response in this regard is sfill awaited.

2, BASIS OF PREPARATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards

applicable in Pakistan comprise of :

- International Financial Reporting Standards (IFRS Standards) issued by the Infernational
Accounting Standards Board (IASB) as noftified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA
of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Enfities Regulations, 2008 (the
NBFC Regulations) and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

2.2  Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

2.3  Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.
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2.4  Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the approved accounting
standards requires the management to make estimates, judgements and assumptions that
affect the reported amount of assefs, liabilities, income and expenses. It also requires the
management to exercise judgement in application of its accounting policies. The estimates,
judgements and associated assumptions are based on the historical experience and various
other factors that are believed to be reasonable under the circumstances. Revisions to
accounting estimates are recognised in the year in which the estimates are revised if the
revision affects only that year, orin the year of revision and future years if the revision affects
both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates
and assumptions are significant to the financial statements as a whole are as follows:

- Classification and valuation of financial assets (notes 4.1.1 and 6.1)
- Impairment of financial assets (notes 4.1.1 (b) )
- Taxation (notes 4.6 and 19)

3. NEW ACCOUNTING STANDARDS / AMENDMENTS AND IFRS INTERPRETATIONS

3.1 New accounting standards / amendments and IFRS interpretations that are effective for
the year ended June 30, 2019

The following standards, amendments and interpretations are effective for the year ended
June 30, 2019. These standards, interpretations and the amendments are either not relevant
to the Company's operatfions or are not expected to have significant impact on the
Company's financial statements other than certain additional disclosures and impact of
IFRS 9 as disclosed in note 4.1.

Effective for
accounting
periods
beginning
on or after:

Amendments to IFRS 2 'Share-based Payment' - Clarification on the classification January 01, 2018
and measurement of share-based payment transactions

IFRS 4 'Insurance Contracts': Amendments regarding the interaction of IFRS 4 and January 01, 2018
IFRS 9.

IFRS 9 'Financial Instruments' - This standard will supersede IAS 39 Financial July 01, 2018
Instruments: Recognition and Measurement upon its effective dafe.

IFRS 15 'Revenue from contracts with customers' - This standard will supersede IAS July 01, 2018
18,1AS 11, IFRIC 13, 15 and 18 and SIC 31 upon its effective date.

Amendments to IAS 40 'Investment Property': Clarification on transfers of property January 01, 2018
to or from investment property

IFRIC 22 'Foreign Currency Transactions and Advance Consideration': Provides January 01, 2018
guidance on fransactions where consideration against non-monetary prepaid
asset / deferred income is denominated in foreign currency.

Certain annual improvements have also been made to a number of IFRSs.
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3.2

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
interpretations and the amendments are either not relevant to the Fund's operations or are
not expected to have significant impact on the Fund's financial statements other than
certain additional disclosures.
Effective from
accounting periods
beginning on or
after:

Amendments to IFRS 3 'Business Combinations' - Amendments regarding the
_— . January 01, 2020
definition of business

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
prepayment features with negative compensation and modifications of financial January 01, 2019
liabilities

Amendments to IFRS 10 'Consolidated Financial Statements' and IAS 28 Effective from
'Investments in Associates and Joint Ventures' - Sale or contribution of assets accounting period
between an investor and its associate or joint venture beginning on or

after a date to be

IFRS 16 'Leases': This standard will supersede IAS 17 'Leases’, IFRIC 4, SIC 15 and SIC

J 01, 2019
27 upon its effective date. anvary

Amendments to References to the Conceptual Framework in IFRS Standards January 01, 2020

Amendments to IAS 1 'Presentation of Financial Statements' and IAS 8 'Accounting
Policies, Changes in Accounting Estimates and Errors' - Amendments regarding the  January 01, 2020
definition of material

Amendments to IAS 19 'Employee Benefits' - Amendments regarding plan

. January 01, 2019
amendments, curtailments or settlements.

Amendments to IAS 28 'Investments in Associates and Joint Ventures' -
Amendments regarding long-term interests in an associate or joint venture that
form part of the net investment in the associate or joint venture but to which the
equity method is not applied.

January 01, 2019

IFRIC 23 'Uncertainty over Income Tax Treatments': Clarifies the accounting

freatment in relation to determination of taxable profit (tax loss), tax bases, unused

tax losses, unused tax credits and tax rates, when there is uncertainty overincome  january 01, 2019
tax freatments under IAS 12 'Income Taxes'.

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International
Accounting Standards Board (IASB) has also issued the following standards which have not
been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 = First Time Adoption of International Financial Reporting Standards
- IFRS 14 — Regulatory Deferral Accounts
- IFRS 17 — Insurance Contracts
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4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented
in these financial statements, except for the changes as explained in note 4.1 to these
financial statements.

4.1 Impact of initial application of IFRS 9 Financial Instruments

4.1.1 During the current financial year, the Company has applied IFRS 9 Financial Instruments
issued on July 24, 2017 and the related consequential amendments to other IFRS Standards
that are effective for an annual period ending on or after June 30, 2019 based on adoption
date communicated by Securities and Exchange Commission of Pakistan. The tfransition
provisions of IFRS 9 allow an entity not to restate comparatives. The Company has elected
not to restate comparatives in respect of the classification and measurement of financial
insfruments.

"IFRS 9 infroduced new requirements for:

1) The classification and measurement of financial assets and financial liabilities;
2) Impairment of financial assets; and
3) General hedge accounting.

Details of these new requirements as well as their impact on the Company's financial
statements are described below except the General Hedge Accounting which the Company
does not apply. The Company has applied IFRS 9 in accordance with the fransition provisions
set out in IFRS 9.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Company has assessed its
existing financial assets and financial liabilities in ferms of the requirements of IFRS 9) is
July 01, 2018. Accordingly, the Company has applied the requirements of IFRS 9 to
instruments that continue to be recognised as at July 01, 2018 and has not applied the
requirements to instruments that have already been derecognised as at July 01, 2018.
Comparative amounts in relation to insfruments that continue to be recognised as at
July 01, 2018 have not been restated as allowed by IFRS 9.

All purchases and sales of securities that require delivery within the time frame established
by regulation or market convention are recognised at the frade date. Trade date is the
date on which the Company commits to purchase or sell assets.

The Company recognises financial assets and financial liabilities on the date it becomes
a party fo the contractual provisions of the instrument.

All recognised financial assets that are within the scope of IFRS 9 are required to be
measured subsequently at amortised cost or fair value on the basis of the entity’s business
model for managing the financial assets and the contractual cash flow characteristics
of the financial assefs.

Specifically:

- debtinstruments that are held within a business model whose objective is to collect
the contractual cash flows, and that have contractual cash flows that are solely
payments of principal and inferest on the principal amount outstanding, are measured
subsequently at amortised cost;
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- debtinstruments that are held within a business model whose objective is both to collect
the confractual cash flows and to sell the debt instruments, and that have contfractual
cash flows that are solely payments of principal and interest on the principal amount
outstanding, are measured subsequently at fair value through other comprehensive
income (FVTOCI);

- all other debt investments and equity investments are measured subsequently at fair
value through profit or loss (FVTPL).

Despite the foregoing, the Company may make the following irrevocable election /
designation at initial recognition of a financial asseft;

- the Company may irrevocably elect to present subsequent changes in fair value of an
equity investment that is neither held for tfrading nor contingent consideration recognised
by an acquirer in a business combination in other comprehensive income; and

- the Company may irrevocably designate a debt investment that meets the amortised
cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces
an accountfing mismatch.

When a debft investment measured at FVTOCI is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is reclassified from statement of
changes in equity to income statement as a reclassification adjustment. When an equity
investment designated as measured at FVTOCI is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is subsequently transferred to
undistributed income directly.

Debt instruments that are measured subsequently at amortised cost or at FVTOCI are subject
fo impairment. Please see para (b) below for applicability of impairment requirements of
IFRS 9.

The Management has reviewed and assessed the Company's existing financial assets as
at July 01, 2018 based on the facts and circumstances that existed at that date and
concluded that the initial application of IFRS 9 has had the following impact on the Company’s
financial assets as regards their classification and measurement:

- thereis no change in the measurement of the Company’s investments in equity shares
that were held for frading under IAS 39; those instruments were and continue to be
measured in the same manner under the new classification of IFRS 9 i.e. at FVTPL;

- the Company’s investment in equity shares that were classified as available2foresale
financial assets under IAS 39 have been classified as financial assets at FVTPL because
they are held within a business model whose objective is primarily to sell the securifies.
The change in the fair value on these securities will be recorded in the income statement;

- financial assets classified as held2to?2maturity and loans and receivables under IAS 39
that were measured at amortised cost continue to be measured at amortised cost
using effective interest rate method under the same classification of IFRS 9 "Amortised
Cost" as they are held within a business model to collect contractual cash flows and
these cash flows consist solely of payments of principal and interest on the principal
amount outstanding.
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The Company classifies its investments based on both the Company’s business model for
managing those financial assefs and the contractual cash flow characteristics of the financial
assets. The evaluation of the performance of the Company is performed on fair value basis
for the entire portfolio, as reporting to the key management personnel and to the investors
is in the form of net asset value (NAV). The investment portfolio of financial assets is also
managed and performance is evaluated on a fair value basis. The Company is primarily
focused on fair value information and uses that information to assess the assets’ performance
and to make decisions. Consequently, all the investments are measured at fair value through
profit or loss. For other financial assets which are held for collection continue to be measured
at amortised cost.

None of the other reclassifications of financial assets have had any impact on the Company'’s
financial position, income statement, other comprehensive income or total comprehensive
income in either year.

(b) Impairment of financial assets

The SECP / Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated
November 21, 2017 has deferred the applicability of the impairment requirements of
IFRS 9 for debft securities on mutual fund's. Therefore the Company will not be subject
fo the impairment provisions of IFRS 9 on debt securities.

For financial assets other than debt securities measured at amortised cost, IFRS ? requires
recognition of impairment based on expected credit loss (ECL) model rather than
incurred credit loss model as previously required under IAS 39. Under IFRS 9, the Company
is required to measure loss allowance equal fo an amount equal to lifetime ECL or 12
months ECL based on credif risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on the
Company's historical experience and informed credit assessment and including forward-
looking information.

However, majority of the assets of the Company exposed to credit risk pertain to counter
parties which have high credit rating or where credit risk has not been increased since
initial recognition. Therefore, management believes that the impact of ECL would be
very minimal and hence, the same has not been accounted for in these financial
statements.

(c) Classification and measurement of financial liabilities

Financial liabilities are not recognised unless one of the parties has performed its part
of the contract or the contract is a derivative contract.

A significant change introduced by IFRS 9 in the classification and measurement of
financial liabilities relates to the accounting for changes in the fair value of a financial
liability designated as at FVTPL attributable to changes in the credit risk of the issuer.

The application of IFRS 9 has had no impact on the classification and measurement of

the Company'’s financial liabilities because the Company does not have any financial
liabilities designated as FVTPL.

| L
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(d) Disclosure in relation to the initial application of IFRS 9

The table below shows information relating to financial assets that have been reclassified
as a result of transition to IFRS 9.

Original Carrying Carrying
" . " . e New amount as amount on Effect on July 01,
Financial assets and financial classification e - " .
liabilities as per classification | per IAS 39 as | initial adoption | 2018 on I'!etalned
IAS 39 as per IFRS 9 on June 30, |of IFRS 9 on July Earnings
2018 01, 2018
---------------- Rupeesin "000"---------------
Financial assets
Bank balances LR AC 55,070 55,070 -
Investments HFT FVTPL 1,556,648 1,556,648 -
Receivable against sale of
investment LR AC 1,826 1.826 -
Dividend and profit receivable LR AC 131 131 -
Security deposit LR AC 2,750 2,750 -
Financial liabilities
Payable to AKD Investment
Management Limited OFL AC 3,910 3,910 -
Accrued and other liabilities OFL AC 47,596 47,596 -
Unclaimed dividend OFL AC 52,257 52,257 -

-"LR"is loans and receivables

-"AC"is amortised cost

- "HFT" is held for trading

- "FVTPL" is fair value through profit or loss
-"OFL"is other financial liabilities

4.1.2 Fair value measurement principles and provision
The fair value of financial instruments is determined as follows:
Basis of valuation
- Equity securities are initially recognised at cost excluding any transaction costs which
are charged to profit or loss and subsequently measured at fair value through profit or
loss. The fair value of investments is determined by using closing rate of securities at day

end available on the PSX welbsite.

- Appreciation and diminution arising from changes in fair value of financial assets classified
as fair value through profit or loss are recognised in Income Statement.

4.1.3 Transition to IFRS 9 Financial Instruments
Accounting policies applied to financial instruments prior to July 01, 2018.
Classification
The Company classifies its financial assets in the following categories: 'at fair value through
profit or loss', loans and receivables, and 'available for sale'. The classification depends on
the purpose for which the financial assets were acquired. The management determines the

appropriate classification of its financial assets at the time of initial recognition and re-
evaluates this classification on a regular basis.
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(a) Investments as 'at fair value through profit or loss'

An instrument is classified as 'at fair value through profit or loss' if it is held-for-trading or
is designated as such upon inifial recognition. Financial instruments are designated as
‘at fair value through profit or loss' if the Company manages such investments and
makes purchase and sale decisions based on their fair value in accordance with the
Company's documented risk management or investment strategy. Financial assets
which are acquired principally for the purpose of generating profit from short term price
fluctuation or are part of the portfolio in which there is recent actual pattern of short
term profit taking are classified as held for trading or a derivative.

Financial instruments as 'at fair value through profit or loss' are measured at fair value,
and changes therein are recognised in Income Statement.

(b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market.

(c) Avadilable for sale

These are non-derivatives financial assets that are either designated in this category or
are not classified in any of the other categories mentioned above.

Measurement

Financial instruments are measured initially at fair value (fransaction price) plus, in case
of a financial asset or financial liability not 'at fair value through profit or loss', fransaction
costs that are directly attributable to the acquisition or issue of the financial asset or
financial liability. Transaction costs on financial assets and financial liabilities 'at fair value
through profit or loss' are expensed immediately.

Subsequent to inifial recognition, instruments classified as financial assets 'at fair value
through profit or loss' and 'available for sale' are measured at fair value. Gains or losses
arising from changes in the fair value of the 'financial assets at fair value through profit
or loss' are recognised in the Income Statement. The changes in the fair value of
instruments classified as 'available for sale' are recognised in other comprehensive
income unfil derecognised or impaired when the accumulated fair value adjustments
recognised in other comprehensive income are transferred fo Income Statement through
other comprehensive income.

Financial assets classified as loans and receivables' are carried at amortised cost using
the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at 'fair value through profit or loss', are measured
at amortised cost using the effective interest rate method.

Fair value measurement principles and provision

The fair value of financial instruments is determined as follows:
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Basis of valuation of equity securities:

The fair value of shares of listed companies is based on their prices quoted on the
Pakistan Stock Exchange Limited at the reporting date without any deduction for
estimated future selling costs. The preference shares received as dividend in specie are
carried af cost.

4.2 Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments
with original maturity of three months or less, which are readily convertible to known amounts
of cash, are subject to an insignificant risk of changes in value.

4.3 Financial liabilities

All financial liabilities are recognised at the tfime when the Company becomes a party to
the contfractual provisions of the instrument. These are initially recognised at fair value and
subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expired.

4.4  Offsefting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and seftle the liabilities simultaneously.

4.5 Provisions

Provisions are recognised when the Company has a present, legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the amount of
obligation can be made. Provisions are regularly reviewed and adjusted fo reflect the current
best estimate.

4.6 Taxation

The Company is exempt from taxation under clause 99 of Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income excluding realised and unrealised capital gains for the year is distributed amongst
the Company’s share holders.

The Company is also exempt from the provision of Section 113 (minimum tax) under clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Company does not account for deferred tax in these financial statements as the
Company infends to confinue availing the tax exemption in future years by distributing in
cash at least ninety percent of its accounting income for the year as reduced by capital
gains, whether realised or unrealised, to its share holders.
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4.7 Proposed dividend and transfer between reserves
Dividend declared and transfers between reserves made subsequent to the reporting date
are considered as non-adjusting events and are recongnised in the financial statements in
the year in which such dividend are declared / fransfers are made.

4.8 Net assets value per unit
The net asset value (NAV) per unit as disclosed in the statement of assets and liabilities is
calculated by dividing the net asset of the Company by the number of shares in issue at
the year end.

4.9 Revenue recognition

- Redlised capital gains / (losses) arising on sale of investments are included in the income
statement on the date at which the transaction takes place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial
assets at fair value through profit or loss' are included in the income statement in the
period in which they arise.

- Dividend income from equity securities is recognised when the right to receive dividend
is established.

- Income on bank balances is recognised on an accrual basis.

410 Expenses
All expenses including NAV based expenses (namely management fee, trustee fee, annuall
fee payable to the SECP, and selling and marketing expense) are recognised in the Income
Statement on an accrual basis.

4.11 Transaction Cost

Transaction cost incurred to acquire financial assets at Fair value through profit or loss (FVTPL)
are immediately recognised as expense in income statement.

2019 2018
Note ----ce---- (Rupees in '000) ----------
5. BANK BALANCES
PLS savings accounts 5.1 45,905 46,179
Current accounts 8,857 8,891
54,762 55,070
5.1 Profit rates on PLS saving accounts range between 4.75% to 10.50% (June 30, 2018: 4.50% to é%) per
annum.
2019 2018
Note ----ceeeen R in'000) ----------
6. INVESTMENTS - At fair value through profit or loss (Rupees in '000)
Financial asset 'at fair value through profit or loss'
- Listed equity securities 6.1 1,285,172 1,556,648
| m .
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2019 2018
Note ----------- (Rupees in '000) -----------
7. LOANS AND RECEIVABLES
Preference Shares
Security Leasing Corporation Limited 7.1 - 1,482
Less: Provision for impairment - (1,482)

7.1 In view of its adverse financial position, Security Leasing Corporation Limited had deferred
the payment of 3rd redemption pertaining to 500,744 shares (face value of Rs. 10 each)
due in November 2009 and 4th redemption pertaining to 500,745 shares (face value of Rs.
10 each) due in November 2010. As per the tferms of the preference shares, the preference
shareholders have preference over ordinary shareholders in the event of liquidation of the
Company. The management has fully provided for its investment during the year ended

June 30, 2018.
2019 2018
Note ----------- (Rupees in '000) -----------
8. DIVIDEND AND PROFIT RECEIVABLE
Dividend receivable 61 114
Profit receivable on bank balances 16 17
77 131
9. SECURITY DEPOSIT
National Clearing Company of Pakistan Limited 2,750 2,750
10. PAYABLE TO AKD INVESTMENT MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Management fee 10.1 2,050 2,573
Sindh Sales tax on management fees 16 266 334
Others 10.2 600 600
Expenses allocated by the Management Company 10.3 102 403
3,018 3,910

10.1  The Management Company has charged remuneration at the rate of 2% of average annual
net assets of the Fund. The remuneration is paid fo the Management Company on a monthly
basis in arrears.

10.2 This includes amount payable to the Management Company being legal charges borne
by the Company for defending itself against the law suit filed in respect of clause 65 of the
NBFC Regulations as more fully explained in note 1.4 above.

10.3 Up fill June 19, 2019, in accordance with the provisions of the NBFC Regulations, 2008 (as
amended vide S.R.O 1160(l) / 2015 dated November 25, 2015), the Management Company
was entifled to charge expenses related to registrar services, accounting, operations and
valuation services, related to a Collective Investment Scheme (CIS) at the rate of 0.1% of
the average annual net assets of the scheme or actual whichever is less. During the year,
SECP, vide SRO no. 639 (1)/2019 dated June 20, 2019, has removed the maximum cap of
0.1%. Accordingly, the Management Company has charged expenses at the rate of 0.1%
per annum of the average annual net assets of the Company being lower than actual
expenses chargeable to the Company, from July 01, 2018 to June 19, 2019 and actual
expenses related to registrar services, accounting, operations and valuation services to the
CIS with effect from June 20, 2019.
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2019 2018
Note  ---cmeee--s (Rupees in '000) -----------
11. ACCRUED AND OTHER LIABILITIES
Annual fee payable to Securities and Exchange
Commission of Pakistan 11.1 1,341 1,562
Brokerage payable 19 117
Custodian fee / charges 56 71
Auditors' remuneration 702 415
Unclaimed amount due to shareholders
on reduction of share capital 45 45
Withholding tax payable 2 11
Accrued expenses 1,408 1,234
Sales tax payable to CDC 7 9
Federal excise duty on remuneration fto management 11.2 16,592 16,592
company
Provision for Sindh Workers' Welfare Fund 1.3 27,540 27,540
47,712 47,596

11.1  Annual fee payable to SECP

This represents annual fee payable to SECP in accordance with the NBFC Regulafions whereby the
Company is required to pay SECP an amount equal to 0.095% (June 30, 2018: 0.095%) of the average
daily net assets.

11.2  Federal Excise Duty on remuneration to the Management Company

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management
services rendered by the Management Company of the Close End Scheme were already subject to
provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to the
Close End Scheme, the Management Company was of the view that further levy of FED was not
justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various asset management companies, together with their representative Collective Investment
Schemes through their trustees, challenging the levy of FED.

On July 16, 2016, the SHC passed an order whereby all notices, proceedings taken or pending, orders
made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering
or providing of services (to the extent as challenged in any relevant petition) were set aside. In response
to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act,
2016.

In view of the above, the Company has disconfinued making further provision in respect of FED on
remuneration of the Management Company with effect from July 1, 2016. However, as a matter of
abundant caution, the provision for FED made prior to this period has been maintained by the Company
which at June 30, 2019 aggregates to Rs. 16.59 (2018: Rs. 16.59) million. Had the provision for FED not
been recorded in the financial statements of the Fund, the net assets value of the Fund as at June
30, 2019 would have been higher by Re. 0.109 per unit (2018: Re 0.109 per unit).

11.3  Provision for Sindh Workers' Welfare Fund

The Supreme Court of Pakistan passed a judgment on November 10, 2016, which upheld the view of
Lahore High Court, declaring the insertion of amendments through Finance Act, 2006 and 2008

| X5
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pertaining fo Workers' Welfare Fund (WWF) as unlawful and there by striking down the amendments
infroduced through these Finance Act. The Federal Board of Revenue has filed a petfition in the
Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs),
obtained a legal opinion dated December 5, 2016 on the matter, according to which there is no
longer any basis in law to claim WWF payments from the mutual funds under the WWF Ordinance.
After deliberating the position, The Mutual Fund Association of Pakistan (MUFAP) decided that the
provision for WWF held for the period from January 1, 2013 to June 30, 2015 be reversed effective
January 12, 2017.

Furthermore, the Sindh Revenue Board (SRB) had written to mutual funds in January 2016 to register
and pay Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or affer December
31, 2013. MUFAP reviewed the issue and based on an opinion dated August 2016 decided that SWWF
is not applicable on mutual funds as they are not financial institutions as required by SWWF Act, 2014.
MUFAP wrote to SRB that mutual funds are not establishments and are pass through vehicles hence,
they do not have any worker and no SWWF is payable by them. SRB on November 11, 2016 responded
back that as mutual funds are included in definition of financial institutions in The Financial Institutions
(Recovery of Finance) Ordinance, 2001, SWWEF is payable by them. MUFAP has taken up the matter
with the Sindh Finance Ministry fo have mutual funds excluded from SWWF.

MUFAP has also obtained a legal opinion that SWWEF, if applicable, can only be applied from the date
of enactment of SWWF Act, 2014, i.e. May 21, 2015. Accordingly, on January 12, 2017, MUFAP as an
abundant caution, decided to provide for SWWF with effect from May 21, 2015, while the efforts to
exclude mutual funds for SWWF continue. The aggregate balance of SWWF provision in the books of
accounts of the Fund as on June 30, 2019 is Rs. 27.540 million (2018: 27.540). Had this provision not been
made, the NAV of the Fund would have been higher by Re.0.181 per unit (2018: Re. 0.181 per unit).

The SECP has also concurred with the directions issued by MUFAP through its letter no.
SCD/AMCW/MUFAP/2017 - 405 dated February 01, 2017.

12. SHARE CAPITAL

Issued, subscribed and paid-up capital

2019 2018 Fully paid Ordinary shares 2019 2018
------- Number of shares ------- of Rs.5 each --------- (Rupees in '000) ---------
110,591,593 110,591,593 Issued for cash 552,958 552,958
41,506,751 41,506,751 Issued as bonus shares 207,534 207,534
152,098,344 152,098,344 760,492 760,492

12.1  AKD Investment Management Limited and AKD Securities Limited held 23,682,895 (June 30, 2018:
23,882,895) and 2,889 (June 30, 2018: 2,889) shares respectively of the Company as at June 30, 2019.
Other related parties as disclosed in note 22 held 5,633,135 shares (June 30, 2018: 5,403,135 shares)
as at June 30, 2019.

12.2 Pattern of shareholding of the Company as at June 30, 2019 is as follows:

Share holding
Category Share Number of
holders Shares Percentage
Individuals 5,510 113,803,322 74.82
Associated companies and directors 13 29,318,919 19.28
Joint stock companies 47 1,643,615 1.08
Insurance companies 1 1,554 0.00
Banks and DFls 7 6,600,512 4.34
NBFCs 5 84,684 0.06
Public limited companies 1 148 0.00
Others 5 645,590 0.42
Total 5,589 152,098,344 100.00
| m .
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12.3 Pattern of shareholding of the Company as at June 30, 2018 was as follows:

Share holding
Category Share Number of
holders shares Percentage
Individuals 5,749 113,689,879 74.75
Associated companies and directors 12 29,288,919 19.26
Joint stock companies 49 2,303,405 1.51
Insurance companies 1 1,554 0.00
Banks and DFls 7 6,144,012 4.04
NBFCs 5 84,684 0.06
Public limited companies 3 10,301 0.01
Others 4 575,590 0.38
Total 5,830 152,098,344 100.00
2019 2018
----------- (Rupees in '000) -----------
13. NET ASSETS VALUE PER SHARE

Total net assets 1,239,677 1,512,969
Total shares in issue 152,098,344 152,098,344
Net assets value per share - Rupees 8.15 9.95

14. CONTINGENCIES AND COMMITMENTS
There were no confingencies and commitments as af June 30, 2019 (2018: Nil)
15. GAIN ON SALE OF INVESTMENTS - NET

Listed equity securities classified as - 'financial assets
at fair value through profit or loss' - net 114 3.562

16. SINDH SALES TAX ON REMUNERATION OF MANAGEMENT FEE

During the year, Sindh Sales Tax on management remuneration has been charged at the rate of 13%
(2018: 13%).

2019 2018
----------- (Rupees in '000) -----------
17. AUDITORS' REMUNERATION

Annual audit fee 210 210
Half yearly review fee 120 120
Fee for review of statement of compliance with
the code of corporate governance 30 30
360 360
Sales tax 29 29
Out of pocket expenses 40 41
429 430

18. EXPENSE RATIO

The total expense ratio of the Company is 2.84% (2018: 2.92%) and this includes 0.38% (2018: 0.38%)
representing Government levy and SECP fee. This rafio is within the maximum limit of 4.5% (2018: 4%)
prescribed under the NBFC Regulations for a collective investment scheme categorized as a " Equity
Scheme".
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19. TAXATION

The income of the Company is exempt from income tax under clause (99) of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent
of its accounting income for that year, as reduced by capital gains, whether realised or unrealised,
is distributed amongst the shareholders. Accordingly, the Company has not recorded provision for
faxation as the management intends to distribute at least 90 percent of the Company's accounting
income for the year as reduced by capital gains (whether realised or unrealised) to its shareholders.

The Company is also exempt from the provisions of section 113 (minimum tax) under clause 11A of
part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the Fund has incurred net
loss for the year, no distribution has been made by the Company accordingly, no provision for taxation
has been recognised in these financial statements.

2019 2018
---------- (Rupees in '000) ----------
20. EARNINGS PER SHARE - BASIC

Net loss after taxation (273,292) (210,821)

--------- Number of shares --------.

Number of Ordinary shares 152,098,344 152,098,344
-------------- (Rupees) -------------.
Loss Earnings per share - basic (1.80) (1.39)

20.1 There were no convertible dilutive potential ordinary shares in issue as at June 30, 2019 and 2018.

21. CASH AND CASH EQUIVALENTS
Bank balances 54,762 55,070

22. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / Connected persons include AKD Investment Management Limited, being the
Management, Company Central Depository Company of Pakistan Limited, being the custodian, Ageel
Karim Dhedhi Securities (Private) Limited, AKD Securities Limited, other collective schemes managed
by the Management Company, directors, officers and other connected persons of the Management
Company, and directors of the Company and their connected persons.

The fransactions with connected persons / related parties are in the normal course of business and
are carried out on agreed terms at confracted rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance
with the provision of the NBFC Regulations 2008 and Constitutive documents of the Company.

Details of fransactions and balances at year end with related parties / connected persons, other than
those which have been disclosed elsewhere in these financial statements, are as follows:

2019 2018
22.1 Transactions during theyear ~ emmeeeeees (Rupees in '000) ----------
AKD Investment Management Limited - Management Company

Remuneration to Management Company 28,239 32,882
Final Cash dividend paid @ Nil i.e. Rs. Nil per share

(June 30, 2017: @ 22% i.e. Rs.1.10 per share) - 26,271
Expenses allocated by the Management Company 1,412 1,644
Sale of shares 1,000 -

| m .
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2019 2018

Ageel Karim Dhedhi Securities (Private) Limited - 777777777 (Rupees in ‘000) ---------:

Staff Provident Fund
Final Cash dividend paid @ Nil i.e. Rs. Nil per share
(June 30, 2017: @ 22% i.e. Rs.1.10 per share) - 2,302
AKD Securities Limited - Group Company
Brokerage 40 110
Final Cash dividend paid @ Nil i.e. Rs. Nil per share
(June 30, 2017: @ 22% i.e. Rs.1.10 per share) - 3
AKD Investment Management Limited -
Staff Provident Fund
Final Cash dividend paid @ Nil i.e. Rs. Nil per share
(June 30, 2017: @ 22% i.e. Rs.1.10 per share) - 312

Directors of the Company
Final Cash dividend paid @ Nil i.e. Rs. Nil per share
(June 30, 2017: @ 22% i.e. Rs.1.10 per share) - 3,329

Purchase of shares 1,150 -

Central Depository Company of
Pakistan Limited (Custodian)
Fee charged during the year (including transaction charges) 1,269 1,272

AKD Opportunity Fund (AKDOF) - Common Management Company

Shares sold by AKDOF - 18,300

Shares purchased by AKDOF - 53,955
AKD Islamic Stock Fund (AKDISSF) - Common Management Compa

Shares purchased by AKDISSF - 9,375
Prosperity Weaving Mills Limited

Dividend received during the year 169 169
Javedan Corporation Limited - Common Directorship

Dividend received during the year 2,894 8,793

Purchase of shares - 62,813

Sales of shares 531 101,730

22.2 Balances outstanding at year end

AKD Investment Management Limited -
Management Company

Remuneration payable 2,050 2,573
Sindh Sales Tax on Management Remuneration 266 334
Federal Excise Duty on Management Remuneration 16,592 16,592
Expenses allocated by the Management Company 102 403
Others 600 600

Shares in issue (No. of shares: June 30, 2019: 23,682,895;
June 30, 2018: 23,882,895) 118,414 119,414
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2019 2018
---------- (Rupees in '000) ----------
Agqgeel Karim Dhedhi Securities (Private) Limited -

Staff Provident Fund
Shares in issue (No. of shares: June 30, 2019: 2,092,812;
June 30, 2018: 2,092,812) 10,464 10,464

AKD Securities Limited - Group Company
Shares in issue (No. of shares: June 30, 2019: 2,889;
June 30, 2018: 2,889) 14 14

AKD Investment Management Limited -
Staff Provident Fund
Shares in issue (No. of shares: June 30, 2019: 284,046;
June 30, 2018: 284,046) 1,420 1,420

Directors of the Company
Shares of the Company held
(No. of shares: June 30, 2019: 3,256,277;
June 30, 2018: 3,026,277) 16,281 15,131

Central Depository Company of
Pakistan Limited - Custodian
Fee payable (including fransaction charges) 56 71

Prosperity Weaving Mills Limited
Shares held by the Company
(No. of shares: June 30, 2019: 84,591;

June 30, 2018: 84,591) 2,876 2,199

Javedan Corporation Limited - Common Directorship
Shares held by the Company
(No. of shares: June 30, 2019: 4,446,666;
June 30, 2018: 4,133,950) 142,338 147,995

23. FINANCIAL RISK MANAGEMENT

The Company's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company's financial performance.

The Company's activities expose it to a variety of financial risks: market risk (including currency risk,
profit rate and other price risk), credit risk and liquidity risk. Risk of the Company are being managed
by the Management Company in accordance with the approved policies of the investment committee
which provide broad guidelines for management of above mentioned risks. The Board of Directors
of Management Company has overall responsibility for the establishment and oversight of the
Company's risk management framework.

The Company's financial assets primarily comprise of balances with banks, investment in equity securities
of listed companies classified at 'fair value through profit or loss'. The Company also has dividend,
profit, deposits and other receivables. The Company's principal financial liabilities include remuneration
payable to the Management Company, the Trustee and accrued and other liabilities.

23.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.

The Company manages market risk by monitoring exposure on marketable securities by following

infernal risk management policies and investment guidelines approved by the Investment Committee
and regulations laid down by the Securities and Exchange Commission of Pakistan.
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Markeft risk comprises of three types of risk: foreign currency risk, interest rate risk and equity price risk.
23.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company, at present is not exposed to currency
risk as all transactions are carried out in Pak Rupees, which is the functional currency.

23.1.2 Yield / Interest rate risk

Yield / interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market interest rates. As of June 30, 2019, the Company is exposed
to such risks on bank balances and investments listed equity securities that expose the Company to
fair value interest rate risk.

a) Sensitivity analysis of variable rate instruments

Presently, the Company holds balances in savings bank accounts as at June 30, 2019, that could
expose the Company to cash flow interest rate risk. The net loss for the year would have increased
/ (decreased) by Rs. 0.459 million (2018: Rs.0.462 million) had the interest rates on savings accounts
with the banks increased / (decreased) by 100 basis points.

b) Sensitivity analysis of fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss - held for frading and available for sale. Therefore, a change in interest rates
at the reporting date would not affect net loss for the year.

Yield / Interest rate sensitivity position for on balance sheet financial instruments is based on the
earlier of confractual repricing or maturity date and for off-balance sheet instruments is based
on the settlement date.

As at June 30, 2019

Exposed to Yield / interest rate risk

Yield / More than Not exposed
Effective Upto three three months More than to Yield /
i . Total
interest rate months and upto one one year interest rate
/ return year risk

On-balance sheet financial To mmmmmmmmmmemmomemseeeeeeeeeoeee (Rupees in '000) -----=-=-=smmmmmemamennaneaans
instruments
Financial assets
Bank balances 4.75t0 10.5 45,905 - - 8,857 54,762
Investments - - - 1,285,172 1,285,172
Dividend and profit receivable - - - 77 77
Security deposits 2,750 2,750

45,905 - 1,296,856 1,342,761
Financial liabilities
Payable to Management
Company - - - 2,752 2,752
Accrued and other liabilities - - - 2,201 2,201
Payable against purchase of - - - 980 980
Unclaimed dividend - - - 51,702 51,702

- - 57,635 57,635
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As at June 30, 2018
Exposed to Yield / interest rate risk

Yield / More than Not exposed
Effective Upto three three months More than to Yield /
. . Total
interest rate months and upto one one year interest rate
/ return year risk
To ~ mmmmmmmmmmemmmeeeceeeeneeeaaes (Rupees in '000) -----=-=-=mmmmmmmmmmaameaaas
On-balance sheet financial
instruments
Financial assets
Bank balances 45106 46,179 - - 8,891 55,070
Investments - - - - 1,556,648 1,556,648
Dividend and profit receivable - - - - 131 131
Security deposit - - - - 2,750 2,750
46,179 - - 1,568,420 1,614,599
As at June 30, 2018
Exposed to Yield / interest rate risk
Yield / More than Not exposed
Effective Upto three three months More than to Yield /
. . Total
interest rate months and upto one one year interest rate
/ return year risk
To =~ mmmmmmmmmmmmeeeeeeeeeeeeeeaaas (Rupees in '000) ----==-mnnmmmmmmmmmaeeaaas
Financial liabilities
Payable to Management - - - - 3,576 3.576
Company
Accrued and other liabilities - - - - 1,853 1,853
Unclaimed dividend - - - - 52,257 52,257
- - - 57,686 57,686

23.1.3 Price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of
changes in market prices (other than those arising from profit rate risk or currency risk), whether caused
by factor specific fo an individual investment, its issuer or factors affecting all instrument traded in the
market.

The Company manages the risk by limiting exposure to any single investee Company to the extent
of 10% of issued capital of that investee Company and the net assets of the Company with overall
limit of 30% to a single industry sector of the net assets of the Company (the limits set by NBFC
Regulations).The Company also manages its exposure to price risk by reviewing portfolio allocation
as frequently as necessary and atleast once a quarter from the aspect of allocation within industry
and individual stock within that allocation.

At June 30, 2019, the fair value of equity securities exposed to price risk is disclosed in note 6.1.

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund to an
increase or decrease of 10% in the fair values of the Company’s equity securities. This level of change
is considered to be reasonably possible based on observation of current market conditions. The
sensitivity analysis is based on the Company's equity securities at each statement of assets and liabilities
date, with all other variables held constant.
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Investment and net assets 128,517 155,665
Income statement 128,517 155,665
23.2 Credit Risk
Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Company is
exposed to counter party credit risks on profit receivables, other receivables and balances with banks.
The credit risk for the Company is limited because the counterparties are financial institutions with
reasonably high credit ratings.
The Company has adopted a policy of only dealing with creditworthy counterparties, and obtaining
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults.
This information is supplied by independent rating agencies, where available, and if not available, the
Company uses other publicly available financial information and its own frading records to rate its
major customers. The Company's exposure and the credit ratings of its counterparties are continuously
monitored and the aggregate value of fransactions concluded is spread amongst approved
counterparties.
Credit risk from balances with banks and financial institutions is managed in accordance with the
Company's policy. Investments of surplus funds are made only with approved counterparties and
within credit limits assigned to each counterparty. Counterparty credit limits are approved by the
Board of Directors. The limits are set to minimize the concentration of risk and therefore mitigate
financial loss through potential counterparty failure.
The Company's maximum exposure to credit risk is the carrying amounts of following financial assets.
2019 2018
Balance as
. Balance as
pe Maximum per statement Maximum
statement of
exposure of assets and exposure
assets and T,
- liabilities
liabilities
------------------------ (Rupees in '000) --------===---=mmmnnno
Bank balances 54,762 54,762 55,070 55,070
Investments 1,285,172 1,285,172 1,556,648 1,556,648
Dividend and profit receivable 77 77 131 131
Security deposits 2,750 2,750 2,750 2,750
1,340,011 1,340,011 1,611,849 1,611,849
All deposits with NCCPL and CDC are highly rated and risk of default is considered minimal.
The analysis below summaries the credit rating quality of the Company's financial assets with banks as at June
30, 2019.
Bank balances by rating category 2019 2018
Rupees in '000 % Rupees in '000 %
AAA [ AT+ 2,916 5.32% 2,916 5.30%
AA+ [ Al+ 18,210 33.25% 17,997 32.68%
AA [ Al+ 17,691 32.31% 17,801 32.32%
A/ Al - 0.00% - 0.00%
A+ /Al 566 1.03% 567 1.03%
A-/ A-1 15,379 28.08% 15,789 28.67%
54,762 100.00% 55,070 100.00%
| m .

2019 2018
------- (Rupees in '000) -------
Effect due to increase / decrease
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Above ratings are on the basis of available ratings assigned by PACRA and VIS Credit Rating Company
Limited (Formally JCR-VIS Credit Rating Company Limited) as of June 30, 2019.

The maximum exposure to credit risk before any credit enhancement as at June 30, 2019 is the carrying
amount of the financial assets. None of these assets are impaired nor past due.

Advances and deposits

Deposits are placed with NCCPL and CDC for the purpose of affecting transactions and settlement
of listed securities. It is expected that all advances and deposits with NCCPL and CDC will be clearly
identified as being assets of the Company, hence, management believes that the Company is not
materially exposed to a credit risk with respect to such advances and deposits.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups
of counterparties whose aggregate credit exposure is significant in relation to the Company's total
credit exposure. The Company's portfolio of financial instruments is mainly concentrated in equity
securities which are diversified and relate to various sectors. The Company's portfolio of other financial
assets is broadly diversified and transactions are entered into with diverse credit worthy counterparties
thereby mitigating any significant concentration of credit risk.

Settlement risk

The Company's activities may give rise to risk at the fime of seftlement of fransactions. Settflement risk
is the risk of loss due to the failure of an entity to honor its obligations to deliver cash, securities or other
assets as confractually agreed.

For the vast maijority of fransactions the Company mitigates this risk by conducting settflements through
a broker to ensure that a frade is seftled only when both partfies have fulfilled their confractual
settflement obligations.

23.3 Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty that an enterprise will encounter
difficulty in raising funds fo meet commitments associated with financial instruments. The Company
is not materially exposed to equity risk as all obligations / commitments are short term in nature and
are restricted to the extent of available liquidity and the significant assets of the Company are readily
disposable in the market.

The table below summarises the maturity profile of the Company's financial liabilities. The analyses into
relevant maturity groupings is based on the remaining period at the end of the reporting period to
the contractual maturity date.

----------------------------- As at June 30, 2019 ------------mmmmmmmmmm e

_— Overoneto Over three
Within one Over one to
three to twelve ) Total
Month five years
months months

--------------------------------- Rupees in '000 ------------mmmmmmmmmmeeeee
Financial liabilities

Payable to AKD Investment
Management Limited -
Management Company 3,018 - - - 3,018
Accrued expenses and other liabilities 47,712 - - - 47,712
Pavable aaainst purchase of investment 980 - - - 980
Unclaimed dividend 51,702 - - - 51,702
103,412 - - - 103,412
- | m 1
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----------------------------- As at June 30, 2018 -------------mmmmmmm e
Within one Overonetfo  Overthree Over one to
three to twelve ) Total
Month five years
months months

--------------------------------- Rupees in '000 ----------=-mmommmmmmieeee
Financial liabilities
Payable to AKD Investment
Management Limited -

Management Company 3.910 - - - 3.910
Accrued expenses and other liabilities 47,596 - - - 47,596
Unclaimed dividend 52,257 - - - 52,257

103,763 - - - 103,763

24. CAPITAL RISK MANAGEMENT

The Company is a closed end fund. The Company has a limited number of shares subscribed at the
Company's inception. However, further public offering may be made at the Company's discretion.
The Company's shares are not redeemable directly with the Company; instead shares are traded on
the stock exchange at a price that is either at a premium or discount to the shares net asset value.
The Company is required by the NBFC Regulations to maintain a minimum equity of Rs. 250 million to
be maintained at all time during the life of the scheme.

The Company's objectives when managing capital are to safeguard its ability to continue as a going
concern so that it can continue to provide returns for shareholders and to maintain a strong capital
base to meet unexpected losses or opportunities. In accordance with the NBFC Regulations the
Company is required to distribute at least ninety percent of it's income from sources other than
unrealised capital gains as reduced by such expenses as are chargeable to the Company.

In order to maintain or adjust the capital structure, the Company may adjust dividend paid fo
shareholders or issue new shares.

25. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required
as permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset
or paid to fransfer a liability in an orderly tfransaction between market participants at the measurement
date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the close of frading i.e. period end date. The estimated fair value of all other financial assets and
financial liabilities is considered not significantly different from book value as these are short term in
nature.

The following table shows financial instruments recognised at fair value based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
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26. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the investment committee of the Golden Arrow Selected Stocks Fund Limited
(GASSFL) are as follow:

. . e L Experience in
Name Designation Qualification P

years
Mr. Imran Motiwala Chief Executive Officer - (GASSFL & BBA 25
AKDIML)
Ms. Anum Dhedhi Chief Investment Officer BSc 8
Mr. Muhammad Yagoob Chief Operating Officer, MBA, CFA 15
Company Secretary
Mr. Nadeem Saulat Siddiqui Director Corporate Sales MBA 26
Mr. Muhammad Taha Siddiqui  Risk Manager ACCA 4
Mr. Bilal Shuja Zaidi Porfolio Manager B.S, CFAI 1
Mr. Danish Aslam Investment Analyst B.S, CFA I 1
Ms. Larailb Mohib Fund Manager BBA, CFA Il 5
Mr. Ambrat Khemani Head of Research MBA, CFA 4

26.1 Ms. Anum Dhedhiis the Manager of the Fund. AKD Opportunity Fund is also being managed by the
Fund Manager.

27. ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The Board meetings were held on September 25, 2018, October 27, 2018, February 19, 2019 and April
19, 2019. Information in respect of attendance by the Directors in the meetings is given below:

. . . Number of meetings
Name of Director Designation
Held | Attended [Leave granted
Mr. Javaid Bashir Sheikh Chairman 4 4 _
Mr. Imran Motiwala Chief E>.<ecu‘r|ve 4 4 -
Officer

Ms. Anum Dhedhi Director 4 3 1

Mr. Aurangzeb Ali Naqgvi Director 4 3 1

Mr. Abdul Karim Memon Director 4 4 -

Mr. Muhammad Siddig Khokhar Director 4 4 -

Mr. Muzammil Abdul Karim Director 4 4 -

28. LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
For the year ended June 30, 2019
Name of Broker Percentage
Fortune Securities Limited 14.42%
Next Capital Limited 9.95%
Sherman Securities Private Limited 8.89%
Anees Ismail 8.24%
AKD Securities Private Limited 8.01%
Habib Metropolitan Financial Services Limited. 7.56%
BMA Capital 7.21%
DJM Securities Private Limited 6.24%
Ghani Osman Securities (Private) Limited 5.26%
Y.H.Securities (Private) Limited 5.03%
e m 1
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For the year ended June 30, 2018

Name of Broker Percentage
AKD Securities Limited 14.84%
DJM Securities (Private) Limited 13.82%
Next Capital Limited 10.76%
Investment Managers Securities (Private) Limited 8.24%
A. . Securities (Private) Limited 7.40%
Habib Metropolitan Financial Services Limited 6.49%
Creative Capital Securities (Private) Limited 5.90%
Fortune Securities Limited 5.73%
Summit Capital Limited 4.28%
Ghani Osman Securities (Private) Limited 3.66%

29. SEGMENT INFORMATION
Operating segments are reported in a manner consistent with the internal reporting used by the chief
operating decision-maker. The Investment Committee of the Management Company has been

identified as the chief operating decision-maker, which is responsible for allocating resources and
assessing performance of the operating segments.

The Company has determined the operating segments based on the reports reviewed by the Investment
Committee, which are used to make strategic decisions.

The Investment Committee is responsible for the Company’s entire portfolio and considers the business
to have a single operating segment. The Investment Committee’s asset allocation decisions are based
on a single integrated investment strategy and the Company's performance is evaluated on an overall
basis.

The Company trades in listed Pakistani equity securities with an objective to generate capital growth.
The internal reporting provided to the Investment Committee for the Company’s assefts, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of
approved accounting standards as applicable in Pakistan.

There are no reportable segments of the Company

The Company is domiciled in Pakistan. All of the Company's income is from investments in enfities
incorporated in Pakistan.

The Company has a highly diversified portfolio of investments and the Company does not hold any
significant investment in any one investee company.

30. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Company on
September 27, 2019.

31. CORRESPONDING FIGURES
Corresponding figures have been rearranged or reclassified, where necessary, for the purpose of
better presentation. No significant rearrangement or reclassification was made in these financial
statements during the current year.

32. GENERAL

Figures have been rounded off to the nearest thousand Rupees.

Imran Motiwala Muhammad Munir Abdullah Aurangzeb Ali Naqvi
Chief Executive Officer Chief Financial Officer Director
| m .




PATTERN OF SHAREHOLDING

GOLDEN ARROW SELECTED STOCKS FUND LIMITED

AS AT JUNE 30, 2019

No. of Havin Shares
Shareholders g Shares Held Percentage
From | To
600 100 20,168 0.01
1.220 10 500 342,667 0.23
629 50 1000 526,560 0.35
1,466 100 5000 3,932,428 2.59
515 500 10000 4,077,870 2.68
253 1000 15000 3,157,029 2.08
151 1500 20000 2.774,805 1.82
137 2000 25000 3,202,452 2.11
65 2500 30000 1,843,889 1.21
61 3000 35000 2,010,891 1.32
54 3500 40000 2,051,578 1.35
31 4000 45000 1,335,453 0.88
56 4500 50000 2,760,200 1.82
18 5000 55000 953,749 0.63
25 5500 60000 1,443,472 0.95
22 6000 65000 1,395,173 0.92
13 6500 70000 892,911 0.59
14 7000 75000 1,036,126 0.68
10 7500 80000 782,692 0.5]
6 8000 85000 497,965 0.33
9 8500 20000 794,625 0.52
A 2000 95000 646,494 0.43
24 9500 00000 2,392,000 1.57
8 0000 05000 814,341 0.54
11 0500 10000 1,200,215 0.79
4 1000 15000 447,500 0.29
4 1500 20000 469,354 0.31
9 2000 25000 1,114,056 0.73
4 2500 30000 509,679 0.34
2 3000 35000 265,756 0.17
9 3500 40000 1,253,000 0.82
3 4000 45000 431,500 0.28
4 4500 50000 592,038 0.39
6 5000 55000 919,286 0.60
S 6000 65000 808,325 0.53
3 6500 70000 503,000 0.33
1 7000 75000 172,000 0.11
4 7500 80000 709,500 0.47
1 8000 85000 183,000 0.12
1 8500 20000 189,934 0.12
3 2000 95000 577,000 0.38
9 500 200000 1.797.781 1.18
5 20500 210000 1,045,224 0.69
1 21000 215000 215,000 0.14
2 22000 225000 443,000 0.29
4 22500 230000 909,630 0.40
2 23500 240000 477,500 0.31
1 24000 245000 242,000 0.16
7 24500 250000 1,741,272 1.14
1 25000 255000 251,000 0.17
3 25500 260000 773,789 0.51
1 27000 275000 274,000 0.18
1 28000 285000 284,046 0.19
1 28500 290000 289,500 0.19
1 29000 295000 290,986 0.19
8 29500 300000 2,400,000 1.58
1 30000 305000 305,000 0.20
1 30500 310000 310,000 0.20
2 32500 330000 458,000 0.43
1 33000 335000 331,500 0.22
1 34000 345000 341,500 0.22
2 34500 350000 695,250 0.46
1 36000 365000 363,500 0.24
1 36500 370000 369,000 0.24
2 38500 390000 776,000 0.51
3 39500 400000 1,200,000 0.79
2 40000 405000 805,101 0.53
40500 410000 410,000 0.27
41000 415000 412,000 0.27
42500 430000 427,250 0.28
43000 435000 435,000 0.29
44500 450000 446,062 0.29
45500 460000 1,376,870 0.91
47000 475000 473,000 0.31
48000 485000 483,000 0.32
48500 490000 486,500 0.32
49000 495000 494,844 0.33
49500 500000 1,000,000 0.6
53000 535000 530,023 0.35
54500 550000 550,000 0.36
56500 570000 566,500 0.37
57000 575000 572,500 0.38
3 59500 600000 1,800,000 1.18
1 61500 620000 616,500 0.41
3 62500 630000 1,889,500 1.24
463000 635000 631,187 0.4]
65500 660000 659,000 0.43
66500 670000 668,500 0.44
67000 675000 671,500 0.44
67500 680000 676,084 0.44
70500 710000 706,403 0.46
71500 720000 720,000 0.47
79500 800000 1,596,000 1.05
85000 855000 852,500 0.5
84000 865000 864,000 0.57
90000 905000 900,250 0.59
21500 920000 219,500 0.60
97500 980000 980,000 0.64
106000 1065000 1,060,891 0.70
108000 1085000 1,082,812 0.71
109500 1100000 1,100,000 0.72
111500 1120000 1,119,000 0.74
117500 1180000 1,179,000 0.78
119500 1200000 1,200,000 0.79
129500 1300000 1,300,000 0.85
139500 1400000 1,400,000 0.92
149500 1500000 1,500,000 0.99
151000 1515000 1,512,500 0.99
169500 1700000 1,695,500 1.11
206500 2070000 2,066,000 1.36
209000 2095000 2,092,812 1.38
258000 2585000 2,581,501 1.70
300500 3010000 3,010,000 1.98
624500 6250000 6,250,000 411
682500 4830000 4,830,000 4.50
2368000 23685000 23,682,895 15.57
5,589 152,098,344 100.00
| m .
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CATEGORIES OF SHARE HOLDERS
AS AT JUNE 30, 2019

Share holding

Category Share holders N‘gwgzrsd Percentage
INDIVIDUALS 5,510 113,803,322 74.82
JOINT STOCK COMPANIES 47 1,643,615 1.08
INSURANCE COMPANIES 1 1,554 0.00
BANK/DFls 7 6,600,512 4.34
NBFC 5 84,684 0.06
FOREIGN COMPAINIES
ASSOCIATE & DIRECTORS 13 29,318,919 19.28
PUBLIC LTD COMPANIES 1 148 0.00
OTHERS 5 645,590 0.42

Total 5,589 152,098,344 100.00
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DETAILS OF PATTERN OF SHAREHOLDING

AS PER REQUIREMENTS OF CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2019

PARTICULARS SHARES HELD PERCENTAGE
ASSOCIATED COMPANIES, UNDERTAKING AND RELATED PARTIES

AKD Investment Management Limited 23,682,895 15.57
AKD Securities Limited 2,889 0.00
AKD Investment Management Limited Staff Provident Fund 284,046 0.19
Aqgeel Karim Dhedhi Securities (Pvt.) Limited Staff Provident Fund 2,092,812 1.38

DIRECTORS, CHIEF EXECUTIVE & THEIR SPOUSE AND MINOR CHILDREN

Mr. Javed Bashir Sheikh (Chairman) 10,000 0.01
Mr. Imran Motiwala (CEO) 231,000 0.15
Mr. Abdul Karim (Director) 3,010,000 1.98
Ms. Anum Dhedhi (Director) 1,000 0.00
Mr. Muhammad Siddig Khokhar (Director) 2,777 0.00
Mr. Muzammil Abdul Karim (Director) 1,500 0.00
PUBLIC LIMITED COMPANIES 148 0.00

BANKS, DEVELOPMENT FINANCE INSTITUTIONS
NON-BANKING FINANCE INSTITUTIONS, INSURANCE COMPANIES

MODARABA AND MUTUAL FUNDS 8,330,365 5.48
INDIVIDUALS 113,803,322 74.82
OTHERS 645,590 0.42

TOTAL 100.00
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PROXY DETAILS ISSUED
FOR THE YEAR ENDED JUNE 30, 2019

As per the requirement of Non-Banking Finance Companies and Notified Entities Regulations, 2008,
The Board of Directors of AKD Investment Management Limited (the Management Company) has
formulated Proxy Voting Policy, which is available on Management Company's website
(www.akdinvestment.com).

During the year Golden Arrow Selected Stocks Fund participated in 7 shareholders' meetings.
Moreover, details of summarized proxies voted are as follows:

. . . Reason for
Resolutions For Against Abstain AT
Number 19 12 7 0 Did not consider
it beneficial for
the shareholders
(%ages) 100 12 7 0 -

Detailed information regarding actual proxies voted by Golden Arrow Selected Stocks Fund will
be provided to the unit holders without any charges upon request.
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SIX YEARS KEY FINANCIAL DATA AT A GLANCE

2014 2015 2016 2017 2018 2019

Total Income/(Loss) 809,134 634,899 213,844 926,189 (161,450) (233,253)
Operating Profit/ Net Income / (Loss) 734,748 564,823 159,632 838,410 (210,821) (273,292)
Cash Dividend (Rupees) 4.30 3.45 1.05 4.40 - -
Cash Dividend % 86.00 69.00 21.00 88.00 - -
Stock Dividend (Rupees) - - - _ - R
Stock Dividend % - - - _ - -
Paid up Share Capitall 760,492 760,492 760,492 760,492 760,492 760,492
R du jated

o e SNAPPIoRraTe 905,705 983,814 953,323 1,130,106 751,977 478,685
Net Assets 1,666,697 1,744,806 1,714,315 1,891,098 1,512,969 1,239,677
Earnings per Share (Rupees) 4.83 3.71 1.05 5.51 (1.39) (1.80)
Break up Value per share(Rupees) 10.96 11.47 11.27 12.43 9.95 8.15
Ratio of:

Operating profit to Income 0.91 0.89 0.75 0.91 1.31 1.17

Return / (Loss) on Net assets
Employed 0.44 0.32 0.09 0.44  (0.14) (0.22)
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PERFORMANCE TABLE

PERFORMANCE TABLE
2019 2018 2017

------------ Rupeesin '000'--------------
Total net assets value 1,239,677 1,512,949 1,891,098
Net assets value per share - Rupees 8.15 9.95 12.43
Net Income / (loss) for the year carried (273,292) (210,821) 838,410
Return of fund
Income distribution - - 669,232
Accumulated capital growth 3,102,379 3,375,671 3,586,492
Distribution per share
Annual - Rupees - - 1.10
Inferim - Rupees - - 1.10
Interim - Rupees - - 1.10
Intferim - Rupees - - 1.10
Average annuvalreturn ~ eeeeeeeeeeeaes Percentage----------------
One Year -18.06% -11.17% 49.86%
Two Year -14.62% 19.35% 29.73%

Three Year 6.88% 16.10% 33.08%
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STATEMENT OF INCOME AND EXPENDITURE

OF THE MANAGEMENT COMPANY IN RELATION TO THE INVESTMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2019

2019
Rupees in '000'

INCOME
Remuneration from Golden Arrow Selected Stocks Fund Limited 28,239
Dividend income -
28,239
OPERATING EXPENSES
Salaries, allowances and other benefits 23,099
Office rent 764
MUFAP subscription -
Fees and subscription -
Printing and stationery 338
Vehicle running and maintenance 1,056
Travelling and conveyance 215
Repairs and maintenance 497
Share registrar fee -
Legal and professional charges 1,516
Credit rating fee -
Directors’' meeting attendance fee =
SECP license fee -
Uftilities 717
Communication 448
Postage and courier -
Depreciation 4,608
Amortisation of computer software -
Insurance 429
Sales load / commission -
Auditors' remuneration 127
Consultancy Charges -
Computer expenses 1,394
Entertainment / Office Supplies 842
Advertisement -
Management fee sharing -
Loss on disposal of fixed assets =
Donation -
Miscellaneous 281
36,331
NET PROFIT FOR THE YEAR (8,092)

Note: Other revenue and expenses not relating to Investment Company has not been included in the
above statement.
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PROXY FORM
ANNUAL GENERAL MEETING

I/We

of

being member(s) of Golden Arrow Selected Stocks Fund Limited holding

ordinary Shares hereby appoint

of or failing him / her

of who is / are also member(s) of Golden Arrow Selected Stocks Fund

Limited as my / our proxy in my / our absence to attend and vote for me / us and on my / our
behalf at the Annual General Meeting of the Company to be held on Saturday,

October 26, 2019 at 2:30 p.m. and / or any adjournment thereof.

As witness my / our hand seal this day of 2019

Signed by

in the presence of

Shareholder Folio No.
CDC Participant I.D. No. Signature on

& Sub Account No. Five Rupees
Revenue Stamp

The Signature Should
agree with the
specimen registered
with the Company

(Signature of Witness 1) (Signature of Withess 2)
Name of Witness: Name of Witness:
CNIC No.: CNIC No.:
HEEEEEEEEREEEEN HEEEEEEEEEEEEEN
Address: Address:

IMPORTANT:

1. This proxy form, duly completed and signed, must be received at the Registered Office of the
Company, 216-217, Continental Trade Centre, Block-8, Clifton, Karachi, not less than 48 hours
before the time of holding the Meeting.

2. No person shall act as proxy unless he/her himself/hereself is a member of the Company,
except that a corporation may appoint a person who is not a member.

3. If a member appoints more than one proxy and more than one instrument of proxy are
deposited by a member with the Company, all such instruments of proxy shall be rendered
invalid.

4, CDC Shareholders and their proxies are each requested to attach an attested photocopy of
their CNIC or Passport with this proxy form before submission to the Company.
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AKD Investment
Management Ltd.

Head Office:

216-217, Continental Trade Centre, Block-8, Clifton, Karachi-74000
U.A.N:92-21-111 AKDIML (111-253-465) | Fax:92-21-35303125

Gulshan-e-Igbal Branch:
Bungalow No. FL-3/12,
Ground Floor Block No. 5, KDA,
Scheme No. 24, Gulshan-e-Igbal, Karachi.
Contact # 92-21-34823003-7

Abbottabad Branch:
Office No. 1 & 2, 2nd Floor, Zaman Plaza,
Near Complex Hospital,
Main Mansehra Road, Abbottabad.
Contact # 099-2381431-2

E-mail : info@akdinvestment.com
Website : www.akdinvestment.com

Lahore Branch:
Plaza # 250, 2nd Floor,Phase IV,
Block-FF, D.H.A.,Lahore Cantt.
Contact # 0333-0342762-4
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