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Mission Statement

To set a standard of investing in better
performing and result oriented securities
by adopting best business practices
and ethics.

Vision

To be a leading investment Company in
finanical industry with diversifying its
business activities by good asset
allocation and generating better financial
results and yield to the stakeholders.
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DIRECTORS’ REPORT

The Board of Directors of Golden Arrow Selected Stocks Fund Limited (GASSFL) is pleased to present its
quarterly report along with the Fund's accounts for the first quarter ended September 30, 2013.

Fund’s Financial Performance

For the quarter ended September 30, 2013, GASSFL posted a return of 7.51% versus KSE-100 return of 3.94%,
an outperformance of 3.57% viz-a-viz benchmark. GASSFL posted a profit of Rs. 124.383 million as compared
fo a profit of Rs. 165.336 million in the same period last year.

Investment Strategy

The managers of GASSFL continue to position the Fund to take advantage of the investment opportunities
available in the equity market keeping in view local and global macroeconomic environments. The core
philosophy of investment remains intact in ferms of taking appropriate exposures in sectors and companies
that are likely to exhibit long term growth and enhanced risk adjusted returns.

Macro Perspective

In the absence of external flows, the Current Account (CA) depicted dismal performance of the economy.
The CA recorded deficit of US$1.2bn in first quarter of FY14, against a surplus of US$439mn in TQFY13. This
is mainly attributable to considerable pick-up in imports (primarily driven by higher oil prices and rising
energy demand in summer) which increased by sizeable 8.9% to US$10.6bn. On the flip side, exports
registered an increase of meager 1.3%QoQ to US$6.2bn. Widening current account deficit coupled with
large debt payments have led to sharp depletion in State Bank's foreign exchange reserves which stood
at US$4.402bn at the end of Sep'13. Total foreign exchange reserves amounted to US$9.923bn. Reserves
slipped the level of US$10bn as Pakistan repaid a total of US$720mn to IMF in the first quarter. Home
remittances amounted to US$3.927bn in 1QFY 14, depicting a growth of 9.14%YoY to US$3.59%9bn, which
gave some respite tfo the CA.

CPlin TQFY14 averaged a moderate 8.06%YoY against 9.04% in the same period last year. Stable inflation
numbers came on the back of lower than expected inflation in the month of September which dropped
by 0.29%MoM to clock in at 7.39% YoY. This is mainly attributable to decline in food and non-alcoholic
beverages inflation (dropped by 2% MoM). However core inflation on the other hand is heading upward,
clocking in at 8.7% YoY in September 2013 versus a low of 7.8% in June 2013. Going forward, we believe
that inflationary pressures in coming quarters fo persist on the back of a depreciating currency making
imports expensive (fueling inflation) and an increase in gas and electricity tariffs coupled with the hike in
oil prices due fo unrest in oil producing countries.

The SBP in its latest monetary policy has raised its inflation estimate for FY14 to 11%, versus Government's
estimate of 8%, repositioning its monetary stance and raised the discount rate by 50 basis points to 9.5%.
This is expected to set a stage for the discount rate to inch up further in coming months.
On the global front, episodes like a proposed US military strike on Syria haunted the investors and forced
commodity prices to remain volatile. In the absence of foreign inflows coupled with mounting debt
repayments to the IMF and other donor agencies, the Pak Rupee remained under pressure and after
fouching an all-time high of PkR112 as of September 25, 2013 to close at in the range of RKR105 further
fueling inflation.

Equity Market

During the 1QFY 14, equity market withessed mixed sentiments. Where on one hand, staff level agreements
between IMF and Pakistan regarding US$6.7bn loan under Extended Fund Facility (EFF) to help the country
rebuild its reserves and resolve of the newly elected PML-N government fo clear circular debft issue spurred
new hopes for the investors. However, volatility of PkR/US$ parity, unanticipated hike in discount rate by
the State Bank of Pakistan by 50 basis point, increase in power tariffs for industrial consumers, rumors of
breakup of informal marketing arrangement of cement manufacturers and SBP's regime of linking saving
account deposit rates to the discount rate window kept investor optimism in check. The KSE -100 in last
month of the preceding quarter depicted the worst performance in comparison to the regional markets,
declining by 4.8%MoM in Frontier Market Index against regional market average return of 3.4% MoM.
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The benchmark KSE-100 Index gained 3.94% during the 1QFY14 to close at 22,387 points against 16% in
last quarter of FY13. Top performing sectors during the quarter were Tobacco (+87.3%), Health Care
Equipment and Services (+82%), Software and Computer (+39%), Media (+26%), Commercial Banks (+17%)
and Fixed Line Telecommunication (+16.5%). On the flip side, laggards were Food Producers (-32%), Equity
Investment Instruments (-25%), Travel and Leisure (-22%), Real Estate Investment and Services (-16%).
Technology Hardware and Equipment (-15%) and Leisure Goods (-15%).

Money Market Review

SBP auctioned T-Bills and PIBs of various maturities in 1QFY14. In total five T-Bills auction conducted during
the period, Government could only raise PkR835bn against target of PkR1.35 trillion. This was on account
of decline in cut-off yields in first four auctions conducted by the SBP. Following the hike in policy rate,
some improvement was seen in cut-off yields for MTBs. Government in last auction of the quarter raised
impressive PkR506bn against target of PkR250bn. 3 month cut-off yield of T-Bills surged by some 45 basis
points to 9.4114%. Against the expectations, PIBs on other hand could noft fetch targeted participation.
Despite the enticing increase of 54, 50 and 60 basis points in cut-off yields of 3-year, 5-year and 10- year
Government Bonds, parficipation remained highly subdued. It stood at PkR28.89bn against target of
PkRS0bN.

The Cenftral Directorate of Natfional Savings (CDNS) revised the profit rates on all Natfional Saving Schemes
(NSS) by 183bps to 450bps after the SBP announced policy rate hike. The rates were increased to foster
savings and reduce Government's reliance to borrow from commercial banks. Higher rates offered is
expected to compel investors to withdraw their savings from commercial banks which offer a minimum
return of 6.5% p.a and into National Saving schemes.

Future Outlook

Although the Government has been able to strike a new funding facility with the International Monetary
Fund, the amount shall be disbursed in quarterly tfranches subsequent to meeting pre-defined targets, not
providing immediate liquidity to our cash starved economy. Funding from other bi-lateral and multi-lateral
agencies, have yet to materialize. Any positives from recent visit by the newly elected prime minister to
China, Saudi Arabia and United States of America may also take some fime to mature. This has led to the
import cover reduced from 2.7 months of imports in June 2013 fo 1.2 months as of Sep 2013. In the absence
of these, the Government is solely dependent to finance the gap from internal sources where the
government has increased the rate on savings schemes ranging from 183bps to 450bps. Further, the
Government has also taken one of the most unpopular decisions to increase gas and electricity tariffs in
order to extinguish the non productive subsidies. The government has also accelerated ifs process for
privatization which coupled with subsidies continues to drain state finances.

The Government is also actively pursuing and is hopeful for a successful auction of the much awaited 3G
licenses which should add respite to the local currency and economy. These positive developments are
expected to result in a more stable Pak Rupee.

While the economic scenario is expected fo remain volatile, securities listed on the Karachi Stock Exchange
have continued to show resilience as broad valuations remain attractive, most of the listed equity securities
continue to show strong growth. The Karachi Stock Exchange trades at an atftractive P/E of 7.5x, EPS growth
of 17%, ROE of 21.75% and a dividend yield of 6.82%.

For and on behalf of the Board

Imran Motiwala
Karachi: October 28, 2013 Chief Executive Officer
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FUND MANAGER’S REPORT

ii)

i)

iv)

v)

Description of the Collective Investment Scheme Category and type:
Closed End - Equity Scheme
Statement of Collective Investment Scheme's investment objective:

Disciplined and balanced fund management strategy focusing on fundamentally strong
companies offering deep value, coupled with few cherry picked growth companies

Explanation as to whether Collective Investment Scheme achieved its stated objective:
For the 1QFY14, the return of the Golden Arrow Selected Stocks Fund Limited (GASSFL) stood
at a 7.51% versus the benchmark KSE-100 Index of 3.94%, thus significantly outperforming the
benchmark by 3.57%.

Statement of benchmark (s) relevant to the Collective Investment Scheme:

KSE -100 Index

Comparison of the Collective Investment Scheme's performance during the period compared
with the said benchmark:

GASSFL performance relative to benchmark
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Monthly Yield

GASSFL 13.01% -5.88% 1.11%
Benchmark 10.98% -4.94% -1.48%

vi) Description of the strategies and policies employed during the period under review in relation

to the Collective Investment Scheme's performance:

Golden Arrow Selected Stocks Fund Limited is a closed end equity scheme. The return of Fund
is generated through investment in value stocks which have strong growth potential. GASSFL
is fully complied with the relevant policies and procedures as per fund's regulatory requirement.

vii) Disclosure of Collective Investment Scheme's asset allocation as the date of the report and

particulars of significant changes in asset allocation since the last report (if applicable):

Asset Allocation (% of Total Asset) Sep 2013 June 2013

87.63% 97.62%
1188% 2.08%
049% 030%

Leverage Nil Nil
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viii) Analysis of the Collective Investment Scheme's performance:

1QFY 14 Return

Benchmark Return 3.94%

ix) Changes in total NAV and NAV per share since the last reviewed period:

Net Asset Value NAV Per Unit
Sep 2013 June 2013 Change Sep 2013 June 2013

(Rupees in ‘000) Rs. Rs.
1,558,256 1,602,002 -2.73% 10.25 10.53

x) Disclosure on the markets that the Collective Investment Scheme has invested in including:-
review of the market (s) invested in and returns during the period:

ECONOMY

FY14 started with the Government pinning hopes on a successful negotiation of a three year $6.68 billion
package from the IMF to help build up reserves and address the alarming Balance of Payment situation.
Subsequent to the successful negotiations, IMF released the first tranch of US$581 million which has
inadvertently cleared the way for further inflows from bilateral and multilateral donor agencies. However,
in a surprise move the State Bank of Pakistan in its recent monetary policy statement increased the discount
rate by 50bps to 9.5% in contrast to the preceding policy statement which was a cut-off 50bps. This may
have been a result of a condition set by the IMF to keep the real rates positive. As the SBP rational was a
foreseeable increase in CPl numbers going forward.

CPl inflation remained subdued in 1QFY14 at 8.06% (9.14% in the corresponding period last year). In
September 2013, head line inflation witnessed a slight dip and clocked in at 7.39% YoY as compared to
August 2013. During the quarter, Government borrowing once again shifted to the Central Bank. On the
fiscal front, the Government was able to collect amount of PkR 800billion on account of tax and non tax
revenue. This quarter FBR had collected a record amount of PkR 480 billion (both tax and non tax revenue),
which was also higher by 17% from last year.

Trade deficit showed an increasing trend and narrowed by 5.15%. It stood at US$ 4.47 billion during the
period ended September 2013 against the deficit of US$ 4.0 billion in the corresponding period last year.
This was mainly due to severe energy crisis and crowding out of the private sector due to unprecedented
government borrowing.

We believe that further monetary tightening is on the cards going forward due to widening of fiscal deficit
coupled with depreciation of Pak rupee against US dollar making imports expensive and increase in gas
and power tariffs all fueling inflation, while the new IMF program will certainly provide some respite on the
external account front and bring fiscal discipline.

EQUITY MARKET REVIEW

During the period KSE-100 registered a return of 3.94% to close at a level of 21,832 as on September 30,
2013. Investors in the initial days of the quarter remained rejuvenated with the transition of the newly
elected government and were optimistic that the government as per their election campaign would
address the economic and social woes of the Country. Perhaps their first priority to resolve the menance
of circular debt and re-initiation of talks with the IMF. However ballooning twin deficits and reversal in the
inflationary trend has resulted a majority to realize that the revival of the economy remains an uphill task
and requires time and more importantly tough decisions on the part of the Government. The Government
has been able to take stern decisions including the increase in gas and power tariffs in order to do away
with the menance of the circular debt and non-productive subsidies which is definitely a step in the right
direction.

Pakistan received US$49 million (excluding one-off US$140 million outflow of KAPCO) against an inflow of
US$83 million.

Foreigners are looking at the larger picture in terms of long-term benefits that the country would reap due
to the necessary stern actions taken by the ruling government.
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During the quarter Commercial Banks appreciated by 17% due to increase in the discount rate leading
fo increase in average spreads for the sector. The SBP subsequently increased the minimum deposit rates
on saving accounts by linking MDR 50 basis point below the SBP repo rate, which means the MDR from
October 01, 2013 increased from 6% to 6.5%, while the benefit of an increase did not franslate as anticipated.
Fixed Line Telecommunication sector appreciated by 16.5% mainly due to concrete measures in order
to restrain grey traffic in the country.

The Government is reducing energy crisis by a) removing non-productive subsidiaries, which will improve
the fiscal situation of the economy and b) converting power houses on coal from the most expensive
furnace oil in order to reduce the cost of producing electricity. The Government increased the electricity
tariff from August 01, 2013, for industrial consumers, while domestic consumers will face price hike from
November 01, 2013, which was earlier targeted for October 01, 2013 and has been delayed due to the
Supreme Court intervention.

In order to reduce terrorist activity an All Parties Conference was convened where it was unanimously
agreed that peace talks be initiated with Taliban. While this remains an uphill task, any positives from these
negotiations would resulf in a massive re-rating of the Pakistani equities which has been unable to yield
its true potential as a result of disorder.

MONEY MARKET REVIEW

Recent hike in discount rate by a 50 basis point raised the 6 month KIBOR rates by a 42 basis point fo stand
at 9.51% against 9.09% in June 2013. In anticipation of a recent interest rate hike banking sector participation
in T-bill auction remained low during the quarter.

During the quarter SBP auctioned T-Bills and PIBs of various maturities. In fotal five T-Bills auctions were
conducted during the period, where the Government could only raise PkR835bn against target of PkR1.35
frillion, while the majority of the amount of PkR50ébn was raised in the last auction of the quarter subsequent
to the rate hike. 6 months cut-off yield of T-Bills surged by 53 basis points to 9.45%. Against the expectations,
PIBs on other hand could not fetch targeted participation. Despite the enticing increase of 54, 50 and 60
basis points to 12%, 12.40% and 12.95% respectively in cut-off yields of 3-year, 5-year and 10- year
Government Bonds, participation remained highly subdued. It stood at PkR28.89bn against target of
PkR50bn. There were no auctions of GoP ljarah Sukuk during the quarter which in turn increases the prices
in secondary market.

The Cenftral Directorate of National Savings (CDNS) revised the profit rates on all National Saving Schemes
(NSS) by 183bps to 450bps after the SBP announced policy rate hike. The rates were increased to foster
savings and reduce Government's reliance to borrow from commercial banks and the central bank. Higher
rates offered would compel the investors to withdraw their savings fromm commercial banks which offer
return of 6.5% and invest in National Saving Accounts.

FUTURE OUTLOOK

While the economic scenario is expected to remain volatile, securities listed on the Karachi Stock Exchange

have continued to show resilience as broad valuations remain attractive, most of the listed equity securities

continue fo show strong growth coupled with pricing power to totally pass on the inflationary pressures.

The Karachi Stock Exchange frades at an attractive P/E of 7.5x, EPS growth of 17%, ROE of 21.75% and a

dividend yield of 6.82%.

xi) Description and explanation of any significant changes in the state of the affairs of the

Collective Investment Scheme during the period and up till the date of the manager's report,
not otherwise disclosed in the financial statements:

There was no significant change in the state of affairs during the period and up till the date
of the manager's report.

xii) Disclosure on share split (if any), comprising :
There were no share split during the period.

xiii) Disclosure of circumstances that materially affect any interests of Share holders
Investments are subject to credit and market risk.

xiv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft
commission (i.e. goods and services) from its broker (s) or dealers by virtue of fransaction

conducted by the Collective Investment Scheme.

No soft commission has been received by the AMC from its brokers or dealers by virtue of
tfransactions conducted by the Collective Investment Scheme.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2013

ASSETS

Bank balances

Receivable against sale of investments
Investments

Dividends and other receivables

Tax refundable

Security deposit and prepayments
Total Assets

LIABILITIES

Payable against purchase of investments
Payable to Management Company
Accrued expenses and other liabilities
Provision for Workers' Welfare Fund
Unclaimed dividend

Total Liabilities

NET ASSETS
SHARE HOLDER'S EQUITY

Avuthorised capital
250,000,000 (June 30, 2013: 250,000,000)
ordinary shares of Rs. 5 each

Issued, subscribed and paid-up capital
152,098,344 (June 30, 2013: 152,098,344)
ordinary shares of Rs. 5 each
General reserves
Unrealised appreciation on re-measurement of
investments classified as "available-for-sale’ - net
Undistributed income

NET ASSETS VALUE PER SHARE

CONTINGENCIES AND COMMITMENTS

(Un-audited) (Audited)
September 30 June 30
2013 2013

Note -ceeee-- (Rupees in '000) --------
211,229 34,468

92 927

4 1,557,894 1,617,620
5,749 1,162

124 124

2,750 2,750

1,777,838 1,657,051

- 6,208

2,781 2,722

22,728 4,520

6 30,232 27,693
163,841 13,906

219,582 55,049

1,558,256 1,602,002

1,250,000 1,250,000

760,492 760,492

500 500

- 821

797,264 840,189

1,558,256 1,602,002

------------ (Rupees)------------

10.25 10.53

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala
Chief Executive Officer

Aurangzeb Ali Naqvi

Director
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FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013
Quarter ended
September 30,
2013 2012
Note  seeeeeeen Rupees in '000) ---------

Income (Rup )
Capital gain on sale of investments - net 191,573 43,400
Dividend income 6,478 2,050
Unrealised (diminution) / appreciation on re-measurement of

investments classified as 'financial assets

at fair value through profit or loss' - net 4.3 (56,801) 136,488
Income on term finance certificates - (1,072)
Profit on bank deposits 1,186 426
Total Income 142,436 181,292
Operating expenses
Remuneration of Management Company 8,803 6,148
Sales Tax on Remuneration of Management Company 8 1,634 984
Federal Excise Duty on Remuneration of Management Company 9 1,409 -
Annual fee to Securities and Exchange Commission of Pakistan (SECP) 418 292
Remuneration of Custodian - Central Depository Company

of Pakistan Limited (CDC) 286 212
Auditors' remuneration 70 69
Legal and professional charges 4 -
Annual listing fee 477 253
Central Depository System charges 49 92
Fees and subscription 83 57
Securities transaction cost 1,761 762
Bank charges é 2
Directors’ fee 40 -
Printing and postage 475 -
Impairment Expense - 3,711
Provision for Workers' Welfare Fund 6 2,538 3,374
Total Expenses 18,053 15,956
Net income before taxation 124,383 165,336
Taxation 7 - -
Net income after taxation 124,383 165,336
Other comprehensive income for the period
Unrealised appreciation / (diminution) during the period

on re-measurement of investments classified

as 'available for sale' - net - 661
Realised loss against sale of investments classified

as 'available for sale' - net (821) -

(821) 661
Total comprehensive income for the period 123,562 165,997
-------------- (Rupees) -------------
Earnings per share 0.82 1.09
The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.
Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013

Quarter ended
September 30,
2013 2012
----- (Rupees in '000) ------

Undistributed income brought forward 840,189 371,934
Net Income after taxation for the period 124,383 165,336
Final dividend for the year ended June 30, 2013

@ 22% (Rs. 1.10 per share)
[June 30, 2012 @ 24% (Rs. 1.20 per share) ] (167,308) (182,518)

Undistributed income carried forward 797,264 354,752

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income before taxation

Adjustments for non-cash and other items

Unrealised diminution / (appreciation) on re-measurement

of investments classified as 'financial assets
at fair value through profit or loss'
Remuneration fo Management Company
Dividend income
Remuneration of Custodian

(Increase) / decrease in assets
Receivable against sale of investments
Investments - net
Dividends and other receivables

Increase / (decrease) in liabilities
Payable against purchase of investments
Provision for Workers' Welfare Fund
Accrued expenses and other liabilities

Net cash generated from operations

Remuneration paid to the Management Company
Remuneration paid to Custodian

Dividend received

Net cash generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Quarter ended
September 30,

2013

(Rupees in '000)

2012

124,383 165,336
56,801 (136,488)
8,803 6,148
(6,478) (2,050)
286 212
183,795 33,158
835 (50,733)
2,104 52,451
(206) 1,023
2,733 2,741
(6,208) 9,230
2,539 3,374
18,192 (406)
14,523 12,198
201,051 48,097
(8,744) (5,939)
(270) (208)
2,097 927
194,134 42,877
(17,373) (118)
176,761 42,759
34,468 14,569
211,229 57,328

The annexed notes 1 fo 14 form an integral part of these condensed interim financial statfements.

Imran Motiwala
Chief Executive Officer

Aurangzeb Ali Naqvi
Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013

Unrealised
appreciation /
(diminution) on re-
measurement of

investments
classified as
Share General available for Undistributed
capital reserves sale - net income Total

(Rupees in '000)

Balance as at June 30, 2012 760,492 500 2,020 371,934 1,134,946

Total comprehensive income for the first quarter
ended September 30, 2012 - - 661 165,336 165,997

Final dividend for the year ended June 30, 2012

@ 24% (Rs. 1.20 per share) - - - (182,518) (182,518)
Balance as at September 30, 2012 760,492 500 2,681 354,752 1,118,425
Balance as at June 30, 2013 760,492 500 821 840,189 1,602,002

Total comprehensive income for the first quarter
ended September 30, 2013 - - (821) 124,383 123,562

Final dividend for the year ended June 30, 2013
@ 22% (Rs. 1.10 per share) - - - (167,308) (167,308)

Balance as at September 30, 2013 760,492 500 - 797,264 1,558,256

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN EQUITY

AND RESERVES - PER SHARE (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013

Net assets value per share atf the beginning of the period

Capital gain on sale of investments - net

Dividend income

Unrealised (diminution) / appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Income on term finance certificates

Profit on bank deposits

Net income for the period

Operating expenses
Final dividend for the year ended June 30, 2013
@ 22% (Rs. 1.10 per share)

[June 30, 2012 @ 24% (Rs. 1.20 per share) ]

Net assets value per share as at September 30

Quarter ended

September 30,
2013 2012
--------- (Rupees) ---------
10.53 7.46
1.26 0.29
0.04 0.01
(0.37) 0.90
- (0.01)
0.01 -
0.94 1.19
(0.12) (0.10)
(1.10) (1.20)
10.25 7.35

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Imran Motiwala
Chief Executive Officer

Aurangzeb Ali Naqvi
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2013

1.1

1.2

1.3

1.4

STATUS AND NATURE OF BUSINESS

Golden Arrow Selected Stocks Fund Limited (the Company) was incorporated on May
09, 1983 in Pakistan as a public limited company under the Companies Act, 1913 (now
Companies Ordinance, 1984). The Company goft registered as an investment company
on April 29, 2005 under the Non Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (the NBFC rules). The registered office of the Company is situated at 216 - 217,
2nd floor, Continental Trade Centre, Block 8, Clifton, Karachi. The Company is listed on
the Karachi and Lahore Stock Exchanges. The Company is a closed-end mutual fund and
its principal activity is fo make investment in marketable securities.

The Company is being managed by AKD Investment Management Limited and Central
Depository Company of Pakistan Limited is the custodian of the Company.

JCR-VIS Credit Rating Company Limited has assigned a management quality rating of
'AM3-' fo the Management Company and Company performance ranking of "MFR 5-Star"
to the Company.

As per clause 65 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, as amended by Securities and Exchange Commission of Pakistan (SECP) vide its
Notfification S.R.O. 1492(1)/2012 dated December 26, 2012 an asset management company
managing an Investment Company shall, from the expiry of five years from November 21,
2007, hold within one month of such period a meeting of shareholders to seek their approval
to convert the Investment Company into an Open End Scheme (by simple maijority) or
wind up the Investment Company (by special resolution). Further, during the current year,
SECP vide its Notification S.R.O 1399(l) 2012 dated November 28, 2012 extended the
fimeline for convening the meeting of share holders fill January 31, 2013.

In compliance with above referred regulation, the Company convened a meeting of
shareholders on January 31, 2013. However, neither the conversion of the Company into
an Open End Scheme nor its winding up was approved by the shareholders by the maijority
specified in the said regulation. This fact was commmunicated to the stock exchanges and
the SECP.

Subsequently, the Company received a notice from SECP on February 21, 2013 citing non-
compliance of the aforementioned Regulation and advised the Company fo take
immediate corrective action by calling another EOGM of shareholders. The Company
being aggrieved by the said nofice preferred a Constitutional Petition before the Honorable
Sindh High Court on the ground that Regulation 65 is ultra vires. The Honorable Sindh High
Court, after a preliminary hearing, has granted an ad-interim relief to the Company by
restraining the SECP from taking any coercive action against the Company during the
pendency of the petition.

The future operations of the Company are dependent on the outcome of the above
referred Constitutional Petition. The management and the Company's legal Counsel are
of the view that the scheme of Regulation 65 in the way, it has been framed, is not in
accordance with the principles of Company Law as well as the Constitution of Pakistan.
Furthermore, they are confident that the Honorable Sindh High Court will strike down
Regulation 65 or direct SECP to devise a more practical implementation scheme. However,
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the management believes that, in the worst case scenario, the winding up of the Company
will not have any material impact on the carrying amounts of assets and liabilities for the
reason that such values are not materially different from the expected realisable / settlement
amounts of the assets and liabilities of the Company. Accordingly, these financial statements
have been prepared on a going concern basis.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with
approved accounting standards as applicable in Pakistan. Approved accounting standards
compirise of such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board as are nofified under the Companies Ordinance, 1984, the
requirements of the Companies Ordinance, 1984, the requirements of the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and directives issued by the Securities and Exchange Commission of Pakistan (SECP).
Wherever the requirements of the Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations or directives issued by the SECP differ with the requirements of IFRS, the
requirements of the Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
or the directives issued by the SECP prevail.

These condensed inferim financial statements are unaudited.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted for the preparation of these condensed interim financial

statements are the same as those applied in the preparation of the annual published
financial statements of the Company for the year ended June 30, 2013.

(Unaudited) (Audited)
September 30, June 30,

2013 2013
Note -------- (Rupees in '000) --------
INVESTMENTS
Financial assets at fair value through profit or loss
- Quoted equity securities - held for trading 4.1 1,554,599 1,606,185
Available for sale
- Quoted equity securities 4.2 3,295 11,435

1,557,894 1,617,620
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Unaudited Audited
September 30, June 30,
2013 2013
Note  -------- (Rupeesin '000) --------
Unrealised diminution on re-measurement of investments
classified as 'fair value through profit or loss' - net
Market value of securities 4.1 1,554,599 1,606,185
Less: carrying cost of securities 4.1 1,611,400 1,137,314
(56,801) 468,871
Net unreadlised appreciation on re-measurement
of investments classified as ' available for sale ' - net
Market value of securities 4.2 3,295 11,435
Less: Cost of securities 4.2 3,295 10,614
- 821
Net unrealised appreciation in fair value of investments
classified as 'available for sale’
Market value of investments 3,295 11,435
Less: Cost of investments (3.295) (10,614)
- 821
Less: Net unrealised appreciation in fair value of investments
at the beginning of year - (2,020)
- (1,199)

CONTIGENCIES AND COMMITMENTS

There were no Contigencies and Commitments as at September 30, 2013 and June 30, 2013.

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 infroduced an amendment to the Workers' Welfare Fund Ordinance,
1971 (WWF Ordinance). As a result of this amendment it is alleged that all Collective Investment
Schemes / mutual funds (CISs) whose income exceeds Rs.0.5 million in a tax year, have been
brought within the scope of the WWF Ordinance, thus rendering them liable to pay confribution
to WWEF at the rate of two percent of their accounting or taxable income, whichever is higher.
In this regard, a constitutional pefition has been filed by certain CISs through their trustees in
the Honourable High Court of Sindh, challenging the applicability of WWF to the CISs, which
is pending adjudication.

During the year 2011, a single bench of the Lahore High Court (LHC) in a constitutional petition
relating to the amendments brought in the WWF Ordinance, 1971 through the Finance Act,
2006, and the Finance Act 2008, has declared the said amendments as unlawful and
unconstitutional and struck them down. However, in the month of March 2013, a larger bench
of the Sindh High Court (SHC) in various constitutional pefitions declared that amendments
brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008,
do not suffer from any constitutional or legal infirmity and overruled a single-member LHC bench
judgement issued in August 2011.

MUFAP's legal counsel is of the view that the stay granted to mutual funds in respect of recovery
of WWF remains infact and the constitutional petition filed by the Mutual Funds to challenge
the Workers' Welfare Fund contribution has not been affected by the Judgment passed by the
larger bench of SHC.
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In view of the aforementioned developments of last year, the management company
as a mafter of abundant caution, has decided to retain and confinue with the provision
for WWF amounting to Rs.30.232 million (including Rs.2.538 million for the current quarter)
in these financial statements. Had this provision not been made the net asset value would
have increase by Re.0.199 per share and the net income for the year would have increase
by Re 0.017 per share.

TAXATION

The income of the company is exempt from income tax under clause 99 of Part | of the
Second Schedule fo the Income Tax Ordinance, 2001 subject to the condition that not
less than 90 percent of its accounting income for that year, as reduced by capital gains,
whether realised or unrealised, is distributed amongst the shareholders.

The company is also exempt from the provisions of section 113 (minimum tax) under clause
11 of part 1V of the Second Schedule to the Income Tax Ordinance, 2001.

SALES TAX ON REMUNERATION OF MANAGEMENT COMPANY

During the current quarter, an amount of Rs.1.634 million charged against sales tax on
management fee levied through Sindh Sales Tax on Services Act, 2011.

FEDERAL EXCISE DUTY ON REMUNERATION OF MANAGEMENT COMPANY

During the current quarter, an amount of Rs.1.409 million (September 30, 2012 : Rs. Nil) was
charged on account of federal excise duty on remuneration of management fee levied
through Finance Act, 2013.

TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Connected persons include AKD Investment Management Limited, being the Management
Company ,Central Depository Company of Pakistan Limited, being the custodian, Ageel
Karim Dhedhi Securities (Private) Limited, AKD Securities Limited, other collective schemes
managed by the Management Company, directors, officers and other connected persons
of the Management Company, and directors of the Company and their connected
persons.

The transactions with connected persons are in the normal course of business, af confracted
rates and terms determined in accordance with market rates. Details of transactions and
balances with connected persons are as follows:

Quarter ended

September 30,
Transactions during the period 2013 2012

Rupees in '000'
AKD Investment Management Limited
Remuneration to Management Company 8,803 6,148

AKD Securities Limited

Sale of shares of various companies 3,776 4,271
Purchase of shares of various companies 78,420 9,230
Brokerage 106 18

Central Depository Company of Pakistan Limited (Custodian)
Fee charged during the period (including transaction charges) 335 304
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(Un-audited) (Audited )
September 30, June 30,

2013 2013
10.2 Transactions outstanding at the period / year end (Rupees in '000')
AKD Investment Management Limited - Management Company
Remuneration payable 2,781 2,722
Sales Tax Provincial payable 516 477
Shares inissue (No. of shares: September 30, 2013; 34,915,395
June 30, 2013: 34,915,395) 174,577 174,577

1

Ageel Karim Dhedhi Securities (Private) Limited - Staff Provident Fund
Shares inissue (No. of shares: September 30, 2013 : 2,092,812; 10,464 10,464

June 30, 2013: 2,092,812)

AKD Securities Limited
Shares inissue (No. of shares: September 30, 2013; 2,889
June 30, 2013: 2,889) 14 14
Brokerage Payable 31 111

AKD Investment Management Limited Staff Provident Fund
Shares inissue (No. of shares: September 30, 2013, 601,046;

June 30, 2013: 601,046) 3,005 3,005

Directors of the Company
Shares of the Company held

(No. of shares: September 30, 2013: 6,679,861;
June 30, 2013: 6,679,861) 33,399 33,399

Key management personnel
Shares of the Company held

(No. of shares: September 30, 2013: 10,000;
June 30, 2013: 10,000) 50 50

Central Depository Company of Pakistan Limited (Custodian)
Fee payable 101 88

PAK Datacom Limited
Shares held by the Company
(No. of shares: September 30, 2013: 654,031;
June 30, 2013: 654,031) 52,813 48,078

SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting used
by the chief operating decision-maker. The Investment Committee of the Management
Company has been identified as the chief operating decision-maker, which is responsible
for allocating resources and assessing performance of the operating segments.

The Company has determined the operating segments based on the reports reviewed
by the Investment Committee, which are used to make strategic decisions.
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The Investment Committee is responsible for the Company’s entire portfolio and considers
the business fo have a single operating segment. The Investment Committee’s asset
allocation decisions are based on a single integrated investment strategy and the
Company's performance is evaluated on an overall basis.

The Company trades in listed Pakistani equity securities with an objective to generate
capital growth.

The internal reporting provided to the Investment Committee for the Company's assets,
liabilities and performance is prepared on a consistent basis with the measurement and
recognition principles of approved accounting standards as applicable in Pakistan.

There were no changes in the reportable segments during the period.

The Company is domiciled in Pakistan. All of the Company’s income is from investments
in entities incorporated in Pakistan.

The Company has a highly diversified portfolio of investments and no single investment
accounts for more than 10% of the net assets of the Company.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, where necessary, for the
purposes of comparison. No significant rearrangements or reclassifications were made in
these condensed interim financial statements.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 28, 2013
by the Board of Directors of the Company.

GENERAL

14.1 Figures have been rounded off to the nearest thousand rupees.

14.2 The bifurcation of undistributed income into realised and unrealised income at the beginning

and end of the period as required by the NBFC Regulations has not been disclosed as
such bifurcation is not practicable.

Imran Motiwala Aurangzeb Ali Naqvi
Chief Executive Officer Director
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