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Mission Statement

To set a standard of investing in better
performing and result oriented securities
by adopting best business practices
and ethics.

Vision

To be a leading investment Company in
Financial industry with diversifying its
business activities by good asset
allocation and generating better financial
results and yield to the stakeholders.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty Fourth Annual General Meeting of Golden Arrow Selected
Stocks Fund Limited ("the Company") will be held on 27th October, 2017 at 9:30 a.m. at the 1st
Floor Hall of The Institute of Chartered Accountant of Pakistan, Clifton, Karachi to transact the
following business:-

ORDINARY BUSINESS:
1. To confirm the minutes of the Annual General Meeting held on October 15, 2016.

2. To review, consider and adopt the Audited Accounts together with the Directors' and Auditors'
Report for the year ended June 30, 2017.

3. To approve the payment of final cash dividend @ 22% i.e. Rs.1.10 per share of Rs.5/- each
as recommended by the Board of Directors. This is in addition to first interim cash dividend
@22% i.e. Rs.1.10 per share of Rs.5/- each announced on October 21, 2016 second interim
cash dividend @22% i.e. Rs.1.10 per share of Rs.5/- each announced on February 17, 2017
and third inferim cash dividend @22% i.e. Rs.1.10 per share of Rs.5/- each announced on
April 25, 2017 making a total cash dividend @ 88% i.e. Rs.4.40 per share of Rs.5/- each for the
year ended June 30, 2017.

4, To appoint Auditors of the Company and to fix their remuneration for the year ending June
30, 2018. The present Auditors M/s Deloitte Yousuf Adil, Chartered Accountants, retire and
being eligible, offer themselves for re-appointment.

SPECIAL BUSINESS

5. To consider the shareholders approval for conversion of the Company (Golden Arrow
Selected Stocks Fund Limited) from a Closed End Fund (Investment Company) fo an Open
Ended Scheme.

OTHER BUSINESS

6. To transact any other business as may be placed before the meeting with the permission
of the Chair.

By Order of the Board

Muhammad Yaqoob
Karachi: October 06, 2017 Company Secretary

NOTES:

1. The share fransfer books of the Company willremain closed from October 20, 2017 to October
27,2017 (both days inclusive). Physical Scrips transfers / CDS transaction IDs received in order
at the office of Share Registrar, JIWAFFS Registrar Services (Pvt.) Limited, at the close of the
business day on October 19, 2017 will be freated in time for the entitlement to dividend and
attend the Annual General Meeting.

2. A member entitled to attend and vote at the meeting shall be entitled to appoint another

member of the Company as his / her proxy to attend, speak and vote instead of him / her,
and a proxy so appointed shall have such rights, as respects attending, speaking and voting
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at the meeting as are available to a member. Proxies, in order to be effective, must be duly
completed and signed and received at the Registered Office of the Company not less than
48 hours before the meeting.

3. The Shareholders are requested to notify any change in their address immediately to the
Share Registrar, JWAFFS Registrar Services (Pvt.) Limited.

4, CDC account holders will further have to follow the under mentioned guidelines as laid down
in Circular No. 1 of 2000 dated 26 January 2000 issued by Securities and Exchange Commission
of Pakistan.

A. FOR ATTENDING THE MEETING

i) In case of individuals, the account holder or sub account holder whose registration details
are uploaded as per the Regulations, shall authenticate his / her identity by showing his / her
Computerized National Identity Card (CNIC) or original passport at the time of attending
the meeting.

ii) In case of corporate entity the Board of Directors' resolution / power of attorney with specimen
signature of the nominee shall be produced (unless it has been provided earlier) at the fime
of the meeting.

B. FOR APPOINTING OF PROXIES

i) In case of individuals, the account holder or sub account holder whose registration
details are uploaded as per the regulations shall submit the proxy form as per requirement.

i)  The proxy form will be witnessed by two persons whose names, addresses and CNIC
numbers shall be mentioned on the form.

i) Attested copies of CNIC or passport of the beneficial owners and the proxy shall be
furnished with the proxy form.

iv) The proxy shall produce his / her original CNIC or original passport at the fime of the
meeting.

v) In case of corporate entity, the Board of Directors' resolution / power of attorney with
specimen signature shall be submitted (unless it has been provided earlier) along with
proxy form of the Company.

5. CIRCULATION OF ANNUAL AUDITED ACCOUNTS VIA EMAIL/CD/USB//DVD OR ANY OTHER
MEDIA

Pursuant to the directions given by the Securities and Exchange Commission of Pakistan
through its SRO 787(1)/2014 dated September 8, 2014 and SRO 470(1)/2016 dated May 31,
2016 that have allowed the companies to circulate its Annual Audited Accounts (i.e. Annual
Balance Sheet and Profit and Loss Accounts, Statements of Comprehensive Income, Cash
Flow Statement, Notes to the Financial Statements, Auditor's and Director's Report) to its
members through Email/CD/DVD/USB/ or any other Electronic Media at their registered
addresses.

Shareholders who wish to receive the hardcopy of Financial Statements shall have to fill the

attached standard request form (also available on the Company's website:
www.akdinvestment.com) and send us to the Company address.
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6. CONSENT FOR VIDEO CONFERENCE FACILITY

Pursuant to Section 134 (1) of Companies Act, 2017, it Company receives consent form from
members holding aggregate Ten percent (10%) or more shareholding residing at geographic
location to participate in the meeting through video link at least 10 days prior to the date
of meefting, the Company will arrange video conference facility in that city subject to
availability of such facility in that city. To avail this facility, please provide the following
information and submit it o the registered office of the Company:

I/we of being a member of Golden Arrow Selected Stocks
Fund Limited, holding ordinary shares as per register Folio / CDC
Account No. hereby opt for video conference facility at
Name and Signature Date

The Company will intimate members regarding venue of video conference facility at least
7 days before the date of General Meeting along with complete information necessary to
enable them to access such facility.

7. SUBMISSION OF COPIES OF CNIC / SNIC / NTN (MANDATORY)

Pursuant to the Directives of the SECP, CNIC / SNIC or NTN (in case of corporate entities)
numbers of shareholders are MANDATORILY required to be mentioned on dividend warrants.
Shareholders are therefore, requested to submit a copy of their valid CNIC/SNIC (if not
already provided) to the Company's Share Registrar, JWAFFS Registrar Services (Pvt.) Ltd.
407-408, Al Ameera Center, Shahrah-e-Iraq, Saddar Karachi. In the absence of a member's
valid CNIC/SNIC, the Company will be constrained to withhold dispatch of dividend warrants
to such members.

8. DIVIDEND MANDATE (MANDATORY)

Pursuant to the requirement of Section 242 of the New Companies Act, 2017, shareholders
are MANDATORILY required to provide their bank account detail to receive their cash dividend
directly in to their bank accounts instead of receiving it through dividend warrants. In this
regard and in pursuance of the directives of the SECP vide Circular No. 18 of 2017 dated
August 01, 2017, shareholders are requested to submit their written request (if not already
provided) to the Company's Share Registrar, giving particulars of their bank account detail.
In the absence of a member's valid bank account detail by October 31, 2017, the Company
will be constrained to withhold dispatch of dividend warrants to such members.

9. REVISED TREATMENT OF WITHHOLDING TAX

Dividend income on shares is liable to deduction of withholding tax under Section 150 of the
Income Tax Ordinance, 2001 and pursuant to Finance Act 2017, effective July 01, 2017, a
new criteria for withholding tax has been infroduced by Federal Board of Revenue ("FBR").
According to the revised criteria, tax is to be withheld based on 'Filer' and 'Non-Filer' status
of shareholders @ 15% and 20% respectively where 'Filer' means a person whose name
appears on the Active Taxpayers List available at e-portal of FBR (http:// www.flbor.gov.pk/)
or a holder of "Taxpayer's Card" and 'Non-Filer' means a person who is not a filer.

Furthermore, according to recent clarification provided by the FBR; in case a Folio/CDS
Account is jointly-held is to be treated separately as Filer or Non-Filer. In terms of the said
clarification; tax of each joint-holder has been deducted on the gross dividend amount
determined by bifurcating the shareholding of each joint-holder on equal portions, except
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where shareholding proportion of joint-holder(s) is pre-defined as per the records of the
Company's Share Registrar and thus tax rates are applied in line with respective proportions.

Those shareholders who are holding Folio/CDS jointly; are requested to notify (in writing) any
change in their shareholding proportions to Company's Share Registrar (in case of physical
shareholding) or their Participants/CDC Investor Account Services so that their revised
shareholding proportions are considered by the Company in all prospective dividend payouts
of the Company, if any.

10. EXEMPTION FROM DEDUCTION OF INCOME TAX / ZAKAT

Members seeking exemption from deduction of income tax or are eligible for deduction at
reduced rate, are requested to submit a valid tax exemption certificate or necessary
documentary evidence as the case may be. Members desiring non-deduction of Zakat are

also requested to submit valid declaration for non-deduction of Zakat.
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DIRECTORS’ REPORT

The Board of Director of Golden Arrow Selected Stocks Fund Limited (GASSFL) is pleased to present
its Audited Financial Statement for the fiscal year ended June 30, 2017.

Fund's Financial Perfformance

For FY'17, the return of the Golden Arrow Selected Stocks Fund was 49.86% compared to the
KSE-100 Index return of 23.24%, thus significantly outperforming KSE-100 index benchmark by 26.62%.

Dividend

The Board of Directors of Golden Arrow Selected Stocks Fund Limited has pleasure in recommending
final cash dividend at the rate of 22% i.e. Rs.1.10 per share of Rs.5/- each (subject to the approval
of the shareholders in the Annual General Meeting). This in addition to first interim cash dividend
@22% i.e. Rs.1.10 per share announced on October 21, 20164, second interim cash dividend @22%
i.e. Rs.1.10 per share announced on February 17, 2017 and third interim cash dividend @22% i.e.
Rs.1.10 per share announced on April 25, 2017 making a total cash dividend @ 88% i.e. Rs.4.40 per
share of Rs.5/- each for the year ended June 30, 2017 (2016: 21% i.e. Rs.1.05 per share).

Macro Perspective

Pakistan's real GDP accelerated and reached a decade high of 5.3% in FY17 up from 4.5% in FY16.
This growth was led by private sector credit growth, higher foreign investment, improving agricultural
oufput and subdued inflafion. At the same fime, China Pakistan Economic Corridor (CPEC);
improved law and order; and removal of supply side bottlenecks also added to the growth. The
large scale manufacturing sector exhibited a growth of 5.6% during July-May 17 as opposed to
3.4% during the same period last year. This was particularly led by growth in steel, cement,
automobiles, electronics, sugar and pharmaceutical sectors.

The performance of the agricultural sector has been encouraging in FY17 as it achieved its target
growth rate of 3.5% with larger area under cultivation. On the contrary, the service sector performance
has largely remained lackluster at 6% YoY in FY17.

Consumer Price Index (CPI) during FY17 clocked in at 4.20% as compared to 2.90% in FY16. The
FY17 CPlremained within the SBP target range of 4.5%-5.5% and consequently State Bank of Pakistan
(SBP) kept its policy rate unchanged at 5.75% during this period. Infernational oil prices (WTI) dwelled
in the range of $42-$53 per barrel during FY17, positively impacted by production cuts announced
by OPEC. The next OPEC meeting will take place in November 2017 where key decisions of supply
cuts will have a significant impact on the oil prices in future.

According to SBP, the current account deficit (CAD) clocked in at USD 12.1 billion (4% of GDP) in
FY17 against USD 4.9 billion (1.7% of GDP) in corresponding period last year. This substantial increase
is mainly due to imports growth, up 17.7% YoY, with sectors including automobiles, minerals, food,
and equipment demand from CPEC related projects.

That said exports posted a decline of 1.4% in FY17 owing to lack of competitiveness with a strong
PKR-USD parity against regional currencies. In this regard, we expect the Government of Pakistan's
(GoP) incentive package for textile may provide some cushion to dwindling exports. At the same
fime the Government has also imposed restriction to maintain 100% cash balance on the import
of certain items to curb imports.

Remittances on the other hand have also been discouraging in FY17 and stood at USD 19.3 billion,
down 3.08% YoY from increase of 6.39% YoY in FY16 mainly due to the economic slowdown in the
Gulf region. The total liquid foreign exchange reserves of Pakistan reached USD 21.4 billion (4.2
months import cover) by FY17 end, from its all-time high level of USD 24.02 billion in October 2016.
Going forward, we see pressure on the reserves emanating from external repayments (cumulative
USD 3.5-4.5 billion) under Eurobond, Paris Club, IMF and China SAFE debt retirement, which will

— 08 —
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commence from FY18. The external account is expected to worsen and reach 7% of GDP from
current 6% due to upcoming repayments and poor frade balance.

Due to improved law and order situation, better availability of energy and initiation of mega
projects under CPEC, FDI in FY17 has grown by 4.6% YoY to reach USD 2.4 billion against USD 2.3
billion in FY16. Among the sectors, Power and Cement have witnessed the highest net inflow of FDI
of USD 795.4 million and USD 467.7 million respectively. Other major increase came from CPEC
driven investments worth USD 1,234 million and from Netherlands under the acquisition of ENGRO
Foods by Friesland Campina worth USD 456.3 million.

CPEC investments will confinue to play a major role in attracting investment in Pakistan to provide
a much needed support fo the deteriorating external account. That said, any deterioration on the
external front (increase in oil prices, decline in remittances, worsening frade balance) pose a major
risk fo PKR-USD parity in our view.

On the fiscal front, Federal Board of Revenue (FBR) has collected total tax revenue of PKR 3.38
trilion in FY17 but failed to achieve its revised target of PKR 3.5 trillion in FY17. The Government has
set tax collection target of PKR 4 frillion for FY18 and intends to implement structural measures
including tax amnesty schemes for Real Estate and offshore accounts to improve tax collection.

Furthermore, the circular debft situation has reached alarming levels again in the power sector and
will need concrete steps to arrest its rise. Moreover, fiscal deficit is targeted to be 3.8% of GDP
in FY18. The target seems ambitious in our opinion and would need additfional tax measures and
spending controls which can be difficult to implement during the election year.

Equity market Review

FY'17 has been quite an eventful year for Pakistani equity market. The KSE100 index started the year
at 37,887.84 points and reached a high of 52,876 points, up 46% in May FY'17, whereas it ended
the year at 46,565.29 points, posting a return of 23.24% for the fiscal year.

In addition to company and sector specific developments, the broader equity market was driven
by major economic, structural and political themes throughout the year; that will continue to shape
the future of our capital markets going forward.

Successful completion of IMF's three year Extended Fund Facility (EFF)-supported program ushered
in a new era of optimism on the economic front. Under the program the country's GDP growth
increased, fiscal deficit was curtailed with structural reforms initiated and foreign currency reserves
recovered. However the optimism was short lived as the GoP started to deviate from the policy
of fiscal consolidation leading to the re-emergence of macroeconomic vulnerabilities and circular
debt in power sector.

Furthermore

Positive developments on CPEC projects, which are expected to reduce the power shortage
and revitalize the economy;

® Pakistan's inclusion into MSCI EM index, increased the visibility of Pakistani equities to global
portfolio managers;

e CQil price stability, as OPEC producers agreed fo its first oil output cut in 8 years;

e  40% stake sale in the management of PSX to a consortium consisting of China Futures Exchange,
Shanghai Stock Exchange, Shenzhen Stock Exchange, Pak-China Investment Company and
Habib Bank;

e Sales uptick in Pakistan auto sector, on the back of renewed consumer spending and rise in
consumer financing;

e A PKR 180 billion package to boost exports;
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All of these factors renewed investors confidence, which resulted in increased volumes and index
reaching new high in THFY17. However, in 2HFY17 political uncertainties dominated the scene.

Following the Supreme Court’s verdict on Panama Papers Case, the Prime Minister was disqualified
under arficle 62 and 63 of the Constitution of Pakistan. However, it is perfinent fo mention that
despite disqualification of the PM, the ruling party (PML-N) stays in power.

Uncertainty of any sort, adversely affects the capital markets, because of its impact on the
confidence of investors in the socio-economic policy. The second half of FY'17 experienced decline
in volumes and index due to such phenomenon.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a)  The financial statements, prepared by the management of the Company, present its state
of affairs fairly, the result of its operations, cash flows and changes in equity;

(o) Proper books of account of the Company have been maintained;

(c) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment;

(d) International Financial Reporting Standards, as applicable in Pakistan, have been
followed in preparation of financial statements and any departures there from has been
adequately disclosed and explained;

(e) The system of internal control is sound in design and has been effectively implemented and
monitored; and

(f)  There are no significant doubts upon the Company's ability to continue as a going concern.

(g) There has been no material departure from the best practices of Corporate Governance,
as detailed in the listing regulations.

(h)  Outstanding statutory payments on account of taxes, duties , levies and charges if any have
been fully disclosed in the financial statements.

(i)  The statement showing the aftendance of Directors in BOD meetings and the Audit Committee
meetings is as under:

Number of Meetings

No. T2 C IS Held | Attended Leave Granted
1 Mr. Javaid Bashir Sheikh 4 4 0
2 Mr. Imran Motiwala 4 4 0
3 Ms. Anum Dhedhi 4 4 0
4 Mr. Aurangzeb Ali Nagvi 4 4 0
5 Mr. Muhammad Siddig Khokhar 4 4 0
6 Mr. Abdul Karim 4 4 0
7 Mr. Muzammil Abdul Karim 4 4 0

Number of Meetings

[\ f Direct
ame ot Direcior Held Attended Leave Granted

1 Mr. Muhammad Siddig Khokhar 4 4 0
2 Mr. Abdul Karim 4 4 0
3 Mr. Aurangzeb Ali Nagvi 4 4 0
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(i)  The trades in the shares of the Company carried out by its Directors, CEO, CFO, Company
Secretary and their spouses and minor children are as under:

Purchases Bonus & Right Sales

Directors ( No. of Shares ) | ( No. of Shares )| ( No. of Shares )

Director
Mr. Javaid Bashir Sheikh - - -
Mr. Imran Motiwala - - -
Ms. Anum Dhedhi - - -
Mr. Aurangzeb Ali Nagvi - - -
Mr. Muhammad Siddig Khokhar - - -
Mr. Abdul Karim - - -
Mr. Muzammil Abdul Karim - - -

Company Secretary
Mr. Muhammad Yagoob - - 80,000

RATING OF GOLDEN ARROW SELECTED STOCKS FUND LIMITED

The Pakistan Credit Rating Agency (PACRA) has assigned Golden Arrow Selected Stocks Fund
Limited (GASSFL) performance ranking of "MFR 4-Star" in performance period of 1 year, 3 year and
5 year category on December 07, 2016, good performance' viz a viz other closed end mutual
funds.

PATTERN OF SHAREHOLDING

The detailed patftern of Shareholding as required by the Companies Act 2017 and the Code of
Corporate Governance is enclosed.

KEY FINANCIAL DATA AT A GLANCE
Key Financial Data for last six years at a glance is enclosed.
INVESTMENT POLICY

General nature of the business transacted and to be transacted by the Company will be the
investing of its assets in securities. The purpose of the company is fo provide a vehicle where by
investors can invest their funds in securities under the direction of AKD Investment Management
Limited, subject to the general control and directions of the Board of Directors. The objective of
Company is to achieve superior returns through a combination of Investment Strategies, which
includes investing in high earnings growth stocks, deep value and high dividend paying scrips. The
Company has a strategy in place to limit capital losses when voldtility rises in the stock market by
diversifying into defensive stocks and fixed income securities. Stocks for the portfolio will be selected
on the basis of fundamentals and authentic research from top quality Brokerage Houses.

APPOINTMENT OF AUDITORS

The Auditors, M/s Deloitte Yousuf Adlil, retires and offer themselves for reappointment. The Directors,
on the recommendation of the Audit committee, propose M/s Deloitte Yousuf Adil , Chartered
Accountants, as auditors for the year ending June 30, 2018, subject to the approval of the
Shareholders in the Annual General Meeting.
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FUTURE OUTLOOK

Annual GDP growth averaged at 3% under the previous political regime, the current government
has delivered average growth of 4.4% in the last 4 years with FY17 GDP growth of 5.3% the highest
since FYO7. IMF projects a GDP growth of 5.5% in FY'18 mainly owing to resolution of supply side
bottlenecks and materialization of CPEC projects.

Pakistani equity market, in our opinion, offer selective opportunities for value seeking investors and
after a long period of under-performance of the economy due to supply side bottlenecks, the
economy is finally taking-off, spurred by capital investments under CPEC, low oil prices, export
incentivization, and increasing business confidence.

The KSE-100 index currently frades at a forward PE of ~8.03x with a dividend yield of 6.55%, which
offers a significant discount compared to MSCI Emerging Markets Index (~14x) and regional
economies (~14x-17x).

ACKNOWLEDGEMENTS
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support and guidance.

MATERIAL INFORMATION

As per clause 65 of the Non-Banking Finance Companies and Nofified Entities Regulations, 2008,
as amended by Securities and Exchange Commission of Pakistan (SECP) vide its Notification S.R.O.
1492(1)/2012 dated December 26, 2012 an asset management company managing an Investment
Company shall, from the expiry of five years from November 21, 2007, hold within one month of
such period a meeting of shareholders to seek their approval to convert the Investment Company
into an Open End Scheme (by simple majority) or wind up the Investment Company (by special
resolution). In 2013, SECP vide its Notification S.R.O. 1399(1)/2012 dated November 28, 2012 extended
the timeline for convening the meeting of shareholders fill January 31, 2013.

In compliance with above referred regulation, the Company convened a meeting of shareholders
on January 31, 2013. However, neither the conversion of the Company into an Open End Scheme
nor its winding up was approved by the shareholders by the majority specified in the said regulation.
This fact was communicated to the stock exchanges and the SECP.

Subsequently, the Company received a notice from SECP on February 21, 2013 citing non-
compliance of the aforementioned Regulation and advised the Company to take immediate
corrective action by calling another Extra Ordinary General Meeting of shareholders. The Company
being aggrieved by the said notice preferred a Constitutional Petition before the Honorable Sindh
High Court on the ground that Regulation 65 is ultra vires. The Honorable Sindh High Court, after
a preliminary hearing, has granted an ad-interim relief to the Company by restraining the SECP
from taking any coercive action against the Company during the pendency of the petition. The
relevant lawsuit is pending adjudication at the Honorable Sindh High Court.

The future operations of the Company are dependent on the outcome of the above referred
Constitutional Petition. The management and the Company's legal counsel are of the view that
the scheme of Regulation 65 in the way it has been framed is not in accordance with the principles
of Company Law as well as the Constitution of Pakistan. Furthermore, they are confident that the
Honorable Sindh High Court will strike down Regulation 65 or direct SECP to devise a more practical
implementation scheme. However, the management believes that, in the worst case scenario, the
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winding up of the Company will not have any material impact on the carrying amounts of assets
and liabilities for the reason that such values are not materially different from the expected realisable
/ settlement amounts of the assets and liabilities of the Company. Accordingly, these financial
statements have been prepared on a going concern basis.

For and on behalf of the Board

Imran Motiwala
Karachi: September 20, 2017 Chief Executive Officer
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FUND MANAGER’S REPORT

i) Description of the Collective Investment Scheme Category and type:
Closed End - Equity Scheme
ii) Statement of Collective Investment Scheme's investment objective:

Disciplined and balanced fund management strategy focusing on fundamentally strong
companies offering deep value, coupled with few cherry picked growth companies.

iii) Explanation as to whether Collective Investiment Scheme achieved its stated Objective:
For FY17, the return of the Golden Arrow Selected Stocks Fund Limited (GASSFL) was 49.86%
compared to the benchmark KSE-100 Index return of 23.24%, thus significantly outperforming
KSE-100 index benchmark by over 26.62% .

iv) Statement of benchmark (s) relevant to the Collective Income Scheme:

KSE - 100 Index

v) Comparison of the Collective Investment Scheme's performance during the period compared
with the said benchmark:

GASF PERFORMANCE RELATIVE TO BENCHMARK

15.00%

12.50%

10.00%

7.50% \/

5.00%

2.50% ——GASF

0.00% - / Benchmark

-2.50% \&,»Q’ 0%“’ CJ%Q‘" e ed\”b 0@«‘9 \@0’(’\ {(@Q,«i\ &j’\ v*?é\ g Qﬁ,\,“ . N

-5.00%

-7.50%

-10.00%

-12.50%
Monthly yield Jul-16  Aug-16 Sep-16  Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17
GASF 568% | 11.59% | 10.53% | -3.88% | 9.91% [ 548% [ 8.19% | -0.86% | 0.75% | 187% | 6.15% | -10.38%
Benchmark 462% | 071% | 184% | -1.60% | 6.84% | 12.16% | 1.99% | -0.46% | -0.78% | 2.38% | 262% | -7.96%

vi) Description of the strategies and policies employed during the period under review in relation
to the Collective Investment Scheme's performance:

Golden Arrow Selected Stocks Fund Limited is a closed end equity scheme. The return of Fund
is generated through investment in value stocks which have strong growth potential. GASSFL
is fully complied with the relevant policies and procedures as per fund's regulatory requirement.
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vii) Disclosure of Collective Investment Scheme's asset allocation as at the date of report and
particulars of significant change in asset allocation since the last report (if applicable):

| Equiies | 96.46% 92.24%
3.18% 7.35%
0.36% 0.41%

viii) Analysis of the Collective Investment scheme's Performance:

FY17 Return 49.86%

Benchmark Return 23.24%

ix) Changes in the total NAV and NAV per share since last reviewed period:

Net Asset Value NAYV Per Unit
30-Jun-17 31-Mar-17 Change 30-Jun-17 31-Mar-17
Rs. Rs.

(Rupees In "000")
1,891,098 2,111,451 -10.43% 12.43 13.88

x) Disclosure on the markets that the Collective Investment Scheme has invested in including
review of the market (s) invested in and returns during the period:

Economy

Pakistan's real GDP accelerated and reached a decade high of 5.3% in FY17 up from 4.5% in FY16.
This growth was led by private sector credit growth, higher foreign investment, improving agricultural
output and subdued inflation. At the same time, China Pakistan Economic Corridor (CPEC);
improved law and order; and removal of supply side boftlenecks also added to the growth. The
large scale manufacturing sector exhibited a growth of 5.6% during July-May 17 as opposed to
3.4% during the same period last year. This was partficularly led by growth in steel, cement,
automobiles, electronics, sugar and pharmaceutical sectors.

The performance of the agricultural sector has been encouraging in FY17 as it achieved its target
growth rate of 3.5% with larger area under cultivation. On the confrary, the service sector performance
has largely remained lackluster at 6% YoY in FY17.

Consumer Price Index (CPI) during FY17 clocked in at 4.20% as compared to 2.90% in FY16. The
FY17 CPlIremained within the SBP target range of 4.5%-5.5% and consequently State Bank of Pakistan
(SBP) kept its policy rate unchanged at 5.75% during this period. Intfernational oil prices (WTI) dwelled
in the range of $42-$53 per barrel during FY17, positively impacted by production cuts announced
by OPEC. The next OPEC meeting will take place in November 2017 where key decisions of supply
cuts will have a significant impact on the oil prices in future.

According to SBP, the current account deficit (CAD) clocked in at USD 12.1 billion (4% of GDP) in
FY17 against USD 4.9 billion (1.7% of GDP) in corresponding period last year. This substantial increase
is mainly due to imports growth, up 17.7% YoY, with sectors including automobiles, minerals, food,
and equipment demand from CPEC related projects.

That said exports posted a decline of 1.4% in FY17 owing to lack of competitiveness with a strong
PKR-USD parity against regional currencies. In this regard, we expect the Government of Pakistan's
(GoP) incentive package for textile may provide some cushion to dwindling exports. At the same
fime the Government has also imposed restriction to maintain 100% cash balance on the import
of certain items to curb imports.

Remittances on the other hand have also been discouraging in FY17 and stood at USD 19.3 billion,

down 3.08% YoY from increase of 6.39% YoY in FY16 mainly due to the economic slowdown in the
Gulf region. The total liquid foreign exchange reserves of Pakistan reached USD 21.4 billion (4.2
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months import cover) by FY17 end, from its all-time high level of USD 24.02 billion in October 2016.
Going forward, we see pressure on the reserves emanating from external repayments (cumulative
USD 3.5-4.5 billion) under Eurobond, Paris Club, IMF and China SAFE debt retirement, which will
commence from FY18. The external account is expected to worsen and reach 7% of GDP from
current 6% due to upcoming repayments and poor frade balance.

Due to improved law and order situation, better availability of energy and inifiation of mega
projects under CPEC, FDI in FY17 has grown by 4.6% YoY to reach USD 2.4 billion against USD 2.3
billion in FY16. Among the sectors, Power and Cement have witnessed the highest net inflow of FDI
of USD 795.4 million and USD 467.7 million respectively. Other major increase came from CPEC
driven investments worth USD 1,234 million and from Netherlands under the acquisition of ENGRO
Foods by Friesland Campina worth USD 456.3 million.

CPEC investments will continue to play a major role in attracting investment in Pakistan to provide
a much needed support to the deteriorating external account. That said, any deterioration on the
external front (increase in oil prices, decline in remittances, worsening frade balance) pose a major
risk to PKR-USD parity in our view.

On the fiscal front, Federal Board of Revenue (FBR) has collected total tax revenue of PKR 3.38
frillion in FY17 but failed to achieve its revised target of PKR 3.5 trillion in FY17. The Government has
set tax collection target of PKR 4 trillion for FY18 and intends to implement structural measures
including tax amnesty schemes for Real Estate and offshore accounts to improve tax collection.

Furthermore, the circular debt situation has reached alarming levels again in the power sector and
will need concrete steps to arrest its rise. Moreover, fiscal deficit is targeted to be 3.8% of GDP
in FY18. The target seems ambitious in our opinion and would need additional tax measures
and spending controls which can be difficult to implement during the election year.

Equity market Review

FY'17 has been quite an eventful year for Pakistani equity market. The KSE100 index started the year
at 37,887.84 points and reached a high of 52,876 points, up 46% in May FY'17, whereas it ended
the year at 46,565.29 points, posting a return of 23.24% for the fiscal year.

In addition to company and sector specific developments, the broader equity market was driven
by major economic, structural and political themes throughout the year; that will continue to shape
the future of our capital markets going forward.

Successful completion of IMF's three year Extended Fund Facility (EFF)-supported program ushered
in a new era of optimism on the economic front. Under the program the country's GDP growth
increased, fiscal deficit was curtailed with structural reforms initiated and foreign currency reserves
recovered. However the optimism was short lived as the GoP started to deviate from the policy
of fiscal consolidation leading to the re-emergence of macroeconomic vulnerabilities and circular
debt in power sector.

Furthermore

Positive developments on CPEC projects, which are expected to reduce the power shortage
and revitalize the economy;

o Pakistan's inclusion into MSCI EM index, increased the visibility of Pakistani equities to global
portfolio managers;

® Oil price stability, as OPEC producers agreed to ifs first oil output cut in 8 years;
®  40% stake sale in the management of PSX to a consortium consisting of China Futures Exchange,

Shanghai Stock Exchange, Shenzhen Stock Exchange, Pak-China Investment Company and
Habib Bank;
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® Sales uptick in Pakistan auto sector, on the back of renewed consumer spending and rise in
consumer financing;

® A PKR 180 bilion package to boost exports;

All of these factors renewed investors confidence, which resulted in increased volumes and index
reaching new high in THFY17. However, in 2HFY 17 political uncertainties dominated the scene.

Following the Supreme Court’s verdict on Panama Papers Case, the Prime Minister was disqualified
under arficle 62 and 63 of the Constitution of Pakistan. However, it is perfinent fo mention that
despite disqualification of the PM, the ruling party (PML-N) stays in power.

Uncertainty of any sort, adversely affects the capital markets, because of its impact on the
confidence of investors in the socio-economic policy. The second half of FY'17 experienced decline
in volumes and index due to such phenomenon.

Future Outlook

Annual GDP growth averaged at 3% under the previous political regime, the current government
has delivered average growth of 4.4% in the last 4 years with FY17 GDP growth of 5.3% the highest
since FYO7. IMF projects a GDP growth of 5.5% in FY'18 mainly owing to resolution of supply side
bottlenecks and materialization of CPEC projects.

Pakistani equity market, in our opinion, offer selective opportunities for value seeking investors and
after a long period of under-performance of the economy due to supply side bottlenecks, the
economy is finally taking-off, spurred by capital investments under CPEC, low oil prices, export
incentivization, and increasing business confidence.

The KSE-100 index currently frades at a forward PE of ~8.03x with a dividend yield of 6.55%, which
offers a significant discount compared to MSCI Emerging Markets Index (~14x) and regional
economies (~14x-17x).

xi) Description and explanation of any significant changes in the state of the affairs of the Collective
Investment Scheme during the period and up till the date of the manager's report, not otherwise
disclosed in the financial statements:

There was no significant change in the state of affair during the period and up till the date
of the Fund Manager's report.

xii) Disclosure on share split (if any), comprising:
There was no share split during the period.
xiii) Disclosure of circum stances that materially affect any interest of shareholders:
Investments are subject to credit and market risk.
xiv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft

commission (i.e. goods and services) from its broker (s) or dealers by virtue of transaction
conducted by the Collective Investment Scheme:

No softf commission has been received by the AMC from its brokers or dealers by virtue of
fransactions conducted by the Company.
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES
OF THE CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance contained
in Regulation No 5.19 of listing regulations of Pakistan Stock Exchange for the purpose of establishing
a framework of good governance, whereby a listed company is managed in compliance with the
best practices of corporate governance.

Golden Arrow Selected Stocks Fund Limited (the Company) has applied the principles contained
in the CCG in the following manner:

1. The Company encourages representatfion of independent non-executive Directors and
Directors representing minority interests on its Board of Directors. At present the Board includes:

Category Name

Independent Directors Mr. Javaid Bashir Sheikh
Mr. Muhammad Siddig Khokhar

Executive Directors Mr. Imran Motiwala
Ms. Anum Dhedhi

Non-Executive Directors Mr. Aurangzeb Ali Naqvi
Mr. Abdul Karim

Mr. Muzammil Abdul Karim

The independent directors meet the criteria of independence under clause 5.19.1. (b) of the CCG.

2. The directors of the Company have confirmed that none of them is serving as a director on
more than seven listed companies, including this Company (excluding the listed subsidiaries
of listed holding companies where applicable).

3. All the resident directors of the Company are registered taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFl or an NBFI or, being a Broker
of a stock exchange, has been declared as a defaulter by that stock exchange.

4. No casual vacancies occurred on the Board of Directors during the year.

5. The Company being an Investment Company has adopted the "Code of Conduct" of its
management company and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its supporting policies and procedures.

6. The Board has developed a vision / mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material fransactions
including the appointment and determination of the remuneration and terms and conditions
of the employment of the Chief Executive Officer, other executive and non-executive
directors, have been taken by the Board of the Asset Management Company.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers,
were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.

9. In accordance with the requirement of CCG, six directors on the Board have already
completed the Director Training Program and are certified directors.
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10.  No new appointment of CFO, Company Secretary and Head of Intfernal audit has been
made during the year. The remuneration and terms and conditions of employment were
approved by the Board of the Asset Management Company.

11.  The directors' report for this year has been prepared in compliance with the requirements
of the CCG and fully describes the salient matters required to be disclosed.

12.  The Financial Statements of the Company were duly endorsed by CEO and CFO before
approval of the Board.

13.  The Directors, Chief Executive Officer and Executives do not hold any interest in the shares
of the company other than that disclosed in the pattern of shareholdings.

14.  The Company has complied with all the corporate and financial reporting requirements of
the CCG

15. The Board has formed an Audit Committee. It comprises of three members, of whom all are
non-executive directors and Chairman of the Committee is an independent director.

16.  The meetings of the Audit Committee were held at least once every quarter prior to approval
of inferim and final results of the company and as required by the CCG. The terms of
reference of the committee have been formed and advised to the committee for compliance.

17.  The Company being an Investment Company does not have any employees on its payroll.
The operations of the company are managed by the Asset Management Company. The
Board of the Asset Management Company has formed a Human Resource and Remuneration
Committee. It compirises of three members, of whom two are non-executive directors including
the Chairman, who is the Non-Executive Director.

18.  The Internal Audit function of the Company is performed by the Internal Audit department
of the Asset Management Company who are considered suitable qualified and experienced
for the purpose and are conversant with the policies and procedures of the Company

19.  The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the Institute of Chartered
Accountants of Pakistan (ICAP), that they or any of the partners of the firm, their spouses
and minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on Code
of Ethics as adopted by the ICAP.

20. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

21.  The "closed period", prior to the announcement of interim / final results, and business decisions,
which may materially affect the market price of company's securities, was determined and
intimated to directors, employees and stock exchange.

22.  Material / price sensitive information has been disseminated among all market participants
at once through stock exchange.

23.  The Company has complied with the requirements relating to maintenance of register of
persons having access to inside information by designated senior management officer in a
fimely manner and maintained proper record including basis for inclusion or exclusion of
names of persons from the said list.

24.  We confirm that all other material principles enshrined in the CCG have been complied with.

For and on behalf of the Board

Imran Motiwala
Karachi: September 20, 2017 Chief Executive Officer
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE WITH
THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance (the Code) prepared by the Board of Directors of Golden Arrow Selected Stocks Fund
Limited (the Company) for the year ended June 30, 2017 to comply with the requirements of Regulatfion No. 5.19
of the Pakistan Stock Exchange where the Company is listed.

The responisibility for compliance with the Code is that of the Board of Directors of the Company. Our responsibility
is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance
reflects the status of the Company's compliance with the provisions of the Code and report if it does not and to
highlight any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the
Company's personnel and review of various documents prepared by the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors' statement on internal control covers all risks and conftrols or to
form an opinion on the effectiveness of such internal controls, the Company's corporate governance procedures
and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval its related party transactions
distinguishing between fransactions carried out on tferms equivalent to those that prevail in arm's length fransactions
and fransactions which are not executed at arm's length price and recording proper justification for using such
alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent
of the approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Committee. We have not carried out any procedures to determine whether the related party transactions were
undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance
does not appropriately reflect the Company's compliance, in all material respects, with the best practices contained
in the Code as applicable to the Company for the year ended June 30, 2017.

Deloitte Yousuf Adil
Karachi: September 20, 2017 Chartered Accountants




_ GOLDEN ARROW SELECTED STOCKS FUND LIMITED .

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS

Report on the financial statements

We have audited the annexed statement of assets and liabilities of Golden Arrow Selected Stocks Fund Limited (the
Company), as at June 30, 2017 and the related income statement, statement of comprehensive income, statement
of cash flows, distribution statement, statement of changes in equity and statement of movement in equity and
reserves per share together with the notes forming part thereof, for the year then ended and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purpose of our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said statements
are free of any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) in our opinion:

i) the statement of assets and liabilities and income statement together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
books of account and are further in accordance with accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the statement
of assets and liabilities, income statement, statement of comprehensive income cash flow statement and
statement of changes in equity together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan and give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give a frue and fair view of the state of the
Company's affairs as at June 30, 2017 and of the loss, its cash flows and changes in equity for the year then
ended; and

d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 was deducted by the
Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

We draw attention to note 1.4 to the accompanying financial statements which states that the resolution
regarding the conversion of the Company into an open end scheme or its winding up was not approved in the
meeting of the shareholders. Subsequently, a notice for non-compliance of clause 65 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 was received by the Company from the Securities
and Exchange Commission of Pakistan. In response, the Company filed a Constitutional petition against the
said notice which is currently pending adjudication before the Honorable Sindh High Court. Hence, as disclosed
in the said note, the future operations of the Company are dependent on the outcome of the above referred
constitutional petition, however, the accompanying financial statements have been prepared on a going
concern basis for the reasons given in the above referred note.

Our opinion is not qualified in respect of the above matter.
Other Matter

The financial statements of the Company for the year ended June 30, 2016 were audited by another firm of Chartered
Accountants who had expressed an unqualified opinion vide their audit report dated September 05, 2016.

Deloitte Yousuf Adil
Chartered Accountants
Audit Engagement Partner: Mushtaqg Ali Hirani

Karachi: September 20, 2017
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2017

2017 2016
ASSETS Note .-cacee-ae (Rupees in '000) ---------.
Bank balances 4 63,769 72,279
Investments 5 1,933,029 1,754,500
Loans and receivables 6 1,482 -
Dividend and profit receivable 7 2,617 510
Income tax refundable 307 205
Security deposit 8 2,750 2,750
Total assets 2,003,954 1,830,244
LIABILITIES
Payable to the Management Company 9 5,812 4,031
Accrued and other liabilities 10 48,183 73,705
Unclaimed dividend 58,861 38,193
Total liabilities 112,856 115,929
NET ASSETS 1,891,098 1,714,315
SHARE HOLDERS' EQUITY
Avuthorised capital 1,250,000 1,250,000
Issued, subscribed and paid-up capital 11 760,492 760,492
General reserve 500 500
Undistributed income 1,130,106 953,323
1,891,098 1,714,315

------------ (Rupees) ------------

NET ASSETS VALUE PER SHARE 12 12.43 11.27

CONTINGENCIES AND COMMITMENTS 13

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2014

Income Note -----e--- (Rupees in '000) ---------
Capital gain on sale of investment - net 14 529,406 66,796
Dividend income 44,358 33,664
Unrealised appreciation on re-measurement of

investments classified as financial assets 'at fair value

through profit or loss' - net 5.1 293,588 107,788

Reversal of provision for Workers' Welfare Fund 10.3 54,216 -
Profit on bank deposits 4,621 5,596
Total income 926,189 213,844
Expenses
Remuneration of the Management Company 9.1 41,806 33,425
Sales tax on management fee 15 5,435 5,428
Federal excise duty on management fee - 5,348
Annual fee of Securities and Exchange

Commission of Pakistan (SECP) 1,986 1,588
Remuneration to Custodian - Central Depository

Company of Pakistan Limited (CDC) 1,202 998
Auditors' remuneration 16 404 459
Legal and professional fee 182 252
Annual listing fee 384 556
Central depository system charges 374 262
Fees and subscription 481 473
Securities transaction cost 3,706 3,452
Bank charges 8 14
Directors' fee and related Expenses 391 270
Printing and postage 1,142 821
Sales tax on custodian and central

depository system charges 204 176
Advertisement 444 -
Expenses allocated by the Management Company 2,090 690
Provision for Sindh Workers' Welfare Fund 10.3 27,540 -
Total expenses 87,779 54,212
Net income before taxation 838,410 159,632
Taxation 17 - -
Net income after taxation 838,410 159,632
------------- (Rupees) -------------

Earnings per share - basic and diluted 18 5.51 1.05

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
| m 1
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
---------- (Rupees in '000) ----------

Net income for the year after taxation 838,410 159,632

Other comprehensive income for the year

Total comprehensive income for the year 838,410 159,632

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
---------- (Rupees in '000) ----------

Undistributed income brought forward 953,323 983,814

Net income after taxation for the period 838,410 159,632

Final dividend for the year ended
June 30, 2016 @ 21% (Rs.1.05 per share)

[June 30, 2015 @ 25% (Rs.1.25 per share)]
declared on September 05, 2016 (159,703) (190,123)

Interim dividend for the quarter ended
September 30, 2016 @ 22% (Rs.1.10 per share)
[September 30, 2015 @ Nil (Rs.Nil per share)]
declared on October 21, 2016 (167,308) -

Interim dividend for the half year ended
December 31, 2016 @ 22% (Rs.1.10 per share)
[December 31, 2015 @ Nil (Rs.Nil per share)]
declared on February 17, 2017 (167,308) -

Interim dividend for the quarter ended
March 31, 2017 @ 22% (Rs.1.10 per share)
[March 31, 2016 @ Nil (Rs.Nil per share)]
declared on April 25, 2017 (167,308) -

Undistributed income carried forward 1,130,106 953,323

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1
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STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30, 2017

Note 2017 2016

----------- (Rupees in '000) ----------
CASH FLOWS FROM OPERATING ACTIVITIES

Income before taxation 838,410 159,632
Adjustments
Gain on sale of investments - net (529,406) (66,796)

Unrealised appreciation on re-measurement
of investments classified as financial assets

at fair value through profit or loss' - net (293,588) (107,788)
Provision for Sindh Workers' Welfare Fund 27,540 -
Federal excise duty on management fee - 5,348
Reversal of provision for Workers' Welfare Fund (54,216) -

(11,260) (2,604)

Decrease / (increase) in assets

Receivable against sale of investments - 76,131
Investments 644,465 92,091
Loans and receivables (1,482) -
Dividend and other receivables (2,107) (351)
Income tax refundable (102) (81)
640,774 167,790
Increase / (decrease) in liabilities
Payable against purchase of invetsments - (3.780)
Payable to the Management Company 1,781 271
Accrued and other liabilities 1,154 (1,544)
2,935 (5,053)
Net cash generated from operating activities 632,449 153,133
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid (640,959) (188,272)
Net cash used in financing activities (640,959) (188,272)
Net decrease in cash and cash equivalents (8,510) (35,139)
Cash and cash equivalents at beginning of the year 72,279 107,418
Cash and cash equivalents at end of the year 20 63,769 72,279
The annexed notes from 1 to 31 form an integral part of these financial statements.
Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

General Undistributed
Share capital reserve income Total

-------------------- (Rupees in '000) ---------=cnccmuu---

Balance at June 30, 2015 760,492 500 983,814 1,744,806

Net income for the year - - 159,632 159,632

Other comprehensive income for the year - - - -
Total comprehensive income for
the year ended June 30, 2016 - - 159,632 159,632

Transactions with owners

Final dividend for the year ended June

30, 2015 @ 25% (Re.1.25 per share) - - (190,123) (190,123)
Balance at June 30, 2016 760,492 500 953,323 1,714,315
Net income for the year - - 838,410 838,410

Other comprehensive income for the year - - - -
Total comprehensive income for
the year ended June 30, 2017 - - 838,410 838,410

Transactions with owners

Final dividend for the year ended June
30, 2016 @ 21% (Rs.1.05 per share) - - (159,703) (159,703)

Interim dividend for the quarter ended
September 30, 2016 @ 22% (Rs.1.10 per share) - - (167,308) (167,308)

Interim dividend for the half year ended
December 31, 2016 @ 22% (Rs.1.10 per share) - - (167,308) (167,308)

Interim dividend for the quarter ended
March 31, 2017 @ 22% (Rs.1.10 per share) - - (167,308) (167,308)

Balance at June 30, 2017 760,492 500 1,130,106 1,891,098

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
| m I —
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STATEMENT OF MOVEMENT IN EQUITY AND RESERVES - PER SHARE
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
-------------- (Rupees) -------------.
Net assets value per share at the beginning of the year 11.27 11.47
Capital gain on sale of investments - net 3.48 0.44
Dividend income 0.29 0.22
Unrealised appreciation on re-measurement of
investments classified as financial assets 'at fair value
through profit or loss' - net 1.93 0.71
Reversal of provision for Workers' Welfare Fund 0.36 -
Profit on bank deposits 0.03 0.04
Net income for the period 6.09 1.41
Operating expenses (0.58) (0.36)
Final dividend for the year ended
June 30, 2016 @ 21% (Rs.1.05 per share)
[June 30, 2015 @ 25% (Rs.1.25 per share)] (1.05) (1.25)
Interim dividend for the quarter ended
September 30, 2016 @ 22% (Rs.1.10 per share)
[September 30, 2015 @ Nil (Rs.Nil per share)] (1.10) -
Interim dividend for the half year ended
December 31, 2016 @ 22% (Rs.1.10 per share)
[December 31, 2015 @ Nil (Rs.Nil per share)] (1.10) -
Interim dividend for the quarter ended
March 31, 2017 @ 22% (Rs.1.10 per share)
[March 31, 2016 @ Nil (Rs.Nil per share)] (1.10) -
Net assets value per share 12.43 11.27

The annexed notes from 1 to 31 form an integral part of these financial statements.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1. STATUS AND NATURE OF BUSINESS

1.1 Golden Arrow Selected Stocks Fund Limited (the Company) was incorporated on May 09,
1983 in Pakistan as a public limited company under the Companies Ordinance, 1984. The
Company goft registered as an investment company on April 29, 2005 under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC rules). The registered
office of the Company is situated at Continental Trade Centre, Block 8, Clifton, Karachi in
the province of Sindh. The Company is listed on the Pakistan Stock Exchange Limited. The
Company is a closed-end mutual fund and its principal activity is fo make investment in
marketable securities.

1.2 The Company is managed by AKD Investment Management Limited and Central Depository
Company of Pakistan Limited is the custodian of the Company.

1.3  The Pakistan Credit Rating Company Limited (PACRA) have assigned Asset Manager Rating
of '"AM3++' fo the Management Company dated June 08, 2017. The Pakistan Credit Rating
Agency (PACRA) has also assigned Company performance ranking of "MFR 4-Star" to the
Company in performance period of 1 year, 3 year and 5 year category on December 07,
2016.

1.4  As per clause 65 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, as amended by Securities and Exchange Commission of Pakistan (SECP) vide ifs
Notification S.R.O. 1492(1)/2012 dated December 26, 2012 an asset management company
managing an Investment Company shall, from the expiry of five years from November 21,
2007, hold within one month of such period a meeting of shareholders to seek their approval
to convert the Investment Company info an Open End Scheme (by simple majority) or wind
up the Investment Company (by special resolution). In 2013, SECP vide its Nofification S.R.O
1399(1) 2012 dated November 28, 2012 extended the timeline for convening the meeting
of share holders fill January 31, 2013.

In compliance with above referred regulation, the Company convened a meeting of
shareholders on January 31, 2013. However, neither the conversion of the Company info an
Open End Scheme nor its winding up was approved by the shareholders by the maijority
specified in the said regulation. This fact was communicated to the stock exchanges and
the SECP.

Subsequently, the Company received a nofice from SECP on February 21, 2013 citing non-
compliance of the aforementioned Regulation and advised the Company to take immediate
corrective action by calling another extra ordinary general meeting of shareholders. The
Company being aggrieved by the said noftice preferred a Constitutional Petition before the
Honorable Sindh High Court on the ground that Regulation 65 is ultra vires. The Honorable
Sindh High Court, after a preliminary hearing, has granted an ad-interim relief fo the Company
by restraining the SECP from taking any coercive action against the Company during the
pendency of the petition. The relevant lawsuit is pending adjudication at the Honorable
Sindh High Court.

The future operations of the Company are dependent on the outcome of the above referred

Constitutional Petition. The management and the Company's legal counsel are of the view
that the scheme of Regulation 65 the way it has been framed is not in accordance with the
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principles of Company Law and is in contravention of the fundamental right of business
guaranteed by the Constitution of Pakistan. Furthermore, they are confident that the
Honorable Sindh High Court will strike down Regulation 65 or direct SECP to devise a more
practical implementation scheme. However, the management believes that, in the worst
case scenario, the winding up of the Company will not have any material impact on the
carrying amounts of assets and liabilities for the reason that such values are not materially
different from the expected realisable / settflement amounts of the assets and liabilities of
the Company. Accordingly, these financial statements have been prepared on a going
concern basis.

2, BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board as are noftified under the Companies Ordinance, 1984, the requirements
of the Companies Ordinance, 1984 the requirements of the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non Banking and Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulation) and directives
issued by the Securities and Exchange Commision of Pakistan (SECP). Wherever the
requirements of the Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations or
directives issued by the SECP differ with the requirements of the IFRS, the requirements of
the Companies Ordinance, 1984 the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

2.2 New accounting standards / amendments and IFRS interpretations that are effective for the
year ended June 30, 2017

The following standards, amendments and interpretations are effective for the year ended
June 30, 2017. These standards, interpretations and the amendments are either not relevant
to the Company's operations or are not expected to have significant impact on the
Company's financial statements other than certain additional disclosures.

Standards / amendments / interpretation Effective date (accounting
period beginning on or after)
Amendments to IFRS 10 'Consolidated Financial
Statements', IFRS 12 'Disclosure of Interests in Other
Entities' and IAS 28 'Investments in Associates and
Joint Ventures' - Investment Entities: Applying the

consolidation exception January 01, 2016

Amendments to IFRS 11 'Joint Arrangements' -
Accounting for acquisitions of interests in joint
Operdﬂons JOnUOry O], 2016

Amendments to IAS 1 'Presentation of Financial
Statements' - Disclosure initiative January 01, 2016

Amendments to IAS 27 'Separate Financial Statements'
- Equity method in separate financial statements January 01, 2016

Certain annual improvements have also been made
to a number of IFRSs.

] L
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2.3 New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and inferpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
interpretations and the amendments are either not relevant to the Company's operations
or are not expected to have significant impact on the Company's financial statements other
than certain additional disclosures.

Effective date (accounting
Standards / amendments / interpretation period beginning on or after)

Amendments to IAS 7 'Statement of Cash Flows' -
Amendments as a result of the disclosure initiative January 01, 2017

Effective date (accounting
Standards / amendments / interpretation period beginning on or after)

Amendments to IAS 12 'Income Taxes' - Recognition
of deferred tax assets for unrealised losses January 01, 2017

IFRIC 22 'Foreign Currency Transactions and Advance
Consideration': Provides guidance on fransactions
where consideration against non-monetary prepaid

asset / deferred income is denominated in foreign
currency. January 01, 2018

IFRIC 23 'Uncertainty over Income Tax Treatments':
Clarifies the accounting treatment in relation to
determination of taxable profit (tax loss), fax bases,
unused tax losses, unused tax credits and tax rates,
when there is uncertainty over income tax freatments
under IAS 12 'Income Taxes'. January 01, 2019

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid standards, interpretations and amendments, the International
Accounting Standards Board (IASB) has also issued the following standards which have not
been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 = First Time Adoption of International Financial Reporting Standards

- IFRS 9 — Financial Instruments

- IFRS 10 - Consolidated Financial Statements

- IFRS 14 — Regulatory Deferral Accounts

- IFRS 15 - Revenue from Contracts with Customers

- IFRS 16 — Leases

- IFRS 17 — Insurance Contracts

IAS 28 — Investments in Associates and Joint Ventures
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24  Accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed o be reasonable under
the circumstances, the result of which form the basis of making judgments about carrying
values of assetfs and liabilities. The estimates and underlying assumptions are reviewed on
an ongoing basis.

Judgments made by management in the application of accounting policies that have
significant effect on the financial statements and estimates with a significant risk of material
adjustment are explained in notes 3.2.1, 3.2.4, 3.2.5 and 5.

2.5 Accounting convention

These financial statements have been prepared under the historical cost convention except
for certain investments which are carried at fair value.

2.6 Functional and presentation currency

The financial statements are presented in Pak Rupees, which is the Company's functional
and presentation currency.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements
are set out below:

3.1 Cash and cash equivalents

Cash and cash equivalents comprise of bank balances.
3.2  Financial assets
3.2.1 Classification

The Company classifies its financial assets in the following categories: financial assets at fair
value through profit or loss, loans and receivables and available-for-sale. The classification
depends on the purpose for which the financial assets were acquired. Management
determines the appropriate classification of its financial assets at initial recognition and re-
evaluates this classification on a regular basis.

Q) Financial assets at fair value through profit or loss

This category has two sub-categories, namely; financial instruments held-for-trading,
and those designated aft fair value through profit or loss upon inifial recognition.

- Investments which are acquired principally for the purposes of generating profit from
short-term fluctuation in price or are part of the portfolio in which there is recent
actual pattern of short-term profit taking are classified as held-for-trading.

- Investments designated at fair value through profit or loss upon initial recognition
include those group of financial assets which are managed and their performance
evaluated on a fair value basis, in accordance with the documented risk management
/ investment strategy.
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These investments are initially recognised at fair value, being the cost of the consideration
given.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market.

c) Available-for-sale

Available-for-sale financial assets are those non-derivative financial assets that are
designated as available-for-sale or are not classified as (a) loans and receivables, (b)
held to maturity investments or (c) financial assets at fair value through profit or loss.

3.2.2 Regular way contracts

Regular purchases and sales of financial assets are recognised on the frade date - the date
on which the Company commits to purchase or sell the asset.

3.2.3 Initial recognition and measurement

Financial assets are initially recognised aft fair value plus tfransaction costs except for financial
assets carried at fair value through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value and fransaction costs are expensed in the
income statement.

3.2.4 Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as at fair
value through profit or loss and available-for-sale are valued as follows:

Q) Basis of valuation of equity securities

Investments in equity securities are valued on the basis of closing quoted market prices
available at the stock exchange.

Investments in non-fraded equity securifies are valued on the basis of the valuation
criteria laid down in clause 66 of NBFC Regulations.

Net gains and losses arising on changes in the fair value of financial assets carried at
fair value through profit or loss are taken to the income statement.

Net gains and losses arising on changes in fair value of available-for-sale financial assets
are taken to other comprehensive income until these are derecognised. At this fime,
the cumulative gain or loss, previously shown under other comprehensive income, is
fransferred to the income statement as capital gain / (loss).

3.2.5 Impairment

The Company assesses at each reporting date whether there is objective evidence
that the financial asset or a group of financial assets is impaired. In the case of equity
securities classified as available-for-sale, a significant or prolonged decline in the fair
value of the security below its cost is considered as an indicator that the securities are
impaired. If any such evidence exists for available-for-sale financial assets, the
cumulative loss-measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised
in income statement - is reclassified from other comprehensive income to income
statement. Impairment losses recognised on equity instruments are not reversed
through the income statement.
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For financial assets classified as 'loans and receivables', a provision for impairment is
established when there is objective evidence that the Company will not be able fo
collect all amounts due according to the original terms. The amount of the provision
is determined based on the provisioning criteria specified by SECP.

3.2.6 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Company has transferred substantially all
risks and rewards of ownership.

3.2.7 Offsefting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of
assets and liabilities when there is a legally enforceable right to set off the recognised
amounts and there is an intention to settle on a net basis, or o realise the asset and settle
the liability simultaneously.

3.3 Financial liabilities

All financial liabilities are recognised at the fime when the Company becomes a party to
the contractual provisions of the instfrument.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired.

3.4 Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial
measurement each derivative instrument is measured to ifs fair value and resultant gain or
loss is recognised in the income statement.

3.5 Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves made subsequent to the reporting date
are considered as non-adjusting events and are recognised in the financial statements in
the year in which such dividend are declared / fransfers are made.

3.6 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the obligation
can be made. Provisions are regularly reviewed and adjusted to reflect the current best
estimate.

3.7 Taxation

The Company is exempt from taxation under clause 99 of Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income excluding realized and unrealized capital gains for the year is distributed amongst
the Company’s shareholders. The Company is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.
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3.8 Revenue recognition

- Realised capital gains / (losses) arising on sale of investments are included in the income statement
on the date at which the fransaction takes place.

- Dividend income on equity securities is recognised in the income statement when the right to
receive the dividend is established.

- Unrealised gains / (losses) arising on re-measurement of securities classified as 'financial assets at
fair value through profit or loss' are included in the income statement in the period in which they
arise.

- Unrealized gains / (losses) arising on the revaluation of securities classified as ‘available-for-sale’
are included in the statement of comprehensive income in the period in which they arise.

- Profit on bank balances is recognised on an accrual basis.

June 30, June 30,
2017 2016
Note --------- (Rupees in '000) ---------
4, BANK BALANCES
PLS savings accounts 4.1 54,633 66,060
Current accounts 9,136 6,219
63,769 72,279
4.1 Profit rates on PLS saving accounts range between 3.75% to 4.75% (June 30, 2016: 3.75% to 5.5%) per
annum.
5. INVESTMENTS

Financial assets classified as 'at fair value through profit or loss'
- Quoted equity securities - held-for-trading 5.1 1,933,029 1,753,020
Available-for-sale

- Quoted equity securities 6.1 - 1,480
1,933,029 1,754,500
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2017 2016
Note --eeeeene-. (Rupees in '000) -----------
6. LOANS AND RECEIVABLES
Preference Shares
- Security Leasing Corporation Limited 6.1 1,482 -

6.1 Security Leasing Corporation Limited had deferred the payment of 3rd and 4th redemption
pertaining to 1,001,489 shares of Rs. 10 each due on November 2009 and November 2010
respectively due to adverse financial position of the Company. As per the terms of the
preference share, the redemption amount will be lower of par value and break-up value
as per latest available audited financial statments. The preference shares had been valued
at break-up value of Rs. 1.48 per share as per the financial statements for the period ended
March 31, 2015. The break-up value as per latest audited financial statments for June 30,
2016 is Rs. 3.52 per share. However. on a prudent basis the impairment has not been reversed.
Negotiations are underway with the investee company to recover the outstanding amount
of preference shares. Management believes that no further provision is required against this
amount. These preference shares had been delisted from Pakistan Stock Exchange Limited
and therefore cannoft be sold in an active market. The Management Company has intention
and ability to hold the preference shares unfil realisation of aforementioned deferred
payments, accordingly, the said investment has been reclassified info loans and receivables.

2017 2016
Note  ---eee-n--s (Rupees in '000) -----------
7. DIVIDEND AND PROFIT RECEIVABLE
Dividend receivable 2,482 460
Profit receivable on bank balances 135 50
2,617 510
8. SECURITY DEPOSIT
National Clearing Company of Pakistan Limited 2,750 2,750
9. PAYABLE TO THE MANAGEMENT COMPANY
Remuneration 9.1 3,259 2,830
Sales tax on management fees 15 424 460
Others 9.2 878 600
Expenses allocated by the Management Company 9.3 1,251 141
5,812 4,031

9.1 The Management Company is entitled to remuneration for services rendered to the Company
under the provisions of the amended NBFC Regulatfions dated November 25, 2015, of an
amount not exceeding 2 percent of the average daily net assets of the Company. The
Management Company charged remuneration atf the rate of 2 percent per annum of the
average daily net assets of the Company.

9.2  Thisincludes amount of Rs. 0.6 million payable to the Management Company being legal

charges borne by the Company for defending itself against the law suit filed in respect of
clause 65 of the NBFC Regulations as more fully explained in note 1.4 above.

| X5
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9.3  This represents the amount payable to the Management Company under NBFC Regulation
60(3)(s), wherein the Management Company is allowed to charge their cost to Collective
Investment Schemes (CIS) in respect of fees and expenses related to registrar, accounting,
and otfher services related to CIS. The maximum cost that can be charged in this regard is
up to 0.1% of the average annual net assets of that CIS or actual, whichever is less.

2017 2016
Note  ----------- (Rupees in '000) -----------
10. ACCRUED AND OTHER LIABILITIES
Annual fee to SECP 10.1 1,986 1,588
Brokerage 646 78
Custodian fee / charges 108 77
Auditors' remuneration 258 274
Unclaimed amount due to shareholders

on reduction of share capital 45 45
Withholding tax 15 13
Accrued expenses 979 811
Sales tax payable to CDC 14 11
Federal excise duty on management fee 10.2 16,592 16,592

Provision for Sindh Workers' Welfare Fund 10.3 27,540 -
Provision for Workers' Welfare Fund 10.3 - 54,216
48,183 73,705

10.1 This represents annual fee payable to SECP in accordance with the NBFC Regulations
whereby the Company is required to pay SECP an amount equal to 0.095% (June 30, 2016:
0.095%) of the average daily net assefts.

10.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) with effect from June 13, 2013. As the
asset management services rendered by the Management Company are already subject
to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged
to the Company, the Management Company is of the view that further levy of FED was not
justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly
by various asset management companies, together with Collective Investment Schemes
through their frustees, challenging the levy of FED.

The SHC vide its Order dated June 30, 2016 has disposed of the petition by referring its
judgment dated June 02, 2016 whereby it rendered the FED on certain services to be 'Ulfra
Vires' in the presence of Sindh Sales Tax Act 2011. However, the Federal Board of Revenue
(FBR) has filed an appeal in the Supreme Court of Pakistan against this judgment of the SHC.

Further, the Federal Government vide Finance Act 2016 has excluded asset management
companies and ofther non-banking finance companies from charge of FED on their services.

In view of the abovementioned facts and the pending decision by the Supreme Court of
Pakistan, the Management Company has not made any further provision for FED in the
books of accounts of the Fund with effect from July 1, 2016 and decided to retain the
provision for FED already made in the books of account of the Company. Had this provision
not been made, the NAV of the Company would have been higher by Re. 0.11 per share.
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10.3 The Supreme Court passed a judgment on November 10, 2016, which upheld the view of
Lahore High Court, declaring the insertion of amendments through Finance Acts 2006 and
2008 pertaining to Workers' Welfare Fund (WWF) as unlawful and there by striking down the
amendments infroduced through these Finance Acts. The Federal Board of Revenue has
filed an appeal in the Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies
(AMC:s), obtained a legal opinion dated December 5, 2016 on the matter according to
which there is no longer any basis in law to claim WWF payments from the mutual funds
under the WWF Ordinance. After deliberating the position, The Mutual Fund Association of
Pakistan (MUFAP) decided that the provision for WWF held for the period from January 1,
2013 to June 30, 2015 be reversed effective January 12, 2017. The provision amounted to
Rs. 54.216 million was reversed on January 12, 2017 which resulted in an increase in NAV per
share of Rs. 0.36 on January 12, 2017.

Furthermore, the Sindh Revenue Board (SRB) had asked to mutual funds in January 2016 to
register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or
after December 31, 2013. MUFAP reviewed the issue and based on an opinion dafed August
2016 decided that SWWEF is not applicable on mutual funds as they are neither financial
institutions as required by SWWF Act, 2014, nor establishments but only pass through vehicles
and hence, do not have any worker and no SWWF is payable by them. This fact has been
communicatfed to SRB who have responded on November 11, 2016 that as mutual funds
are included in definition of financial institutions in The Financial Institutions (Recovery of
Finance) Ordinance, 2001, SWWF is payable by them. MUFAP has taken up the matter with
the Sindh Finance Ministry to have mutual funds excluded from SWWEF.

MUFAP has also obtained a legal opinion that SWWF, if applicable, can only be applied
from the date of enactment of SWWF Act, 2014, i.e. May 21, 2015. Accordingly, on January
12, 2017, MUFAP decided to provide for SWWF with effect from May 21, 2015, while the
efforts to exclude mutual funds from SWWF continue. The provision made for SWWF on
January 12, 2017, amounted to Rs. 28.637 million. The aggregated provision as at June 30,
2017 is Rs. 27.540 million. Had this provision not been made, the NAV of the company would
have been higher by Re. 0.181 per share as at June 30, 2017.

The SECP has also concurred with the directions issued by MUFAP through its lefter no.
SCD/AMCW/MUFAP/2017 - 405 dated February 01, 2017.
11. SHARE CAPITAL

Authorised share capital

2017 2016 2017 2016
------- Number of shares ------- ----------- (Rupees in '000) -----------
250,000,000 250,000,000 Ordinary shares of Rs.5 each 1,250,000 1,250,000

Issued, subscribed and paid-up capital

2017 2014 Fully paid Ordinary shares 2017 2016
------- Number of shares ------- of Rs.5 each ----------- (Rupees in '000) -----------
110,591,593 110,591,593 Issued for cash 552,958 552,958
41,506,751 41,506,751 lIssued as bonus shares 207,534 207,534
152,098,344 152,098,344 760,492 760,492
e m 1
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11.1  AKD Investment Management Limited and AKD Securities Limited held 23,882,895 (June 30,
2016: 24,782,895) and 2,889 (June 30, 2016: 2,889) shares respectively of the Company as
at June 30, 2017. Other related parties as disclosed in note 21 held 5,403,135 shares (June
30, 2016: 5,560,135 shares) as at June 30, 2017.

11.2  Pattern of shareholding of the Company as at June 30, 2017 is as follows:

Share holding

Number of

Category Share holders Shares Percentage
Individuals 5,627 115,924,753 76.22
Associated companies and directors 12 29,288,919 19.26
Joint stock companies 53 2,117,812 1.39
Insurance companies 1 1,554 0.00
Banks and DFlIs 7 4,503,012 2.96
NBFCs 5 84,684 0.06
Public limited companies 3 30,610 0.02
Others 2 147,000 0.10
Total 5,710 152,098,344 100.00
11.3  Pattern of shareholding of the Company as at June 30, 2016 was as follows:
Share holding
Number of
Category Share holders shares Percentage
Individuals 6,321 115,495,687 75.93
Associated companies and directors 9 30,345,919 19.95
Joint stock companies 53 1,335,112 0.88
Insurance companies 2 411,554 0.27
Banks and DFls 7 3,213,688 2.11
NBFCs 5 84,684 0.06
Public limited companies 2 187,610 0.13
Others 8 1,024,090 0.67
Total 6,407 152,098,344 100.00
2017 2016
--------- (Rupees in '000) -----------

12. NET ASSETS VALUE PER SHARE
Total net assets 1,891,098 1,714,315
Total shares in issue 152,098,344 152,098,344
Net assets value per share - Rupees 12.43 11.27

13. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017 other than those disclosed in note
10.2 and 10.3.




_ GOLDEN ARROW SELECTED STOCKS FUND LIMITED .

2017 2016
----------- (Rupees in '000) -----------
14. GAIN ON SALE OF INVESTMENTS - NET

Quoted equity securities classified as - 'financial assets
at fair value through profit or loss' - net 529,406 66,796

15.  SALES TAX ON MANAGEMENT FEE

Sindh sales tax at the rate of 13% (June 30, 2016: 14%) on gross value of management fee
including FED is charged under the provisions of Sindh Sales Tax on Services Act, 2011.

16. AUDITORS' REMUNERATION

Annual audit fee 200 200
Half yearly review fee 120 120
Fee for review of statement of compliance with
the code of corporate governance 30 30
350 350
Sales tax 28 21
Out of pocket expenses 26 88
404 459

17. TAXATION

The income of the Company is exempt from income tax under clause 99 of Part | of the
Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less
than 90 percent of its accounting income for that year, as reduced by capital gains, whether
realised or unrealised, is distributed amongst the shareholders. Accordingly, the Company
has not recorded provision for faxation as the management intends to distribute at least 90
percent of the Company's accounting income for the year as reduced by capital gains
(whether realised or unrealised) to its shareholders.

The Company is also exempft from the provisions of section 113 (minimum tax) under clause
11 of part IV of the Second Schedule to the Income Tax Ordinance, 2001.

2017 2016

---------- (Rupees in '000) ---------
18. EARNINGS PER SHARE - BASIC

Net income after taxation 838,410 159,632

Number of Ordinary shares 152,098,344 152,098,344
------------- (Rupees) -------------
Earnings per share - basic 5.51 1.05

18.1 There were no convertible dilutive potential ordinary shares in issue as at June 30, 2017 and
2016.

19.  EXPENSE RATIO

The expense ratio of the Fund from July 01, 2016 to June 30, 2017 is 3.7%, the total expense
ratfio includes 1.21% representing government levy and SECP fee.
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2017 2016
---------- (Rupees in '000) ---------
20. CASH AND CASH EQUIVALENTS

Bank balances 63,769 72,279

21. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include AKD Investment Management Limited, being the Management
Company Central Depository Company of Pakistan Limited, being the custodian, Ageel
Karim Dhedhi Securities (Private) Limited, AKD Securities Limited, directors, officers and other
connected persons of the Management Company, and directors of the Company and
their connected persons.

The transactions with connected persons are in the normal course of business, at contracted
rates and terms defermined in accordance with market rates. Details of transactions and
balances with connected persons are as follows:

2017 2016
21.1 Transactions during theyear s (Rupees in '000) ---------
AKD Investment Management Limited - Management Company

Remuneration to Management Company 41,806 33,425
Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 25,707 30,979
Interim dividend paid on September 30, 2016 @ 22% i.e.

Rs. 1.10 per share 26,931 -
Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 26,271 -
Interim dividend paid on March 31, 2017 @ 22% i.e.

Rs. 1.10 per share 26,271 -
Expenses allocated by the Management Company 2,090 690

Aqgeel Karim Dhedhi Securities (Private) Limited -

Staff Provident Fund
Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 2,197 2,616
Interim dividend paid on September 30, 2016 @ 22% i.e.

Rs. 1.10 per share 2,302 -
Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 2,302 -

Interim dividend paid on March 31, 2017 @ 22% i.e.

Rs. 1.10 per share 2,302 -
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2017 2016

---------- (Rupees in '000) ---------
AKD Securities Limited - Group Company

Brokerage 294 431
Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 3 4
Interim dividend paid on September 30, 2016 @ 22% i.e.

Rs. 1.10 per share 3 -
Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 3 -
Interim dividend paid on March 31, 2017 @ 22% i.e.

Rs. 1.10 per share 3 -

AKD Investment Management Limited -
Staff Provident Fund

Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 474 564
Interim dividend paid on September 30, 2016 @ 22% i.e.

Rs. 1.10 per share 496 -
Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 496 -
Interim dividend paid on March 31, 2017 @ 22% i.e.

Rs. 1.10 per share 386 -

Directors of the Company

Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 3,178 3,959
Interim dividend paid on September 30, 2016 @ 22% i.e.

Rs. 1.10 per share 3,329 -
Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 3,329 -
Interim dividend paid on March 31, 2017 @ 22% i.e.

Rs. 1.10 per share 3,329 -

Key Management Personnel

Cash dividend paid @ 21% i.e. Rs.1.05 per share

(June 30, 2016: @ 25% i.e. Rs.1.25 per share) 84 100
Interim dividend paid on September 30, 2016 @ 22% i.e.
Rs. 1.10 per share 88 -

Interim dividend paid on December 31, 2016 @ 22% i.e.

Rs. 1.10 per share 88 -
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. 2017 2016
Central Depository Companyof (Rupees in '000) ---------
Pakistan Limited (Custodian)
Fee charged during the year (including transaction charges) 1,576 1,260
Prosperity Weaving Mills Limited
Dividend received during the year 148 -
Javedan Corporation Limited - Common Directorship
Purchase of shares 2,267 36,012
21.2 Balances outstanding at year end
AKD Investment Management Limited -
Management Company
Remuneration payable 3,259 2,830
Sales Tax Provincial on Management Remuneration 424 460
Federal Excise Duty on Management Remuneration 16,592 16,592
Expenses allocated by the Management Company 1,251 141
Others 878 600
Shares in issue (No. of shares: June 30, 2017: 23,882,895;
June 30, 2016: 24,782,895) 119,414 123,914
Aqgeel Karim Dhedhi Securities (Private) Limited -
Staff Provident Fund
Shares in issue (No. of shares: June 30, 2017: 2,092,812;
June 30, 2016:2,092,812) 10,464 10,464
AKD Securities Limited - Group Company
Shares in issue (No. of shares: June 30, 2017: 2,889;
June 30, 2016: 2,889) 14 14
Brokerage payable 33 -
AKD Investment Management Limited -
Staff Provident Fund
Shares in issue (No. of shares: June 30, 2017: 284,046;
June 30, 2016: 451,046) 1,420 2,255
Directors of the Company
Shares of the Company held
(No. of shares: June 30, 2017: 3,026,277;
June 30, 2016: 3,016,277) 15,131 15,081
e m 1
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2017 2016

Key Management Personnel of the Company ~ TTTTTTYeC (Rupees in '000) ---------

Shares of the Company held
(No. of shares: June 30, 2017: Nil;
June 30, 2016: 80,000) - 400

Central Depository Company of
Pakistan Limited - Custodian

Fee payable (including transaction charges) 108 77

Prosperity Weaving Mills Limited

Shares held by the Company
(No. of shares: June 30, 2017: 84,591;

June 30, 2016: Nil) 2,420 -

Javedan Corporation Limited - Common Directorship

Shares held by the Company
(No. of shares: June 30, 2017: 4,964,300;
June 30, 2016: 4,892,800) 191,473 144,191

22.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
The Company holds following financial instruments at the year end.

22.1 Financial instruments by category

Assets at fair

Loans and value through Available-for- Held to
receivables profit or loss sale maturity Total

Assets e (Rupees in '000) ------=====-===mmmmmmmmmmmae-
Bank balances 63,769 - - 63,769
Investments - 1,933,029 - - 1,933,029
Loans and receivables 1,482 - - - 1,482
Dividend and profit receivable 2,617 - - 2,617
Security deposit 2,750 - - 2,750
70,618 1,933,029 - - 2,003,647

----------- As at June 30, 2017 -----------

Liabilities at
fair value At
through profit  Amortised
or loss cost Total

Liabilites e (Rupees in '000) ------------
Payable to the Management Company - 5,388 5,388
Accrued and other liabilities - 2,008 2,008
Unclaimed dividend - 58,861 58,861
66,257 66,257

- | m 1
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-------------------------- As at June 30, 2016 ------------mmmmmmmeeee
Assets at fair

Loans and value through Available-for- Held to
receivables profit or loss sale maturity Total

Assets e (Rupees in '000) ------=--mnnmmmmmmmammem s
Bank balances 72,279 - - - 72,279
Investments - 1,753,020 1,480 - 1,754,500
Dividend and profit receivable 510 - - - 510
Security deposit 2,750 - - - 2,750

75,539 1,753,020 1,480 - 1,830,039

Liabilities at
fair value At
through profit  Amortised
or loss cost Total
Liabilites — aeeeeaeaaas (Rupees in '000) ----=-------
Payable to the Management Company - 3,571 3,571
Accrued and other liabilities - 1,264 1,264
Unclaimed dividend - 38,193 38,193

- 43,028 43,028

22.2 Risk management objective

The Company's objective in managing risks is the creafion and protection of shareholders'
value. Risk is inherent in the Company's activities, but it is managed through monitoring and
controlling activities which are primarily setup to be performed based on limits established
by the Management Company and the regulations and directives of the SECP. These limits
reflect the business strategy and market environment of the Company as well as the level
of the risk that the Company is willing to accept. The Management Company, AKD Investment
Management Limited, supervises the overall risk management approach within the Company.
The Company is exposed to market risk, credit risk and liquidity risk arising from the financial
instfruments it holds.

22.3 Market risk

Market risk is the risk that the value of financial instruments may fluctuate as a result of
changes in market price of securities due to change in market sentiments, speculative
activities, supply and demand of securities and liquidity in the market.

The Company manages market risk by monitoring exposure on marketable securifies by
following internal risk management policies and investment guidelines approved by the
Investment Committee and regulations laid down by the Securities and Exchange Commission
of Pakistan.

Market risk comprises of three types of risk: foreign currency risk, interest rate risk and equity
price risk.

22.3.1 Foreign currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company, at present is not
exposed to currency risk as all transactions are carried out in Pak Rupees, which is the
functional currency.
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22.3.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is exposed to interest
rate risk on management of bank balances and loans and receivables.

A summary of the Company's interest rate gap position, categorized by maturity date, is as

follows:

On-balance sheet financial
instruments

Financial assets

Bank balances

Investments

Loans and receivables

Dividend and profit
receivable

Security deposit

Financial liabilities
Payable to the
Management
Company
Accrued and other
liabilities
Unclaimed dividend

On-balance sheet gap

On-balance sheet financial
instruments

Financial assets
Bank balances
Investments
Dividend and profit
receivable
Security deposit

Financial liabilities
Payable to the
Management
Company
Accrued and other
liabilities
Unclaimed dividend

On-balance sheet gap

---------------------------- June 30,2017 ============m=cccemmmmnaaa-
Exposed to Yield / interest rate risk

Yield / Effective More than three Not exposed to
interest rate / upto three months and More than one Yield / interest
return (%) months upto one year year rate risk Total
(Rupees)

3.75t04.75 54,633 - - 9,136 63,769

- - - - 1,933,029 1,933,029

- - - - 1,482 1,482

- - - - 2,617 2,617

- - - - 2,750 2,750

54,633 - - 1,949,014 2,003,647

- - - - 5,388 5,388

- - - - 2,008 2,008

- - - - 58,861 58,861

- - - 66,257 66,257

54,633 - - 1,882,757 1,937,390

---------------------------- June 30,2014 -==========mmmccsemmmmnaaa-

Exposed to Yield / interest rate risk

Yield / Effective More than three Not exposed to
interest rate / upto three months and More than one Yield / interest
return (%) months upto one year year rate risk Total
(Rupees)

3.75t05.5 66,060 - - 6,219 72,279

- - - - 1,754,500 1,754,500

- - - - 510 510

- - - - 2,750 2,750

66,060 - - 1,763,979 1,830,039

- - - - 3,571 3,571

- - - - 1,264 1,264

- - - - 38,193 38,193

- - - 43,028 43,028

66,060 - - 1,720,951 1,787,011
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As af June 30, 2017, the balances that may be exposed to interest rate risk are as follows:

June 30, June 30,
2017 2016

Variable rate instruments

Bank balance 54,633 66,060

Fixed rate instruments

Preference shares 1,482 1,480

In case of 100 basis points, increase / decrease in inferest rate with all other variables constant,
the net income after taxation for the year would have been higher / lower by Rs. 0.546
million (June 30, 2016: Rs. 0.661 million.

22.3.3 Equity price risk

Equity price risk is the risk of unfavourable changes in the fair value of equity securities as a
result of changes in the levels of KSE-Index and the value of individual shares. The equity
price risk exposure arises from the Company's investments in equity securities for which prices
in the future are uncertain. The Company policy is fo manage price risk through diversification
and selection of securities within specified limits set by internal risk management guidelines
or the requirements of the NBFC Regulations.

The Company manages the risk by limiting exposure to any single investee company to the
extent of 10% of issued capital of that investee company and the net assets of the Company
with overall limit of 30% to a single industry sector of the net assets of the Company (the limit
set by the NBFC Regulatfions). The Company also manages its exposure to price risk by
reviewing portfolio allocation as frequently as necessary and at least once a quarter from
the aspect of allocation within industry and individual stock within that allocation.

Details of the Company's investment in industrial / economic sector are given in note 5.1.

The following table illustrates the sensitivity of the income for the year and the equity fo an
increase or decrease of 5% in the fair values of the Company’s equity securities. This level
of change is considered to be reasonably possible based on observation of current market
conditions. The sensitivity analysis is based on the Company's equity securities at each
Statement of Assets and Liabilities date, with all other variables held constant.

As at June 30, 2017, the Company holds equity securities, which are classified as at 'fair
value through profit and loss'. In case of 500 basis points, increase or decrease in fairvalue
of Company's equity securifies, total comprehensive income for the year and net assets
would have been higher / lower by Rs. 96.651 million (Rs. 87.725 million).

22.4 Creditrisk

Credit risk arises from the inability of the counterparties to fulfil their obligations in respect
of financial instruments contracts. All investing fransactions are settled / paid for upon delivery
using approved brokers. The Company's policy is to enter into financial instruments contract
by following internal guidelines such as approving counterparties and carrying out transactions
through approved brokers. The credit risk also arises from deposits with banks and loans and
receivables and credit exposure arising as a result of dividend receivable on equity securities.
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For banks and financial institutions, only reputed parties are accepted. Credit risk on dividend
receivable is minimal due to statutory protection. All fransactions in listed securities are
seftled / paid for upon delivery using the central clearing company. The risk of default is
considered minimal due fo inherent systematic measures taken therein.

The analysis below summarises the credit risk of the Company's financial assets:

June 30, June 30,
2017 2016

Bank balances 63,769 72,279
Investments - 1,480
Loans and receivables 1,482 -

Dividend and profit receivable 2,617 510
Total 67,868 74,269

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly
affect group of counterparties whose aggregate credit exposure is significant in relation to
the Company's total credit exposure. The Company's portfolio of financial instruments is
broadly diversified and transactions are entered into with diverse creditworthy counterparties
thereby mitigating any significant concentration of credlit risk.

2017 2016
Bank balances by rating category ~ =mmeees (Rupees in '000) -------
AAA [ AT+ 346 347
AA+ / Al+ 20,519 42,926
AA /[ A1+ 18,640 25,813
AA-/ Al+ 2,580 2,592
A+ /Al 600 601
A-/ A-1 21,084 -
63,769 72,279

The maximum exposure to credit risk before any credit enhancement as at June 30, 2017
is the carrying amount of the financial assets.

22.5 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds fo meet
commitments associated with financial insfruments. The Company is not materially exposed
to liguidity risk as all obligations / commitments of the Company are short-term in nature
and are restricted to the extent of available liquidity and the significant assets of the
Company are readily disposable in the market.

The table below summaries the maturity profile of the Company's financial liabilities. The

analysis info relevant maturity groupings is based on the remaining period at the end of the
reporting period to the confractual maturity date.
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More than

More than one three
month and months
Carrying Upto one upto three and upto
amount month months one year
------------------------ (Rupees in '000) --------cmcmcmmmmmanan-.
Liabilities

Payable to Management Company 5,388 5,388 - -
Accrued and other liabilities 2,008 1,750 258 -
Unclaimed dividend 58,861 58,861 - -
66,257 65,999 258 -

--------------------- As at June 30, 2016 -------------nnmnnun-

More than
More than one three

month and months
Carrying Upto one upto three and upto
amount month months one year
------------------------ (Rupees in '000) ----===mmcmmmmmmnnannnn--
Liabilities

Payable to Management Company 3,571 3,571 - -
Accrued and other liabilities 1,264 990 274 -
Unclaimed dividend 38,193 38,193 - -

43,028 42,754 274 -

The composition of the Company's investment portfolio, KIBOR rates and rates announced
by Financial Market Association is expected to change over fime. Further, in case of variable
rate instruments, the sensitivity analysis has been done from last repricing date. Accordingly,
the sensitivity analysis prepared as of June 30, 2017 is not necessarily indicative of the impact
on the Company's net assets of future movements in inferest rates.

23.  CAPITAL RISK MANAGEMENT

The Company is a closed end fund. The Company has a limited number of shares subscribed
at the Company's inception. However, further public offering may be made af the Company's
discretion. The Company's shares are not redeemable directly with the Company; instead
shares are fraded on the stock exchange at a price that is either at a premium or discount
to the shares net asset value.

The Company's objectives when managing capital are to safeguard its ability to continue
as a going concern so that it can continue o provide returns for shareholders and to maintain
a strong capital base to meet unexpected losses or opportunities. In accordance with the
NBFC Regulations the Company is required to distribute at least ninety percent of it'sincome
from sources other than unrealised capital gains as reduced by such expenses as are
chargeable to the Company.

In order to maintain or adjust the capital structure, the Company may adjust dividend paid
to shareholders or issue new shares.

24.  FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as
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permitted by other IFRSs. It defines fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly fransaction between market participants at
the measurement date (i.e. an exit price). Adoption of IFRS 13, has no affect on the financial
statements.

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the balance sheet date. The estimated fair value of all other financial assets
and liabilities is considered noft significantly different from book value.

The following table shows financial insfruments recognised at fair value, analysed between
those whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based
on observable market data (i.e. unobservable inputs).

The table below analyse financial instruments measured at the end of the reporting period
by the level in the fair value hierarchy into which the fair value measurement is categorised:

Level 1 Level 2 Level 3 Total
------------------- (Rupees in '000) -------------------
ASSETS
Investment in securities -
aft fair value through profit or loss 1,933,029 - - 1,933,029
Loans and receivables - - 1,482 1,482
1,933,029 - 1,482 1,934,511
----------------- As at June 30, 2016 -----------------
Level 1 Level 2 Level 3 Total
------------------- (Rupees in '000) -------------------
ASSETS
Investment in securities -
at fair value through profit or loss 1,753,018 - 2 1,753,020
Investment in securities - available-for-sale - - 1,480 1,480

1,753,018 - 1,482 1,754,500

During the year ended June 30, 2017, there were no transfers between level 1 and level 2
fair value measurements, and no transfers into and out of level 3 fair value measurements.

25. NON-ADJUSTING EVENT AFTER REPORTING PERIOD

The Board of Directors of the Company in their meeting held on September 20, 2017 have
proposed a final cash dividend at Rs.1.10 per share for the year ended June 30, 2017 (June
30, 2016: cash dividend @ Rs.1.25).
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26.  PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the investment committee of the Golden Arrow Selected Stocks Fund
Limited (GASSFL) are as follow:

Experience
Designation Quailification in vears
Mr. Imran Motiwala Chief Executive Officer - (GASSFL & BBA 23
AKDIML)
Ms. Anum Dhedhi Chief Investment Officer and Fund BSc 6
Manager of GASSFL and AKDOF
Mr. Muhammad Yaqgoob Chief Operating Officer, Company MBA 13
Secretary
Mr. Nadeem Saulat Siddiqui Head of Public Relations MBA 24
Director - AKDIML
Mr. Mohammad Ahsan Manager Risk Management ACCA 4
Mr. Ambrat Khemani Investment Analyst MBA 2
Mr. Mahindar Kumar Investment Analyst BBA 3
Ms. Laraib Mohib Fund Manager of AKDITF BBA 3
Mr. Abdul Rehman Fund Manager of AKDCF and AKDAIF BBA 2

26.1  Ms. Anum Dhedhiis the Manager of the Fund. AKD Opportunity Fund is also being managed
by the Fund Manager.

27.  ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS
The Board meetings were held on September 05, 2016, October 21, 2016, February 17, 2017

and April 25, 2017. Information in respect of attendance by the Directors in the meetings is
given below:

Number of meetings

Name of Director

Held | Attended Leave
1 Mr. Javaid Bashir Sheikh* 4 4 0
2 Mr. Imran Motiwala 4 4 0
3 Ms. Anum Dhedhi 4 4 0
4 Mr. Aurangzeb Ali Nagvi 4 4 0
5 Mr. Abdul Karim Memon 4 4 0
6 Mr. Muhammad Siddig Khokhar 4 4 0
7 Mr. Muzammil Abdul Karim 4 4 0

The election of Directors took place on May 09, 2016 and SECP granted their approval on
August 12, 2016.

*Mr. Ahmed Abdul Sattar passed away on May 02, 2016. Second EOGM held on August 10,

2016 Mr, Javaid Bashir Sheikh was elected as a director in place of Mr. Ahnmed Abdul Sattar
(Late).




_ GOLDEN ARROW SELECTED STOCKS FUND LIMITED .

28. LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
For the year ended June 30, 2017 %

Name of Broker

Investment Managers Securities (Private) Limited 14.92
A.l. Securities (Private) Limited 13.25
Next Capital Limited 13.24
Fortune Securities Limited 10.66
AKD Securities Limited 9.20
Creative Capital Securities (Private) Limited 8.50
Taurus Securities Limited 6.61

Pearl Securities Limited 6.46

Habib Metropolitan Financial Services Limited 5.40
DJM Securities (Private) Limited 2.96

For the year ended June 30, 2016

Name of Broker

Investment Managers Securities (Private) Limited 15.47
A. . Securities (Private) Limited 15.46
AKD Securities Limited 14.73
Fortune Securities Limited 14.40
Next Capital Limited 9.09
Habib Metropolitan Financial Services Limited 7.80
Taurus Securities Limited 5.40
Creative Capital Securities (Private) Limited 3.96
First Capital Equities Limited 3.30
Cassim Investments (Private) Limited 1.48

29.  SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting used
by the chief operating decision-maker. The Investment Committee of the Management
Company has been identified as the chief operating decision-maker, which is responsible
for allocating resources and assessing performance of the operating segments.

The Company has determined the operating segments based on the reports reviewed by
the Investment Committee, which are used to make strategic decisions.

The Investment Committee is responsible for the Company’s entire portfolio and considers
the business to have a single operating segment. The Investment Committee’s asset allocation
decisions are based on a single infegrated investment strategy and the Company’s
performance is evaluated on an overall basis.

The Company frades in listed Pakistani equity securities with an objective to generate capital
growth.

The internal reporting provided to the Investment Committee for the Company’s assefts,

liabilities and performance is prepared on a consistent basis with the measurement and
recognition principles of approved accounting standards as applicable in Pakistan.
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There were no changes in the reportable segments during the year.

The Company is domiciled in Pakistan. All of the Company’s income is from investments in
entities incorporated in Pakistan.

The Company has a diversified portfolio of investments and the Company does not hold
any significant investment in any one investee company.

30. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Company
on September 20, 2017.

31.  GENERAL

Figures have been rounded off to the nearest thousand Rupees.

Imran Motiwala Anum Dhedhi
Chief Executive Officer Director
e m 1




PATTERN OF SHAREHOLDING

GOLDEN ARROW SELECTED STOCKS FUND LIMITED

AS AT JUNE 30, 2017

No. of Having Shares
Shares Held Percentage

Shareholders From | To
410 1 100 20,031 0.01
1,238 101 500 347,443 0.23
624 501 1000 519,638 0.34
1,487 100 5000 4,057,882 2.67
542 500 10000 4,300,239 2.83
272 1000 15000 3,417,840 2.25
179 1500 20000 3,308,482 2.18
143 2000 25000 3,325,862 2.19
72 2500 30000 2,067,432 1.36
63 3000 35000 2,071,421 1.36
48 3500 40000 1,803,196 1.19
27 4000 45000 1,177,393 0.77
50 4500 50000 2,459,127 1.62
24 5000 55000 1,275,506 0.84
28 5500 60000 1,635,428 1.08
19 6000 65000 1,198,173 0.79
12 6500 70000 829,568 0.55
7 7000 75000 520,126 0.34
12 7500 80000 941,192 0.62
7 8000 85000 581,381 0.38
7 8500 90000 611,354 0.40
10 9000 95000 924,243 0.61
33 100000 3,293,533 2.17
11 10000 105000 1,134,498 0.75
13 10500 110000 1,413,215 0.93
4 115000 452,500 0.30
4 1500 120000 470,3 0.31
10 2000 125000 1,225,423 0.81
5 2500 130000 638,679 0.42
2 3000 135000 265,756 0.17
5 3500 140000 696,500 0.46
4 4000 145000 576,500 0.38
4 4500 150000 594,956 0.39
2 5000 155000 305,830 0.20
3 5500 160000 471,538 0.31
3 6000 165000 486,825 0.32
4 6500 170000 671,383 0.44
2 7000 175000 346,500 0.23
1 8000 185000 184,000 0.12
3 8500 190000 565,674 0.37
1 9000 195000 0.13
11 200000 2,196,281 1.44
1 20000 205000 5 0.13
6 20500 210000 1,254,224 0.82
1 22000 225000 0.15
1 22500 230000 227,390 0.15
2 23000 235000 466,500 0.31
6 24500 250000 1,488,772 0.98
2 25000 255000 0.33
3 25500 260000 773.789 0.51
2 26000 265000 528,000 0.35
1 26500 270000 266,500 0.18
2 27500 280000 559,000 0.37
1 28000 285000 284,046 0.19
3 29000 295000 486 0.58
5 29500 300000 1,500,000 0.99
1 32500 330000 5,7. 0.21
2 33000 335000 666,500 0.44
1 34500 350000 350,000 0.23
1 36500 370000 366,000 0.24
2 37500 380000 7. 0.50
2 38500 390000 775,750 0.51
1 39000 395000 0.26
3 39500 400000 1,200,000 0.79
3 40000 405000 1,206,601 0.79
1 40500 410000 0.27
1 42000 425000 423,500 0.28
1 43000 435000 432,870 0.28
2 43500 440000 871,500 0.57
1 44000 445000 0.29
3 44500 450000 1,342,562 0.88
1 45000 455000 0.30
1 45500 460000 457,500 0.30
1 46000 465000 463,000 0.30
1 48000 485000 483,000 0.32
2 49000 495000 % 0.65
3 49500 500000 1,500,000 0.99
1 53000 535000 0.35
1 57500 580000 575,500 0.38
1 59500 600000 600,000 0.39
1 63000 635000 635,000 0.42
1 66000 665000 663,750 0.44
1 66500 670000 670,000 0.44
2 67000 675000 1,346,023 0.88
1 67500 680000 676,084 0.44
1 70000 705000 705,000 0.46
1 70500 710000 706,403 0.46
1 78500 790000 785,5 0.52
2 79500 800000 1,592,500 1.05
97500 280000 980,000 0.64
106000 1065000 1,060,89 0.70
108000 1085000 1,082,812 0.71
109500 1100000 1,100,000 0.72
113000 1135000 1,131,187 0.74
121500 1220000 1,216,500 0.80
124500 1250000 1,250,000 0.82
125500 1260000 1,260,000 0.83
129500 1300000 1,300,000 0.85
148500 1490000 1,485,500 0.98
179500 1800000 1,800,000 1.18
206500 2070000 2,066,000 1.36
209000 2095000 2,092,812 1.38
224000 2245000 2,244,000 1.48
258000 2585000 2,581,501 1.70
300500 3010000 3,010,000 1.98
399500 4000000 4,000,000 2.63
520000 5205000 5,204,500 3.42
682500 4830000 4,830,000 4.49
1 23880001 23885000 23,882,895 15.70
5710 152,098,344 100.00

S — m ==,
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CATEGORIES OF SHARE HOLDERS

AS AT JUNE 30, 2017

Share holding

Number of
Category Share holders Shares Percentage
Individuals 5,627 115,924,753 76.22
Associated companies and directors 12 29,288,919 19.26
Joint stock companies 53 2,117,812 1.39
Insurance companies 1 1,554 0.00
Banks and DFls 7 4,503,012 2.96
NBFCs 5 84,684 0.06
Public limited companies 3 30,610 0.02
Others 2 147,000 0.10
Total 5,710 152,098,344 100.00
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DETAILS OF PATTERN OF SHAREHOLDING

AS PER REQUIREMENTS OF CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2017

PARTICULARS SHARES HELD PERCENTAGE
ASSOCIATED COMPANIES, UNDERTAKING AND RELATED PARTIES

AKD Investment Management Limited 23,882,895 15.70
AKD Secuirities Limited 2,889 0.00
AKD Investment Management Limited Staff Provident Fund 284,046 0.19
Ageel Karim Dhedhi Securities (Pvt.) Limited Staff Provident Fund 2,092,812 1.38

DIRECTORS, CHIEF EXECUTIVE & THEIR SPOUSE AND MINOR CHILDREN

Mr. Javed Bashir Sheikh (Chairman) 10,000 0.01
Mr. Imran Motiwala (CEO) 1,000 0.00
Mr. Abdul Karim (Director) 3,010,000 1.98
Ms. Anum Dhedhi (Director) 1,000 0.00
Mr. Muhammad Siddig Khokhar (Director) 2,777 0.00
Mr. Muzammil Abdul Karim (Director) 1,500 0.00
PUBLIC LIMITED COMPANIES 30,610 0.02

BANKS, DEVELOPMENT FINANCE INSTITUTIONS
NON-BANKING FINANCE INSTITUTIONS, INSURANCE COMPANIES

MODARABA AND MUTUAL FUNDS 4,589,250 3.02
INDIVIDUALS 115,924,753 76.22
OTHERS 2,264,812 1.49

TOTAL 152,098,344 100.00
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PROXY DETAILS ISSUED
FOR THE YEAR ENDED JUNE 30, 2017

As per the requirement of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, The Board of Directors of AKD Investment Management Limited (the Management Company)
has formulated Proxy Voting Policy, which is available on the Management Company's website
(www.akdinvestment.com).

During the year, Golden Arrow Selected Stocks Fund Limited participated in 9 shareholders' meetings.
Moreover, details of summarized proxies voted are as follows:

Resolutions For Against Abstain Reaso.n.for

Abstaining
Number 27 27 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding actual proxies voted by Golden Arrow Selected Stocks Fund Limited
will be provided to the shareholders without any charges upon request.
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SIX YEARS KEY FINANCIAL DATA AT A GLANCE

2012 2013 2014 2015 2016 2017

Total Income 323,130 860,947 809,134 634,899 213,844 926,189
Operating Profit/ Net Income 290,165 802,871 734,748 564,823 159,632 838,410
Cash Dividend (Rupees) 1.20 2.10 4.30 3.45 1.05 4.40
Cash Dividend % 24.00 42.00 86.00 69.00 21.00 88.00
Stock Dividend (Rupees) - - - - - -
Stock Dividend % - - - - - ;
Paid up Share Capital 760,492 760,492 760,492 760,492 760,492 760,492
R d iated

bt Unappropriate 371,934 840,189 905705 983,814 953,323 1,130,106
Net Assets 1,134,946 1,602,002 1,666,697 1,744,806 1,714,315 1,891,098
Earnings per Share (Rupees) 1.91 5.28 4.83 3.71 1.05 5.51
Break up Value per share(Rupees) 7.46 10.53 10.96 11.47 11.27 12.43
Ratio of:

Operating profit to Income 0.90 0.93 0.91 0.89 0.75 0.91

Return on Net assets
Employed 0.26 0.50 0.44 0.32 0.09 0.44
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PERFORMANCE TABLE

2017 2016 2015

PERFORMANCETABLE @ eemeeeeeaees Rupeesin'000'--------------
Total net assets value 1,891,098 1,744,806 1,744,806
Net assets value per share - Rupees 12.43 11.47 11.47
Net Income for the year carried 838,410 564,823 564,823
Return of fund
Income distribution 669,232 524,739 524,739
Accumulated capital growth 3,586,492 2,588,450 2,588,450
Distribution per share
Annual - Rupees 1.10 1.25 1.25
Interim - Rupees 1.10 2.20 2.20
Interim - Rupees 1.10 - -
Interim - Rupees 1.10 - -

-------------- Percentage---------------.
Average annual return
One Year 49.86% 9.60% 39.78%
Two Year 29.73% 24.69% 45.73%
Three Year 33.08% 33.68% 58.60%

- The income distribution have been shown against the year to which they relate
although these were declared and distributed subsequently to the year end.

- Past performance is not necessarily indicative of future performance, and that share
price and investment return may go down, as well as up.

- The breakdown of the Fund's investment portfolio between industry sectors has been
disclosed in note 5 to the financial statements.
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STATEMENT OF INCOME AND EXPENDITURE

OF THE MANAGEMENT COMPANY IN RELATION TO THE INVESTMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

2017
Rupees in '000'

INCOME
Remuneration from Golden Arrow Selected Stocks Fund Limited 41,806
Dividend income 105,180

146,986
OPERATING EXPENSES
Salaries, allowances and other benefits 22,404
Office rent 327
Printing and stationery 749
Vehicle running and maintenance 660
Travelling and conveyance 523
Repairs and maintenance 516
Legal and professional charges 2,536
Utilities 730
Communication 476
Depreciation 5,050
Insurance 534
Auditors' remuneration 138
Computer expenses 817
Entertainment / Office Supplies 356
Miscellaneous 972
Financial Cost 17

36,805

NET PROFIT FOR THE YEAR ~_ 110181

Note: Other revenue and expenses not relating to Investment Company has not been included in
the above statement.
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PROXY FORM
ANNUAL GENERAL MEETING

I/We

of

being member(s) of Golden Arrow Selected Stocks Fund Limited holding

ordinary Shares hereby appoint

of or failing him / her

of who is / are also member(s) of Golden Arrow Selected Stocks Fund
Limited as my / our proxy in my / our absence to attend and vote for me / us and on my / our
behalf at the Annual General Meeting of the Company to be held on Saturday,

October 15,2017 at 11:00 a.m. and / or any adjournment thereof.

As witness my / our hand seal this day of 2017

Signed by

in the presence of

Shareholder Folio No.
CDC Participant I.D. No. Signature on

& Sub Account No. Five Rupees
Revenue Stamp

The Signature Should
agree with the
specimen registered
with the Company

(Signature of Witness 1) (Signature of Withess 2)
Name of Witness: Name of Witness:
CNIC No.: CNIC No.:
HEEEEEEEEEEEEER HEEEEEEEEEEEEER
Address: Address:

IMPORTANT:

1. This proxy form, duly completed and signed, must be received at the Registered Office of the
Company, 216-217, Continental Trade Centre, Block-8, Clifton, Karachi, not less than 48 hours
before the time of holding the Meeting.

2.  No person shall act as proxy unless he/her himself/hereself is a member of the Company,
except that a corporation may appoint a person who is not a member.

3. If a member appoints more than one proxy and more than one instrument of proxy are
deposited by a member with the Company, all such instruments of proxy shall be rendered
invalid.

4. CDC Shareholders and their proxies are each requested to attach an attested photocopy of
their CNIC or Passport with this proxy form before submission to the Company.



;/171

AKD Investment
Management Ltd.

Head Office:

216-217, Continental Trade Centre, Block-8, Clifton, Karachi-74000
U.AN:92-21-111 AKDIML (111-253-465) | Fax:92-21-35303125

Gulshan-e-lgbal Branch:
Bungalow No. FL-3/12,
Ground Floor Block No. 5, KDA,
Scheme No. 24, Gulshan-e-Igbal, Karachi.
Contact # 92-21-34823003-7

Abbottabad Branch:
1st Floor, Al-Fateh Shopping Centre,
Sarmayakari Markaz,Main Mansehra Road,
Abbottabad.
Contact # 099-2408187

E-mail : info@akdinvestment.com
Website : www.akdinvestment.com

Lahore Branch:
Plaza # 250, 2nd Floor,Phase IV,
Block-FF, D.H.A.,Lahore Cantt.
Contact # 0333-0342762-4

Printed by: KODWAVI






