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political uncertainty and any further delays in inflows from foreign partners pose significant downside 
risks to the market's performance. 

In conclusion, the stock market holds significant potential for future gains, trading at a low forward PE of 
3.9x and offers an attractive dividend yield of 11%. 

For and on behalf of the board 

Anum Dhedhi         Imran Motiwala        
Director  Chief Executive Officer 

Karachi: October 30, 2024 






 






 2024  30 



 




27.28  89.24  100  

 2024 



     2024  30

 2024  30 
 


 2.75


 89.24  100  2024 

 61.40

     2024  30

 2024  30 
 


 0.50

  
 30  2024 

 94.74  78.70 

     2024  30



 2024  30 
 


 5.85


89.24  100  2024 

 84.42 

     2024  30

 2024  30 
   


 2.00


 22.32  20.90  2024 

     2024  30

 2024  30 
 


 10.90


 10.10  2024 

 20.52

     2024  30

 2024  30 
 


 9.90


21.40   21.88  2024 





   2024  30

 2024  30 
 


 10.45


 20.31  10.28  2024 

   2024  30

 2024  30 
    9.27








 2024 





 


 2.38  2024 



 22 


 200  2024 12 
 17.50







2023    11.09  2024  9.64  2024 
 10.36  2025  27.38



  0.39 
 6.73  11.71  1.46 


 1.40 




 752024  246 
 893  171  2025 

 81
 3  63.28  2024 




 10%  38.90 



 30.252024 
 11  27.33 



 9.39  2024 
 53  14.00 












 14.87  202420 

 9252  9,306  2024 
 9,252  2024  30  54

 29 








 2,022  153  1,5192024 

 46  927 
 9  184  14  286 




 78,445  2023-2024 

 36,992  89.24










 11.76  302024 


 3.24  2024  80 
 3 



 191  138 


 455 
 1.57  140.77

 16.48  18.44  59.81 
 35.65  126.34 

 59.63  141.29  
 / 

 46.92

 72.53   114.78 
 59.27  65.35  60.40 



 1.72  6.54  42.13  49.11

 10.2  100 
 2024  10

 278.34  2024  3 













 22 

 2024 
 23.41  2024 




 21.10  26 
 12, 6,3  21.68

 362  21.41  21.61 21.69  18.07  18.03 18.07

 334  358 

 12  




 10  53  1.49 
 14.28  15.62  17.70  12.94  13.22  15.22 

 134  229  248 








  16 
 1.89  2 

4.59  123    
 2024 
 3.48 

102  500   534   102 
 2.32 

 860 


 


 
 


 


 
 
 


 
 



 


   5

2023

 22

2023

2023  31  29

2024

30

2024 
 

0 2  1.

0 5  2.

1 4  3.

0 5  4.

0 5  5.

1 4  6.

1 4  7

0 3 *  8

 2023  10  *


  22

2023
 31

2023

2024  29 2024  29  

0 4  1.

0 4  2.

0 3 *  3.

0 2 *  4

 2024  29*  2023  31 *

 










  

 



195,055   1

33,819 58,425   2


86,261 86,219    1

390,328 389,269   2

53,616 53,616   3 

92,239 59,820   4

307,641 782   5

93,530 178,776   6

424   6

424   7

424    8

  

61,131 61,131   1

612,900 558,283   2



 374,012    1

199,580   2

59,701   3


 i

5 
2 



 ii

2 
5 


2 
2 


 2024  27 















 AM3++


 




36  2024  16  



 


 3  5  60  3 
 


 2  1  12  2023 31


 2023 31 2024  7 










 AA+(f) 


 2024  7 










 A+(f)  2023 31


3  36  2024  16   

 2023 31  


 4  5  60 



 


 3  1  12 


 2024  7 









 AA-(f)  2023 31


 16   

 




4  5  60  3  36  2024

 




4  1  12  2023 31 



2024  7 









 AA(f)  2023  31


 


  99.97 




 






 2024-2025 


  

 2024-2025 









 2024-2025 















 7 










22



 450  2024 

2024  17.50 
 9.64 














 3.6  2024-2024 
 2.0  4.1  4..4 





 11  3.9x 
 


 
 
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FUND MANAGER’S REPORT 
i) Description of the Collective Investment Scheme Category and type:

Open–end Equity Scheme

ii) Statement of Collective Investment Scheme’s investment objective:

Disciplined and balanced fund management strategy focusing on fundamentally strong
companies offering deep value, coupled with few cherry picked growth companies.

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY24, the return of Golden Arrow Stock Fund stood at 61.40%compared to the benchmark KSE–
100 Index return of 89.24%.

iv) Statement of benchmark (s) relevant to the Collective Income Scheme:

KSE – 100 Index

v) Comparison of the Collective Investment Scheme’s performance during the period compared with the
said benchmark:

Monthly Return Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 
GASF 14.73% -8.59% 4.04% 9.64% 13.73% 4.80% -5.76% 2.09% 0.22% 4.64% 11.57% 0.56% 
Benchmark 15.88% -6.31% 2.73% 12.30% 16.59% 3.17% -0.76% 4.19% 3.76% 6.12% 6.72% 3.38% 
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vi) Description of the strategies and policies employed during the period under review in relation to the     
Collective Investment Scheme’s performance: 

Golden Arrow Stock Fund is anopen – end Equity Scheme. The returns of the Fund are generated 
through investment in value stocks which have strong growth potential. 

vii) Disclosure of Collective Investment Scheme’s asset allocation as at the date of report and particulars 
of significant change in asset allocation: 

Asset Allocation (% of Total Assets) 30-Jun-24 30-Jun-23 
Equities 95.48% 87.05% 
Cash 2.77% 3.74% 
Other Assets including Receivables 1.76% 9.21% 

 
viii) Non-Compliant Investments: 

 
Name of Non 

Compliant 
Investment 

Type of 
Investment 

Value of 
Investment 

before Provision 

Provision 
held if any 

Value of 
Investment 

after Provision 

Percentage of 
Net Assets 

Percentage of 
Gross Assets 

    
------------------Rupees in ‘000----------------- 

          
Pakistan Stock 

Exchange 
Limited 

Equity 216,681 Nil 216,681 13.07% 12.35% 

Hum Network 
Limited Equity 175,751 Nil 175,751 10.60% 10.01% 

 
ix) Analysis of the Collective Investment scheme’s Performance: 

FY24Return 61.40% 
Benchmark Return 89.24% 

 
x) Changes in the total NAV and NAV per share since last reviewed period: 

Net Asset Value NAV Per Unit 
30-Jun-24 30-Jun-23 Change in Net Assets 30-Jun-24 30-Jun-23 

(Rupees in ‘000) Rs. Rs. 
1,658,225 1,291,618 28.38% 18.9174 12.0312 

 
xi) Disclosure on the markets that the Collective Investment Scheme has invested in including review of 

the market (s) invested in and returns during the period: 

MACRO PERSPECTIVE 

Since the onset of FY24, Pakistan’s economic growth prospects have shown marked improvement, 
supported by prudent policy measures enacted by the Government and the successful completion of the 
IMF Stand-by Arrangement program. This progress has facilitated the resumption of inflows and the 



rollover of debt from multilateral and bilateral partners, alleviating pressure on the current account. As 
anticipated, the Country’s real GDP growth reached 2.38% in FY24, reflecting ongoing challenges as 
inflation persisted above the target range and certain monetary and fiscal policy reforms implemented, 
which were necessary to ensure financial stability amid elevated external and domestic financing needs. 
This fiscal year also marks the initiation of the monetary easing cycle, following a considerable period 
during which the State Bank of Pakistan (SBP) maintained a cautious monetary policy stance, keeping 
the policy rate at a historically high level of 22%. 

In its last meeting on September 12, 2024, the Monetary Policy Committee (MPC) of the State Bank of 
Pakistan decided to further reduce the policy rate by 200 bps to 17.50%. The SBP premised its decision 
on sharp decline in inflation over preceding two months, which has somewhat outpaced the 
Committee’s earlier expectations. This decline is primarily attributed to delays in implementing planned 
increases in administered energy prices, as well as favorable trends in global oil and food prices. In light 
of recent economic developments and potential risks to the inflation outlook, the MPC assessed that the 
real interest rate to still be adequately positive, positioning it to guide inflation toward the medium-
term target of 5 – 7 percent and help ensure macroeconomic stability. 

In August 2024, the National Consumer Price Index (NCPI) fell to a single-digit rate of 9.64% YoY, down 
from 11.09% in July 2024 and significantly lower than 27.38% in August 2023, taking the average 
inflation for the first two months of FY25 to 10.36%. On MoM basis, the NCPI increased by 0.39%, driven 
primarily by a 1.46% rise in the Food Index, attributed to higher prices of food items, and a general rise 
in prices across other sectors. Regionally, Urban and Rural CPI were recorded at 11.71% and 6.73%, 
respectively. While prices for food and other essential items saw an increase during the month, the 
overall CPI declined, influenced by a high base effect and a 1.40% reduction in the Housing Index on a 
MoM basis. Looking forward, inflation is projected to continue its downward trajectory, supported by a 
sufficiently tight fiscal and monetary policy. 

On the external front, the current account recorded a surplus of USD 75 million in August 2024, 
compared to a revised deficit of USD 246 million in the previous month. This brings the Current Account 
Deficit (CAD) for the first two months of FY25 to USD 171 million, reflecting an impressive 81% reduction 
from USD 893 million during the same period last year. Furthermore, the CAD for FY24 was reported at 
USD 665 million, down significantly from USD 3.28 billion, marking an 80% YoY reduction. This 
noteworthy decline in the CAD is primarily driven by a decrease in the trade deficit with a marked 
increase in overseas workers’ remittances and higher other current transfers. Total imports for FY24 
amounted to USD 63.28 billion, a 3% increase compared to the previous year. However, this rise was 
more than offset by a significant increase in total exports, which reached USD 38.90 billion, reflecting a 
10% YoY growth. 

Moreover, a stable exchange rate has contributed to a boost in workers' remittances, which totaled USD 
30.25 billion in FY24, representing an 11% increase from USD 27.33 billion in the same period last year. 
This improvement in the external sector indicates a positive momentum in trade and remittances, 
enhancing the country’s balance of payments and overall economic stability. 



According to the data released by the SBP, the foreign exchange reserves held by the central bank stood 
at USD 9.39 billion by the end of FY24, with the Country's liquid foreign exchange reserves reaching USD 
14.00 billion. This marks a remarkable 53% increase since the beginning of the fiscal year. This surge can 
be primarily attributed to the disbursement of tranches under the IMF Stand-by Arrangement and other 
inflows from friendly countries. Additionally, this growth has been bolstered by an uptick in export 
earnings and elevated overseas workers’ remittances. This increase in reserves not only enhances the 
Country's ability to meet its external obligations but is also likely to strengthen investor confidence in 
Pakistan's economic prospects. Currently, the total liquid foreign exchange reserves are USD 14.87 
billion as on September 20, 2024. 

During FY24, the Federal Board of Revenue (FBR) collected PKR 9,306 billion, surpassing the ambitious 
assigned target of PKR 9,252 billion by a significant margin of PKR 54 billion, and registering a growth of 
30% compared to the same period last year. With a tax collection target of PKR 9,252 trillion for FY24, 
~29% higher from the previous year’s collection, the FBR has been making continuous efforts such as 
broadening the tax base and imposing taxes on sectors historically under-taxed to achieve its goal. 
Meanwhile, the Government's fiscal policy has been centered on maintaining a primary balance surplus, 
demonstrating fiscal discipline and stability essential for continued support from international financial 
institutions. 

The Government's persistent efforts to attract foreign investment, coupled with the relative stability in 
exchange rates, have yielded promising results so far, evident by the net foreign investments reaching 
USD 1,519 million in FY24, a significant growth of 153% YoY. Out of the total foreign inflows USD 2,022 
million, China and Hong Kong accounted for USD 927 million, representing 46% of the total. Other 
significant investments originated from the United Kingdom, amounting to USD 286 million (14%), and 
the United States, contributing USD 184 million (9%). These figures indicate a diversified investor base 
and highlight the attractiveness of Pakistan's investment environment to major global players. 

EQUITY MARKET REVIEW 

During the fiscal year 2023-24, the Equity market delivered exceptional performance, gaining 36,992 
points for an impressive return of 89.24%, with the benchmark index closing at 78,445 points. This 
strong performance was driven by several key factors. The market thrived on improving macroeconomic 
indicators, including a strengthening currency, amid essential measures taken by the government to 
ensure the country's long-term sustainability. Bullish sentiment was further fueled by the successful 
completion of the IMF Stand-by Arrangement, timely formation of a new government, and a notable 
decline in inflation reaching a 30-month low at 11.76% YoY in May 2024, contributing to a more stable 
economic environment.  

The external account also showed significant improvement, with 80% YoY reduction in the current 
account deficit, alongside record high overseas workers’ remittances of USD 3.24 billion in May 2024. 
Additionally, a roughly 3% appreciation of the rupee against the US dollar, the initiation of a reversal in 
the monetary cycle, and albeit tough budgetary measures pathing the way to continuity in IMF funding 
collectively boded well for the market sentiment. 



During the period, investor participation exhibited a substantial increase of 138% YoY, with an average 
daily traded volume of 455 million shares, compared to 191 million shares in the same period last year. 
Foreign Investors Portfolio Investment (FIPI) also saw significant growth, recording net inflows of USD 
140.77 million, a notable rise from USD 1.57 million in the previous year. Key sectors attracting foreign 
capital included Commercial Banks (USD 59.81 million), Fertilizer (USD 18.44 million), and Power 
Generation and Distribution (USD 16.48 million). Domestically, only Insurance Companies and 
Corporations were net buyers, with net purchases of USD 126.34 million and USD 35.65 million, 
respectively. Conversely, other domestic participants, including Banks/DFIs, Individuals, and Mutual 
Funds, emerged as major net sellers, with respective divestments of USD 141.29 million, USD 59.63 
million, and USD 46.92 million. 

In terms of sector performance, top gainers during the period were led by Commercial Banks 
(+114.78%), followed by Oil & Gas Exploration Companies (+72.53%), Food & Personal Care Products 
(+60.40%), Fertilizer (+65.35%), and Cement (+59.27%). Conversely, sectors experiencing declines 
included Chemical (-49.11%), Modarabas (-42.13%), Property (-6.54%), and Vanaspati & Allied Industries 
(-1.72%). 

Over the past decade, the KSE-100 Index has yielded an annualized return of 10.2%. However, during 
the same period, the USD appreciated by ~10% annually against PKR, dissuading foreign investors from 
Pakistan's equity market. This trend shifted in FY24, with the PKR appreciating by ~3% against the USD, 
closing at 278.34 by the end of June 2024. This relative stability in exchange rates has sparked renewed 
foreign interest, as evidenced by significant net foreign buying during this period. Therefore, ensuring 
this exchange rate stability becomes a critical task for the new government, necessitating strategic 
administrative actions to maintain and enhance this positive trajectory. 

Looking ahead, the equity market outlook appears promising, supported by the Country's stable and 
improving macroeconomic conditions as stock valuations remain attractive. Furthermore, progress in 
securing approval for a new IMF program and potential inflows from other sources are expected to be a 
major impetus for the market. However, the political uncertainty remains the most significant downside 
risk which could lead to policy / reform slippages and delays adversely affecting economic and market 
performance. While the overall sentiment is optimistic, investors should stay cautious and responsive to 
these challenges. 

FUTURE OUTLOOK: 

Following the successful completion of the Stand-By Arrangement with the IMF, authorities are in 
negotiations for a USD 7 billion Extended Fund Facility (EFF), pending approval from the IMF Executive 
Board, anticipated by the end of September 2024. This EFF program aims to capitalize on the 
macroeconomic stability achieved over the past year under the SBA by continuing efforts to strengthen 
public finances, reduce inflation, restore foreign exchange reserves, and eliminate economic distortions 
to foster growth. Key focus areas of the program includes implementing energy sector reforms, maintain 
a flexible exchange rate, strengthen fiscal and monetary policy, reforms to broaden the tax base, and 



improve State Owned Enterprises (SOE) management. Investors are closely watching these 
developments for insights into the future economic landscape and likewise market performance. 

The Monetary Policy Committee embarked on a monetary easing stance in June 2024 and since then has 
reduced the policy rate by a substantial 450 bps to 17.50%, down from a historical high of 22%. This was 
in response to better than earlier anticipated decline in inflation which dropped to 9.64% YoY in August 
2024, signaling a transition to single-digit inflation for the first time in a considerable period.  

This pace of disinflation can be attributed to the impact of contained demand, reinforced by improved 
supply chain for essential food items, ongoing fiscal and monetary consolidation efforts, favorable global 
commodity prices, delays in upward adjustments in administered energy prices, and a favorable base 
effect. While inflation is on a downward trend and is expected to continue this trajectory, it remains 
vulnerable to risks such as the timing and magnitude of future adjustments in administered energy 
prices, volatility in global commodity markets, and potential new taxation measures to address revenue 
shortfalls. SBP projects that average inflation for FY25 will fall below the previously estimated range of 
11.5% to 13.5%. However, this outlook is contingent upon achieving targeted fiscal consolidation and 
the timely realization of anticipated external inflows. 

According to the Government’s Annual Plan 2024-25, the economy is expected to achieve a growth rate 
of 3.6%. This growth will be driven by robust performances in the industrial and services sectors, 
projected to grow by 4.4% and 4.1% respectively, while the agriculture sector is anticipated to grow at 
2.0%. Looking ahead, key drivers of market performance that are likely to sustain investor confidence 
include progress in securing board’s approval for a larger IMF program and potential inflows from other 
sources. However, political uncertainty and any further delays in inflows from foreign partners pose 
significant downside risks to the market's performance. 

In conclusion, the stock market holds significant potential for future gains, trading at a low forward PE of 
3.9x and offers an attractive dividend yield of 11%. 

xii) Description and explanation of any significant changes in the state of the affairs of the Collective 
Investment Scheme during the period and up till the date of the manager’s report, not otherwise 
disclosed in the financial statements: 

There was no significant change in the state of affair during the periodand up till the date of the Fund 
Manager’s report under review.  

xiii) Disclosure on share split (if any), comprising: 

There was no unit splits during the period. 

xiv) Break down of unit holding size: 

Range(Units) No of Investors 
0.0001 to 9,999 3,608 
10,000 to 49,999 452 
50,000 - 99,999 70 
100,000 - 499,999 64 



500,000 and  above 17 
Total 4,211 

xv) Disclosure of circumstances that materially affect any interest of shareholders:

Investments are subject to credit and market risk.

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e.
goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective
Investment Scheme:

No soft commission has been received by the AMC from its brokers or dealers by virtue of transactions
conducted by the Collective Investment Scheme.
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